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Attachment #1 Brief Project Description

Project Sponsor: City of Pompano Beach
Project Name: City of Pompano Beach DWSRF C-51 Reservoir Capacity Purchase
Project Number: DW06248

Brief Project Description

The City of Pompano Beach is purchasing capacity in the C-51 Reservoir to satisfy immediate drinking
water needs. The City’s eastern wellfield raw water supply allocation is limited by the South Florida Water
Management District (SFWMD) from November 1% through May 31% of each year to mitigate saltwater
intrusion. To counter this restriction, the City entered into an agreement to purchase an additional 2 MGD
raw water supply capacity allocation for their western wellfield from the SFWMD by dedicating funds to
the C-51 Reservoir project. The City’s western wellfield is more environmentally sustainable and not
susceptible to saltwater intrusion. The additional raw water supply allocation from the western wellfield
will allow the City to provide reliable drinking water to their customers, without the need for extensive
upgrades to the City’s water treatment plant.
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Attachment #2

AGREEMENT FOR CAPACITY ALLOCATION
IN PHASE 1 OF THE C-51 RESERVOIR
CITY OF POMPANO BEACH

THIS AGREEMENT FOR CAPACITY ALLOCATION IN PHASE 1 OF THE C-51
RESERVOIR (“Agreement”) is made and entered into by and between Palm Beach Aggregates,
LLC, a Florida limited liability company (*“Company”), with its principal offices at 20125 State
Road 80, P.O. Box 700, Loxahatchee, Florida 33470, and the City of Pompano Beach, Florida,
(“Participant”), a municipality organized and existing under the laws of the State of Florida,
whose address is 100 West Atlantic, Blvd, Pompano Beach, FL 33060. Company and
Participant shall collectively herein be called the “Parties” and each be individually identified

herein from time to time as a “Party.”

WITNESSETH:

WHEREAS, since 2006, Broward County, Palm Beach County and other lower east
coast area water providers (“LEC Ultilities”) have been collaborating in the development of the
C-51 Reservoir, to serve as a regional alternative water supply by storing excess wet-season

storm water runoff for later distribution and use during the dry season; and

WHEREAS, after extensive study and public discussion, the C-51 Reservoir has been
advanced as an innovative public-private partnership whereby interested LEC Utilities and
Company would jointly develop the project with clearly defined roles for each party including
the pro rata contribution of capital costs by each of the participating LEC Utilities, and following
construction, the pro rata contribution of operating and maintenance costs based upon their

respective storage allocation and consumptive use permit; and

WHEREAS, Company will be constructing a series of interconnected reservoirs
(collectively, the “C-51 Reservoir™) capable of receiving and storing water from areas under the
jurisdiction of the South Florida Water Management District (“SFWMD”) in South Florida

(“Region”), and discharging that water back to the Region as an alternative water supply; and,
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WHEREAS, it is intended that the C-51 Reservoir will be constructed in two phases.
Phase 1 of the C-51 Reservoir will consist of a reservoir with 14,000 acre-feet of storage
capacity and appurtenant facilities and works (the "Phase | Reservoir"). The Second Phase, if
developed, will consist of an anticipated additional 46,000 acre-feet of reservoir storage capacity

and appurtenant facilities and works (the "Phase 2 Reservoir"); and

WHEREAS, Participant is a governmental entity that owns and operates a public water
utility and desires to contribute its pro rata share of the capital costs and operating and
maintenance costs in exchange for a contractual allocation of the permitted storage capacity in

the Phase 1 Reservoir as an alternative water supply; and

WHEREAS, Company intends to transfer ownership of the Phase 1 Reservoir, and
assign this Agreement, to C-51 Reservoir, Inc., a Florida not-for-profit corporation (“C-51 NFP™)
on or about the thirtieth (30th) day after the date on which commercial operation of the Phase 1
Reservoir is achieved; and upon transfer to C-51 NFP, the term “Company” as used in this

Agreement shall mean C-51 NFP; and

WHEREAS, because the operation of the Phase 1 Reservoir is dependent upon the
SFWMD's regional system, SFWMD has agreed to operate, maintain, repair, replace, and
rehabilitate the Phase | Reservoir and SFWMD facilities that benefit the Phase 1 Reservoir; and

WHEREAS,; the 298 Districts, special districts governed by Florida Statutes. have or will
agree to provide conveyance of water from the C-51 Reservoir to the South Florida regional
water system, and from the South Florida regional water system to Participant’s water supply

withdrawal facilities,
NOW, THEREFORE, for mutual consideration, the Parties agree as follows

1. DEFINITIONS - As used in this Agreement, the following terms shall have the
following meanings:

1.1 298 District(s) — shall mean a special district or districts governed by Chapter 298,

Florida Statutes that provides for the conveyance of water from the C-51 Reservoir to the
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1.2

1.3

1.4

1.5

1.6

conveyance system that are needed for participants to obtain new water use permit

allocations from the SFWMD.

298 District O&M Cost Share — shall mean the 298 Districts’ costs for the operation,
maintenance, repair, replacement and rehabilitation of the system conveying water from

the Phase 1 Reservoir pursuant to the Conveyance System Agreement(s).

Administrative Cost Share — shall mean the administrative expenses of C-51 NFP,
including property and liability insurance premiums, the cost of clerical assistance for
processing invoices and receipt of payments for participation in the C-51 Reservoir, the
cost of processing invoices and payments to SFWMD and 298 Districts, legal fees, audit
costs, costs of governing board meetings, postage, supplies, permit compliance costs,
other ordinary and customary expenses of maintaining and administering the Phase 1

Reservoir and C-51 NFP, contingency and reasonable operating capital reserves.

Affiliate — shall mean, when used to indicate a relationship with a specific Person,
another Person that directly or indirectly through one or more intermediaries or
otherwise, controls, is controlled by, or is under common control with, such specific
Person. A company shall be deemed to be an Affiliate of another company if one directly
or indirectly controls the other or if each of them is directly or indirectly controlled by the

same Person.

Alternative Water Supply — shall have the meaning set forth in Section 373.019, Florida
Statutes and the Regional Water Availability Rule.

Annual Operations Payment — shall mean an annual payment to C-51 NFP, in advance,
for C-51 NFP's, SFWMD's and 298 District's ongoing costs of operating and maintaining
the Phase 1 Reservoir and conveyance system, and related facilities and work. The initial
estimated Annual Operations Payment is Thirty-Six Thousand Five Hundred Fifty-One
Dollars ($36,551) per MGD of Participant’s Final Capacity Allocation (see current cost
estimates in Appendix B, which will be updated by Company on or before the
Commercial Operation Date), and consists of the following charges: (i) SFWMD O&M
Cost Share, (i1) 298 District O&M Cost Share, and (iii) Administrative O&M Cost Share.
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1.7

1.8

1.9

1.10

1.12

1.13

- The Annual Operations Payment will include renewal and replacement costs as provided

in both the SFWMD O&M Agreement and the Conveyance System Agreement(s).

Applicant’s Handbook — shall mean Applicant’s Handbook for Water Use Permit
Applications within the South Florida Water Management District, effective September
7, 2015, as amended or re-designated from time to time, or any other applicable
regulatory guidance for issuance of water use permits as may be promulgated by

SFWMD from time to time.

C-51 NFP - shall mean the C-51 Reservoir, Inc., a Florida not-for-profit corporation,
formed under the laws of Florida, governed by the C-51 NFP Bylaws, attached hereto and
incorporated herein as Appendix C, and upon transfer of the Phase 1 Reservoir,

controlled by the Participants, as more fully described in the C-51 NFP Bylaws.

C-51 Reservoir — shall have the meaning set forth in the Whereas clauses and as defined

in the Reservoir ERP Permit and the Reservoir Water Use Permit.

C-51 Allocation — shall mean the allocation granted by SFWMD, pursuant to an
application by a Participant, granting Participant a consumptive use permit allocation of
water corresponding to the Participant's ISU Allocation of storage in the C-51 Reservoir,
as an Alternative Water Supply, whether issued as a stand-alone water use permit in lieu
or a modification of the Current WUP ("New WUP Allocation"), as determined by
SFWMD and Participant.

Capacity — shall mean an amount of Water Storage Capacity in the C-51 Reservoir, or in
Phase I or sub-Phase thereof, based upon 14,000 acre-feet of physical storage capacity
and stated in MGDs that is capable of being delivered, from time to time, from the C-51

Reservoir to the Regional System pursuant to the Reservoir Water Use Permit.

Capacity Allocation Agreement — shall mean an agreement between the Company and

Participant allocating a portion of the storage capacity in Phase 1.

Capacity Cost Share — shall mean Participant’s cost for Final Capacity Allocation in the

Phase 1 Reservoir based on $4.60 per gallon of the Final Capacity Allocation. Based on
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1.14

1.15

1.16

1.17

1.18

1.19

the Initial Committed Capacity of two (2) million gallons per day, the initial Capacity
Cost Share Payment will be $9,200,000.

Commercial Operation — shall mean the physical and operational condition, as
determined by SFWMD, pursuant to the Reservoir Water Use Permit, whereby a
particular Phase or sub-Phase of the construction of the C-51 Reservoir has been
completed in all material respects and is capable of operating such that the Final Capacity

Allocation is available for allocation to Participant.

Commercial Operation Date — shall mean the date upon which Commercial Operation
has been achieved. SFWMD will conduct operational testing for two years after the
Commercial Operation Date to identify any necessary or desirable Contractor Warranty
and Manufacturers’ Warranties repairs, but such operational testing will not extend the

Commercial Operation Date.

Construction Financing — shall mean financing agreement(s) obtained by Company

from Financing Party to fund the costs of construction of the Phase 1 Reservoir.

Contractor Warranty — shall mean the construction warranty from the general
contractor for the Phase 1 Reservoir to the Company, in which the general contractor
warrants to the Company that the Phase 1 Reservoir construction conforms to the
requirements of the Phase 1 Reservoir construction plans and specifications and the
Reservoir Water Use Permit and Reservoir ERP Permit and will be free from defects and
fit for the purpose for which it was intended. The Contractor Warranty shall be assigned
to C-51 NFP at the time of transfer of this Agreement to C-51 NFP.

Conveyance System — shall mean the pumping, inflow and outflow structures, and
network of canals, waterways, and other water bodies that are capable of transporting
water from the C-51 Reservoir to such parts of the Regional System as are necessary for

Participant to obtain its New WUP Allocation.

Conveyance System Agreement — shall mean an agreement between the Company and a

298 District, wherein the 298 District agrees to provide for the conveyance of water from
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1.20

1.21

1.22

1.23

1.24

1.25

1.26

the C-51 Reservoir to such parts of the Conveyance System as are necessary for

Participant to obtain its New WUP Allocation.

Current WUP — shall mean the water use permit issued to Participant from SFWMD in

effect at the time of execution of this Agreement.
FDEP — shall mean the Florida Department of Environmental Protection.

Final Capacity Allocation — shall mean either the C-51 Allocation, or Participant’s
Initial Committed Capacity if Participant waives the condition precedent of receiving a

New WUP Allocation pursuant to § 12.1.1(b) of this Agreement.

Financing Documents — shall mean all of those documents, instruments and agreements
between Company or its Affiliates and any of the Financing Parties or otherwise related
to the financing provided by the Financing Parties from time to time, including, but not
limited to, promissory notes, bonds, commercial paper, mortgages, UCC filings, liens,
security agreements, pledges, guarantees, sureties, letters of credit, and collateral

assignments.

Financing Party— shall mean a lender, security holder, credit agency, multilateral
institution, equity provider, bond holder, underwriter or other entity or any combination
thereof, providing financing or refinancing to or on behalf of any of the financing parties
or the company's successors and assigns, or any trustee or agent acting on behalf of any

of the financing parties or the trustees or agents' successors and assigns.

Force Majeure — shall mean a hurricane, earthquake, or other casualty caused by nature,
or labor strike, war, or law, order, proclamation, regulation, or ordinance of any
governmental agency that prevents the performance of this Agreement, or any obligation

hereunder.

Initial Committed Capacity — shall mean two (2) million gallons per day.
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1.27

1.28

1.29

1.30

1.31

1.32

1.33

1.34

1.35

ISU — shall mean an Independent Secondary User, as defined in Section 2.0, Subsection
2.3.2, Subsection C of the Applicant’s Handbook, or its equivalent under the Reservoir
Water Use Permit as determined by SFWMD.

Local Government Prompt Payment Act — shall mean Section 218.70, et al., Florida

Statutes.

Manufacturers’ Warranties — shall mean the manufacturers’ warranties for materials
and equipment incorporated into the Phase 1 Reservoir construction, e.g., pumps, motors,

gates, etc.
MGD - shall mean million gallons per day.

Month or Monthly — shall mean a period extending from 9:00 a.m. Eastern Time on the
first Day of a calendar month and ending at 8:59 a.m. Eastern Time on the first Day of

the succeeding calendar month, unless otherwise agreed to by the Parties.

Operations Agreement — shall mean the Operation and Maintenance Agreement

between SFWMD and Company for the Phase 1 Reservoir.

Phase or sub-Phase — shall mean a particular phase of development and construction of
a portion of the C-51 Reservoir, the Reservoir ERP Permit. and the Reservoir Water Use

Permit.

Phase 1 Reservoir — shall mean the first Phase to be constructed on the Phase 1 Site,
with an anticipated Capacity of approximately thirty-five (35) MGD, with actual capacity

to be determined in the Reservoir Water Use Permit.

Phase 1 Site — shall mean an area owned by Company in Palm Beach County, Florida.
that is located generally west of SFWMD L-8 Reservoir and north of State Road 80, all
as described in Appendix A, upon which the Phase 1 Reservoir will be constructed.

Phase 2 Reservoir — shall mean the second Phase of the C-51 Reservoir to be
constructed on adjacent Company property, the proposed capacity of which remains to be

determined.
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1.37

1.38

1.39

1.40

1.41

1.42

1.43

1.44

1.45

Project Sanction Date — shall mean the date that Company delivers Notice to Participant
that it has sufficient permits, commitments, and financing to move forward with the

construction of the Phase 1 Reservoir in accordance with this Agreement.

Regional Water Availability Rule — shall mean Section 3.2, Subsection 3.2.1, Restricted
Allocation Areas, Subsection E, of the Applicant’s Handbook, as amended from time to

time.

Regional System — shall mean the SFWMD regional water system, as described in the
Applicant’s Handbook.

Reservoir ERP Permit — shall mean the Environmental Resource Permit No. EC 50-
0301070-002 issued by FDEP to Company for the C-51 Reservoir, as such Reservoir

ERP Permit may be amended and renewed from time to time.

Reservoir Water Use Permit — shall mean the Consumptive Use Permit No. EI 50-
301070-003 issued by FDEP to Company for water use for the Phase 1 Reservoir, as such

Reservoir Water Use Permit may be amended and renewed from time to time.

SFWMD O&M Cost Share — shall mean the cost for the operation, maintenance, repair,
replacement and rehabilitation of Phase 1 by SFWMD pursuant to the Operations

Agreement, as provided in Section 6.3 below.

Shared Infrastructure Costs — shall mean the capital costs incurred by Company during
construction of the Phase |1 Reservoir that provide shared benefit with Phase 2 of the C-
51 Reservoir if Phase 2 is constructed in the future, including the costs related to the

construction of the connection between the L-8 Reservoir and the Phase | Reservoir.

Total Allocated Capacity — shall mean the Capacity in the Phase 1 Reservoir allocated

from time to time by Company to all ISU’s, including Participant.

Water Availability Rule — shall mean Section 3.2.1 E in the Applicant’s Handbook.
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1.46

2.1

22

3.1

Water Storage Capacity — shall mean the capacity of water from the Regional System
that may be impounded in the Phase | Reservoir pursuant to the Reservoir Water Use

Permit.

C-51 RESERVOIR

Company shall own and construct the Phase 1 Reservoir on the Phase 1 Site, pursuant to
the Reservoir ERP Permit, and the Reservoir Water Use Permit with a Total Allocated

Capacity sufficient to provide Participant the Final Capacity Allocation.

Company shall comply with the requirements of the Reservoir ERP Permit, and the

Reservoir Water Use Permit.

TERM OF AGREEMENT; TERMINATION

Term of Agreement. The Term of this Agreement shall commence on date the last party
executes the Agreement and shall extend for the earlier of (i) the useful life of the Phase 1
Reservoir, as may be extended through renewal and replacement, (ii) the term of the
Reservoir Water Use Permit, as renewed from time to time, or (iii) the term of the C-51

Allocation, as renewed from time to time.

Termination. Upon delivery of written notice to Company, as defined by Article 15

below, Participant may terminate this Agreement:

3.2.1 [f Company fails to notify Participant, on or before May 31, 2020, that it has
sufficient financing to commence the construction of the Phase 1 Reservoir;

or
3.2.2 Pursuant to the provisions of Section 12.2; or

3.2.3 If Company fails to achieve Commercial Operation within thirty (30) months
after the date of closing on Construction Financing, provided, however, that
the deadline to achieve Commercial Operation shall be extended

automatically for a period of six (6) additional months in the event a surety
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(o8]
W2

4.1

4.2

4.3

5.1

6.1

under any completion or performance surety agreement exercises its surety

rights to complete the Phase 1 Reservoir (the “Long-Stop Date™).

If Participant has not terminated the Agreement pursuant to Section 3.2, then Participant

may not terminate the Agreement prior to payment of the Capacity Cost Share.

ALLOCATION OF CAPACITY BY COMPANY

Participant shall apply to SFWMD for, and undertake reasonable efforts to obtain, a C-51

Allocation equal to or greater than the Initial Committed Capacity.

Commencing on the Commercial Operation Date, Company shall provide to Participant

Participant’s Final Capacity Allocation in the Phase 1 Reservoir.

The Parties acknowledge that SFWMD shall be responsible for the operation,
maintenance, repair, replacement, and rehabilitation of the Regional System necessary for
conveyance of the water from the C-51 Reservoir to the Regional System and from the
Regional System to Participant’s water supply withdrawal facilities. Notwithstanding
Company’s commitment to provide the Final Capacity Allocation to Participant,
Company shall not be responsible for, and undertakes no obligation to Participant for,
physical delivery or conveyance of water from the Phase 1 Reservoir to Participant.
Company’s sole obligation to Participant shall be Company’s continued compliance with

this Agreement, the Reservoir ERP Permit, the Reservoir Water Use Permit.

CONVEYANCE SYSTEM AGREEMENTS

On or before the Commercial Operation Date, Company will enter into or cause to be

entered into one or more Conveyance System Agreements to meet the requirements of the

C-51 Allocation.

PAYMENT FOR CAPACITY ALLOCATION

Prior to the Commercial Operation Date, Participant shall not be required to make any

payments to Company under this Agreement.
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6.2  Company shall provide Participant Notice within ten (10) days after reaching the

Commercial Operation Date.

6.2.1

6.2.3

Within thirty (30) days after receipt of the Notice of the Commercial
Operation Date (the “Payment Date”), Participant shall pay Company for the
Capacity Cost Share.

In the event Company or SFWMD receives any grants of public funds to
offset or supplement the costs of development and construction of the Phase 1
Reservoir from any governmental entity (not including payments under a
capacity allocation agreement, reservation for future users or other agreement
for storage capacity to be used by SFWMD), then Company shall refund to
Participant a proportionate share of the grants based on Participant’s Final
Capacity Allocation. Grants do not include in-kind benefits or services

provided by the State of Florida, SFWMD, or other governmental entity.

In the event Company undertakes the development and construction of the
Phase 2 Reservoir, in its sole discretion, then upon completion and placement
into service of the Phase 2 Reservoir, Company will collect sufficient funds
from the Phase 2 participants to refund to Participant a proportionate share of
the Shared Infrastructure Costs determined as follows: Multiply the Shared
Infrastructure Costs by a fraction, the numerator of which is the Water
Storage Capacity and the denominator of which is the sum of the Water
Storage Capacity and the water storage capacity of the Phase 2 Reservoir
(resulting in the “Shared Infrastructure Cost Allocation™), and then multiply
the Shared Infrastructure Cost Allocation by a fraction, the numerator of
which is Participant’s Final Capacity Allocation and the denominator of
which is the Water Storage Capacity (resulting in the “Shared Infrastructure
Reimbursement Amount™). The Shared Infrastructure Reimbursement
Amount shall be reimbursed to Participant within ninety (90) days after
Company delivers the Phase 2 Reservoir for use by the participants in the

Phase 2 Reservoir.
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6.4

6.5

6.2.4 In the event Company receives any grants to offset the costs of development
and construction of the Phase 2 Reservoir, then Company shall request that
the grants be allocated proportionately between the Phase 2 Reservoir and the
Phase | Reservoir so that Phase 1 participants may receive the benefit of a

proportionate share of the grants.

6.2.5 Company shall not charge or assess Participant for any costs related to or
arising out of another person’s reservation of capacity in the Phase 1

Reservoir.

In addition to the Capacity Cost Share Payment set forth in Section 6.2 above, on or
before October 1 of each year beginning at least six (6) months after the Commercial
Operation Date and continuing for the remainder of this Agreement, Participant shall
make an Annual Operations Payment to C-51 NFP, in advance. On or before the
Commercial Operation Date, Company will pre-fund with C-51 NFP the initial advance

Annual Operations Payment.

The Annual Operations Payment will be automatically adjusted for the following year
based on actual costs incurred by C-51 NFP, which costs will be passed through to the
participants. In the event actual annual costs exceed or are reasonably anticipated to
exceed the annual cost estimates, C-S1 NFP shall submit to Participant an invoice
detailing the amount by which the actual costs exceeded or are anticipated to exceed the
annual cost estimates. In the event C-51 NFP’s actual annual costs are lower than annual
cost estimates (as determined after receipt of C-51 NFP's annual audit), C-51 NFP shall
submit to Participant a notice detailing the amount by which the actual annual costs were
lower than annual cost estimates, which amount will be credited against Participant’s next

Annual Operations Payment.

Company intends to enter into one or more financing transactions (and refinancing
transactions from time to time) to fund the construction and completion of the C-51
Reservoir, in which financing(s) Company intends to pledge Company’s receipt of the
Capacity Cost Share Payment and Annual Operations Payment by Participant under this

Agreement as security to the Financing Party. Participant acknowledges that Company
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6.6

7.1

may make such pledge or pledges, provided that Participant’s rights and obligations
under this Agreement shall not be changed or affected in any manner by such pledge or
pledges. Subject to the proviso stated in Section 16.9 hereof, if required by the Financing
Party, Participant agrees to execute a confirmation of its obligations under this
Agreement. As part of financing transactions, Participant acknowledges that Company
may grant the Financing Party a mortgage or other security lien on the Phase | Site.
Participant agrees to reasonably cooperate with Company, at Company’s expense, in
customary due diligence, disclosure and rating processes in relation to financing
transaction(s) for the Phase I Reservoir. In the event Company utilizes an underwritten
bond issuance for Construction Financing, Company agrees to (i) retain an established
bond trustee to receive bond proceeds and pay construction costs, and (ii) share any
savings realized from any refinancing/refunding of such bonds equally with Participants
(pro rata among the Participants based on percentage of Capacity reserved). Under no
circumstances shall Participant be required to pledge or actually pledge the full faith and
credit or any revenues (whether ad valorem or non-ad valorem) of Participant to the
Financing Party or otherwise guarantee or pledge Participant's assets or credit to secure

any Company financing.

Participant acknowledges that entering into this Agreement and payment of Capacity
Cost Share and Annual Operations Payment do not convey any ownership, equity, or
property rights in the C-51 Reservoir, other than the Final Capacity Allocation as

provided in Section 4.

BILLING AND PAYMENT

On an annual basis in advance, no later than August 1 of each year, Company shall
provide Participant with an annual billing report (the “Annual Billing Report™) of
Participant’s Annual Operations Payment, calculated in accordance with Section 6. The
Annual Billing Report, to be provided to Participant by Company in both written and

electronic form, shall contain at least the following information:

7.1.1 The total Annual Operations Payment;
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7.2

7.4

7.1.2 The number of MGDs of Participant’s Final Capacity Allocation;
7.1.3 The then-current SFWMD O&M Cost Share;

7.1.4 The then-current 298 District O&M Cost Share;
7.1.5 The then-current Administrative Cost Share; and

7.1.6 Such other information, data, or calculations as Participant or Company
deems reasonably necessary to adequately calculate payment or credit

amounts.

The Annual Operations Payment as set forth in the Annual Billing Report is due in
advance on or before October 1% of each year. All payments due from Participant and not
made within the time specified by the Local Government Prompt Payment Act shall bear
interest at the rate and in accordance with the terms established from time to time in the
Local Government Prompt Payment Act. In the event the Local Government Prompt
Payment Act is repealed and no successor legislative act enacted, then payment shall be
made by Participant in accordance with the immediately preceeding version of the Local

Government Prompt Payment Act.

Within thirty (30) days after receipt of an Annual Billing Report, Participant shall review
its contents and advise Company in writing of any known errors or misstatements
contained therein. Failure of Participant to notify Company of any known errors or
misstatements by 60 days after discovery shall extinguish Participant’s right to any billing
adjustment(s). = Company shall provide Notice to Participant of any errors or
misstatements contained in an Annual Billing Report discovered by Company within five

(5) years of delivery of the Annual Billing Report to Participant.

Subject to Section 7.3 above, if any errors or misstatements should arise in connection
with any portion of any Annual Billing Report and be discovered by either Participant or
Company, the Parties agree to proceed in good faith to expeditiously seek to settle any
such items. Adjustments to the Annual Operations Payment shall be added to, or credited

against, the next Capacity Allocation Payment then due, or paid in full by the applicable
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7.5

7.6

8.1

8.2

Party in the event adjustments have not been fully recovered before this Agreement

expires or is terminated.

Currently, Company is not aware of any tax, assessment, or other impositions for which
Participant may be liable in accordance with applicable law as a result of its purchase of
Final Capacity Allocation in the Phase | Reservoir from Company, (e.g., State of Florida
sales tax). In the event of any material change in tax law(s), the Parties will enter into
negotiations in an attempt to formulate an appropriate amendment to this Agreement.
Participant shall not be responsible for payment of any of Company’s local, state, or

federal taxes.

Participant acknowledges that the Annual Operations Payment is an operating expense of
Participant™ utility system. Participant shall pay in each fiscal year the Annual Operations

Payment in the amount and at the time required by this Agreement.

OPERATION AND MAINTENANCE OF THE C-51 RESERVOIR

The Parties acknowledge that SFWMD will be responsible for operating and maintaining
the Phase [ Reservoir pursuant to the Operations Agreement. Notwithstanding Company’s
allocation of the Final Capacity Allocation to Participant, Participant acknowledges that
Company shall not be responsible for and undertakes no obligation to operate and
maintain the C-51 Reservoir. It shall not be a default of Company’s.obligations to
Participant or a Force Majeure event if SFWMD issues water use restrictions or takes
other actions pursuant to its regulatory authority that may impact the C-51 Allocation or
the Current WUP, all of which are expected to be addressed in Participant’s New WUP.
But, if SFWMD provides ninety (90) days” written notice of its decision to elect not to
maintain or operate the C-51 Reservoir under the Operations Agreement, Company shall
seek to enter into an agreement with another entity to operate and maintain the C-51
Reservoir on substantially the same terms as the Operations Agreement within the ninety

(90) days’ notice period from the SEFWMD.

Participant may, from time to time during regular business hours and with reasonable

prior written notice to Company, have access to inspect the operation and maintenance of
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8.4

9.1

the C-51 Reservoir, provided that Participant’s inspections shall not unreasonably

interfere with SFWMD’s operation or maintenance of the C-51 Reservoir.

Company shall use reasonable efforts to obtain and maintain any and all governmental
permits, certifications or other authorizations which are required by applicable law as

prerequisites for Company's engaging in the activities envisioned by this Agreement.

The Manufacturers’ Warranties shall be assigned to C-51 NFP at the closing of the
Reservoir transfer agreement between Company and C-51 NFP and transfer of this

Agreement to C-51 NFP.

INSURANCE

Company shall provide and maintain. at a minimum, the following insurance coverage
and limits at all times during this Agreement. Any policy or policies providing coverage
on a claims-made basis shall remain in force for at least five (5) years after expiration of
this Agreement. Proof of coverage and certificates of insurance shall be provided to

Participant within five (5) days after a written request.

9.1.1 Commercial General Liability insurance with minimum limits of
$10,000,000.00 per occurrence combined single limit for bodily injury or
property damage and $10,000,000.00 per aggregate (which may be partially
addressed with an umbrella/excess liability policy). Policy shall include
coverage for: premises and construction operations; independent contractors;
products and completed operations: explosion, collapse and underground
hazards; broad form contractual liability; personal injury; non-owned
watercraft as applicable; broad form property damage; broad form named
insured endorsement, and non-owned aircraft as applicable. Policy shall be

endorsed to include Participant as an additional insured.

9.1.2 Pollution Liability Insurance with minimum limits of $5,000,000.00 per
claim. Policy shall include coverage for sudden and accidental events. Policy
shall be endorsed to include Participant as an additional insured.

9.1.3 Worker’s Compensation insurance.
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9.2

10.

Each policy shall be endorsed to include Participant and its governing board as an

additional insured. Any policy or policies providing coverage on a claims-made basis.

LIMITATIONS OF LIABILITY

TO THE FULLEST EXTENT PERMITTED BY LAW, NEITHER PARTY, NOR ITS
RESPECTIVE OFFICERS, DIRECTORS, AGENTS, EMPLOYEES, MEMBERS,
PARENTS, SUBSIDIARIES OR AFFILIATES, SUCCESSORS OR ASSIGNS SHALL
BE LIABLE TO THE OTHER PARTY OR THEIR RESPECTIVE OFFICERS,
DIRECTORS, AGENTS, EMPLOYEES, MEMBERS, PARENTS, SUBSIDIARIES OR
AFFILIATES, SUCCESSORS OR ASSIGNS, FOR CLAIMS, gﬁITS, ACTIONS OR
CAUSES OF ACTION FOR INCIDENTAL, INDIRECT, SPECIAL, PUNITIVE,
MULTIPLE OR CONSEQUENTIAL DAMAGES CONNECTED WITH OR
RESULTING FROM PERFORMANCE OR NON-PERFORMANCE OF THIS
AGREEMENT, OR ANY ACTIONS UNDERTAKEN IN CONNECTION WITH OR
RELATED TO THIS AGREEMENT, INCLUDING WITHOUT LIMITATION, ANY
SUCH DAMAGES WHICH ARE BASED UPON CAUSES OF ACTION FOR
BREACH OF CONTRACT, TORT (INCLUDING NEGLIGENCE AND
MISREPRESENTATION), BREACH OF WARRANTY, STRICT LIABILITY,
STATUTE, OPERATION OF LAW, UNDER ANY INDEMNITY PROVISION OR
ANY OTHER THEORY OF RECOVERY. IF NO REMEDY OR MEASURE OF
DAMAGES IS EXPRESSLY PROVIDED HEREIN, THE PARTY’S LIABILITY
SHALL BE LIMITED TO DIRECT DAMAGES ONLY, AND SUCH DIRECT
DAMAGES SHALL BE THE SOLE AND EXCLUSIVE MEASURE OF DAMAGES
AND ALL OTHER REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE
WAIVED. THE PROVISIONS OF THIS SECTION SHALL APPLY REGARDLESS
OF FAULT AND SHALL SURVIVE TERMINATION, CANCELLATION.
SUSPENSION, COMPLETION OR EXPIRATION OF THIS AGREEMENT.
NOTHING CONTAINED IN THIS AGREEMENT SHALL BE DEEMED TO BE A
WAIVER OF A PARTY’'S RIGHT TO SEEK INJUNCTIVE RELIEF. THIS
AGREEMENT IS NOT INTENDED NOR SHALL BE CONSTRUED TO
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11.

CONSTITUTE A WAIVER OF SOVEREIGN IMMUNITY IF SUCH PARTY IS
ENTITLED TO SUCH PROTECTION.

COMPANY CONDITIONS PRECEDENT TO AGREEMENT

All of Company’s obligations under this Agreement are expressly made subject to all of

the following conditions, which Company agrees to use its reasonable efforts to promptly

pursue and satisfy, time being of the essence:

11.1.1

11.1.2

11.1.3

11.1.4

11.1.5

Intentionally deleted.

Company's securing full Construction Financing for the Phase 1 Reservoir on
or before May 31, 2020, with a closing date within ninety ‘(‘90) days thereafter
(the "Phase 1 Construction Finance Date"). On or before the tenth (10th) day
after the Phase 1 Construction Finance Date, and at least sixty (60) days
before the closing date for Construction Financing, Company shall notify
Participant in writing of the Phase 1 Construction Finance Date, as well as the

anticipated closing date for Construction Financing.

Company's entering into a construction contract to construct the Phase 1

Reservoir, satisfactory to Financing Party for Construction Financing.

Company receiving all permits and government approvals to construct Phase

| as required by Financing Party for Construction Financing.

Company's securing a completion and performance bond or other equivalent
surety to assure completion of the Phase 1 Reservoir construction
(“Completion Surety”), provided that Participant may terminate the
Agreement if Company has not secured the Completion Surety before the
time of closing on Construction Financing. Participant acknowledges that the
Completion Surety shall run in favor of the Financing Party for Construction
Financing, but not the Participant, and shall permit the Financing Party full

discretion to exercise its rights under the Completion Surety, including, but
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11.2

11.3

not limited to, the right to replace the contractor of the Phase 1 Reservoir

construction without the approval or consent of the Participant.

11.1.6  Company's entering into an Operations Agreement with SFWMD to operate

the Phase 1 Reservoir.

11.1.7  Company's securing acceptable Conveyance Systems Agreements from 298

Districts, as applicable for the Phase | Reservoir.

11.1.8 298 District(s)'s securing modifications to current SFWMD permits, and
securing additional permits or operational protocol letters, if determined

necessary by SFWMD, for conveying water for the Phase 1 Reservoir.

11.1.9  Prior to the date of closing on Construction Financing, Participant adopt all
required resolutions and other approvals necessary to pay the Capacity Cost

Share.

If the conditions precedent set forth above have not been fully satisfied or waived on or
before the applicable date specified, then Company may terminate this Agreement
without liability or further liabilities or performance obligations to the other Party, by
providing written notice of termination to the other Party before the closing on

Construction Financing.

Appendix D (C-51 Reservoir — Phase 1 Project Completion Schedule), attached hereto
and incorporated herein, sets forth Company’s estimated outside dates for completion of
construction and commencement of operations of the C-51 Reservoir. Company shall use
its best efforts to achieve the project milestones listed in Appendix D within the time
periods specified. If Company
anticipates a delay in achieving any of theproject milestones listed in Appendix D,

Company shall promptly notify Participant in writing of such anticipated delay.
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12. PARTICIPANT CONDITIONS PRECEDENT TO AGREEMENT

12.1  Participant’s obligations under this Agreement are expressly made subject to all of the
following conditions, which Participant agrees to use its reasonable efforts to promptly

pursue and satisfy, timedbeing of the essence:

12.1.1  No later than thirty (30) days before the closing date for Construction
Financing, as set forth in Company’s notice provided in accordance with

Section 11.1.2, Participant shall provide written notice to the Company that:
(@) Participant has received its C-51 Allocation; or

(b) Participant has waived this Condition Precedent to receive

the C-51 Allocation; or

(c) Participant has not received its C-51 Allocation and

terminates this Agreement.

12.1.2  The conditions precedent set forth in Section 11.1.3 through 11.1.9 have been
met on or before the date that Company provides Notice to Participant of the

closing on Construction Financing in accordance with Section 11.1.2.

12.2  If the conditions precedent set forth above have not been fully satisfied or waived on or
before the applicable date specified, then the Participant may terminate this Agreement
without liability or further liabilities or performance obligations to the other Party, by
providing written notice of termination to the other Party before the closing on

Construction Financing.
13. DEFAULT

13.1 Notwithstanding anything else to the contrary contained in this Agreement, the following
shall each constitute an “Event of Default” regardless of any claim of Force Majeure as

described in Section 13 herein or otherwise:
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13.11

13.1.2

13.1.3

Company or Participant (i) files a voluntary petition in bankruptcy, (ii) is

adjudicated bankrupt or insolvent, (iii) files any petition or answers seeking

_ or acquiescing in any reorganization, composition, readjustment, liquidation,

dissolution or similar relief for itself under any law relating to bankruptcy,
insolvency or other relief of debtors, (iv) seeks or consents to or acquiesces in
the appointment of any trustee, receiver, master, or liquidator of itself or of all
or any substantial portion of its assets, (v) makes any admission in writing of
its inability to pay its debts generally as they become due, or (vi) files or
suffers involuntarily the filing of a petition in bankruptcy or otherwise
seeking any reorganization, arrangement, composition, readjustment,
liquidation, dissolution or similarly under any present or future federal, state
or other statute, law or regulation relating to bankruptcy, insolvency, or other
relief of debtors, which remains unvacated or unstayed for an aggregate of

thirty (30) days, whether or not consecutive.

Any trustee, receiver, or liquidator of all or any substantial portion of their
respective assets is appointed, which appointment shall remain un-vacated
and un-stayed for an aggregate of thirty (30) days, whether or not

consecutive.

Company or Participant defaulits in the due and punctual performance of any
other material covenants, conditions, agreements and provisions contained in
this Agreement, and such default has not been cured as soon as possible with
reasonable efforts, but in any case not more than thirty (30) days after notice
from the other Party specifying such default; provided, however, if it is not
feasible to correct such default within thirty (30) days after notice of such
default has been delivered to the defaulting Party by the other, but it is and
remains feasible to correct such default after such notice, it shall not
constitute an Event of Default hereunder until the earliest feasible date when
a cure could be effected so long as (i) corrective action by the defaulting
Party is instituted within thirty (30) days of the date of such notice, (ii) such

corrective action is diligently pursued with reasonable efforts, and (iii) the
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13.3

defaulting Party provides to the other Party written reports each month as to

the nature and progress of such corrective action.

If a Participant Event of Default should occur, all sums payable by the Participant under
this Agreement shall at Company’s election, become immediately due and payable
(failure to exercise this option shall not constitute a waiver of the right to exercise the
same in the event of any subsequent default), and Company may proceed, at Company’s
election, with any or all of the following remedies for such default: (i) retain any and all
payments made by Participant to Company hereunder, and terminate this Agreement, (ii)
seek payment of all sums due from Participant, (iii) seek specific performance from the
Participant of Participant’s obligations under this Agreement, (iv) notify SFWMD of such
default and seek an administrative enforcement action by SFWMD suspending
Participant’s use of the C-51 Allocation during the pendency of the default; and (v) seek
other equitable and legal remedies that may be available to Company to compel
performance by Participant of its obligations under this Agreement. Notwithstanding any
termination of this Agreement, any and all representations and indemnities of Participant

set forth in this Agreement shall remain in full force and effect.

If a Company Event of Default should occur, then Participant may, as its sole remedy for
such Event of Default against Company or its surety, seek either (i) specific performance
of Company’s obligations under this Agreement or (ii) in the alternative, seek direct
damages against Company. Participant acknowledges and agrees that Participant’s right
to seek specific performance or, in the alternative, to seek direct damages shall, except as
set forth in this Section below, be the sole remedy for any default by Company under this
Agreement. In no event shall Participant place or record a lien, including, but not limited
to, a judgment lien, against the C-51 Reservoir, any contracts or agreements referenced in
this Agreement, or any revenues pledged as security for the payment of any financing for
the C-51 Reservoir; provided, however, that Participant may avail itself of any other
method of collection against the Company in the event it obtains a monetary judgment
against the Company. Notwithstanding any termination of this Agreement, any and all
representations and indemnities of Company set forth in this Agreement shall remain in

full force and effect.
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13.4

13.5

14.

Termination of this Agreement shall not affect the limitations of liability contained in
Article 10 or the application and survival on termination of Section 13.2 and 13.3, of
either Party for obligations arising prior to such termination or for damages, if any,

resulting from default under the Agreement.

It shall not be a default by Company in the event SFWMD, after issuance of the C-51
Allocation, revokes, terminates, modifies, amends, or fails to renew the C-51 Allocation,
or otherwise limits or curtails, temporarily or permanently, Participant’s ability to
withdraw or use water pursuant to the C-51 Allocation, including, but not limited to,
issuance of water use restrictions or emergency orders restricting withdrawals from the
surficial aquifer (“SFWMD Subsequent Action™). But, if SFWMD, after issuance of the
C-51 Allocation, unilaterally revokes, terminates, modifies, amends, or fails to renew the
C-51 Allocation, or otherwise limits or curtails, permanently, Participant's ability to
withdraw or use water pursuant to the C-51 Allocation, Participant may, in its sole

discretion, terminate this Agreement upon thirty (30) days' notice.

FORCE MAJEURE

In the event of Force Majeure, the Party so affected, upon giving prompt notice to the
other Party, shall be excused from such performance to the extent of such prevention,
provided that the Party so affected shall first have taken reasonable steps to avoid and
remove such cause of non-performance and shall continue to take reasonable steps to
avoid and remove such cause, and shall promptly notify the other Party in writing and
resume performance hereunder whenever such causes are removed; provided, however,
that if such non-performance exceeds 60 days, the Party that is not prevented from
performance by the force majeure event shall have the right to terminate this Agreement
upon written notice to the party so affected. This section shall not supersede or prevent
the exercise of any other right the parties may otherwise have to terminate this
Agreement. Force Majeure shall not excuse Participant from payment of the Annual

Operations Payment accrued prior to termination of the Agreement.
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15. NOTICES

15.1  Any notices required in this Agreement must be in writing and be delivered in person,
sent by certified mail, return receipt requested, sent by overnight delivery services, return
receipt requested, or sent by electronic delivery system with receipt acknowledgment, as

specified below:

To Company: 20125 State Road 80
P.O. Box 700
Loxahatchee, Florida 33470
Attn: Enrique Tomeu, President
etomeu@siboneycc.com

(561) 832-3110

With copy to: Greenberg Traurig, P.A.
777 So. Flagler Drive, Suite 300 East
West Palm Beach, FL 33401
Attn: Phillip C. Gildan

To Participant: 100 West Atlantic Blvd
Pompano Beach, FL. 33060
Attn: Greg Harrison
greg.harrison@copbfl.com
(954) 786-4601

With copy to: 100 West Atlantic Blvd
Pompano Beach, FL. 33060
Attn: Mark E. Berman

Notices shall be effective upon receipt.

15.2  Either Party, at any time, by notice to the other Party may designate any different

person(s) or different addresses for receipt of notices and correspondence.

16. GENERAL APPLICATION

16.1  Until payment of the Capacity Cost Share, Participant may not assign any of its rights or
obligations under this Agreement, except with the consent of Company and any
Financing Party in its sole discretion. After payment of the Capacity Cost Share,
Participant may assign any of its rights and obligations under this Agreement, including,

but not limited to, transferring all or a portion of the Final Capacity Allocation to a third

24 of 35



16.2

16.3

16.4

party, without the prior written consent of Company (subject to any applicable Financing
Party’s requirements). If Financing Documents are outstanding, Participant must provide
Company an opinion of a nationally or regionally recognized bond counsel that there will
be no adverse tax consequences to any Financing Party as a result of the assignment. An
assignment shall be evidenced by a written assignment. Company may transfer all or any
part of its ownership rights in the C-51 Reservoir and assign its obligations under this
Agreement without the consent of Participant, provided any assignee of Company agrees
to assume all of Company’s obligations under this Agreement. This Agreement shall
remain in full force and effect notwithstanding any assignment by Company, change in
control or ownership of Company, or exercise of any rights by a Financing Party,
including, but not limited to, foreclosure of any mortgage or security interest and transfer
of the foreclosed property to a third party. This Agreement shall be binding upon, and
inure to the benefit of, the Parties, and the Parties’ respective assigns, successors-in-
interest and legal representatives. This Agreement constitutes the entire agreement and
understanding between the Parties with respect to the subject matter hereof, and
supersedes all prior agreements and understandings relating to this subject matter. No
modification or waiver of any term of this Agreement, or any amendment of this

Agreement, shall be effective unless it is in writing and signed by the Parties.

Should Company enter into any Capacity Allocation Agreement for the Phase 1 Reservoir
with any other party which provides for any material term more favorable than contained
in this Agreement, then this Agreement shall be deemed to be modified to provide

Participant with that more favorable material term.

Any waiver by either Party of its rights with respect to a default (including Events of
Default) under this Agreement, or with respect to any other matters arising in connection
with this Agreement, shall not be deemed a waiver with respect to any subsequent default

(including Events of Default).

The failure of either Party to enforce strict performance by the other Party of any of the

provisions of this Agreement or to exercise any rights under this Agreement shall not be
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16.5

16.6

16.7

16.8

16.9

construed as a waiver or relinquishment to any extent of such Party’s right to assert or

rely upon any such provisions or rights in that or any other instance.

~ Nothing contained in this Agreement shall be construed to create an association, trust,

partnership or joint venture between the Parties.

Section headings, titles and indexes appearing in this Agreement are inserted for

convenience only and shall not be construed as interpretations of text.
Time is of the essence in the performance of this Agreement.

This Agreement is intended solely for the benefit of the Parties, and the Parties expressly
disclaim any intent to create any rights in any other third party as a third-party
beneficiary to this Agreement or for the services to be provided hereunder. Nothing in
this Agreement nor any action taken hereunder shall be construed to create any duty,
liability, or standard of care to any Person that is not a Party, and any Person that is not a
Party shall have no rights or interest, direct or indirect, in this Agreement or the services
to be provided hereunder, except that each Person identified as a Financing Party is an
express third party beneficiary to this Agreement, with the right to enforce the Financing

Party's rights and remedies against Participant on its own behalf.

Subject in all respects to the provision at the end of this Section 16.9, this Agreement
shall be subordinate to any Construction Financing without the need to execute a
subordination agreement and in the event of a foreclosure under any Financing
Documents, Participant shall attorn to the Financing Party or purchaser at a foreclosure
sale all interests that accedes to the interest of Company under this Agreement, and this
Agreement shall continue in full force and effect; provided, however, that (i) the
Construction Financing and the related Financing Documents shall not in any manner
impair or adversely affect Participant’s rights under this Agreement or change the nature
of Participant’s obligations hereunder and (ii) the Financing Party or purchaser at a
foreclosure sale, as applicable, shall perform all of Company’s obligations under this

Agreement, so that at all times Participant receives the benefit of its bargain hereunder.
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16.10

16.11

16.12

16.13

16.14

16.15

In the event that the Reservoir or any part thereof is taken by the exercise of the power of
eminent domain (or transferred to the holder of such power pursuant to a threatened
taking) before the Commercial Operation Date, i.e. while title to the Reservoir is still
owned by the Company, Participant shall have no right in or to the proceeds of any award
made in such condemnation (or agreed consideration in the event of a transfer pursuant to
a threatened taking). In the event that the Reservoir or any part thereof is taken by the
exercise of the power of eminent domain (or transferred to the holder of such power
pursuant to a threatened taking) after the Commercial Operation Date, i.e., when title to
the Reservoir is owned by C-51 NFP, Participant shall have a right to claim an interest in
the proceeds of any award made in such condemnation (or agreed consideration in the

event of a transfer pursuant to a threatened taking).

This Agreement shall be governed by and construed in accordance with the laws of the

State of Florida (regardless of Florida’s or any other jurisdiction’s choice of law rules).

All provisions of the Agreement that are expressly or by implication to come into or
continue in force and effect after the expiration or termination of this Agreement shall

remain in effect and be enforceable following such expiration or termination.

This Agreement may be executed in any number of counterparts and each counterpart
shall represent a fully executed original as if executed by both Parties, with all such
counterparts together constituting but one and the same instrument. Delivery hereof may

be performed by facsimile of, or the electronic transmission of scanned, signature pages.

Each Party shall pay its own costs and expenses in relation to the negotiation, preparation,
execution and carrying into effect of this Agreement. Each Party agrees to provide such
information, execute and deliver any instruments and documents and to take such other
actions as may be necessary or reasonably requested by the other Party (at the cost and
expense of the other Party) in order to give full effect to this Agreement and to carry out

the intent of this Agreement.

Pursuant to the Applicant’s Handbook, Participant agrees (i) it will comply with water

shortage restrictions imposed by SFWMD rule or order issued pursuant to Chapter 40E-

27 of 35



16.16

16.17

21, F.A.C., (ii) it will comply with all applicable water conservation standards required in
the Reservoir Water Use Permit, (iii) it will notify the Company of any changes in water
use demands or sources; (iv) it will continue to evaluate the feasibility of using reclaimed
water in accordance with the requirements contained within the Reservoir Water Use
Permit, (v) it will mitigate harm to the resources or existing legal uses caused by
Participant, (vi) if required by SFWMD, it will submit a map identifying Participant’s
system’s location, irrigated acreage, and land use type and (vii) it will comply with the
above stated conditions and applicable conditions within the Reservoir Water Use Permit
or be subject to potential SFWMD enforcement action pursuant to Chapter 373, Florida
Statutes.

The Parties undertake to act fairly and in good faith in relation to the performance and
implementation of this Agreement and to take such other reasonable measures as may be

necessary for the realization of its purposes and objectives.

Participant acknowledges that Company or its Affiliates may borrow certain funds from
the Financing Party and provide security interests to such Financing Party, including, but
not limited to, mortgage security interests in the C-51 Reservoir and pledges of amounts
payable by Participant under this Agreement, and that, as a condition to making loans to
Company or its Affiliates, the Financing Party may require that Participant acknowledge
the existence of this Agreement and its obligations hereunder.. In connection therewith,
Participant agrees to furnish to the Financing Party, upon the Financing Party’s
reasonable request, an acknowledgment of this Agreement and Participant’s obligations
hereunder. Upon the written request of the Financing Party, Participant shall state in
writing whether or not it is satisfied with Company’s performance under this Agreement
to that date. Subject to the proviso stated in Section 16.9 hereof, in the event of a
foreclosure under any Financing Documents, the Participant will attorn to the Financing
Party or purchaser at a foreclosure sale all interests that accedes to the interest of
Company under this Agreement, and this Agreement will continue in full force and effect.
Company shall cause the Financing Party to provide to Participant, a non-disturbance
agreement with respect to Participant’s rights under this Agreement in the event of a

foreclosure or transfer in lieu of foreclosure under the Financing Documents.
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16.18

16.19

At the time of transfer of the completed reservoir to C-51 NFP, the current directors shall
resign from C-51 NFP. At the time this Agreement is assigned to C-51 NFP, or at any
time thereafter, Participant will have the right, but not the obligation, during this
Agreement, to appoint one (1) person to the Board of Directors of C-51 NFP by
providing written Notice to C-51 NFP. As explained further in the C-51 NFP's Bylaws
(Appendix C), once the Phase 1 Reservoir is acquired by, and this Agreement is assigned
to, the C-51 NFP, the number of directors on the C-51 NFP's Board of Directors shall be
increased to equal the number of participants to the Board of Directors, together with any
representative to the Board of Directors that may be appointed by a Phase 1 Reservoir
298 District; provided, however, that only participants with capacity reservation
agreements that are governmental entities may appoint directors to the Board of

Directors.

Unless otherwise required by the context in which any term appears: (a) capitalized
terms used in this Agreement have the meanings specified in the Whereas clauses and
Section 1; (b) the gender of all words used herein shall include the masculine, feminine
and neuter and the singular shall include the plural; (¢) unless otherwise specified,
references to “Articles,” “Sections,” “Schedules,” “Annexes,” “Appendices” or
“Exhibits” (if any) shall be to Articles, Sections, Schedules, Annexes, Appendices or
Exhibits (if any) of this Agreement, as the same may be amended, modified,
supplemented or replaced from time to time hereunder; (d) all references to a Person shall
include a reference to such Person’s successors and permitted assigns; (e¢) the words
“herein,” “hereof” and “hereunder” shall refer to this Agreement as a whole and not to
any particular Section or Subsection of this Agreement; (f) all accounting terms not
specifically defined herein shall be construed in accordance with generally accepted
accounting principles in the United States of America, consistently applied; (g) references
to this Agreement shall include a reference to all Articles, Sections, Schedules, Annexes,
Appendices, and Exhibits hereto, as the same may be amended, quiﬁed, supplemented
or replaced from time to time; (h) references to any agreement. document or instrument
shall mean a reference to such agreement, document, or instrument as the same may be

amended, modified, supplemented, or replaced from time to time; (i) the use of the word
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16.20

“including” in this Agreement to refer to specific examples shall be construed to mean
“including, without limitation” or “including but not limited to” and shall not be
construed to mean that the examples given are an exclusive list of the topics covered; (j)
references to an applicable law shall mean a reference to such applicable law as the same
may be amended, modified, supplemented or restated and be in effect from time to time;
and (k) the headings contained herein are used solely for convenience and do not
constitute a part of this Agreement nor should they be used to aid in any manner to
construe or interpret this Agreement. The Parties collectively have prepared this
Agreement, and none of the provisions hereof shall be construed against one Party on the

ground that such Party is the author of this Agreement or any part hereof.

The Company shall comply with all applicable requirements contained in the Florida
Public Records Law (Chapter 119, Florida Statutes), including but not limited to any
applicable provisions in Section 119.0701, Florida Statutes. To the extent that the
Company and this Agreement are subject to the requirements in Section 119.0701,

Florida Statutes, the Company shall:

16.20.1 Keep and maintain public records required by the Participant to perform the
services provided hereunder.

16.20.2 Upon request from the Participant’s custodian of public records, provide the
Participant with a copy of the requested records or allow the records to be
inspected or copied within a reasonable time at a cost that does not exceed the
cost provided in Chapter 119, Florida Statutes, or as otherwise provided by
law.

16.20.3 Ensure that public records that are exempt or confidential and exempt from
public records disclosure requirements are not disclosed, except as authorized
by law for the duration of the term of this Agreement and following
completion of this Agreement if the Company does not transfer the records to
the Participant.

16.20.4 Upon completion of the Agreement, transfer, at no cost, to the Participant all
public records in the possession of the Company or keep and maintain public

records required by the Participant to perform the service. If the Company

30 of 35



17.

17.1

transfers all public records to the Participant upon completion of the
Agreement, the Company shall destroy any duplicate public records that are
exempt or confidential and exempt from public records disclosure
requirements. If the Company keeps and maintains public records upon
completion of the Agreement, the Company shall meet all applicable
requirements for retaining public records. All records stored electronically
must be provided to the Participant, upon request from the Participant’s
custodian of public records, in a format that is compatible with the
information technology systems of the Participant.

16.20.5 If the Company fails to comply with the requirements in this Section 16.20,
the Participant may enforce these provisions in accordance with the terms of
this Agreement. If the Company fails to provide the public records to the
Participant within a reasonable time, it may be subject to penalties under

Section 119.10, Florida Statutes.

IF THE COMPANY HAS QUESTIONS REGARDING THE
APPLICATION OF CHAPTER 119, FLORIDA STATUTES, TO THE
COMPANY’S DUTY TO PROVIDE PUBLIC RECORDS RELATING
TO THIS AGREEMENT, THE COMPANY SHOULD CONTACT
THE PARTICIPANT’S CUSTODIAN OF PUBLIC RECORDS: THE
CITY CLERK, ASCELETA HAMMOND, BY TELEPHONE (954-
786-4611, E-MAIL ASCELETA.HAMMOND@COPBFL.COM, OR
MAIL 100 WEST ATLANTIC BLVD, POMPANO BEACH, FL 33060

AUDIT RIGHTS, AND RETENTION OF RECORDS.

Participant shall have the right to audit the books, records, and accounts of Company and
its contractors that are related to the Annual Operations Payment. Company and its
Contractors shall keep such books, records, and accounts as may be necessary in order to
record complete and correct entries related to the Annual Operations Payments and
performance thereunder. All books, records, and accounts of Company and its
contractors shall be kept in written form, or in a form capable of conversion into written
form within a reasonable time, and upon request to do so. Company or its Contractors, as

applicable, shall make same available at no cost to Participant in written form.
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17.2

17.3

17.4

18.

Company and its contractors shall preserve and make available, at reasonable times at
Company’s place of business for examination and audit by Participant, all financial
records, supporting documents, statistical records, and any other documents pertinent to
the Annual Operations Payments for a minimum period of five (5) years after expiration
or termination of this Agreement or until resolution of any audit findings, whichever is
longer. Participant audits and inspections pursuant to this Section may be performed by
any Participant representative (including any outside representative engaged by
Participant). Participant reserves the right to conduct such audit or review at Company’s
place of business, if deemed appropriate by Participant, with seventy-two (72) hours'
advance notice.

Any incomplete or incorrect entry in such books, records, and accounts shall be a basis
for Participant's disallowance and recovery of any payment upon such entry. If an audit
or inspection in accordance with this Section discloses overpricing or overcharges to
Participant of any nature by the Company in excess of five percent (5%) of the total
contract billings reviewed by Participant, the reasonable actual cost of the Participant’s
audit shall be reimbursed to Participant by Company in addition to making adjustments
for the overcharges. Any adjustments or payments due as a result of such audit or
inspection shall be made within thirty (30) days after presentation of Participant's
findings to Company. '

Company shall ensure that the requirements of this Section are included in all agreements
with its Contractor(s).

LAW, WAIVER OF JURY TRIAL.

This Agreement shall be interpreted and construed in accordance with and governed by
the laws of the state of Florida. BY ENTERING INTO THIS AGREEMENT,
COMPANY AND PARTICIPANT HEREBY EXPRESSLY WAIVE ANY RIGHTS
EITHER PARTY MAY HAVE TO A TRIAL BY JURY OF ANY CIVIL
LITIGATION RELATED TO THIS AGREEMENT. IF A PARTY FAILS TO
WITHDRAW A REQUEST FOR A JURY TRIAL IN A LAWSUIT ARISING OUT
OF THIS AGREEMENT AFTER WRITTEN NOTICE BY THE OTHER PARTY
OF VIOLATION OF THIS SECTION, THE PARTY MAKING THE REQUEST
FOR JURY TRIAL SHALL BE LIABLE FOR THE REASONABLE
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ATTORNEYS' FEES AND COSTS OF THE OTHER PARTY IN CONTESTING
THE REQUEST FOR JURY TRIAL, AND SUCH AMOUNTS SHALL BE
AWARDED BY THE COURT IN ADJUDICATING THE MOTION.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
[SIGNATURES APPEAR ON FOLLOWING PAGE.]
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Appendix B

ESTIMATED ANNUAL OPERATIONS AND MAINTENANCE COSTS

ANNUAL BUDGET REPORT OF PROJECTED COSTS - FY15
C-51 Reservoir Phase 1 0&M Agreement

Yearly C-51 Reservoir maintenance activities
Pump Station from L-8 FEB to C-51 Reservoir
Utilize S5A pump station to fill C-51 Reservoir for 39,204 acre ft (SS5A to L8FEB)

L8 FEB yearly operation

Conveyance

Water management (Control Room)

Project management, quarterly reports, and Annual Financial Report (PM &
reports)

Replacement and Rehabilitation

per month
Total plus 13th month
Notes

Conveyance
12.6 miles from L-8 FEB pump station to E-1 canal

19.5 miles from south of E-1 to west on Hillshoro then south on L-36 canal to S-

125.
Total of 32.1 miles

Through structures L-8 Divide (G-541), SS5AE, S155A, S38A, S38B, S38C and S125

Assume C-51 Reservoir flow of 35 mgs for 365 days = 39,204 acre-ft
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Annual Cost
$100,682.11

$99,525.83
$215,622.00

$252,246.98
$40,380.79

$55,981.35
$108,611.32

$129,804.68
$1,002,855.05

$83,571.25

$1,086,426.31



Annual Operations & Maintenance Summary

Operations and Maintenance Costs Components of Totals
Based on SFWMD and LWDD Detalled Costs [Totals Reservoir Admin SFWMD LWDD
Annual Operating Costs $1,222,458 $60,000 $1,086,426 476,032
Additional lnsurance Coverage Limits $55,000
Plus annual pumping fees $1,842
Total $1,279,300 $115,000 $1,086,426 $77,874
Annual O&M Casts per mgd of capacity 436,551 $3,286 $31,041 $2,225
Annual O&M Costs per acre foot of capacity $91.38 $8.21 $77.60 $5.56
days in year 365 365 365 365
gallons per day 35,000,0004 35,000,000 35,000,000 35,000,000
total gallons per year 12,775,000,000| 12,775,000,000 12,775,000,000 12,775,000,000
cost per 1000 galions $0.100 $0.009 $0.085 $0.006

Capital and Annual O&M Calculations for Different Storage Allocation Levels

Error! Unknown document property name.

Measured in million gallons per day One Time - Annual

Capital Cost is $4.60/mgd Capital Total 0 & M Total
1mgd $4,600,000 636,551
2mgd $9,200,000 $73,103
3 mgd $13,800,000 $109,654,
4 mgd $18,400,000 $146,206
5 mgd $23,000,000 $182,757
6 mgd $27,600,000 $219,309
7 mgd $32,200,000 $255,860|
8 mgd $36,800,000 $292,411
9 mgd $41,400,000 $328,963
10 mgd $46,000,000 $365,514
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Appendix C
BYLAWS

OF
C-51 RESERVOIR, INC.

ARTICLE [ - OFFICES

1.01 Registered Office.  The registered office of C-51 Reservoir Inc. (the
"Corporation") in the State of Florida shall be located at One North Clematis Street, Suite 200,
West Palm Beach, FL 33401, or such other location as may be determined from time to time by
the Board of Directors.

1.02  Other Offices. The Corporation may also have other offices, both within and
without the State of Florida, as the Board of Directors may from time to time determine or the
business of the Corporation may require.

ARTICLE Il - MEMBERSHIP

The Corporation initially shall have no members. The Board of Directors may admit
members and amend the Corporation’s Bylaws to regulate the classifications, qualifications,
characteristics, rights, privileges, limitations and obligations of membership and the manner of
admission.

ARTICLE III - DIRECTORS

3.01 Management. Corporate powers shall be exercised by or under the authority of,
and the affairs of the Corporation shall be managed under the direction of, the Corporation's
Board of Directors.

3.02 Number of Directors/Quorum/Voting. The initial number of directors of the
Corporation shall be three (3) or such greater or lesser number as determined by the Board of
Directors, from time to time; provided, however, that the Board of Directors shall consist of not
less than three (3) directors and no decrease in the number of directors shall have the effect of
shortening the term of an incumbent director.

3.02.1 After acquisition of Phase 1 of the C-51 Reservoir, the number of directors shall
be increased to equal the number of participants with Capacity Reservation Agreements in Phase
1 that elect to appoint a participant to the Board of Directors, together with any representative to
the Board of Directors that may be appointed by a Phase 1 298 District, or may be appointed by
the South Florida Water Management District. In the event of the acquisition of subsequent
Phases of the C-51 Reservoir, the number of directors shall be increased to equal the number of
participants with Capacity Reservation Agreements in such subsequent Phases that do not
already have an appointed director and that elect to appoint a participant to the Board of
Directors, together with any representatives to the Board of Directors that may be appointed by a
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subsequent Phase 298 District that does not already have an appointed director. In the event a
participant with a Capacity Reservation Agreement, a 298 District or the South Florida Water
Management District appoint a member to the Board of Directors, such party may remove the
director so appointed without cause and may appoint a new director. If a vacancy occurs in a
director seat, the party that originally appointed the director may appoint a new director to fill the
vacant director seat. In the event a party that appointed a director elects to remove that director
and further provides notice to the Corporation that it no longer elects to appoint a director, then
the number of directors shall be decreased accordingly. Provided, however, only participants
with Capacity Reservation Agreements that are governmental entities may appoint
representatives to the Board of Directors. Participants with Capacity Reservation Agreements
that are not governmental entities may appoint representatives with the right to notice of and to
attend meetings of the Board of Directors, but such representatives shall have no voting rights
and shall not be counted for quorum purposes. Any party with the right to appoint a member of
the Board of Directors that elects not to appoint a director, may alternatively appoint a
representative with the right to notice of and to attend meetings of the Board of Directors, but
such representatives shall have no voting rights and shall not be counted for quorum purposes.

3.02.3 Voting of the members of the Board of Directors shall be by one (1) vote per
director for administrative and parliamentary matters (an “Administrative Matter”) including, but
not limited to, operating budget approval (the “Equal Voting Percentages”). A majority of the
quorum present at a meeting of the Board of Directors shall be required to approve an
Administrative Matter.

3.02.4 Voting on matters involving the expenditure of capital, including, but not limited
to, consultant selection and removal, award of construction contracts, change orders, and
resolution of contractor and other third-party capital project related disputes (a “Capital Matter™),
shall be weighted as follows (the “Weighted Voting Percentages™): the Weighted Voting
Percentages of directors appointed (i) by a participant with a Capacity Reservation Agreement
shall be calculated according to the relative weight of each party that appointed the director’s
respective capacity allocation in the C-51 Reservoir; and (ii) by a 298 District or the South
Florida Water Management District shall each equal one percent (1%). A majority vote of
greater than fifty percent (50%) of the Weighted Voting Percentage of all members of the Board
of Directors shall be required to approve a Capital Matter. In addition, for a Capital Matter to
pass, a minimum of three (3) members of the Board of Directors must vote in the majority.

3.02.5 A quorum for a meeting of the Board of Directors shall be members of the Board
of Directors holding at least ten percent (10%) of the Weighted Voting Percentage, provided a
minimum of three (3) members of the Board of Directors must be present for a quorum.

3.02.6 The Board members serve at the pleasure of the party by whom the Board member
was appointed, and may be removed at any time by such party, without cause or requirement of
hearing.

3.02.7 The Board members shall elect a Chair of the Board to serve on an annual basis
until its successor is elected. The elected Chair shall set the agenda for meeting in accordance
with the requests of the Board members. The Board members shall elect a Vice-Chair to serve in
the Chair’s absence.
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3.02.8 The provisions of this Section 3.02 of the Bylaws may not be amended without
the unanimous consent of the Board of Directors.

3.03 Term. Each person named in the Articles of Incorporation as a member of the
initial Board of Directors shall hold office until such director's successor shall have been
appointed or until such director's earlier resignation, removal from office or death. Each director
shall hold office until his or her successor is appointed or until such director's earlier resignation,
removal from office or death.

3.04 Qualification. Directors must be natural persons who are eighteen (18) years of
age or older, but need not be residents of the State of Florida.

3.05 Compensation. No member of the Board of Directors shall receive any
compensation from the Corporation; provided, however, that the directors may be reimbursed for
any reasonable out-of-pocket expenses incurred in furtherance of their duties as directors, as
determined by the Board of Directors.

3.06 Powers. The Board shall, subject to the limitations and reservations set forth in
the Articles, have the powers reasonably necessary to manage, operate, maintain and discharge
the duties of Corporation, including, but not limited to, the power to cause the Corporation to do
the following:

3.06.1 General. Exercise all powers, duties and authority vested in or delegated to the
Corporation by law and in these By-Laws and the Articles, including, without limitation, adopt
budgets, and enter into contracts.

3.06.2 Declare Vacancies. Declare the office of a member of the Board to be vacant in
the event such Board Member shall be absent from three (3) consecutive regular Board meetings.

3.06.3 Hire Employees/Contractors. Employ, on behalf of the Corporation, managers,
independent contractors, or such other employees as it deems necessary, to prescribe their duties
and delegate to such manager, contractor, or other person or entity, any or all of the duties and
functions of the Corporation and/or its officers, including contracting with any party with a
Capacity Reservation Agreement to perform any duties or functions of the Corporation as
determined by the Board.

3.06.4 Property. Acquire, sell, operate, lease, manage and otherwise trade and deal with
property, real and personal, and with any other matters involving the Corporation or the
discharge of its duties, as may be necessary or convenient for the operation and management of
the Corporation and in accomplishing the purposes set forth in the Articles.

3.06.05 C-51 Reservoir. Acquire and accept transfer of ownership of any phase of the
C-51 Reservoir from Palm Beach Aggregates, LLC, or its successors and assigns, and assume
obligations for contractual obligations attendant to such phases.

3.06.06 Granting of Interest. Grant licenses, easements, permits, leases, or privileges to
any individual or entity, which affect Corporate properties and to alter, add to, relocate or
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improve properties.

3.06.07 Financial Reports. Prepare all financial reports required by the Florida Statutes,
and file any tax returns required by Federal or State law.

3.06.08 501(c)(3) Status. Do all things necessary to maintain the IRC 501(c)(3) status of
the Corporation.

3.06.09 Borrow Funds. Borrow funds, issue bonds, mortgage assets of the Corporation,
provide security for financings, and take all other actions related to providing funds for the
Corporation.

3.07 Meetings. An annual meeting of the Board of Directors shall be held at the time
and place designated, from time to time. by the Board of Directors. At the meeting, the Board of
Directors shall elect officers and transact such business as may properly be brought before the
meeting. Special meetings of the Board of Directors shall be held when called by the President
or Vice President or the Board of Directors at such times as designated by the Board of
Directors. At such special meetings, the Board of Directors shall transact all business as may be
properly brought before the meeting. Directors may participate in regular or special meeting by,
or conduct the meeting through the use of, any means of communication by which all directors
participating may simultaneously hear each other during the meeting. A director participating in
a meeting by this means is deemed to be present in person at the meeting.

3.08 Place of Meetings. Meetings of the Board of Directors, annual or special, may be
held either within the State of Florida at such place or places as the Board of Directors may from
time to time by resolution designate.

3.09 Presumption of Assent. A director of the Corporation who is present at a meeting
of the Board of Directors or a committee of the Board of Directors where corporate action is
taken is deemed to have assented to the action taken at such meeting unless such director objects
at the beginning of the meeting (or promptly upon such director's arrival) to holding such
meeting or transacting specified business at such meeting or such director votes against or
abstains from the action taken.

3.10 Notice of Meetings. Regular meetings of the Board of Directors may be held
without notice of the date, time, place or purpose of the meeting. Written notice of the date, time
and place of special meetings of the Board of Directors shall be given to each director at least
two (2) days before the meeting. Written notice may be given by electronic mail or by facsimile.

Notice of a meeting of the Board of Directors need not be given to any director
who signs a waiver of notice either before or after the meeting. The attendance of a director at a
meeting shall constitute a waiver of notice of such meeting and a waiver of any and all
objections to the place of the meeting, the time of the meeting, or the manner in which the
meeting has been called or convened, except when a director states, at the beginning of the
meeting or promptly upon arrival at the meeting, any objection to the transaction of business
because the meeting is not lawfully called or convened.
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The purpose of any regular or special meeting of the Board of Directors need not
be specified in the notice or waiver of notice of such meeting.

Meetings of the Board of Directors may be called by the President or Vice
President of the Corporation or by any director.

3.11  Action without a Meeting. Any action required or permitted by the Articles of
Incorporation, these Bylaws or applicable law to be taken at a Board of Directors meeting or a
committee meeting, may be taken without a meeting if the action is taken by all members of the
Board of Directors or of such committee. Such action must be evidenced by one or more written
consents describing the action taken and signed by each director or committee member.

Action taken under this Section shall be effective when the last director signs the
consent, unless the consent specifies a different effective date.

A consent signed under this Section has the same effect as a meeting vote and
may be described as such in any document.

3.12 Removal of Directors. At a meeting of the Board of Directors called expressly for
the purpose of removing one or more directors, any may be removed, without cause or
requirement of hearing, by a unanimous vote of the Board of Directors, except for the director
being removed. Upon removal of a director, the party by whom the removed director was
appointed shall appoint a replacement director or elect not to appoint a replacement director

3.13 Vacancies. Any vacancy occurring on the Board of Directors, including a
vacancy created by reason of an increase in the number of directors, may be filled by the
affirmative vote of a majority of the Board of Directors. A director elected to fill a vacancy shall
hold office only until the party by whom the vacant director was appointed appoints a new
director or determines not to appoint a new director.

3.14 Duties of Directors. A director shall discharge such director's duties as a director,
including such director's duties as a member of any committee of the Board of Directors on
which such director may serve, in good faith, with the care an ordinarily prudent person in a like
position would exercise under similar circumstances, and in a manner such director reasonably
believes to be in the best interests of the Corporation.

In performing such director's duties, a director is entitled to rely on information,
opinions, reports or statements, including financial statements and other financial data, prepared
or presented by:

(a) one or more officers or employees of the Corporation whom the director
reasonably believes to be reliable and competent in the matters presented;

i (b) legal counsel, public accountants or other persons as to matters the
director reasonably believes are in such person's professional or expert competence; or

© a committee of the Board of Directors of which such director is not a
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member if the director reasonably believes such committee merits confidence.

A director shall not be deemed to be acting in good faith if such director has
knowledge concerning the matter in question that makes reliance on the information, opinions,
reports or statements, including financial statements and other financial data, of others, as
described in this Section, unwarranted.

A director shall not be liable for any action taken as a director, or any failure to
take any action, if such director has performed the duties of such director's office in compliance
with the provisions of this Section.

3.15 Liability of Directors. The directors of this Corporation shall not be personally
liable for money damages to any person for any statement, vote, decision, or failure to take an
action, regarding organizational management or policy by an officer or director, or for the debts,
liabilities, or other obligations of this Corporation unless:

(a) The director breached or failed to perform such director's duties as a
director; and

(b) The director's breach of, or failure to perform, such director's duties
constitutes:

(D A violation of the criminal law, unless the director had reasonable
cause to believe such director's conduct was lawful or had no reasonable cause to believe such
director's conduct was unlawful;

) A transaction from which the director derived an improper
personal benefit, either directly or indirectly; or

3) Recklessness or an act or omission which was committed in bad
faith or with malicious purpose or in a manner exhibiting wanton and willful disregard of human
rights, safety or property.

3.16 Director Conflicts of Interest. The purpose of the conflicts of interest policy is to
protect the interest of the Corporation and each of its affiliates when it is contemplating entering
into a transaction or arrangement that might benefit the private interest of a trustee, director or
officer of the Corporation. This policy is intended to supplement but not replace any applicable
state laws governing conflicts of interest applicable to nonprofit and charitable corporations.

(a) Definitions.

) Interested Person. Any trustee, director, officer, or member of a
committee with board delegated powers who has a direct or indirect financial interest, as defined
below, is an interested person. If a person is an interested person with respect to any affiliate of
the Corporation, he or she is an interested person with respect to the Corporation and all of its
affiliates.
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2) Financial Interest. A person has a financial interest if the person
has, directly or indirectly, through business, investment or family —

i. an ownership or investment interest in any entity with which the Corporation or
any affiliate has a transaction or arrangement, or

ii. a compensation arrangement with the Corporation or an affiliate or with any
entity or individual with which the Corporation or an affiliate has a transaction or arrangement,
or

iii. a potential ownership or investment interest in, or compensation arrangement
with, any entity or individual with which the Corporation or an affiliate is negotiating a
transaction or arrangement.

3) Compensation. Compensation includes direct and indirect
remuneration as well as gifts or favors that are substantial in nature. A financial interest is not
necessarily a conflict of interest. A person who has a financial interest may have a conflict of
interest only if the appropriate board or committee decides that a conflict of interest exists.

(b) Procedures.

(hH Duty to Disclose. In connection with any actual or possible
conflicts of interest, an interested person must disclose the existence of his or her financial
interest and must be given the opportunity to disclose all material facts to the trustees, directors
or members of committees with board delegated powers considering the proposed transaction or
arrangement.

(2) Determining Whether a Conflict of Interest Exists. After disclosure
of the financial interest and all material facts, and after any discussion with the interested person,
he/she shall leave the meeting while the determination of a conflict of interest is discussed and
voted upon. The remaining trustees or board or committee members shall decide if a conflict of
interest exists.

3) Procedures for Addressing the Conflict of Interest.

i. An interested person may make a presentation at the trustee, board or committee
meeting, but after such presentation, he/she shall leave the meeting during the discussion of, and
the vote on, the transaction or arrangement that results in the conflict of interest.

ii. The trustees or the chair of the board or committee shall, if appropriate, appoint a
disinterested person or committee to investigate alternatives to the proposed transaction or
arrangement.

iii. After exercising due diligence, the trustee, board or committee shall determine
whether the Corporation or affiliate can obtain a more advantageous transaction or arrangement
with reasonable efforts from a person or entity that would not give rise to a conflict of interest.

iv. If a more advantageous transaction or arrangement is not reasonably attainable
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under circumstances that would not give rise to a conflict of interest, the trustees, board or
committee shall determine by a majority vote of the disinterested members whether the
transaction or arrangement is in the Corporation's best interest and for its own benefit and
whether the transaction is fair and reasonable to the Corporation and shall make its decision as to
whether to enter into the transaction or arrangement in conformity with such determination.

@) Violations of the Conflicts of Interest Policy.

i If the trustees, board or committee has reasonable cause to believe that a member
has failed to disclose actual or possible conflicts of interest, it shall inform the member of the
basis for such belief and afford the member an opportunity to explain the alleged failure to
disclose.

ii. If, after hearing the response of the member and making such further investigation
as may be warranted in the circumstances, the trustees, board or committee determines that the
member has in fact failed to disclose an actual or possible conflict of interest, it shall take
appropriate disciplinary and corrective action.

(©) Records of Proceedings.

The minutes of the trustees, board and all committee with board- delegated powers shall
contain --

) Identification of Interested Parties. The names of the persons who
disclosed or otherwise were found to have a financial interest in connection with an actual or
possible conflict of interest, the nature of the financial interest, any action taken to determine
whether a conflict of interest was present, and the decision as to whether a conflict of interest in
fact existed.

) Parties Present for Actions. The names of the persons who were
present for discussions and votes relating to the transaction or arrangement, the content of the
discussion, including any alternatives to the proposed transaction or arrangement, and a record of
any votes taken in connection therewith.

(d) Compensation.

(D Director. A director who receives compensation, directly or
indirectly, from the Corporation or affiliate for services is precluded from voting on matters
pertaining to his or her compensation.

(2) Committee Member. A member of any committee whose
jurisdiction includes compensation matters and who receives compensation, directly or
indirectly, from the Corporation or affiliate for services is precluded from voting on matters
pertaining to that member's compensation.

(e) Annual Statements.

Each trustee, director, principal officer and member of a committee with board delegated
C-8
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powers shall annually sign a statement which affirms that such person --

i has received a copy of the conflicts of interest policy,

ii. as read and understands the policy,

iii. has agreed to comply with the policy, and

iv. understands that the Corporation is a charitable organization and that in order to maintain

its federal tax exemption it must engage primarily in activities which accomplish one or more of
its tax-exempt purposes.

3.17 Executive and Other Committees. The Board of Directors, by resolution adopted
by a majority of the full Board of Directors, may designate from among its members an
executive committee and one or more other committees each of which, to the extent provided in
such resolution, shall have and may exercise all the authority of the Board of Directors, except
that no such committee shall have the authority to:

(a) fill vacancies on any committee thereof; or
(b) adopt, amend or repeal the Bylaws.

The provisions of these Bylaws governing meetings, notice, waiver of notice and
quorum and voting requirements for the Board of Directors shall also apply to executive and
other committees and their members.

Each committee established pursuant to this Section must have two (2) or more
committee members who shall serve at the pleasure of the Board of Directors. The Board of
Directors by resolution adopted by a majority of the full Board of Directors, may designate one
(1) or more directors as alternate committee members of any such committee who may act in the
place and stead of any absent committee member or members at any meeting of such committee.

Neither the designation of any executive or other committee pursuant to this
Section, the delegation thereto of authority, nor action by such committee pursuant to such
authority, shall alone constitute compliance by any member of the Board of Directors who is not
a member of such committee with such director's responsibility to act in good faith, in a manner
such director reasonably believes is to be in the best interests of the Corporation, and with such
care as an ordinarily prudent person in a like position would use under similar circumstances.

3.18 Post-Acquisition of Phase 1 of the C-51 Reservoir. Notwithstanding anything in
Article III to the contrary, after acquisition of Phase | of the C-51 Reservoir, the Board of
Directors, upon determination by counsel for the Board as to legal applicability to the
Corporation, shall comply with any applicable requirements of Chapter 119, Florida Statutes,
and Chapter 286, Florida Statutes.
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ARTICLE [V - OFFICERS

4.01 Officers. The officers of the Corporation shall consist of a President and a
Secretary, and may also consist of one or more Vice-Presidents, a Treasurer, one or more
Assistant Secretaries or Treasurers and such other officers as the Board of Directors may from
time to time consider necessary for the proper conduct of the business of the Corporation. The
same person may simultaneously hold more than one office.

4.02  Election; Term of Office and Qualification. Each officer shall be elected by the
Board of Directors. Each such officer (whether elected at an annual meeting of the Board of
Directors or to fill a vacancy or otherwise) shall hold such office until the next annual meeting of
the Board of Directors and until such officer's successor shall have been elected and qualified, or
until such officer's death, resignation or removal.

4.03 Resignation. An officer may resign at any time by delivering notice to the
Corporation. A resignation shall be effective when the notice is delivered unless the notice
specifies a later effective date. If a resignation is made effective at a later date and the
Corporation accepts the future effective date, the Board of Directors of the Corporation may fill
the pending vacancy before the effective date if the Board of Directors provides the successor
does not take office until such effective date.

4.04 Removal. The Board of Directors may remove any officer at any time with or
without cause.

4.05 Vacancies. Any vacancy in any office occurring by reason of death, resignation,
removal, disqualification, or any other cause shall be filled in the manner prescribed in these
Bylaws for regular election or appointment to such office. :

4.06 Contract Rights. The appointment of an officer does not itself create contract
rights. An officer's removal does not affect the officer's contract rights, if any, with the
Corporation, nor does an officer's resignation affect the Corporation's contract rights, if any, with
such officer..

4.07 Duties of Officers.

(a) President. The President shall be the chief executive officer of the
Corporation, shall have authority over the general and active management of the business and
affairs of the Corporation subject to the direction of the Board of Directors, and shall preside at
all meetings of the Board of Directors, and executive or other committees as established by the
Board of Directors under the provisions of these Bylaws. The President may sign, with the
Secretary or other officer duly authorized by the Board of Directors, any deeds, mortgages,
bonds, contracts or other instruments the execution of which has been authorized by the Board of
Directors, except in cases where the signing and execution thereof shall have been expressly
delegated by the Board of Directors, by these Bylaws, or by law to some other officer or agent of
the Corporation.

(b) Vice President. The Vice President, if one is elected, shall serve as
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assistant to the President and shall perform such other duties and have such other authority and
power as may be prescribed from time to time by the Bylaws, the Board of Directors or the
President. In the absence or disability of the President, the Vice President shall perform the
duties and have the authority and the power of the President.

(c) Secretary. The Secretary shall be responsible for the custody and
maintenance of all corporate records except the financial records, shall record the minutes of all
meetings of the Board of Directors, and executive and other committees, if any, shall send out all
notices of meetings where required under these Bylaws or otherwise required by law, and shall
perform such other duties and have such other authority and power as may be prescribed from
time to time by the Board of Directors or the President.

(d Assistant Secretary. The Assistant Secretary, if any, shall, in the absence
or disability of the Secretary, perform the duties and have the authority and exercise the powers
of the Secretary. The Assistant Secretary shall perform such other duties and have such other
authority and power as may be prescribed from time to time by the Board of Directors or the
President.

(e) Treasurer. The Treasurer, if any, shall have custody of all corporate funds
and financial records, shall keep full and accurate records of receipts and disbursements and
render accounts thereof whenever required by the Board of Directors or by the President, and
shall perform such other duties and have such other authority and power as may be prescribed
from time to time by the Board of Directors or the President. If so required by the Board of
Directors, the Treasurer shall give a bend for the faithful discharge of such Treasurer's duties in
such sum and with such surety or sureties as the Board of Directors may deem appropriate. If no
Treasurer is elected by the Board of Directors, then the Secretary shall perform the duties of the
Treasurer described in this Subparagraph 4.07(e).

(f) Assistant Treasurer. The Assistant Treasurer, if any, shall, in the absence
or disability of the Treasurer, perform the duties and have the authority and exercise the powers
of the Treasurer. The Assistant Treasurer shall perform such other duties and have such other
authority and power as may be prescribed from time to time by the Board of Directors or the
President.

4.08 Compensation. The Board of Directors may authorize payment of reasonable
compensation to the officers of the Corporation for services rendered.

ARTICLE V - FUNDS' DEPOSITS AND CHECKS

5.01 Gifts and Contributions. The Board of Directors may accept on behalf of the
Corporation any contribution, gift, bequest, or devise of any property whatsoever, for the general
and special charitable purposes of the Corporation.

5.02  Deposits. All funds of the Corporation shall be deposited from time to time to the
credit of the Corporation in such banks, trust companies, or other depositories as the Board of
Directors may select.

C-11
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5.03  Checks. Drafts, Orders for Payment. All checks, drafts, or orders for the payment
of money, notes, or other evidences of indebtedness issued in the name of the Corporation shall
be signed by such officer or officers, agent or agents of the Corporation and in such manner as
the Board of Directors shall from time to time by resolution determine. In the absence of such
determination, such instruments shall be signed by the President or a Vice President of the
Corporation.

ARTICLE VI - BOOKS AND RECORDS

6.01  Corporate Records. The Corporation shall keep as permanent records, correct and
complete books and records of account and shall keep minutes of the proceedings of its
members, Board of Directors, and committees having any of the authority of the Board of
Directors. The Corporation shall keep at its registered office in this state a copy of its Articles of
Incorporation and its Bylaws and any amendments thereto. All books and records shall be kept
in written form or in another form capable of conversion into written form within a reasonable
time.

ARTICLE VII - INDEMNIFICATION

The Corporation shall indemnify any officer or director, or any former officer or director,
to the full extent permitted under Section 617.0831 of the Florida Statutes.

ARTICLE VIII - MISCELLANEQUS

8.01 Corporate Seal. A corporate seal shall not be required to be attached to any
instrument executed by or on behalf of the Corporation unless required by law, but if so required
shall be of such shape and have such words thereon as may be described by law or by the Board
_ of Directors. The seal may be used by impressing it or reproducing a facsimile thereof, or
otherwise.

8.02 Amendment of Articles and Bylaws. The Board of Directors may amend or
repeal the Corporation's Articles of Incorporation and Bylaws by majority vote of the Board of
Directors, except where these Bylaws provide otherwise.

8.03 Relation to Articles of Incorporation. These Bylaws shall be subject to, and
governed by, the Corporation's Articles of Incorporation.
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Appendix D

C-51 Reservoir — Phase 1
Project Completion Schedule — Qutside Dates

Description Milestone Dates
Construction Financing Commitment May 31, 2020
Notice of Construction Financing Commitment June 11, 2020
Closing on Construction Financing August 31,2020
Commencement of Construction September 2020
Construction Substantial Completion July 2022
Operational Testing August 2022
Final Cleanup and Demobilization August 2022
Closing and Turnover to C-51 Reservoir, Inc. September 2022
Commencement of Operations September 2022
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Attachment #3

City Aftorney | Mark E. Berman*
Deputy City Attorney | Tracy A. Lyons*

Florida’s Warmest Welcome Assistant City Attorneys | Fawn Powers, James E. Saunders Il
*Board Certified City, County and Local Government Law

City Attorney's Communication #2022-436
March 7, 2022

Ms. Angela Knecht

Program Administrator

State Revolving Fund Management

3900 Commonwealth Blvd., Mail Station 3505
Tallahassee, Florida 32399-3000

Re:  DWO06248 — City of Pompano Beach
C-51 Reservoir Capacity Allocation Financing

Dear Ms. Knecht:

I am the duly appointed City Attorney for the City of Pompano Beach. The City proposes to
borrow $9,200,000 from the State Revolving Fund for capacity allocation financing of the C-51
Reservoir Project. The loan will be secured by the net revenues of the City’s water system, and
the pledged revenues are legally available to pledge. The City of Pompano Beach has the legal
authority to increase rates to ensure repayment of the loan.

The pledge on revenues is subject to a prior lien with the following issues: City of Pompano
Beach, Florida, Water and Wastewater Revenue Bonds, Series 2021.

MEB/jrm
L:cor/atty/2022-436



ATTACHMENT 5

CITY OF POMPANO BEACH, FLORIDA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

PROPRIETARY FUNDS

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020

OPERATING REVENUES
Charges for services
Fines and forfeitures
Miscellaneous

Total operating revenues

OPERATING EXPENSES

Personnel services

Other current expenses

Depreciation and amortization
Total operating expenses

Operating income (loss)

NONOPERATING REVENUES
(EXPENSES)
Investment eamings
Miscellaneous revenue
Interest expense and fiscal agent fees
Operating grants and contributions
Gain or (loss) from disposition of
capital assets
Assets and liabilities transferred to
governmental activities
Total nonoperating revenues
(expenses)
Income (loss) before confributions

and transfers
Capital grants and contributions
Transfers in
Transfers out

Change in net position

Total net position - beginning
Total net position - ending

Governmental

Business-type Activities - Enterprise Funds Activities

Nonmajor

Enterprise Internal
Utility Parking Stormwater Funds Total Service Funds
5 48,026,838 S 2,251,549 § 3,836,672 § 9,936,695 § 64,051,754 $ 26,315.810
- 268,582 - - 268,582 -
- 134,917 - 64,433 198,350 13.225
48,026,833 2,655,048 3,836,672 10,001,128 64,519,686 26,329,035
12,998,313 344,222 717 884 2.486,765 16.547,184 4,155,468
26,071,388 1,285,671 1,245,101 7,811,493 36,423,653 23,680,467
7,633,075 768,357 884.779 1,580,497 10,866,708 412.346
46 702,776 2.408.250 2847 764 11,878,755 63.837 545 28.248.281
1,324,062 246,798 988.908 {1.877.627) 682,141 (1.919.246)
1,392,812 89,799 357,975 43,142 1.883,328 873.341
- - - - - 651
(183,614) (1,249 686) (1,671) (7,694) (1,442 685) -
107,000 - - 115,174 222174 -
25,688 - 68,731 5,291 99,710 7,928
- - - (14.169,782) (14.169.782) -
1,341,886 (1,159,887 424 635 (14.013,869) (13,407,235) 881.920
2,665,948 (913,089) 1,413,543 (15.891,496) (12,725,094) (1,037.326)
404,358 - 266,840 69,850 741,048 -
415,251 450,000 - 19,145 884 3986 -
- - {223 667) - (223 B6T) -
3,485,557 (463,089) 1,456,716 (15.802,501) (11,323,317) (1,037,326)
129,217 666 (1.404.282) 24 966.215 30.540,028 183,319,627 10.983.092
5 132,703,223 § (1.867.371) $ 26,422,931 § 14,737,527 § 171996310 § 9.945.766




CITY OF POMPANO BEACH, FLORIDA Schedule 13
UTILITY PLEDGED REVENUE BOND COVERAGE
LAST TEN FISCAL YEARS

(3)
NET REVENUE
AVAILABLE DEBT SERVICE CASH REQUIREMENTS
FISCAL (1) (2) FOR
YEAR GROSS OPERATING DEBT SERVICE (4) COVERAGE
ENDED REVENUES _EXPENSES (1)-(2) PRINCIPAL INTEREST TOTAL (3):(4)
2011 § 40662838 § 241356715 16,527 167 §  3,110000 $§ 1262506 § 4372506 3.78%
2012 41,308,536 24,236,123 17,072,413 3,225,000 1,140,118 4,365,118 3.91%
2013 40,073,305 23,882,921 16,190,384 3,370,000 1,013,206 4,383,206 3.69%
2014 39,365,370 23,951,731 15,413,639 2,590,000 876,218 3,466,218 4.45%
2015 42 343,075 23,764,781 18,578,294 2,915,000 222,723 3,137,723 5.92%
2016 42,137,548 25,251,052 16,886,496 2,790,000 242 592 3,032,592 5.57%
2017 42 287 977 25,702,146 16,585,831 2,835,000 195,720 3,030,720 5.47%
2018 43,268,774 28,408,312 14,860,462 2,890,000 148,092 3,038,092 4.89%
2019 45745931 30,918,627 14,827 304 2,935,000 99,540 3,034,540 4.89%
2020 48 167,930 31,022,005 17,145,925 2,990,000 50,232 3,040,232 5.64%

Source: City Finance Department
(1) Gross revenues include operating revenues and interest income. Excludes impact fees per City Ordinance
92-74

(2) Operating expenses include personal services and current expenses. Excludes depreciation and administrative
service charges per City Ordinance 92-74



Unaudited statements as of 3-10-2022

CITY OF POMPANO BEACH, FLORIDA
STATEMENT OF NET POSITION
PROPRIETARY FUNDS

SEPTEMBER 30, 2021

Gavernmental
!Mm m - :M 'm Activities
Honmajor
Enterprise el
Ltslity Flﬂdm Stormrwater Funds Total Service Funds
LIABILITIES
Current liabilities, unrestriclied:
Accounts payable 1,433,850 118,340 B18.548 1.225.714 3,504 461 323,338
Accrued expenses 211,845 2212 13,028 4,368 231273 71487
Accrued interest payable 29527 304,100 20,733 4,388 358 768
Due fo other funds - - - - 219,869
Compensated absences 2T 4BT - - - 27 4E7 4,673
Claims and judgments - - - . . 2,604,210
Current portion of long-term debl 360,000 . 315,000 : B75.000 :
Motes payable 1,011,961 . T : 1,284,700
Capital lease payable . - 292,200 2592209
Certificates of participation payabla - 500,000 - . 500,000
Total current kabilities, unrestricted 3,074,450 a2 61 1,4:80.068 1,486 B95 6,823 874 3,223 885
Current liabilities payable from restricted assets:
Deposits payable 1,535 965 40 BTR : & 1 S0 847
Total current Rabilities payable from
restncted assets 1 5035 965 40 BTR : 1 G0 847
_ — | —
Total curent kabdities 5,014,419 963,530 1,440 068 1,486,605 8,804 721 3,723 585
Naoncurmant liabilities:
absances 1,410,251 a8 100,414 345 414 1,856 437 TAT 34T
Total OPER liability 1,862,027 16,827 101,563 440,115 2,420,632 626,319
Claims and judgmenits . . . . 12,300,790
MNotes payable 1,038, TES 4,757,083 = 5,796,861
Revenuea bonds payable 10,015,000 8,825,000 = 18,B40,000
Capital luanrpayabh . 770,763 770,763
Cartificates of participation payable 22.775,000 . 22,775,000
Met pension liability 19.515.338 225754 523,807 32347684 23490253 .
Total noncurrent labilities 33B47 435 _ F30J6.495 14307 965 ATOZO5E 75666545 13,664 486
Total liabilites 0 ESE B44 33,960,038 15, T48 034 B2TH TS B4 BT GET 16,888 041

— e e — e —
DEFERRED INFLOWS OF RESOURCES

Delerred inflows relaled 1o pensions 1,151,413 5,277 38 528 181,485 1,353 673 =
Deferred inflows related to OPEB TB.OTS 710 4,258 18,455 101,502 26,263
Total deferred inflows of resources 1,229 483 5,587 39 7B 179,910 1,455 179 26,363

NET POSITION )
MNet investment in Wﬁl ASSES 108,032 489 (4,171,250 16,814,008 15.338,658 136,113,885 1,147,538
Restricted;

Renewal & replacementirate stabilization 3,624 452 - - 3,824,452

Capital Projects 10,515,000 463,228 8,265,000 - 243228 -
Unrestricied 14, T2 721 3151,064 1184031 107 E12 20,135,438 8372418

Total net position 5 137154642 § (556.981) 3 37T 33030 § 16356370 5 180.316.060 3 10518658




CITY OF POMPANO BEACH, FLORIDA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUNDS

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2021

Governmental
Business-type Activities - Enterprise Funds Activities
Nonmajor
Enterprise Internal
Utility Parking Stormwater Funds Total Service Funds
OPERATING REVENUES
Charges for services $ 49,692,572 § 3958600 § 4169059 % 10,317,637 3 68137877 & 27043124
Fines and forfeitures - 290921 - - 290,921 -
Miscellaneous - 367 524 - 1,824 729 2,192,253 235,022
Total operating revenues 48 692 572 4617054 4. 169.059 12,142 366 70.621.051 27278146
OPERATING EXPENSES
Personnel sarvices 12,972,087 146,346 810,567 2,701,608 16,630,608 4,209,490
Other current expenses 26,684,138 1,807,918 1,200,144 8,162,023 37,863,223 22,284,288
Depreciation and amortization 8,112 537 748 65& 921,052 1674 DE 11,456 259 464 573
Total operating expenses 47 768,762 2,702 917 2,940,763 12 537 648 65,950 090 27 048 351
Operating income (loss) 1,923.810 1.914.137 1,228,296 (395.282) 4.670.961 229,795
NONOPERATING REVENUES
(EXPENSES)
Investment earnings (65,185) (19,136) 9,079 8,176 (67,066) (6.,568)
Miscellaneous revenue 2,400,000 - - - 2,400,000 -
Interest expense and fiscal agent fees (158,643) (1,234,591) (67,598) (15,188) (1,476,020) -
Operating grants and contributions - - - 14 418 14 418 -
Gain or (loss) from disposition of
capital assets 12,339 - 6,300 24 18,663 5.100
Total nonoperating revenues
(expenses) 2188 511 (1,253 727) (52.219) 7430 889 995 (1.468)
Income (loss) before contributions
and transfers 4112321 660,410 1,176,077 (387,852) 5,560 956 228327
Capital grants and contributions 339,098 - - 841,885 1,180,983 -
Transfers in - 650,000 14,222 608 1,164 710 16,037 318 345 863
Transfers out - - (14 458 577) - (14,458 577) -
Change in net position 4,451 419 1,310,410 940,108 1,618,743 8,320 680 574 190
Total net position - beginning 132,703,223 (1,867 3?11 26,422 931 14 737 527 171,996 310 0 945 766

B e . ——
Total net position - ending $ 137 154642 § (556061) § 27363039 § 16356270 § 180316990 § 10519958




ATTACHMENT 6

Pompano SRF Loan Worksheet - Attachment #3

Schedule of Actual Revenues and Debt Coverage

Audited Unaudited
FY 2020 FY 2021
a) Operating Revenues $48,026,838 $49,692,572
b) Interest Income
c) Other income or Revenue (total non operating revenues)
d) Total Revenues $48,026,838 $49,692,572
Operating Expenses (with depreciation and amortization) $46,702,776 $47,768,762
Less: Depreciation and Amortization $7,633,075 $8,112,537
e) Operating Expenses (less depreciation and amortization) $39,069,701 $39,656,225
f) Net Revenues $8,957,137 $10,036,347
g) Debt Service (including any required coverage) $4,560,348 $2,057,942
Debt Service calculation:
Actual debt service $3,040,232 $1,371,961
Times 1.5 total debt service (internal target) $4,560,348 $2,057,942

Note: The City paid off its revenue bonds in 2020 and therefore has no more outstanding revenue
bonds. The debt service coverage calculation shown in the City’s FY 2020 annual financial report
(Schedule 13) excludes administrative costs when calculating operating expenses. The operating
expenses shown in “Part V — Supplementary Information” in the loan application (Operating Expenses)
includes administrative costs to be conservative and includes the City’s internal target on debt service
of 1.5 (SRF and bank loans).



ATTACHMENT 7

Revenue Requirements FY 2022 FY 2023 FY 2024 FY 2025 FY 2026
Water
O&M Expenses
Personal Services $7,149,132 $8,114,265 $8,357,693 $8,608,424 $8,866,676
Operating Expenses $12,836,034 $13,156,935 $13,485,858 $13,823,005 $14,168,580
Rate Funded Capital $2,113,000 $3,326,000 $2,880,000 $2,560,000 $2,610,000
Capital Outlay $887,321 $732,248 $754,215 $776,842 $800,147
Debt Service S0 S0 S0 S0 S0
Existing Debt $1,057,505 $1,077,139 $19,634 $19,634 $19,634
Future Debt S0 $1,294,795 $1,294,795 $3,339,268 $3,339,268
Subtotal Water $24,042,992 $27,701,381 $26,792,195 $29,127,172 $29,804,305
Reuse
O&M Expenses
Personal Services $1,336,593 $1,517,033 $1,562,544 $1,609,420 $1,657,703
Operating Expenses $1,224,403 $1,255,013 $1,286,388 $1,318,548 $1,351,512
Rate Funded Capital $716,000 $892,000 $842,000 $858,000 $858,000
Capital Outlay $320,743 $330,365 $340,276 $350,485 $360,999
Debt Service
Existing Debt S0 S0 S0 S0 Nl
Future Debt $0 $132,758 $929,306 $929,306 $929,306
Subtotal Reuse $3,597,739 $4,127,169 $4,960,515 $5,065,759 $5,157,520
Wastewater
O&M Expenses
Personal Services $3,632,415 $4,122,791 $4,246,475 $4,373,869 $4,505,085
Operating Expenses $14,783,243 $15,998,193 $16,412,137 $16,842,377 $17,289,596
Rate Funded Capital $4,410,000 $3,490,000 $3,645,000 $4,050,000 $4,400,000
Capital Outlay $598,055 $615,997 $634,477 $653,511 $673,116
Debt Service
Existing Debt $360,000 $425,000 $440,000 $455,000 $465,000
Future Debt S0 S0 $165,988 $165,988 $165,988
Subtotal Wastewater $23,783,713 $24,651,981 $25,544,076 $26,540,744 $27,498,785
Total Utility Revenue Requirements $51,424,444 $56,480,531 $57,296,786 $60,733,676 $62,460,611
5.4% 9.0% 1.4% 5.7% 2.8%
Subtotal O&M Expenses S 40,961,820 $ 44,164,230 $ 45,351,095 $ 46,575,642 $ 47,839,152
Subtotal Rate Funded Capital (Pay-go) $ 7,239,000 $ 7,708,000 $ 7,367,000 $ 7,468,000 $ 7,868,000
Subtotal Capital Outlay $ 1,806,119 $ 1,678,610 $ 1,728,968 $ 1,780,837 $ 1,834,262
Subtotal Existing Debt $ 1,417,505 S 1,502,139 $ 459,634 $ 474,634 S 484,634
Subtotal Proposed Debt S - S 1,427,553 $ 2,390,089 $ 4,434,563 $ 4,434,563
S 51,424,444 $ 56,480,531 $ 57,296,786 $ 60,733,676 $ 62,460,611



Debt Service Detail FY 2022 FY 2023 FY 2024 FY 2025 FY 2026

Existing Debt

Capital Lease - water $1,057,505 $1,057,505 S0 S0 S0
Bank note - sewer $360,000 $425,000 $440,000 $455,000 $465,000
SRF existing loan water S0 $19,634 $19,634 $19,634 $19,634
Subtotal: Existing $1,417,505 $1,502,139 $459,634 $474,634 $484,634
Proposed
(application in process)
SRF - water (reservoir) $631,005 $631,005 $631,005 $631,005
SRF - sewer $165,988 $165,988 $165,988 $165,988
S0 $796,992 $796,992 $796,992 $796,992
(debt to be pursued at a later date)
SRF - reuse S0 $132,758 $929,306 $929,306 $929,306
SRF - water 50 $663,790 $663,790 $2,708,264 $2,708,264
S0 $796,548 $1,593,096 $3,637,570 $3,637,570
Subtotal: Proposed Debt S0 $1,593,541 $2,390,089 $4,434,563 $4,434,563
Total Debt Service $1,417,505 $3,095,680 $2,849,723 $4,909,197 $4,919,197
Obligation

1 Capital Lease (Chase Lease Payable)
2 Bank Loan wastewater

3 Existing SRF Loan for Water

4 Applied SRF Loan Wastewater

5 SRF Loan water C-51 Reservoir

SRF Wastewater -
SRF Water - C-

Year Capital Lease Bank Loan Water SRF - existing application Submitted subtotal

51 Reservoir
submitted

2022 $ 1,057,505 S 360,000 $1,417,505
2023 $ 1,057,505 S 425,000 $ 19,634 S 165,988 $ 631,005 S 796,992 '$2,299,131
2024 $ 440,000 $ 19,634 $ 165988 $ 631,005 $ 796,992 "$1,256,626
2025 $ 455000 $ 19,634 $ 165988 $ 631,005 $ 796,992 7$1,271,626
2026 S 465,000 $ 19,634 S 165,988 S 631,005 S 796,992 '$1,281,626
2027 $ 475,000 $ 19,634 $ 165988 $ 631,005 $ 796,992 7$1,291,626
2028 S 490,000 $ 19,634 S 165,988 S 631,005 S 796,992 751,306,626
2029 $ 495000 $ 19,634 $ 165988 $ 631,005 $ 796,992 7$1,311,626
2030 S 510,000 $ 19,634 S 165,988 $ 631,005 S 796,992 '$1,326,626
2031 $ 535000 $ 19,634 $ 165988 $ 631,005 $ 796,992 "$1,351,626
2032 $ 535000 $ 19,634 $ 165988 $ 631,005 $ 796,992 7$1,351,626
2033 S 555,000 $ 19,634 S 165,988 S 631,005 S 796,992 '$1,371,626
LEELUTES FY 2022 FY 2023 FY 2024 FY 2025 FY 2026
Revenues from rates
Water $26,436,833 $27,563,693 $27,563,693 $27,563,693 $27,563,693
Wastewater $23,893,391 $25,700,607 $25,700,607 $25,700,607 $25,700,607
Reuse $1,889,085 $1,961,923 $1,964,044 $1,966,008 $1,968,096
$52,219,309 $55,226,223 $55,228,343 $55,230,307 $55,232,396
Other Revenues
Capital recovery fees $200,000 $200,000 $200,000 $200,000 $200,000
Utility connection fees $180,000 $180,000 $180,000 $180,000 $180,000
Other revenues $120,000 $120,000 $120,000 $120,000 $120,000
$500,000 $500,000 $500,000 $500,000 $500,000

Total Revenues $52,719,309 $55,726,223 $55,728,343 $55,730,307 $55,732,396




NOTES:

Projections of operations and maintenance expenses are based on the City’s FY 2022 budget
and then escalated on average by 2.7% for each year except FY 2023. FY 2023 costs include
anticipated costs resulting from new collective bargaining agreements plus other anticipated
cost increases. Operations and maintenance costs include administrative expenses.

Existing debt service is comprised of a capital lease that ends in FY 2023, a bank loan for the
wastewater system with debt service payments beginning in FY 2021, and an existing SRF loan
for the water system.

Proposed debt includes the $9.2 million reservoir to be funded by the loan being requested in
this application, as well as another SRF loan for the wastewater system that the City has
submitted for approval. Proposed debt in the projections above also include debt that will be
required to fund the entire capital plan (though none of this debt is being pursued at this time).
Projections of revenues include Commission approved rate increases in FY 2023 of 4.2% for
water and reuse and 7.75% for wastewater. Revenues from rates do not include any growth in
customer accounts or water/sewer flow. The revenues do not reflect any future rate increases,
though they may be necessary. The City has a 5-year capital plan that includes funded and
unfunded projects. The debt service projections shown above include the funding of the entire
5-year capital plan but do not include any rate increases that will be required to meet the entire
needs of the capital plan. The City reviews its revenues and expenditures each year to
determine the level of future rate increases needed to meet capital and operating needs.
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