
Attachment #1 Brief Project Description 

 

Project Sponsor: City of Pompano Beach 

Project Name: City of Pompano Beach CWSRF N.E. 4th St. & N.E. 3rd St. Drainage 

Improvement Area 

Project Number: SW06246 

 

This project area includes NE 4th Street and NE 

3rd Street to the east of Harbor Drive 

immediately adjacent to the Intracoastal 

Waterway. This residential neighborhood 

includes two separate areas surrounded by the 

finger canals off the Intracoastal Waterway. The 

public right-of-way areas within this 

neighborhood do not  

have an existing drainage system to address any 

flooding issues since these roadways are hydraulically 

isolated from adjacent areas with existing drainage 

infrastructure, such as Harbor Drive. During rainfall 

events, stormwater runoff from this neighborhood will 

collect in right-of-way areas where it can only slowly 

infiltrate into the ground surface from pervious swale 

areas adjacent to the roadway. The proposed 

construction is for a drainage system of swales, inlets, 

and culverts that will direct the stormwater runoff to 

1,371 LF of exfiltration trench (827 LF of 7.5' W X 

5.5' H for NE 3rd Street, 286 LF of 7' W X 3.10' H and 

258 LF of 5' W X 3.10' H for NE 4th Street) prior to 

connecting to an existing drainage system, which 

discharges into the intercoastal. This project should 

help alleviate flooding in the area.   

 

 

 

Source: EPGMD, Environmental Resource Permit 
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OFFICE OF THE CITY ATTORNEY 
City Attorney I Mark E. Berman* 

Deputy City Attorney I Tracy A. Lyons* 

Assistant City Attorneys I Fawn Powers, James E. Saunders 111 

* Board Certified City, County and Local Government Law 

City Attorney's Communication #2022-606 
April 26, 2022 

Ms. Angela Knecht 
Program Administrator 
State Revolving Fund Management 
3900 Commonwealth Blvd., Mail Station 3505 
Tallahassee, Florida 32399-3000 

Re: SW06246-City of Pompano Beach 
NE 3rd Street and NE 4th Street Drainage Improvements 

Dear Ms. Knecht: 

I am the duly appointed City Attorney for the City of Pompano Beach. The City proposes to 
borrow $1 ,840,250 from the State Revolving Fund for capacity allocation financing of the NE 3rd 

Street and NE 4th Street Drainage Improvements Project. The loan will be secured by the net 
revenues of the City ' s stormwater system, and the pledged revenues are legally available to pledge. 
The City of Pompano Beach has the legal authority to increase rates to ensure repayment of the 
loan. 

The pledge on revenues is subject to a prior lien with the following issues: City of Pompano 
Beach, Florida, Stormwater Revenue Bonds, Series 2021. 
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Attachment 2: Legal Opinion Letter



Attachment #3: Authorizing Resolution 

 

Please note a final resolution will be forwarded after signature.   



ATTACHMENT 4 

 

 



 

 



Unaudited statements as of 3-10-2022 

ATTACHMENT 5





Revenue Bonds 

The City issued revenue bonds in FY 2021 for the stormwater system (amortization schedule 
provided by the City’s financial advisor PFM).  The debt service is included in the unaudited FY 
2021 debt service information as well as the future projections of debt service.  



ATTACHMENT 6 

Audited FY 2020 Unaudited FY 2021
A) Operating Revenues

Charges for Services $3,836,672 $4,169,059
B) Interest Income
C) Other Incomes or Revenues
D) Total Revenues $3,836,672 $4,169,059

E) Operating Expenses  (with $2,847,764 $2,940,763
  depreciation and amrotization)
Less:  Depreciation & Amortizatio ($884,779) ($921,052)

$1,962,985 $2,019,711

F) Net Revenues $1,873,687 $2,149,348
Debt Service Calculation:
Actual Debt Service $103,768 $390,057

G) Debt Service (including coverage $155,652 $585,085



ATTACHMENT 7 
Stormwater Cash Flow 2022 2023 2024 2025 2026

Revenues
Stormwater Rate Revenue

Total Stormwater $4,140,000 $4,425,000 $4,911,750 $5,452,043 $5,779,165
Total Rate Revenue $4,140,000 $4,425,000 $4,911,750 $5,452,043 $5,779,165

Non-Rate Revenue $30,000 $30,000 $30,000 $30,000 $30,000

O&M Expenses
Stormwater Utility Fund
Personal Services 837,370             950,415         978,927         1,008,295     1,038,544        
Operating Expenses 1,335,892          1,369,289     1,403,522     1,438,610     1,474,575        
Capital Outlay 5,534                  5,700             5,871             6,047             6,229                 

Total - O&M Expenses 2,178,796          2,325,404     2,388,320     2,452,952     2,519,347        

Debt and Capital Expenses
Debt Service

Existing Stormwater Debt Service 823,798 1,322,382 1,322,697 1,322,755 1,322,850
Proposed Stormwater Debt Service 0 0 452,677 1,050,088 1,050,088

Subtotal - Debt Service 823,798 1,322,382 1,775,374 2,372,843 2,372,938

Rate Funded Capital Expenses
Stormwater CIP 1,437,707 1,885,132 265,478 251,000 251,000

Subtotal - Capital Expenses 1,437,707 1,885,132 265,478 251,000 251,000
Total - Debt and Capital Expenses 2,261,505 3,207,514 2,040,852 2,623,843 2,623,938

Net Cash Flow ($270,301) ($1,077,918) $512,578 $405,248 $665,880

FY 2022 FY 2023 FY 2024 FY 2025 FY 2026

EXISTING
Revenue bond - 2021 548,292$           604,425$      604,595$      604,508$      604,164$          

Plus 1.5 coverage 822,438$          906,638$      906,893$      906,762$      906,246$         
SRF Loans
SW062400 (Avondale) 134,890$           134,890$      134,890$      134,890$      134,890$          
SW062420 (Esquire Lake) 140,616$           140,761$      140,906$      141,051$      141,490$          
SW062440 (Total - Gateway, Kendall, 2nd Street) -$                    442,306$      442,306$      442,306$      442,306$          

275,506$           717,957$      718,102$      718,247$      718,686$          
Plus 1.5 coverage 413,259$          1,076,936$  1,077,153$  1,077,371$  1,078,028$     

Total Existing Debt Service 823,798$           1,322,382$   1,322,697$   1,322,755$   1,322,850$      

Total Debt Service including coverage 1,235,697$       1,983,573$  1,984,046$  1,984,133$  1,984,274$     

PROPOSED
Proposed SRF for this application 125,942$      125,942$      125,942$      125,942$          
Future Debt 326,735$      924,147$      924,147$          

-$                    125,942$      452,677$      1,050,088$   1,050,088$      

Total Existing, Proposed SRF, and Future Debt 823,798$           1,448,324$   1,775,374$   2,372,843$   2,372,938$      



NOTES: 

• Projections of operations and maintenance expenses are based on the City’s FY 2022 budget
and then escalated on average by 2.7% for each year except FY 2023.  FY 2023 costs include
anticipated costs resulting from new collective bargaining agreements plus other anticipated
cost increases. Operations and maintenance costs include administrative expenses.

• Existing debt service is comprised of a revenue bond for the stormwater system with debt
service payments beginning in FY 2021 and 3 SRF Loans.

• Proposed debt includes funding for approximately $13.75 million for capital improvement
projects identified over the next 5 years that will be required if the City wants to fund the entire
capital plan (though none of this debt is being pursued at this time).

• Projected rate funded capital expenses represent the portion of the City’s capital improvement
plan that is anticipated to be funded through rates.  The City will more than likely delay a few of
these projects into future years, but they are shown as according to the current capital plan.

• Projections of revenues include Commission approved rate increases in FY 2023 as shown
below.  Revenues from rates do not include any growth in customer accounts and the revenues
in FY 2022 have conservatively been estimated (close to FY 2021 unaudited revenues even
though a rate increase of approximately 7% will increase revenues from rates in FY 2022).  The
revenues also reflect projected (but not approved) rate adjustments of 11% in FY 2024 and FY
2025 and 6% in FY 2026.    The City has a 5-year capital plan that includes funded and unfunded
projects.  The City reviews its revenues and expenditures each year to determine the level of
future rate increases needed to meet capital, operating needs, and debt service coverage
requirements.
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