RESOLUTION NO. 2019-___ 38

CITY OF POMPANO BEACH
Broward County, Florida

A RESOLUTION OF THE CITY COMMISSION OF THE CITY
OF POMPANO BEACH, FLORIDA, APPROVING AND
AUTHORIZING THE PROPER CITY OFFICIALS TO APPLY
FOR THE STATE OF FLORIDA DEPARTMENT OF
ENVIRONMENTAL PROTECTION REVOLVING LOAN
PROGRAM FOR DRINKING WATER; UPON APPROVAL,
EXECUTE THE CORRESPONDING LOAN AGREEMENT,
PLEDGING OF WATER AND SEWER UTILITY FEES AS THE
REVENUES TO REPAY THE LOAN, AND PROVIDING FOR
CARRYING OUT ALL LOAN RESPONSIBILITIES UNDER
THE AGREEMENT; PROVIDING FOR CONFLICTS,
PROVIDING FOR SEVERABILITY; PROVIDING AN
EFFECTIVE DATE.
WHEREAS, Florida Statutes provides for loans to local government agencies to finance the
construction of drinking water facilities; and
WHEREAS, Florida Administrative Code rules require authorization to apply for loans, to
establish pledged revenues, to designate an authorized representative; to provide assurances of
compliance with loan program requirements; and to enter into a loan agreement; and
WHEREAS, the State Revolving Fund loan priority list designates Project No.DW06245 as
eligible for available funding; and
WHEREAS, the City of Pompano Beach, Florida, intends to enter into a loan agreement with
the Department of Environmental Protection under the State Revolving Fund for project financing;
now, therefore,
BE IT RESOLVED BY THE CITY COMMISSION OF THE CITY OF POMPANO
BEACH FLORIDA:
SECTION 1. The foregoing findings are incorporated herein by reference and made a part
hereof.

SECTION 2. The City of Pompano Beach, Florida, is authorized to apply for a loan to

finance the Project.



SECTION 3. The revenues pledged for the repayment of the loan are net water and sewer
system revenues.

SECTION 4. The City’s Utilities Director is hereby designated as the authorized
representative to provide the assurances and commitments required by the loan application.

SECTION 5. The Mayor is hereby designated as the authorized representative to execute the
loan agreement which will become a binding obligation in accordance with its terms when signed by
both parties. The Mayor is authorized to represent the City in carrying out the City’s responsibilities
under the loan agreement. The Mayor is authorized to delegate responsibility to appropriate City staff
to carry out technical, financial, and administrative activities associated with the loan agreement.

SECTION 6. The legal authority for borrowing moneys to construct this Project is Section
166.111, Florida Statutes.

SECTION 7. All resolutions or part of Resolutions in conflict with any of the provisions of
this Resolution are hereby repealed.

SECTION 8. If any section or portion of a section of this Resolution proves to be invalid,
unlawful, or unconstitutional, it shall not be held to invalidate or impair the validity, force, or effect of
any other section or part of this Resolution.

SECTION 9. This Resolution shall become effective upon passage.

PASSED AND ADOPTED this 13th day of November , 2018.

ATTEST:

ASCELETA HA OND, CITY CLERK

/jrm
11/1/18
l:reso/2019-36



STATE OF FLORIDA
DEPARTMENT OF ENVIRONMENTAL PROTECTION

STATE REVOLVING LOAN PROGRAM
FOR
DRINKING WATER FACILITIES

LOAN APPLICATION

Florida Department of Environmental Protection
State Revolving Fund Program
Marjory Stoneman Douglas Building
3900 Commonwealth Boulevard
Tallahassee, FL 32399-3000
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LOAN APPLICATION

(1) SUBMITTAL. Submit the application and attachments to the Department of Environmental Protection, MS 3505, State
Revolving Fund Program, Marjorie Stoneman Douglas Building, 3900 Commonwealth Boulevard, Tallahassee, Florida
32399-3000. The application (and supporting documentation) may be submitted electronically to the Department’s
Project Manager.

(2) COMPLETING THE APPLICATION.

(a)  This application consists of five parts: (I) ADMINISTRATIVE INFORMATION; (I1) PROJECT INFORMATION; (I1I)
FINANCIAL INFORMATION; (IV) AUTHORIZATION AND ASSURANCES; and (V) SUPPLEMENTARY
INFORMATION.

(b)  All information provided on this application must be printed. Monetary amounts may be rounded.
(c) Forms and attachments to be submitted are denoted with italic print.

(3) ASSISTANCE. Completing this application may require information that can be obtained from the Drinking Water
State Revolving Fund Program staff. Please email SRF Reporting@dep.state.fl.us for assistance in completing this
application.

PART I - ADMINISTRATIVE INFORMATION

(1) PROIJECT SPONSOR City of Pompano Beach

Federal Employer Identification Number 59-6000411

DUNS Number 080181167
(2) AUTHORIZED REPRESENTATIVE (person authorized to sign or attest loan documents).

Name A. Randolph Brown Title  Utilities Director
Telephone (954) 545-7044 Email  Randolph.Brown@copbfl.com
Mailing Address 1205 NE 5% Avenue, Pompano Beach, FL 33060

(3) PRIMARY CONTACT (person to answer questions regarding this application).
Name Shana-Roy Coombs-Gordon Title Interim Compliance & Efficiency Manager

Telephone (954) 545-7004 Email  Shana.Coombs@copbfl.com

Employer _ City of Pompano Beach

Mailing Address 1205 NE 5% Avenue, Pompano Beach, FL 33060

(4) ADDITIONAL CONTACTS. If more than one additional person is to receive copies of Department correspondence, attach
the information (4ttachment #N/A).

Name Title
Telephone Email
Employer
Mailing Address
(5) PROJECT NUMBER (listed on the Department's priority list). DW06245

(6) INTERIM FINANCING. A local government project sponsor that has interim financing may be subject to certain
conditions regarding such financing.

Is the project currently being funded with interim financing? ] Yes X No

Form Application DW-1
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PART II - PROJECT INFORMATION

If you are applying for a planning or design loan for a project that will involve construction, complete only Subpart A below.
If you are applying for a loan to construct a project that is already planned and designed, complete only Subpart B below.

A.  PLANNING OR DESIGN PROJECT

Information should be provided for each separate facility to be planned and designed as appropriate. For design/build projects
(not eligible for design loans) or those where multiple facilities, segments, or phases are involved, please attach information
for activities, schedule, and cost for each. (Attachment #N/A)

(1) ACTIVITIES. Attach a brief description of the scope of planning and design activities to be financed by this loan.
Include a list of any engineering services to be performed. (Attachment #N/A) Are these activities the same as those
scheduled on the Request for Inclusion Form? [ ] Yes [} No. If“No”, please explain. (Attachment #N/4)

(2) SCHEDULE.

(a)  Provide proposed completion dates for the items. (Please call Department staff to discuss time frames needed to complete

required tasks.)

Planning documentation N/A
Engineering design N/A
Certification of site availability N/A
Permitting N/A

(b) Do you anticipate that an interlocal agreement with another party will be necessary to implement [ ] Yes []
the project? If “Yes”, please explain. (Attachment # )

(c) Is this a design/build project? O Yes [

(3) COST. Is the cost information submitted for the planning or design loan priority list current? If [] Yes []
“No”, please explain and submit revised cost information using the appropriate page of the Request
Jor Inclusion Form. (Attachment # ) Note that the disbursable amount will be limited to the
priority list amount.

No

No
No

PLANNING OR DESIGN APPLICANTS PROCEED TO PART III.

B. CONSTRUCTION PROJECT

(1)  ACTIVITIES.

(a)  Attach a brief description of construction activities to be financed by this loan. Include a list of the contracts (by title)

corresponding to the plans and specifications accepted by the Department (Attachment #1).

Are these contracts the same as those scheduled on the Request for Inclusion Form? K Yes [
If “No”, please explain. (Attachment # )
(b)  Have any of the contracts been bid? J Yes KX

If “Yes”, indicate which contracts have been bid. (Attachment # )
(c)  Was planning or design for this project financed in another SRF loan? [0 Yes
If “Yes”, give the SRF loan number.

X

(d)  Does this project involve an interlocal agreement with other local governments or other entities? J Yes X
If “Yes”, attach a copy of the Department letter accepting the interlocal agreement. (Attachment # )

0

Is the interlocal agreement, as accepted by the Department, fully executed and enforceable? [J Yes
If “No”, please explain (Attachment # ).
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@)

(a)
(b)

(€))

SCHEDULE. (month and year)
Anticipated notice to proceed for first construction contract. March 2019
Anticipated completion of all construction contracts. February 2020
COST. Is the cost information submitted for the priority list current? X Yes [J No

If “No”, please explain and submit revised cost information using the appropriate page of the Request for Inclusion Form.
(Attachment # ) Note that the disbursable amount will be limited to the priority list amount.

PART III - FINANCIAL INFORMATION

Estimates of the capitalized interest, interest rate, pledged revenue coverage, limitations on annual loan amounts for large
projects, applicability and amount of repayment reserves, amount of the loan service fee and any other information may be
obtained by contacting staff in the State Revolving Fund Management Section.

M

@)
(a)

(b)
©)

(C))

(©))

@
(a)

(b)

PRINCIPAL. The requested amount of the loan which does not include capitalized interest is  $342,300.00
Note that the disbursable amount will be limited to the priority list amount and must be consistent with the project
information provided under PART II of this application. Also note that the capitalized interest is an inexact estimate, and
it is subject to adjustment by the Department to reflect actual disbursement timing. The principal amount of the loan does
not include the loan service fee.
TERMS AND REPAYMENT.
Loans for planning and design shall be amortized over 10 years. Construction loans to local government project sponsors
are amortized over the lesser of useful life of the project or 20 years unless the project is to serve a small community
qualifying as financially disadvantaged. Construction loans to financially disadvantaged small communities may be
amortized over the lesser of useful life of the project or 30 years. Construction loans to non-governmental project sponsors
are amortized over the lesser of the useful life of the project or 20 years. Interest charges and principal are paid
semiannually.
What is the useful life of the project? 40 (years)
Over how many years would you like to amortize the loan? 20 (years)
List all revenues that are to be pledged for repayment of this loan. Utility Water Rates
Pledged revenue receipts or collections by the project sponsor must exceed the amount of the repayments due to the
Department unless there are other collateral provisions. The excess revenue, or coverage, generally is 15% of each
repayment.
What coverage is proposed for the loan? 11702% (coverage percentage)
Is any other financial assistance being applied to this project? K Yes [0 No
If “Yes”, please list. (Attachment #2)
ANNUAL FUNDING LIMIT. Large project funding (generally, loans in excess of $10 million) may be provided in
increments pursuant to the initial loan agreement and subsequent amendments.

INFORMATION ON LIENS.

Describe, if applicable, all debt obligations having a prior or parity lien on the revenues pledged to repay this loan.

(Attachment #3) For example: City Name, Florida, Water and Sewer System Revenue Bonds, Series 1996, issued in
the amount of $10,000,000, pursuant to Ordinance No. 93-104, as amended and supplemented by Ordinance No. 96-
156.

Using the Part V, Schedule of Prior and Parity Liens, provide debt service information, if applicable, on each prior and
parity obligation.

Form Application DW-1
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®)

©)

(a)
®)
()

Q)

For the listed obligations, provide a copy of the ordinance(s), resolution(s), official statement(s), or pages thereof, setting
forth the definitions, use of proceeds, debt service schedule, pledged revenues, rate covenants, provisions for issuing
additional debt, provisions for bond insurance, and debt rating. (Attachment #4).

Describe any other notes and loans payable from the revenues pledged to repay this loan. (Attachment #N/A).

ACTUAL AND PROJECTED REVENUES.

Complete the Part V, Schedule of Actual Revenues and Debt Coverage for the past two fiscal years.

Complete the Part V, Schedule of Projected Revenues and Debt Coverage, demonstrating the availability of pledged
revenues for loan repayment.

AVAILABILITY OF PLEDGED REVENUES. All sources must be supported by a written legal opinion. (A4ttachment
#3) The opinion must address the following:

Availability of the revenues to repay the loan.

Right to increase rates at which revenues shall be collected to repay the loan.

Subordination of the pledge if pledged revenues are subject to a prior or parity lien.

LOAN SERVICE FEE. A loan service fee is assessed on each loan. The fee is not part of the loan. The fee along with
interest thereon will be deducted from the first available repayments after the final amendment to the loan agreement.

PART IV — AUTHORIZATION AND ASSURANCES

)

(a)
®)

2

(@)

AUTHORIZATION. Provide an authorizing resolution of the Applicant's governing body or other evidence of
authorization (Attachment #6) for the following:

Pledging revenues to repay the loan.

Designation of the Authorized Representative(s) to file this application, provide assurances, execute the loan agreement,
and represent the Applicant in carrying out responsibilities (including that of requesting loan disbursements) under the
loan agreement.

ASSURANCES. The Applicant agrees to comply with the laws, rules, regulations, policies and conditions relating to
the loan for this project. Applicants should seek further information from the Drinking Water State Revolving Fund
Program staff as to the applicability of the requirements if the necessity for the assurances is of concern. Specifically,
the Applicant certifies that it has complied, as appropriate, and will comply with the following requirements, as
appropriate, in undertaking the Project:

Assurances for capitalization grant projects.
Complete all facilities for which funding has been provided.

The Archaeological and Historic Preservation Act of 1974, PL 93-291, and the National Historic Preservation Act of
1966, PL 89-665, as amended, regarding identification and protection of historic properties.

The Clean Air Act, 42 U.S.C. 7506(c), which requires conformance with State Air Quality Implementation Plans.

The Coastal Zone Management Act of 1972, PL 92-583, as amended, which requires assurance of project consistency
with the approved State management program developed under this Act.

The Endangered Species Act, 16 U.S.C. 1531, et seq., which requires that projects avoid disrupting threatened or
endangered species and their habitats.

Executive Order 11593, Protection and Enhancement of the Cultural Environment, regarding preservation, restoration
and maintenance of the historic and cultural environment.

Executive Order 11988, Floodplain Management, related to avoiding, to the extent possible, adverse impacts associated
with floodplain occupancy, modification and development whenever there is a practicable alternative.

Executive Order 11990, Protection of Wetlands, related to avoiding, to the extent possible, adverse impacts associated
with the destruction or modification of wetlands and avoiding support of construction in wetlands.

The Fish and Wildlife Coordination Act, PL 85-624, as amended, which requires that actions to control natural streams
or other water bodies be undertaken to protect fish and wildlife resources and their habitats.

Form Application DW-1
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10.
11.

12.

13.
14.
15.
16.

17.

18.
19.
20.

21

(b)

The Safe Drinking Water Act, Section 1424(e), PL 93-523, as amended, regarding protection of underground sources
of drinking water.

The Wild and Scenic Rivers Act, PL 90-542, as amended, related to protecting components or potential components of
the national wild and scenic rivers system.

The federal statutes relating to nondiscrimination, including: The Civil rights Act of 1964, PL 88-352, which prohibits
discrimination on the basis of race, color or national origin; the Age Discrimination Act, PL. 94-135, which prohibits
discrimination on the basis of age; Section 13 of the Federal Water Pollution Control Act, PL. 92-500, which prohibits
sex discrimination; the Rehabilitation Act of 1973, PL 93-112, as amended, which prohibits discrimination on the basis
of handicaps.

Executive Order 11246, Equal Employment Opportunity, which provides for equal opportunity for all qualified persons.

Executive Orders 11625 and 12138, Women's and Minority Business Enterprise, which require that small, minority,
and women's business and labor surplus areas are used when possible as sources of supplies, equipment, construction
and services.

The Coastal Barrier Resources Act, 16 U.S.C. 3501 et seq., regarding protection and conservation of the coastal barrier
resources.

The Farmland Protection Policy Act, 7 U.S.C. 4201 et seq., regarding protection of agricultural lands from irreversible
loss.

The Uniform Relocation and Real Property Acquisition Policies Act of 1970, PL 91-646, which provides for fair and
equitable treatment of persons displaced or whose property is acquired as a result of federal or federally assisted
programs.

The Demonstration Cities and Metropolitan Development Act of 1966, PL 89-754, as amended, which requires that
projects be carried out in accordance with area wide planning activities.

Section 306 of the Clean Air Act, Section 508 of the Clean Water Act and Executive Order 11738, which prohibit
manufacturers, firms, or other enterprises on the EPA’s list of Violating Facilities from participating in the Project.

Executive Order 12549, Debarment and Suspension, which prohibits any award to a party which is debarred or
suspended or is otherwise excluded from, or ineligible for, participation in federal assistance programs.

Minority and Women’s Business Enterprise participation in project work using numerical goals, established by the U.S.
Environmental Protection Agency, and to be set forth in the specifications for construction and materials contracts.

Assurances for other projects.

Chapter 161, Part 1, F.S., "Beach and Shore Preservation Act" and Part III, “Coastal Zone Protection Act of 1985”
which regulate coastal zone construction and all activities likely to affect the condition of the beaches or shore.

Chapter 163, Part 1], F.S., the “Local Government Comprehensive Planning and Land Development Regulation Act”
which requires units of local government to establish and implement comprehensive planning programs to control
future development.

Chapter 186, F.S., State and Regional Planning, which requires conformance of projects with Regional Plans and the
State Comprehensive Plan.

Chapter 253, F.S., "Emergency Archaeological Property Acquisition Act of 1988" which requires protection of
archaeological properties of major statewide significance discovered during construction activities.

Chapter 258, Part 111, F.S., which requires protection of components or potential components of the national wild and
scenic rivers system.

Chapter 267, F.S., the “Florida Historical Resources Act” which requires identification, protection, and preservation of
historic properties, archaeological and anthropological sites.

Chapter 287, Part I, F.S., which prohibits parties convicted of public entity crimes or discrimination from participating
in State-assisted projects and which requires consideration of the utilization of Minority Business Enterprises in State-
assisted projects.

Chapter 372, F.S., the Florida Endangered and Threatened Species Act which prohibits the killing or wounding of an
endangered, threatened, or special concern species or intentionally destroying their eggs or nest.
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9. Chapter 373, Part IV, F.S,, Florida Water Resources Act of 1972, which requires that activities on surface waters or
wetlands avoid adversely affecting: public health, safety, welfare, or property; conservation of fish and wildlife,
including endangered or threatened species or their habitats; navigation or the flow of water; the fishing or recreational
values or marine productivity; and significant historical and archaeological resources.

10.  Chapter 380, Part I, F.S., Florida Environmental Land and Water Management Act of 1972 as it pertains to regulation
of developments and implementation of land and water management policies.

11.  Chapter 381, F.S., Public Health, as it pertains to regulation of onsite wastewater systems.
12.  Chapter 403, Part I, F.S., Florida Air and Water Pollution Control which requires protection of all waters of the state.

13.  Chapter 582, F.S., Soil and Water Conservation Act which requires conformance with Water Management District’s
regulations governing the use of land and water resources.

14.  Governor’s Executive Order 95-359, which requires State Clearinghouse review of project planning documentation
and intergovernmental coordination.

I, the undersigned Authorized Representative of the Applicant, hereby certify that all information contained herein and in the
attached is true, correct, and complete to the best of my knowledge and belief. I further certify that I have been duly authorized
to file the application and to provide these assurances.

= f\)()f&mb&/ , 2018

Charlotte Burrie,Acting Mayor
(name typed or printed)

Signed this S

Authorized Representative

Attachments

Form Application DW-1
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“CITY”:

Witnesses: CITY OF POMPANO BEACH
[ 7 BUR%, ACTING MAYOR
: By: W/
GREGOWARRISON, CITY MANAGER
Attest:

(SEAL)

ASCELETA HAMMOND, CITY CLERK

Approved As Tg Fo

ATTORNEY

STATE OF FLORIDA
COUNTY OF BROWARD

The foregoing instrument was acknowledged before me this | day of
ONLW\otc , 2018 by CHARLOTTE BURRIE as Acting Mayor, GREGORY P.
HARRISON as City Manager and ASCELETA HAMMOND as City Clerk of the City of
Pompano Beach, Florida, a municipal corporation, on behalf of the municipal corporation, who
are personally known to me.

NOTARY’S SEAL: NOTARY PUBLI%ATE OF F LO\B
" Vonn I \lmm

(Name of Acknowledger Typed, Printed or Stamped)

o JTUNETTE Fonnssrsn WlLLlAMS
o,

j *‘2’0 Ua"::'a Notary Public - State of Florida &
Y6 &5 commission # Fr 9938t [
%N 55 75F My Comm. Expires May 18, 2020 §

s Bonded lhrough Nauona| Nolary Assn

'll )

Commission Number



PART V — SUPPLEMENTARY INFORMATION

SCHEDULE OF PRIOR AND PARITY LIENS
(EXCLUDING SRF LOANS)
List annual debt service beginning two years before the anticipated loan agreement date and continue at least three
additional fiscal years. Use additional pages as necessary.

#1 #2 #3
Identify Each Obligation
2014 Water and Sewer
Refunding

Coverage 215 % % %

Insured? Yes X No Yes No Yes No

Total Debt

Fiscal Annual Debt Service (Principal Plus Interest) Total Service Incl.
Year #1 #2 #3 Debt Service Coverage

2016 $1,667,926 $1,667,926 $2,001,511

2017 $1,666,896 $1,666,896 $2,000,275

2018 $1,670,951 $1,670,951 $2,005,141

2019 $1,668,997 $1,668,997 $2,002,796

2020 $1,672,128 $1,672,128 $2,006,553

20

20

20

20

20

20

20

20

20

20

20

20

20

20

20

20

20

20

20

20

20

A|A A |A A A |A|AIA|A AR AR |A|A A |AA|AR A
AR ||| | |RR ||| AR |AR|AAR IR |AA R |AIR A AR
AR A|A|A A | |R R | |R| R p|n R B R |A|AR|A A
AlA|R{A|A AR AR ||| |A|A R |A | RlAAR| R

20
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()

(b)
(©)

(d)
(e)

0
(2

(b

®

®

PART V - SUPPLEMENTARY INFORMATION

SCHEDULE OF ACTUAL REVENUES AND DEBT COVERAGE

(Provide information for the two fiscal years preceding the anticipated date of the SRF loan agreement.)

Year 2016 Year 2017
Operating Revenues (Source)
Water Rates $21,539,962 $21,741,590
Fees and Services $302,199 $417,218
Interest Income $362,158 $402,949
Other Income or Revenue (Identify)
Proceeds for Sale of Assets $41,651 $49,396
Total Revenues $22,245,970 $22,611,153
Operating Expenses (excluding
interest on debt, depreciation,
and other non-cash items) $17,620,195 $18,317,652
Net Revenues [(f) = (d) —(e)] $4,625,595 $4,293,501
Debt Service (including any
required coverage) $2,001,511 $2,000,275

Attach audited annual financial report(s), or pages thereof, or other documentation necessary to
support the above information. Include any notes or comments from the audit reports regarding
compliance with covenants of debt obligations having a prior or parity lien on the revenues pledged for
repayment of the SRF Loan. (Afftachment #7) 4

Attach worksheets reconciling this page with the appropriate financial statements (for example,
backing out depreciation and interest payments from operating expenses). (Attachment #8)

If the net revenues were not sufficient to satisfy the debt service and coverage requirement, please
explain what corrective action was taken. (4ttachment #N/A)

Form Application DW-1
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PART V — SUPPLEMENTARY INFORMATION

SCHEDULE OF PROJECTED REVENUES AND DEBT COVERAGE

Begin with the fiscal year preceding first anticipated semiannual loan payment and continue for at least three
additional years. Attach a separate page for previous State Revolving Fund loans.

Year Year 2019 Year 2020 Year 2021 Year
2018 20
(a) Operating Revenue 23,101,5 24,082,331 25,105,830 26,172,828
57
(b) Interest Income 420,074 437,927 456,539 475,942
(c)  Other Income or Revenue
(identify)
Sale of Fixed Assets 51,495 53,684 55,965 58,344
(d) Total Revenues 23,572,1 24,573,942 25,618,335 26,707,114
27
(e)  Operating Expenses (excluding
interest on debt, depreciation, and
other non-cash items) 19,118,1 20,280,516 21,253,981 22,274,172
33
(f) NetRevenues (f=d-¢) 4,453,99 4,293,426 4,364,354 4,432,942
4
(g) Revenue (including coverage)
pledged to debt service, excluding
SRF loans 2,005,14 2,002,796 2,006,553 N/A
1
(h) Revenue (including coverage)
pledged to outstanding SRF loans 0 0 0 0
(i)  Revenue Available for this SRF
Loan [(i) = (f) — (g) — (h)] 2,005,14 2,002,796 2,006,553 N/A

1

(5)  Identify the source of the above information and explain methods used to develop the projections (Attachment #12).
Include an explanation of any revenue and expense growth or other adjustments; for example, any rate increases,
service growth, inflation adjustments, expense adjustments reflecting the cost of operating additional facilities, or other
considerations.

(k)  For construction loans, are the above projections consistent with the accepted financial X Yes ] No
feasibility information in the planning documents?

If “No”, please explain. (A4ttachment # )

Form Application DW-1
Incorporated in 62-552.430(1)(a), F.A.C. Page 9 of 10 Effective Date (7-17-17)



PART V — SUPPLEMENTARY INFORMATION

LIST OF ATTACHMENTS

LIST OF ATTACHMENTS. This application requires the submittal of Attachments to provide supplemental
information. The application is not complete without the completed List of Attachments. Please list all

attachments that you are including with this application form.

Attachment Number
Description of construction activities under this contract 1
Legistlative Appropriation LP06243 2
Debt obligations having a prior or parity lien on the revenues pledge to repay 3
the loan
Copy of ordinance, resolution, official statement, setting for the definitions use 4

of proceeds, debt service schedule, pledged revenues, rate covenants,
provisions for issuing additional debt, provisions for bond insurance, and debt

rating

Legal Opinion stating availability of pledged revenues

Authorizing resolution pledging revenues to repay the loan

Reconciling worksheets

5
6
Audited finanical reports 7
8
9

Water Rate Study
Water Rate Ordinance 10
Utility Fund Adopted Budget 11

Sources and methods used to develop projections 12

Form Application DW-1
Incorporated in 62-552.430(1)(a), F.A.C. Page 10 of 10 Effective Date (7-17-17)
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ATTACHMENT #1 — DESCRIPTION OF CONSTRUCTION ACTIVITIES FOR THE

CITY OF POMPANO BEACH WATER SYSTEM INTERCONNECT UPGRADES

PROJECT

This project will include the construction of new meters and backflow prevention at four existing
unmetered interconnections with adjacent water distribution systems (one interconnect with the
Broward County Water and Wastewater Services water distribution system and three interconnects
with the City of Fort Lauderdale water distribution system). The upgrades include two-way
metered flow capabilities, check valves for backflow prevention, and flushing valves. All new
interconnects will be located in the same rights-of-way but will be installed in more easily
accessible locations for meter reading and maintenance. This project is scheduled to be bid in
January 2019 for selection of Contractor.

Technical services during construction will be performed by McCafferty Brinson, LLC and will
include the following:

1.

10.

11.

12.

Conduct the pre-construction meeting with the Contractor, and other interested parties, and
issue meeting minutes.

Review and comment on submittals submitted by the Contractor.

Provide the Contractor with clarifications concerning questions about the Contract
Documents and respond to requests for information.

Review quantities and payment application after review and approval by the field inspector
and make the recommendations necessary for the approval or rejection of the Contractor's
monthly payment applications.

Review contractor’s claims and prepare change orders as necessary.

Review and comment on the Record Drawings submitted by the Contractor.

Provide site visits to the project site to determine that the project is being constructed in
substantial conformance with the permitted drawings.

Submit the required information for the closing out of the permits.

Work with Contractor to ensure all applicable materials on the project comply with the
provisions of the “American Iron and Steel” requirement as part of the SRF loan.

Review and approve monthly payroll information submitted by the Contractor and
subcontractor(s) to ensure requirements for Davis Bacon wage requirements are met.
Conduct labor interviews with the Contractor’s personnel throughout the construction
duration as required by SRF guidelines.

Prepare and submit monthly disbursement requests with required supporting documentation
to the FDEP SRF department in Tallahassee.



STATE OF FLORIDA
DEPARTMENT OF ENVIRONMENTAL PROTECTION
Standard Grant égreement

This Agreement is entered into between the Parties named below, pursuant to Section 215.971, Florida Statutes:

1. Project Title (Project) Agreement Number
Pompano Beach Drinking Water Interconnects Rehabilitation LP06243
2. Parties State of Florida Department of Environmental Protection,
3900 Commonwealth Boulevard
Tallahassee, Florida 32399-3000 (Department)
Grantee Name: City of Pompano Beach Entity Type: Wiusitéiialiey
Grantee Address: 1205 NE 5th Avenue, Pompano Beach, FL 33060 FEID: 59-6000411
(Grantee)
3. Agreement Begin Date: Date of Expiration:
July 1, 2017 June 30, 2020
4. Project Number: Project Location(s):
(If different from Agreement Number) Pompano Beach, FL
ErojteDesghiption; The Grantee will upgrade the existing infrastructure of four drinking water interconnects in the City of Pompano
Beach.
5. Total Amount of Funding: Funding Source? Award #s or Line Item Appropriations: Amount per Source(s):
¥ State [Federal FY17-18 GAA Line Item 1606A $287,500.00
$287,500.00 [ State (1Federal
[J State [JFederal
(] State [1Federal
6. Department’s Grant Manager Grantee’s Grant Manager
Name: Zachary Easton Name: Shana Coombs-Gordon
or SUccessor Or successor
Address: 3900 Commonwealth Boulevard Address: 1205 NE 5th Avenue
Tallahassee, FL 32399-3000 Pompano Beach, FL 33060
Phone: (850) 245-2949 Phone: (954) 545-7004
Email: Zachary.Easton@dep.state.fl.us Email: _Shana.Coombs@copbfl.com
7.  The Parties agree to comply with the terms and conditions of the following attachments and exhibits which are hereby

incorporated by reference:

W Attachment 1: Standard Terms and Conditions Applicable to All Grants Agreements

b/ Attachment 2: Special Terms and Conditions

W Attachment 3: Grant Work Plan

b Attachment 4: Public Records Requirements

W Attachment 5: Special Audit Requirements

O] Attachment 6: Program-Specific Requirements

(I Attachment 7: Grant Award Terms (Federal)

[ Attachment 8: Federal Regulations and Terms (Federal)

[J Additional Attachments (if necessary):

W Exhibit A: Progress Report Form

1 Exhibit B: Disclosure of Lobbying Activities (Federal)

O] Exhibit C: DEP Property Reporting Form

M Exhibit D: Payment Request Summary Form

[J Exhibit E: Quality Assurance Requirements

[J Exhibit F: Advance Payment Terms and Interest Earned Memo

[ Additional Exhibits (if necessary):

DEP Agreement No. LP06243 Rev. 8/28/17




8.  The following information applies to Federal Grants only and is identified in accordance with 2 CFR 200.331(a)(1):

Federal Award Identification Number(s) (FAIN):

Federal Award Date to Department:

Total Federal Funds Obligated by this Agreement:

Federal Awarding Agency:

Award R&D? O Yes OON/A

IN WITNESS WHEREOF, this Agreement is being executed by the Parties and is effective on the date in the Agreement

BeE'x_n Date above or the last date signed below, whichever is later.

% City of Pompano Beach GRANTEE

Grantee Name

B /é% /o0l g

Yy T
W @grfature) Date Signed

Lamar Fisher, Mayor

Print Name énd Title of Person SiEinE

10.
State of Florida Department of Environmental Protection DEPARTMENT

by A AN | 314] g

Secretary or Designee Date Signed

Trina Vielhauer, Director of Water Restoration Assistance

Print Name and Title of Person Signing

b Additional signatures attached on separate page.

DEP Agreement No. LP06243 Rev. 8/28/17



DWRA Additional Signatures

Bactery bastore

Zachafy Easton’DEP Grant Manager

Sandra We‘ﬁérs, DEP QC\’Rewviewer



Witnesses:

i 2

Attest:

botde &fe

SCTEY ™

CITY OF POMPANO BEACH

=

2

EﬂM?\T{ FISHER, MAYOR

e Do Lan

GREGO

ASCELETA HAMMOND, CITY CLERK

Approved As To Form;

STATE OF FLORIDA
COUNTY OF BROWARD

The foregoing instrument was acknowledged before me this 0
, 2018 by LAMAR FISHER as Mayor, GREGORY P. HARRISON as City

Yy

ERM@',GH‘Y ATTORNEY '

P/ HARRISON, CITY MANAGER

day of

Manager and ASCELETA HAMMOND as City Clerk of the City of Pompano Beach, Florida, a
municipal corporation, on behalf of the municipal corporation, who are personally known to me.

NOTARY’S SEAL:

JENNETTE FORRESTER WILLIAMS
‘b' Notary Public - State of Florida

4 ;. Commission # FF 993881
d,.s* My Comm. Expires May 18, 2020

0038 LW

KU Banded through National Notary Assn,

o,
A,
o

R
H

)

,?

\ed U\/ l/\/\/bwv Yor=——

NOTARY PUBLIC, STATE OF FLORIDA
LLa W

“JenaZll.

(Name of Acknowledger Typed, Printed or Stamped)

FE 932881

Commission Number



STATE OF FLORIDA
DEPARTMENT OF ENVIRONMENTAL PROTECTION
STANDARD TERMS AND CONDITIONS
APPLICABLE TO GRANT AGREEMENTS

ATTACHMENT 1

1. Entire Agreement.

This Grant Agreement, including any Attachments and Exhibits referred to herein and attached hereto (Agreement),

constitutes the entire agreement between the parties with respect to the subject matter hereof and supersedes all prior

agreements, whether written or oral, with respect to such subject matter. Any preprinted terms and conditions included
on Grantee’s forms or invoices shall be null and void.

2., Grant Administration.

a. Order of Precedence. If there are conflicting provisions between the documents that make up the Agreement,
the order of precedence for the documents is as follows:

i.  Attachments other than Attachment 1, in numerical order as designated in the Standard Grant
Agreement
ii. Standard Grant Agreement
iil. Attachment 1, Standard Terms and Conditions
iv. The Exhibits in the order designated in the Standard Grant Agreement

b. All approvals, written or verbal, and other written communication between the parties, including all notices, shall
be obtained by or sent to the parties’ Grant Managers. All written communication shall be by electronic mail,
U.S. Mail, a courier delivery service, or delivered in person. Notices shall be considered delivered when reflected
by an electronic mail read receipt, a courier service delivery receipt, other mail service delivery receipt, or when
receipt is acknowledged by recipient.

c. [Ifa different Grant Manager is designated by either party after execution of this Agreement, notice of the name
and contact information of the new Grant Manager will be submitted in writing to the other party and maintained
in the respective parties’ records. A change of Grant Manager does not require a formal amendment or change
order to the Agreement.

d. This Agreement may be amended, through a formal amendment or a change order, only by a written agreement
between both parties. A formal amendment to this Agreement is required for changes which cause any of the
following: an increase or decrease in the Agreement funding amount; a change in the Grantee’s match
requirements; a change in the expiration date of the Agreement; and/or changes to the cumulative amount of
funding transfers between approved budget categories, as defined in Attachment 3, Grant Work Plan, that exceeds
or is expected to exceed ten percent (10%) of the total budget as last approved by the Department. A change
order to this Agreement may be used when task timelines within the current authorized Agreement period change,
and/or when the cumulative transfer of funds between approved budget categories, as defined in Attachment 3,
Grant Work Plan, are less than ten percent (10%) of the total budget as last approved by the Department, or
without limitation to changes to approved fund transfers between budget categories for the purchases of meeting
match requirements. This Agreement may be amended to provide for additional services if additional funding is
made available by the Legislature.

e. All days in this Agreement are calendar days unless otherwise specified.

3. Agreement Duration.

The term of the Agreement shall begin and end on the dates indicated in the Standard Grant Agreement, unless

extended or terminated earlier in accordance with the applicable terms and conditions. The Grantee shall be eligible

for reimbursement for work performed on or after the date of execution through the expiration date of this Agreement,
unless otherwise specified in Attachment 2, Special Terms and Conditions. However, work performed prior to the
execution of this Agreement may be reimbursable or used for match purposes if permitted by the Special Terms and

Conditions.

4. Deliverables.

The Grantee agrees to render the services or other units of deliverables as set forth in Attachment 3, Grant Work Plan.

The services or other units of deliverables shall be delivered in accordance with the schedule and at the pricing outlined

in the Grant Work Plan. Deliverables may be comprised of activities that must be completed prior to the Department

making payment on that deliverable. The Grantee agrees to perform in accordance with the terms and conditions set
forth in this Agreement and all attachments and exhibits incorporated by the Standard Grant Agreement.

Attachment 1
10f12
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5. Performance Measures.

The Grantee warrants that: (1) the services will be performed by qualified personnel; (2) the services will be of the
kind and quality described in the Grant Work Plan; (3) the services will be performed in a professional and
workmanlike manner in accordance with industry standards and practices; (4) the services shall not and do not infringe
upon the intellectual property rights, or any other proprietary rights, of any third party; and (5) its employees,
subcontractors, and/or subgrantees shall comply with any security and safety requirements and processes, if provided
by the Department, for work done at the Project Location(s). The Department reserves the right to investigate or
inspect at any time whether the services or qualifications offered by the Grantee meet the Agreement requirements.
Notwithstanding any provisions to the contrary, written acceptance of a particular deliverable/minimum requirement
does not foreclose the Department’s remedies in the event those performance standards that cannot be readily
measured at the time of delivery are not met.

6. Acceptance of Deliverables.

a. Acceptance Process. All deliverables must be received and accepted in writing by the Department’s Grant

Manager before payment. The Grantee shall work diligently to correct all deficiencies in the deliverable that
remain outstanding, within a reasonable time at the Grantee’s expense. If the Department’s Grant Manager does
not accept the deliverables within 30 days of receipt, they will be deemed rejected.

b. Rejection of Deliverables. The Department reserves the right to reject deliverables, as outlined in the Grant

Work Plan, as incomplete, inadequate, or unacceptable due, in whole or in part, to the Grantee’s lack of
satisfactory performance under the terms of this Agreement. The Grantee’s efforts to correct the rejected
deliverables will be at the Grantee’s sole expense. The Grantee shall only invoice the Department for
deliverables that are completed in accordance with the Grant Work Plan. Failure to fulfill the applicable
technical requirements or complete all tasks or activities in accordance with the Grant Work Plan will result in
rejection of the deliverable and the associated invoice. Payment for the rejected deliverable will not be issued
unless the rejected deliverable is made acceptable to the Department in accordance with the Agreement
requirements. The Department, at its option, may allow additional time within which the Grantee may remedy
the objections noted by the Department. The Grantee’s failure to make adequate or acceptable said deliverables
after a reasonable opportunity to do so may constitute an event of default.

7. Financial Consequences for Nonperformance.

a. Withholding Payment. In addition to the specific consequences explained in the Grant Work Plan and/or

Special Terms and Conditions, the State of Florida (State) reserves the right to withhold payment when the
Grantee has failed to perform/comply with provisions of this Agreement. These consequences for
nonperformance shall not be considered penalties.

b. Corrective Action Plan. If the Grantee fails to correct all the deficiencies in a rejected deliverable within the

specified timeframe, the Department may, in its sole discretion, request that a proposed Corrective Action Plan
(CAP) be submiitted by the Grantee to the Department. The Department shall provide the Grantee with a written
request for a CAP that specifies the outstanding deficiencies. All CAPs must be able to be implemented and
performed in no more than sixty (60) calendar days.

1

ii.

iii.

Rev. 7/28/2017

The Grantee shall submit a CAP within ten (10) calendar days of the date of the written request from
the Department. The CAP shall be sent to the Grant Manager for review and approval. Within ten
(10) calendar days of receipt of a CAP, the Department shall notify the Grantee in writing whether
the CAP proposed has been accepted. If the CAP is not accepted, the Grantee shall have ten (10)
calendar days from receipt of the Department letter rejecting the proposal to submit a revised
proposed CAP. Failure to obtain the Department approval of a CAP as specified above shall result
in the Department’s termination of this Agreement for cause as authorized in this Agreement.
Upon the Department’s notice of acceptance of a proposed CAP, the Grantee shall have ten (10)
calendar days to commence implementation of the accepted plan. Acceptance of the proposed CAP
by the Department does not relieve the Grantee of any of its obligations under the Agreement. In
the event the CAP fails to correct or eliminate performance deficiencies by Grantee, the Department
shall retain the right to require additional or further remedial steps, or to terminate this Agreement
for failure to perform. No actions approved by the Department or steps taken by the Grantee shall
preclude the Department from subsequently asserting any deficiencies in performance. The Grantee
shall continue to implement the CAP until all deficiencies are corrected. Reports on the progress of
the CAP will be made to the Department as requested by the Department Grant Manager.

Failure to respond to a Department request for a CAP or failure to correct a deficiency in the
performance of the Agreement as specified by the Department may result in termination of the
Agreement.

Attachment 1
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9.

Payment.

Payment Process. Subject to the terms and conditions established by the Agreement, the pricing per deliverable
established by the Grant Work Plan, and the billing procedures established by the Department, the Department
agrees to pay the Grantee for services rendered in accordance with Section 215.422, Florida Statutes (F.S.). To
obtain the applicable interest rate, please refer to:

http://www.myfloridacfo.com/Division/A A/Vendors/default.htm.

Taxes. The Department is exempted from payment of State sales and use taxes and Federal excise taxes. The
Grantee, however, shall not be exempted from paying any taxes that it is subject to, including State sales and use
taxes, or for payment by the Grantee to suppliers for taxes on materials used to fulfill its contractual obligations
with the Department. The Grantee shall not use the Department's exemption number in securing such materials.
The Grantee shall be responsible and liable for the payment of all its FICA/Social Security and other taxes
resulting from this Agreement.

Maximum Amount of Agreement. The maximum amount of compensation under this Agreement, without an
amendment, is described in the Standard Grant Agreement. Any additional funds necessary for the completion of
this Project are the responsibility of the Grantee.

Reimbursement for Costs. The Grantee shall be paid on a cost reimbursement basis for all eligible Project costs
upon the completion, submittal, and approval of each deliverable identified in the Grant Work Plan.
Reimbursement shall be requested on Exhibit D, Payment Request Summary Form. To be eligible for
reimbursement, costs must be in compliance with laws, rules, and regulations applicable to expenditures of State
funds, including, but not limited to, the Reference Guide for State Expenditures, which can be accessed at the
following web address: http://www.myfloridacfo.com/aadir/reference guide/.

Invoice Detail. All charges for services rendered or for reimbursement of expenses authorized by the Department
pursuant to the Grant Work Plan shall be submitted to the Department in sufficient detail for a proper pre-audit
and post-audit to be performed.

Interim Payments. Interim payments may be made by the Department, at its discretion, if the completion of
deliverables to date have first been accepted in writing by the Department's Grant Manager.

Final Payment Request. A final payment request should be submitted to the Department no later than sixty (60)
calendar days following the completion date of the Agreement to ensure the availability of funds for payment.
However, all work performed pursuant to the Grant Work Plan must be performed on or before the completion
date of the Agreement.

Annual Appropriation Contingency. The State of Florida’s performance and obligation to pay under this
Agreement is contingent upon an annual appropriation by the Legislature. This Agreement is not a commitment
of future appropriations. Authorization for continuation and completion of work and any associated payments
may be rescinded, with proper notice, at the discretion of the Department if the Legislature reduces or eliminates
appropriations.

Interest Rates. All interest rates charged under the Agreement shall be calculated on the prevailing rate used by
the State Board of Administration.

Documentation Required for Cost Reimbursement Grant Agreements and Match.

If Cost Reimbursement or Match is authorized in Attachment 2, Special Terms and Conditions, the following
conditions apply. Supporting documentation must be provided to substantiate cost reimbursement or match
requirements for the following budget categories:

a.

Salary/Wages. Grantee shall list personnel involved, position classification, direct salary rates, and hours spent
on the Project in accordance with Attachment 3, Grant Work Plan in their documentation for reimbursement or
match requirements.

Overhead/Indirect/General and Administrative Costs. If the Grantee is being reimbursed for or claiming match
for multipliers, all multipliers used (i.e., fringe benefits, overhead, indirect, and/or general and administrative
rates) shall be supported by audit. If the Department determines that multipliers charged by the Grantee exceeded
the rates supported by audit, the Grantee shall be required to reimburse such funds to the Department within thirty
(30) calendar days of written notification. Interest shall be charged on the excessive rate.

Contractual Costs (Subcontractors). Match or reimbursement requests for payments to subcontractors must be
substantiated by copies of invoices with backup documentation identical to that required from the Grantee.
Subcontracts which involve payments for direct salaries shall clearly identify the personnel involved, salary rate
per hour, and hours spent on the Project. All eligible multipliers used (i.e., fringe benefits, overhead, indirect,
and/or general and administrative rates) shall be supported by audit. If the Department determines that multipliers
charged by any subcontractor exceeded the rates supported by audit, the Grantee shall be required to reimburse
such funds to the Department within thirty (30) calendar days of written notification. Interest shall be charged on

Attachment 1
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10.

the excessive rate. Nonconsumable and/or nonexpendable personal property or equipment costing $1,000 or more
purchased for the Project under a subcontract is subject to the requirements set forth in Chapters 273 and/or 274,
F.S., and Chapter 691-72, Florida Administrative Code (F.A.C.) and/or Chapter 691-73, F.A.C., as applicable. The
Grantee shall be responsible for maintaining appropriate property records for any subcontracts that include the
purchase of equipment as part of the delivery of services. The Grantee shall comply with this requirement and
ensure its subcontracts issued under this Agreement, if any, impose this requirement, in writing, on its
subcontractors.

i. For fixed-price (vendor) subcontracts, the following provisions shall apply: The Grantee may
award, on a competitive basis, fixed-price subcontracts to consultants/contractors in performing the
work described in Attachment 3, Grant Work Plan. Invoices submitted to the Department for fixed-
price subcontracted activities shall be supported with a copy of the subcontractor’s invoice and a
copy of the tabulation form for the competitive procurement process (e.g., Invitation to Bid, Request
for Proposals, or other similar competitive procurement document) resulting in the fixed-price
subcontract. The Grantee may request approval from the Department to award a fixed-price
subcontract resulting from procurement methods other than those identified above. In this instance,
the Grantee shall request the advance written approval from the Department’s Grant Manager of the
fixed price negotiated by the Grantee. The letter of request shall be supported by a detailed budget
and Scope of Services to be performed by the subcontractor. Upon receipt of the Department Grant
Manager’s approval of the fixed-price amount, the Grantee may proceed in finalizing the fixed-price
subcontract.

ii.  If the procurement is subject to the Consultant’s Competitive Negotiation Act under section
287.055, F.S. or the Brooks Act, the Grantee must provide documentation clearly evidencing it has
complied with the statutory or federal requirements.

Travel. All requests for match or reimbursement of travel expenses shall be in accordance with Section 112.061,
F.S.

Direct Purchase Equipment. For the purposes of this Agreement, Equipment is defined as capital outlay costing
$1,000 or more. Match or reimbursement for the Grantee’s direct purchase of equipment is subject to specific
approval of the Department, and does not include any equipment purchased under the delivery of services to be
completed by a subcontractor. Include copies of invoices or receipts to document purchases, and a properly
completed Property Reporting Form.

Rental/l ease of Equipment — Match or reimbursement requests for rental/lease of equipment must include copies
of invoices or receipts to document charges.

Miscellaneous/Other Expenses. If miscellaneous or other expenses, such as materials, supplies, non-excluded
phone expenses, reproduction, or mailing, are reimbursable or available for match or reimbursement under the
terms of this Agreement, the documentation supporting these expenses must be itemized and include copies of
receipts or invoices. Additionally, independent of the Grantee’s contract obligations to its subcontractor, the
Department shall not reimburse any of the following types of charges: cell phone usage, attorney’s fees or court
costs, civil or administrative penalties, or handling fees, such as set percent overages associated with purchasing
supplies or equipment.

Land Acquisition. Reimbursement for the costs associated with acquiring interest and/or rights to real property
(including access rights through ingress/egress easements, leases, license agreements, or other site access
agreements; and/or obtaining record title ownership of real property through purchase) must be supported by the
following, as applicable: Copies of Property Appraisals, Environmental Site Assessments, Surveys and Legal
Descriptions, Boundary Maps, Acreage Certification, Title Search Reports, Title Insurance, Closing
Statements/Documents, Deeds, Leases, Easements, License Agreements, or other legal instrument documenting
acquired property interest and/or rights. If land acquisition costs are used to meet match requirements, the Grantee
agrees that those funds shall not be used as match for any other Agreement supported by State or Federal funds.
Status Reports.

The Grantee shall submit status reports quarterly, unless otherwise specified in the Attachments, on Exhibit A,
Progress Report Form, to the Department’s Grant Manager describing the work performed during the reporting
period, problems encountered, problem resolutions, scheduled updates, and proposed work for the next reporting
period. Quarterly status reports are due no later than twenty (20) calendar days following the completion of the
quarterly reporting period. For the purposes of this reporting requirement, the quarterly reporting periods end on
March 31, June 30, September 30 and December 31. The Department will review the required reports submitted
by the Grantee within thirty (30) days.

Attachment 1
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11.

Retainage.

The following provisions apply if the Department withholds retainage under this Agreement:

a.

12.

b.

The Department reserves the right to establish the amount and application of retainage on the work performed
under this Agreement to a maximum percentage described in the Special Terms and Conditions. Retainage may
be withheld from each payment to Grantee pending satisfactory completion of work and approval of all
deliverables.
The Department reserves the right to withhold payment of retainage for Grantee’s failure to respond to or correct
identified deficiencies within the timeframe stipulated in the Grant Work Plan. The Department shall provide
written notification to Grantee of identified deficiencies and the Department’s intent to withhold retainage.
Grantee’s failure to rectify the identified deficiency within the timeframe stated in the Department’s notice will
result in forfeiture of retainage by Grantee.
If Grantee fails to perform the requested work, or fails to perform the work in a satisfactory manner, Grantee shall
forfeit its right to payment for the work and the retainage called for under the entire Grant Work Plan. Failure to
perform includes, but is not limited to, failure to submit the required deliverables or failure to provide adequate
documentation that the work was actually performed.
No retainage shall be released or paid for incomplete work while this Agreement is suspended.
Except as otherwise provided above, Grantee shall be paid the retainage associated with the work, provided
Grantee has completed the work and submits an invoice for retainage held in accordance with the invoicing
procedures under this Agreement.
Insurance.
Required Coverage. At all times during the Agreement the Grantee, at its sole expense, shall maintain
insurance coverage of such types and with such terms and limits described below. The limits of coverage under
each policy maintained by the Grantee shall not be interpreted as limiting the Grantee’s liability and obligations
under the Agreement. All insurance policies shall be through insurers licensed and authorized to issue policies
in Florida, or alternatively, Grantee may provide coverage through a self-insurance program established and
operating under the laws of Florida. Additional insurance requirements for this Agreement may be required
elsewhere in this Agreement, however the minimum insurance requirements applicable to this Agreement are:
i. Commercial General Liability Insurance.
The Grantee shall provide adequate commercial general liability insurance coverage and hold such
liability insurance at all times during the Agreement. The Department of Environmental
Protection, its employees, and officers shall be named as an additional insured on any general
liability policies. The minimum limits shall be $200,000 each individual’s claim and $300,000
each occurrence.
ii. Workers’ Compensation and Employer’s Liability Coverage.
The Grantee shall provide workers’ compensation, in accordance with Chapter 440, F.S., and
employer’s liability insurance with minimum limits of $100,000 per accident, $100,000 per
person, and $500,000 policy aggregate. Such policies shall cover all employees engaged in any
work under the Agreement.
iii. Commercial Automobile Insurance.
If the Grantee’s duties include the use of a commercial vehicle, the Grantee shall maintain
automobile liability, bodily injury, and property damage coverage. Insuring clauses for both
bodily injury and property damage shall provide coverage on an occurrence basis. The
Department of Environmental Protection, its employees, and officers shall be named as an
additional insured on any automobile insurance policy. The minimum limits shall be as follows:

$300,000 Automobile Liability Combined Single Limit for Company-
Owned Vehicles, if applicable
$300,000 Hired and Non-owned Automobile Liability Coverage

iv. Other Insurance.
Additional insurance may be required by federal law, where applicable, if any work proceeds over
or adjacent to water, including but not limited to Jones Act, Longshoreman’s and Harbor
Worker’s, or the inclusion of any applicable rider to worker’s compensation insurance, and any
necessary watercraft insurance, with limits of not less than $300,000 each. Questions concerning
required coverage should be directed to the U.S. Department of Labor
(http://www.dol.gov/owcp/dlhwc/lscontac.htm) or to the parties’ insurance carrier.
Insurance Requirements for Sub-Grantees and/or Subcontractors. The Grantee shall require its sub-grantees
and/or subcontractors, if any, to maintain insurance coverage of such types and with such terms and limits as
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13.

14.

described in this Agreement. The Grantee shall require all its sub-grantees and/or subcontractors, if any, to
make compliance with the insurance requirements of this Agreement a condition of all contracts that are related
to this Agreement. Sub-grantees and/or subcontractors must provide proof of insurance upon request.
Exceptions to Additional Insured Requirements. If the Grantee’s insurance is provided through an insurance
trust, the Grantee shall instead add the Department of Environmental Protection, its employees, and officers as
an additional covered party everywhere the Agreement requires them to be added as an additional insured.
Further, notwithstanding the requirements above, if Grantee is self-insured, then the Department of
Environmental Protection, its employees, and officers do not need to be listed as additional insureds.
Deductibles. The Department shall be exempt from, and in no way liable for, any sums of money representing a
deductible in any insurance policy. The payment of such deductible shall be the sole responsibility of the
Grantee providing such insurance.

Proof of Insurance. Upon execution of this Agreement, the Grantee shall provide the Department
documentation demonstrating the existence and amount for each type of applicable insurance coverage prior to
performance of any work under this Agreement. Upon receipt of written request from the Department, the
Grantee shall furnish the Department with proof of applicable insurance coverage by standard form certificates
of insurance, a self-insured authorization, or other certification of self-insurance.

Failure to Maintain Coverage. In the event that any applicable coverage is cancelled by the insurer for any
reason, the Grantee shall immediately notify the Department of such cancellation and shall obtain adequate
replacement coverage conforming to the requirements herein and provide proof of such replacement coverage
within ten (10) calendar days after the cancellation of coverage.

Termination.

Termination for Convenience. The Department may terminate the Agreement in whole or in part by giving 30
days’ written notice to the Grantee, when the Department determines, in its sole discretion, that it is in the State’s
interest to do so. The Department shall notify the Grantee of the termination for convenience with instructions
as to the effective date of termination or the specific stage of work at which the Agreement is to be terminated.
The Grantee shall not furnish any service or deliverable after it receives the notice of termination, unless otherwise
instructed in the notice. The Grantee shall not be entitled to recover any cancellation charges or lost profits. If
the Agreement is terminated before performance is completed, the Grantee shall be paid only for that work
satisfactorily performed for which costs can be substantiated.

Termination for Cause. The Department may terminate this Agreement if any of the events of default described
below occur or in the event that the Grantee fails to fulfill any of its other obligations under this Agreement. The
Grantee shall continue work on any portion of the Agreement not terminated. If, after termination, it is determined
that the Grantee was not in default, or that the default was excusable, the rights and obligations of the parties shall
be the same as if the termination had been issued for the convenience of the Department. The rights and remedies
of the Department in this clause are in addition to any other rights and remedies provided by law or under this
Agreement.

Grantee Obligations upon Notice of Termination. After receipt of a notice of termination or partial termination,
and except as otherwise directed by the Department, the Grantee shall stop performing services on the date, and
to the extent specified, in the notice.

Notice of Default.

If the Grantee defaults in the performance of any covenant or obligation contained in the Agreement, including,
without limitation, any of the events of default listed below, the Department shall provide notice to the Grantee and
an opportunity to cure that is reasonable under the circumstances. This notice shall state the nature of the failure to
perform and provide a time certain for correcting the failure. The notice will also provide that, should the Grantee fail
to perform within the time provided, the Grantee will be found in default, and the Department may terminate the
Agreement effective as of the date of receipt of the default notice.

15.

Events of Default.

Provided such failure is not the fault of the Department or outside the reasonable control of the Grantee, the following
non-exclusive list of events, acts, or omissions, shall constitute events of default:

a.

The commitment of any material breach of this Agreement by the Grantee, including failure to timely deliver a
material deliverable, failure to perform the minimal level of services required for a deliverable, discontinuance of
the performance of the work, failure to resume work that has been discontinued within a reasonable time after
notice to do so, or abandonment of the Agreement;

The commitment of any material misrepresentation or omission in any materials, or discovery by the Department
of such, made by the Grantee in this Agreement or in its application for funding.
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c. Failure to submit any of the reports required by this Agreement or having submitted any report with incorrect,
incomplete, or insufficient information.
d. Failure to honor any term of the Agreement;
e. Failure to abide by any statutory, regulatory, or licensing requirement, including an entry of an order revoking
the certificate of authority granted to the Grantee by a state or other licensing authority;
f. Failure to pay any and all entities, individuals, and the like furnishing labor or materials, or failure to make
payment to any other entities as required herein in connection with the Agreement;
g. Employment of an unauthorized alien in the performance of the work, in violation of Section 274 (A) of the
Immigration and Nationality Act;
h. Failure to maintain the insurance required by this Agreement; and
i. One or more of the following circumstances, uncorrected for more than 30 calendar days unless, within the
specified 30-day period, the Grantee (including its receiver or trustee in bankruptcy) provides to the Department
adequate assurances, reasonably acceptable to the Department, of its continuing ability and willingness to fulfill
its obligations under the Agreement: '
i.  Entry of an order for relief under Title 11 of the United States Code;
ii.  The making by the Grantee of a general assignment for the benefit of creditors;
iil. The appointment of a general receiver or trustee in bankruptcy of the Grantee’s business or property;
and/or
iv.  Anaction by the Grantee under any state insolvency or similar law for the purpose of its bankruptcy,
reorganization, or liquidation.
16. Suspension of Work.
The Department may, in its sole discretion, suspend any or all activities under the Agreement, at any time, when it is
in the best interest of the State to do so. The Department shall provide the Grantee written notice outlining the -
particulars of suspension. Examples of reasons for suspension include, but are not limited to, budgetary constraints,
declaration of emergency, or other such circumstances. After receiving a suspension notice, the Grantee shall comply
with the notice. Within 90 days, or any longer period agreed to by the parties, the Department shall either: (1) issue a
notice authorizing resumption of work, at which time activity shall resume; or (2) terminate the Agreement. If the
Agreement is terminated after 30 days of suspension, the notice of suspension shall be deemed to satisfy the thirty
(30) days’ notice required for a notice of termination for convenience. Suspension of work shall not entitle the Grantee
to any additional compensation.
17. Force Majeure.
The Grantee shall not be responsible for delay resulting from its failure to perform if neither the fault nor the negligence
of the Grantee or its employees or agents contributed to the delay and the delay is due directly to acts of God, wars,
acts of public enemies, strikes, fires, floods, or other similar cause wholly beyond the Grantee’s control, or for any of
the foregoing that affect subcontractors or suppliers if no alternate source of supply is available to the Grantee. In
case of any delay the Grantee believes is excusable, the Grantee shall notify the Department in writing of the delay or
potential delay and describe the cause of the delay either (1) within ten days after the cause that creates or will create
the delay first arose, if the Grantee could reasonably foresee that a delay could occur as a result; or (2) if delay is not
reasonably foreseeable, within five days after the date the Grantee first had reason to believe that a delay could result.
THE FOREGOING SHALL CONSTITUTE THE GRANTEE’S SOLE REMEDY OR EXCUSE WITH
RESPECT TO DELAY. Providing notice in strict accordance with this paragraph is a condition precedent to such
remedy. No claim for damages, other than for an extension of time, shall be asserted against the Department. The
Grantee shall not be entitled to an increase in the Agreement price or payment of any kind from the Department for
direct, indirect, consequential, impact or other costs, expenses or damages, including but not limited to costs of
acceleration or inefficiency, arising because of delay, disruption, interference, or hindrance from any cause
whatsoever. If performance is suspended or delayed, in whole or in part, due to any of the causes described in this
paragraph, after the causes have ceased to exist the Grantee shall perform at no increased cost, unless the Department
determines, in its sole discretion, that the delay will significantly impair the value of the Agreement to the Department,
in which case the Department may (1) accept allocated performance or deliveries from the Grantee, provided that the
Grantee grants preferential treatment to Department with respect to products subjected to allocation; (2) contract with
other sources (without recourse to and by the Grantee for the related costs and expenses) to replace all or part of the
products or services that are the subject of the delay, which purchases may be deducted from the Agreement quantity;
or (3) terminate the Agreement in whole or in part.
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18. Indemnification.

a. The Grantee shall be fully liable for the actions of its agents, employees, partners, or subcontractors and shall
fully indemnify, defend, and hold harmless the Department and its officers, agents, and employees, from suits,
actions, damages, and costs of every name and description arising from or relating to:

i personal injury and damage to real or personal tangible property alleged to be caused in whole or in
part by Grantee, its agents, employees, partners, or subcontractors; provided, however, that the
Grantee shall not indemnify for that portion of any loss or damages proximately caused by the
negligent act or omission of the Department;

ii.  the Grantee’s breach of this Agreement or the negligent acts or omissions of the Grantee.

b. The Grantee’s obligations under the preceding paragraph with respect to any legal action are contingent upon the
Department giving the Grantee (1) written notice of any action or threatened action; (2) the opportunity to take
over and settle or defend any such action at Grantee’s sole expense; and (3) assistance in defending the action at
Grantee’s sole expense. The Grantee shall not be liable for any cost, expense, or compromise incurred or made
by the Department in any legal action without the Grantee’s prior written consent, which shall not be unreasonably
withheld.

c. Notwithstanding sections a. —b. above, the following is the sole indemnification provision that applies to Grantees
that are governmental entities: Each party hereto agrees that it shall be solely responsible for the negligent or
wrongful acts of its employees and agents. However, nothing contained herein shall constitute a waiver by either
party of its sovereign immunity or the provisions of Section 768.28, F.S. Further, nothing herein shall be construed
as consent by a state agency or subdivision of the State of Florida to be sued by third parties in any matter arising
out of any contract or this Agreement.

d. No provision in this Agreement shall require the Department to hold harmless or indemnify the Grantee, insure
or assume liability for the Grantee’s negligence, waive the Department’s sovereign immunity under the laws of
Florida, or otherwise impose liability on the Department for which it would not otherwise be responsible. Any
provision, implication or suggestion to the contrary is null and void.

19. Limitation of Liability.

The Department’s liability for any claim arising from this Agreement is limited to compensatory damages in an amount

no greater than the sum of the unpaid balance of compensation due for goods or services rendered pursuant to and in

compliance with the terms of the Agreement. Such liability is further limited to a cap of $100,000.

20. Remedies.

Nothing in this Agreement shall be construed to make the Grantee liable for force majeure events. Nothing in this

Agreement, including financial consequences for nonperformance, shall limit the Department’s right to pursue its

remedies for other types of damages under the Agreement, at law or in equity. The Department may, in addition to

other remedies available to it at law or in equity and upon notice to the Grantee, retain such monies from amounts due

Grantee as may be necessary to satisfy any claim for damages, penalties, costs and the like asserted by or against it.

21. Waiver.

The delay or failure by the Department to exercise or enforce any of its rights under this Agreement shall not constitute

or be deemed a waiver of the Department’s right thereafter to enforce those rights, nor shall any single or partial

exercise of any such right preclude any other or further exercise thereof or the exercise of any other right.

22. Statutory Notices Relating to Unauthorized Employment and Subcontracts.

a. The Department shall consider the employment by any Grantee of unauthorized aliens a violation of Section
274A(e) of the Immigration and Nationality Act. If the Grantee/subcontractor knowingly employs unauthorized
aliens, such violation shall be cause for unilateral cancellation of this Agreement. The Grantee shall be responsible
for including this provision in all subcontracts with private organizations issued as a result of this Agreement.

b. Pursuant to Sections 287.133 and 287.134, F.S, the following restrictions apply to persons placed on the
convicted vendor list or the discriminatory vendor list:

i.  Public Entity Crime. A person or affiliate who has been placed on the convicted vendor list
following a conviction for a public entity crime may not submit a bid, proposal, or reply on a contract
to provide any goods or services to a public entity; may not submit a bid, proposal, or reply on a
contract with a public entity for the construction or repair of a public building or public work; may
not submit bids, proposals, or replies on leases of real property to a public entity; may not be awarded
or perform work as a Grantee, supplier, subcontractor, or consultant under a contract with any public
entity; and may not transact business with any public entity in excess of the threshold amount
provided in Section 287.017, F.S., for CATEGORY TWO for a period of 36 months following the
date of being placed on the convicted vendor list.
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ii. Discriminatory Vendors. An entity or affiliate who has been placed on the discriminatory vendor
list may not submit a bid, proposal, or reply on a contract to provide any goods or services to a
public entity; may not submit a bid, proposal, or reply on a contract with a public entity for the
construction or repair of a public building or public work; may not submit bids, proposals, or replies
on leases of real property to a public entity; may not be awarded or perform work as a contractor,
supplier, subcontractor, or consultant under a contract with any public entity; and may not transact
business with any public entity.

iii.  Notification. The Grantee shall notify the Department if it or any of its suppliers, subcontractors,
or consultants have been placed on the convicted vendor list or the discriminatory vendor list during
the life of the Agreement. The Florida Department of Management Services is responsible for
maintaining the discriminatory vendor list and posts the list on its website. Questions regarding the
discriminatory vendor list may be directed to the Florida Department of Management Services,
Office of Supplier Diversity, at (850) 487-0915.

23. Compliance with Federal, State and Local Laws.

a. The Grantee and all its agents shall comply with all federal, state and local regulations, including, but not limited
to, nondiscrimination, wages, social security, workers’ compensation, licenses, and registration requirements.
The Grantee shall include this provision in all subcontracts issued as a result of this Agreement.

b. No person, on the grounds of race, creed, color, religion, national origin, age, gender, or disability, shall be
excluded from participation in; be denied the proceeds or benefits of; or be otherwise subjected to discrimination
in performance of this Agreement.

c. This Agreement shall be governed by and construed in accordance with the laws of the State of Florida.

d. Any dispute concerning performance of the Agreement shall be processed as described herein. Jurisdiction for
any damages arising under the terms of the Agreement will be in the courts of the State, and venue will be in the
Second Judicial Circuit, in and for Leon County. Except as otherwise provided by law, the parties agree to be
responsible for their own attorney fees incurred in connection with disputes arising under the terms of this
Agreement.

24. Scrutinized Companies.
Grantee certifies that it and any of its affiliates are not scrutinized companies as identified in Section 287.135, F.S. In
addition, Grantee agrees to observe the requirements of Section 287.135, F.S., for applicable sub-agreements entered
into for the performance of work under this Agreement. Pursuant to Section 287.135, F.S., the Department may
immediately terminate this Agreement for cause if the Grantee, its affiliates, or its subcontractors are found to have
submitted a false certification; or if the Grantee, its affiliates, or its subcontractors are placed on any applicable
scrutinized companies list or engaged in prohibited contracting activity during the term of the Agreement. As provided
in Subsection 287.135(8), F.S., if federal law ceases to authorize these contracting prohibitions then they shall become
inoperative.
25. Lobbying and Integrity.
The Grantee agrees that no funds received by it under this Agreement will be expended for the purpose of lobbying
the Legislature or a State agency pursuant to Section 216.347, F.S., except that pursuant to the requirements of Section
287.058(6), F.S., during the term of any executed agreement between the Grantee and the State, the Grantee may
lobby the executive or legislative branch concerning the scope of services, performance, term, or compensation
regarding that agreement. The Grantee shall comply with Sections 11.062 and 216.347, F.S.
26. Record Keeping.
The Grantee shall maintain books, records and documents directly pertinent to performance under this Agreement in
accordance with United States generally accepted accounting principles (US GAAP) consistently applied. The
Department, the State, or their authorized representatives shall have access to such records for audit purposes during
the term of this Agreement and for five (5) years following the completion date or termination of the Agreement. In
the event that any work is subcontracted, the Grantee shall similarly require each subcontractor to maintain and allow
access to such records for audit purposes. Upon request of the Department’s Inspector General, or other authorized
State official, the Grantee shall provide any type of information the Inspector General deems relevant to the Grantee’s
integrity or responsibility. Such information may include, but shall not be limited to, the Grantee’s business or
financial records, documents, or files of any type or form that refer to or relate to the Agreement. The Grantee shall
retain such records for the longer of: (1) three years after the expiration of the Agreement; or (2) the period required
by the General Records Schedules maintained by the Florida Department of State (available at:
http://dos.myflorida.com/library-archives/records-management/general-records-schedules/).
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27. Audits.

a. Inspector General. The Grantee understands its duty, pursuant to Section 20.055(5), F.S., to cooperate with the
inspector general in any investigation, audit, inspection, review, or hearing. The Grantee will comply with this
duty and ensure that its Subcontracts issued under this Agreement, if any, impose this requirement, in writing, on
its sub-grantees.

b. Physical Access and Inspection. Department personnel shall be given access to and may observe and inspect
work being performed under this Agreement, with reasonable notice and during normal business hours, including
by any of the following methods:

i.  Grantee shall provide access to any location or facility on which Grantee is performing work, or
storing or staging equipment, materials or documents;

ii. Grantee shall permit inspection of any facility, equipment, practices, or operations required in
performance of any work pursuant to this Agreement; and,

iii. Grantee shall allow and facilitate sampling and monitoring of any substances, soils, materials or
parameters at any location reasonable or necessary to assure compliance with any work or legal
requirements pursuant to this Agreement.

c. Special Audit Requirements. The Grantee shall comply with the applicable provisions contained in Attachment
5, Special Audit Requirements. Each amendment that authorizes a funding increase or decrease shall include
an updated copy of Exhibit 1, to Attachment 5. If the Department fails to provide an updated copy of Exhibit 1
to include in each amendment that authorizes a funding increase or decrease, the Grantee shall request one from
the Department’s Grants Manager. The Grantee shall consider the type of financial assistance (federal and/or
state) identified in Attachment 5, Exhibit 1 and determine whether the terms of Federal and/or Florida Single
Audit Act Requirements may further apply to lower tier transactions that may be a result of this Agreement. For
federal financial assistance, the Grantee shall utilize the guidance provided under 2 CFR §200.330 for determining
whether the relationship represents that of a subrecipient or vendor. For State financial assistance, the Grantee
shall utilize the form entitled “Checklist for Nonstate Organizations Recipient/Subrecipient vs Vendor
Determination” (form number DFS-A2-NS) that can be found under the “Links/Forms” section appearing at the
following website: https:\\apps.fldfs.com\fsaa.

d. Proof of Transactions. In addition to documentation provided to support cost reimbursement as described herein,
the Department may periodically request additional proof of a transaction to evaluate the appropriateness of costs
to the Agreement pursuant to State and Federal guidelines (including cost allocation guidelines). The Department
may also request a cost allocation plan in support of its multipliers (overhead, indirect, general administrative
costs, and fringe benefits). The Grantee must provide the additional proof within thirty (30) calendar days of such
request.

e. No Commingling of Funds. The accounting systems for all Grantees must ensure that these funds are not
commingled with funds from other agencies. Funds from each agency must be accounted for separately. Grantees
are prohibited from commingling funds on either a program-by-program or a project-by-project basis. Funds
specifically budgeted and/or received for one project may not be used to support another project. Where a
Grantee's, or subrecipient's, accounting system cannot comply with this requirement, the Grantee, or subrecipient,
shall establish a system to provide adequate fund accountability for each project it has been awarded.

i.  Ifthe Department finds that these funds have been commingled, the Department shall have the right
to demand a refund, either in whole or in part, of the funds provided to the Grantee under this
Agreement for non-compliance with the material terms of this Agreement. The Grantee, upon such
written notification from the Department shall refund, and shall forthwith pay to the Department,
the amount of money demanded by the Department. Interest on any refund shall be calculated based
on the prevailing rate used by the State Board of Administration. Interest shall be calculated from
the date(s) the original payment(s) are received from the Department by the Grantee to the date
repayment is made by the Grantee to the Department.

ii. Inthe event that the Grantee recovers costs, incurred under this Agreement and reimbursed by the
Department, from another source(s), the Grantee shall reimburse the Department for all recovered
funds originally provided under this Agreement and interest shall be charged for those recovered
costs as calculated on from the date(s) the payment(s) are recovered by the Grantee to the date
repayment is made to the Department.

28. Conflict of Interest.

The Grantee covenants that it presently has no interest and shall not acquire any interest which would conflict in any

manner or degree with the performance of services required.
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29. Independent Contractor.

The Grantee is an independent contractor and is not an employee or agent of the Department.

30. Subcontracting.

a. Unless otherwise specified in the Special Terms and Conditions, all services contracted for are to be performed
solely by the Grantee and may not be subcontracted or assigned without the prior written consent of the
Department.

b. The Department may, for cause, require the replacement of any Grantee employee, subcontractor, or agent. For
cause, includes, but is not limited to, technical or training qualifications, quality of work, change in security status,
or non-compliance with an applicable Department policy or other requirement.

c. The Department may, for cause, deny access to the Department’s secure information or any facility by any
Grantee employee, subcontractor, or agent.

d. The Department’s actions under paragraphs b. or c. shall not relieve the Grantee of its obligation to perform all
work in compliance with the Agreement. The Grantee shall be responsible for the payment of all monies due
under any subcontract. The Department shall not be liable to any subcontractor for any expenses or liabilities
incurred under any subcontract and the Grantee shall be solely liable to the subcontractor for all expenses and
liabilities incurred under any subcontract.

€. The Department will not deny the Grantee’s employees, subcontractors, or agents access to meetings within the
Department’s facilities, unless the basis of the Department’s denial is safety or security considerations.

f. The Department supports diversity in its procurement program and requests that all subcontracting opportunities
afforded by this Agreement embrace diversity enthusiastically. The award of subcontracts should reflect the full
diversity of the citizens of the State of Florida. A list of minority-owned firms that could be offered subcontracting
opportunities may be obtained by contacting the Office of Supplier Diversity at (850) 487-0915.

g. The Grantee shall not be liable for any excess costs for a failure to perform, if the failure to perform is caused by
the default of a subcontractor at any tier, and if the cause of the default is completely beyond the control of both
the Grantee and the subcontractor(s), and without the fault or negligence of either, unless the subcontracted
products or services were obtainable from other sources in sufficient time for the Grantee to meet the required
delivery schedule.

31. Guarantee of Parent Company.
Ifthe Grantee is a subsidiary of another corporation or other business entity, the Grantee asserts that its parent company
will guarantee all of the obligations of the Grantee for purposes of fulfilling the obligations of the Agreement. In the
event the Grantee is sold during the period the Agreement is in effect, the Grantee agrees that it will be a requirement
of sale that the new parent company guarantee all of the obligations of the Grantee.
32. Survival.
The respective obligations of the parties, which by their nature would continue beyond the termination or expiration
of this Agreement, including without limitation, the obligations regarding confidentiality, proprietary interests, and
public records, shall survive termination, cancellation, or expiration of this Agreement.
33. Third Parties.
The Department shall not be deemed to assume any liability for the acts, failures to act or negligence of the Grantee,
its agents, servants, and employees, nor shall the Grantee disclaim its own negligence to the Department or any third
party. This Agreement does not and is not intended to confer any rights or remedies upon any person other than the
parties. If the Department consents to a subcontract, the Grantee will specifically disclose that this Agreement does
not create any third-party rights. Further, no third parties shall rely upon any of the rights and obligations created
under this Agreement.

34. Severability.

If a court of competent jurisdiction deems any term or condition herein void or unenforceable, the other provisions

are severable to that void provision, and shall remain in full force and effect.

35. Grantee’s Employees, Subcontractors and Agents.

All Grantee employees, subcontractors, or agents performing work under the Agreement shall be properly trained

technicians who meet or exceed any specified training qualifications. Upon request, Grantee shall furnish a copy of

technical certification or other proof of qualification. All employees, subcontractors, or agents performing work under
the Agreement must comply with all security and administrative requirements of the Department and shall comply
with all controlling laws and regulations relevant to the services they are providing under the Agreement.

36. Assignment.

The Grantee shall not sell, assign, or transfer any of its rights, duties, or obligations under the Agreement, or under

any purchase order issued pursuant to the Agreement, without the prior written consent of the Department. In the event

of any assignment, the Grantee remains secondarily liable for performance of the Agreement, unless the Department
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expressly waives such secondary liability. The Department may assign the Agreement with prior written notice to the

Grantee of its intent to do so.

37. Prohibited Local Government Construction Preferences.

Pursuant to Section 255.0991, F.S., for a competitive solicitation for construction services in which 50 percent (50%)

or more of the cost will be paid from state-appropriated funds that have been appropriated at the time of the competitive

solicitation, a state college, county, municipality, school district, or other political subdivision of the state may not use

a local ordinance or regulation that provides a preference based upon:

i.  The contractor’s maintaining an office or place of business within a particular local jurisdiction;

ii. The contractor’s hiring employees or subcontractors from within a particular local jurisdiction; or

iii. The contractor’s prior payment of local taxes, assessments, or duties within a particular local
jurisdiction.

For any competitive solicitation that meets the criteria of this section, a state college, county, municipality, school

district, or other political subdivision of the state shall disclose in the solicitation document that any applicable local

ordinance or regulation does not include any preference that is prohibited by this section.

38. Prohibited Governmental Actions for Public Works Projects.

Pursuant to Section 255.0992, F.S., state and political subdivisions that contract for public works projects are

prohibited from imposing restrictive conditions on certain contractors, subcontractors, or material suppliers and

prohibited from restricting qualified bidders from submitting bids.

a. “Political subdivision” means separate agency or unit of local government created or established by law or
ordinance and the officers thereof. The term includes, but is not limited to, a county; a city, town, or other
municipality; or a department, commission, authority, school district, taxing district, water management district,
board, public corporation, institution of higher education, or other public agency or body thereof authorized to
expend public funds for construction, maintenance, repair or improvement of public works.

b. “Public works project” means an activity of which fifty percent (50%) or more of the cost will be paid from state-
appropriated funds that were appropriated at the time of the competitive solicitation and which consists of
construction, maintenance, repair, renovation, remodeling or improvement of a building, road, street, sewer, storm
drain, water system, site development, irrigation system, reclamation project, gas or electrical distribution system,
gas or electrical substation, or other facility, project, or portion thereof that is owned in whole or in part by any
political subdivision.

c. Except as required by federal or state law, the state or political subdivision that contracts for a public works project
may not require that a contractor, subcontractor or material supplier or carrier engaged in such project:

i.  Pay employees a predetermined amount of wages or prescribe any wage rate;
ii.  Provide employees a specified type, amount, or rate of employee benefits;
iii. Control, limit, or expand staffing; or

iv.  Recruit, train, or hire employees from designated, restricted, or single source.

d. For any competitive solicitation that meets the criteria of this section, the state or political subdivision that
contracts for a public works project may not prohibit any contractor, subcontractor, or material supplier or carrier
able to perform such work who is qualified, licensed, or certified as required by state law to perform such work
from submitting a bid on the public works project, except for those vendors listed under Section 287.133 and
Section 287.134, F.S.

e. Contracts executed under Chapter 337, F.S. are exempt from these prohibitions.

39. Execution in Counterparts and Authority to Sign.

This Agreement, any amendments, and/or change orders related to the Agreement, may be executed in counterparts,

each of which shall be an original and all of which shall constitute the same instrument. In accordance with the

Electronic Signature Act of 1996, electronic signatures, including facsimile transmissions, may be used and shall have

the same force and effect as a written signature. Each person signing this Agreement warrants that he or she is duly

authorized to do so and to bind the respective party to the Agreement.
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STATE OF FLORIDA
DEPARTMENT OF ENVIRONMENTAL PROTECTION
GRANT AGREEMENT
SPECIAL TERMS AND CONDITIONS
AGREEMENT No. LP06243

ATTACHMENT 2

These Special Terms and Conditions shall be read together with general terms outlined in the Standard Terms and
Conditions, Attachment 1. Where in conflict, these more specific terms shall apply.

1. Scope of Work.
The Project funded under this Agreement is Pompano Beach Drinking Water Interconnects Rehabilitation. The
Project is defined in more detail in the Attachment 3, Grant Work Plan.

2. Duration.

a. Reimbursement Period.
The reimbursement period for this Agreement begins on July 1, 2017 and ends at the expiration of the
Agreement.

b. Extensions. There are extensions available for this Project.

¢. Service Periods. Additional service periods are not authorized under this Agreement.

3. Payment Provisions.

a. Compensation. This is a cost reimbursement agreement. The Grantee shall be compensated under this
Agreement as described in Attachment 3.

b. Invoicing. Invoicing will occur as indicated in Attachment 3.

c. Advance Pay. Advance Pay is not authorized under this Agreement.

4. Costs Eligible for Reimbursement or Matching Requirements.
Reimbursement for costs or availability for costs to meet matching requirements shall be limited to the following
budget categories, as defined in the Reference Guide for State Expenditures, as indicated:

Reimbursement Match Category
O O Salaries/Wages
Overhead/Indirect/General and Administrative Costs:

Rental/Lease of Equipment
Miscellaneous/Other Expenses
Land Acquisition

O O a. Fringe Benefits, N/A.
O O b. Indirect Costs, N/A.
X O Contractual (Subcontractors)
O 0 Travel

O O Equipment

O O

O O

O O

No Equipment purchases shall be funded under this Agreement.
There will be no Land Acquisitions funded under this Agreement.

5. Match Requirements.
There is no match required on the part of the Grantee under this Agreement.

6. Quality Assurance Requirements.
There are no special Quality Assurance requirements under this Agreement.

Attachment 2, Agreement No. LP06243
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7. Additional Lobbying Requirements for Federally-Funded Agreements
This Agreement is not federally funded.

8. Miscellaneous Contract Terms,

a. Retainage.
No retainage is required under this Agreement.

b. Subcontracting.
The Grantee may subcontract work under this Agreement without the prior written consent of the Grant Manager

except for certain fixed-price subcontracts pursuant to this Agreement, which require prior approval. The Grantee
shall submit a copy of the executed subcontract to the Department prior to submitting any invoices for subcontracted
work. Regardless of any subcontract, the Grantee is ultimately responsible for all work to be performed under this
Agreement.

¢. State-owned land.
The work will not be performed on State-owned land.

d. Office of Policy and Budget Reporting.

Additional Requirements for Projects with Specific Line Item Appropriations. The Grantee will identify the expected
return on investment for this project and provide this information to the Governor’s Office of Policy and Budget (OPB)
within three months of execution of this Agreement. For each full calendar quarter thereafter, the Grantee will provide
quarterly update reports directly to OPB, no later than 20 days after the end of each quarter, documenting the positive
return on investment to the state that results from the Grantee’s project and its use of funds provided under this
Agreement. Quarterly reports will continue until the Grantee is instructed by OPB that no further reports are needed,
or until the end of this Agreement, whichever occurs first. All reports shall be submitted electronically to OPB at
env.roi@laspbs.state.fl.us, and a copy shall also be submitted to the Department at legislativeaffairs@dep.state.fl.us.

9. Additional Terms.
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ATTACHMENT 3
GRANT WORK PLAN

PROJECT TITLE: Pompano Beach Drinking Water Interconnects Rehabilitation

PROJECT LOCATION: The Project will have four project locations. Three of the locations will be in
the City of Pompano Beach in Broward County, Florida; and one of the locations will be in the City of Fort
Lauderdale in Broward County, Florida. The project locations and coordinates will be 5450 N. Ocean Blvd,
Fort Lauderdale, FL (26.203342, -80.094931) and at the intersections of: NE 22nd Ave and NE 25th St
(26.262694, -80.093166), McNab Rd and NE 20th Terrace (26.210634, -80.118816), and McNab Rd and
SW 46th Ave (26.20962, -80.18809).

PROJECT BACKGROUND: The City of Pompano Beach (Grantee) provides water supply services for
Pompano Beach, Lighthouse Point, and Lauderdale by the Sea, and maintains interconnects with several
neighboring area utilities. The four proposed interconnect improvements will connect the Grantee’s
drinking water system to the water systems of the City of Coconut Creek, the City of Fort Lauderdale, and
the Broward County Water and Wastewater Services. The interconnects are outdated and lack accessibility
for operation and maintenance, and will require relocation and infrastructure improvements to resolve these
issues. The interconnects allow for the use of alternative water supplies in the event of water demand or
quality emergencies.

PROJECT DESCRIPTION: The Grantee will upgrade the existing infrastructure of four interconnects
in the City of Pompano Beach. The proposed interconnects improvements will consist of one or more of
the following: 1) relocating the interconnect valve(s) to a more accessible location, 2) moving interconnects
valve(s) and other components above ground or in precast concrete vaults, 3) adding additional design
features such as flow meter(s), automatic pressure sustaining valve(s), check valves, backflow preventer,
etc., and 4) adding two-way metered flow capability. The project will improve the capabilities for operation
and maintenance of the interconnects, and will provide an increased ability for using nelghbormg water
supplies in the event of water demand or quality emergencies.

TASKS and DELIVERABLES:

Task 1: Design and Permitting

Task Description: The Grantee will procure professional engineering services in accordance with state
law. The Grantee will complete the design of the Pompano Beach Drinking Water Interconnects
Rehabilitation and obtain all necessary permits for construction of the project. The Grantee will submit
documentation of preconstruction activities, as described below.

Deliverables: Design completed to date as described in this task, as evidenced by these deliverables: 1)
Signed acceptance of the completed work by the Grantee, 2) Summary of design activities to date, indicating
percentage of design completion representing time period covered in the payment request. 3) The final
payment request for this task must be accompanied by an electronic copy of the final design and a list of
all required permits identifying issue dates and issuing authorities. Upon request, the Grantee will provide
paper copies of obtained permits or permit related correspondence or documentation and the final design
document.

Performance Standard: The Department’s Grant Manager will review all deliverables to verify that they
meet the specifications in the Grant Work Plan and this task description.
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Payment Request Schedule: The deliverables must be submitted and accepted prior to each payment
request and may be submitted no more frequently than monthly.

Task 2: Construction .
Task Description: The Grantee will construct infrastructure improvements on four interconnects in

accordance with the construction contract documents.

Deliverables: Construction completed to date as described in this task, as evidenced by these deliverables:
1) Dated color photographs of on-going work representing the time period covered in the payment request;
2) signed acceptance and brief description of the completed work to date by the Grantee; 3) written
verification that the Grantee has received record drawings and any required final inspection report(s) for
the project (as applicable); and 4) signed statement from a Florida Licensed Professional Engineer
indicating construction has been completed in accordance with the construction contract documents (as
applicable).

Performance Standard: The Department’s Grant Manager will review the deliverables to verify that they
meet the specifications in the Grant Work Plan and this task description.

Payment Request Schedule: The deliverables must be submitted and accepted prior to each payment
request and may be submitted no more frequently than monthly.

PROJECT TIMELINE & BUDGET DETAIL: The tasks must be completed by, and all deliverables
received by, the corresponding task end date.

Task Task Title Budget Budget Task Start | Task End
No. Category Amount Date Date
1 Design and Permitting | Conr2etal | ¢4 400 | 07/01117 12/31/19
Services
2 Construction Contractual | ¢ 13 100 | 07/01/17 12/31/19
Services

Total: | $287,500
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DEPARTMENT OF ENVIRONMENTAL PROTECTION
Public Records Requirements

Attachment 4

1. Public Records
If the Agreement exceeds $35,000.00, and if the Grantee is acting on behalf of the
Department in its performance of services under the Agreement, the Grantee must allow
public access to all documents, papers, letters, or other material, regardless of the physical
form, characteristics, or means of transmission, made or received by the Grantee in
conjunction with the Agreement (Public Records), unless the Public Records are exempt
from section 24(a) of Article I of the Florida Constitution or section 119.07(1), F.S.

b. The Department may unilaterally terminate the Agreement if the Grantee refuses to allow
public access to Public Records as required by law.

2. Additional Public Records Duties of Section 119.0701, F.S., If Applicable.

For the purposes of this paragraph, the term “contract” means the “Agreement.” If the
Grantee is a “contractor” as defined in section 119.0701(1)(a), F.S., the following provisions
apply:

a. Keep and maintain Public Records required by the Department to perform the service.

b. Upon request, provide the Department with a copy of requested Public Records or allow the
Public Records to be inspected or copied within a reasonable time at a cost that does not
exceed the cost provided in Chapter 119, F.S., or as otherwise provided by law.

c. A contractor who fails to provide the Public Records to the Department within a reasonable
time may be subject to penalties under section 119.10, F.S.

d. Ensure that Public Records that are exempt or confidential and exempt from Public Records
disclosure requirements are not disclosed except as authorized by law for the duration of the
contract term and following completion of the contract if the contractor does not transfer the
Public Records to the Department.

e. Upon completion of the contract, transfer, at no cost, to the Department all Public Records in
possession of the contractor or keep and maintain Public Records required by the Department
to perform the service. If the contractor transfers all Public Records to the Department upon
completion of the contract, the contractor shall destroy any duplicate Public Records that are
exempt or confidential and exempt from Public Records disclosure requirements. If the
contractor keeps and maintains Public Records upon completion of the contract, the
contractor shall meet all applicable requirements for retaining Public Records. All Public
Records stored electronically must be provided to the Department, upon request from the
Department’s custodian of Public Records, in a format specified by the Department as
compatible with the information technology systems of the Department. These formatting
requirements are satisfied by using the data formats as authorized in the contract or Microsoft
Word, Outlook, Adobe, or Excel, and any software formats the contractor is authorized to
access.

f. IF THE CONTRACTOR HAS QUESTIONS REGARDING THE
APPLICATION OF CHAPTER 119, F.S., TO THE CONTRACTOR’S
DUTY TO PROVIDE PUBLIC RECORDS RELATING TO THE

Attachment 4, DEP Agreement No. LP06243, Page 1 of 2

Rev. 5/26/17



CONTRACT, CONTACT THE DEPARTMENT’S CUSTODIAN OF
PUBLIC RECORDS AT:
Telephone: (850) 245-2118
Email: public.services@dep.state.fl.us
Mailing Address: Department of Environmental Protection
ATTN: Office of Ombudsman and Public
Services
Public Records Request
3900 Commonwealth Boulevard, MS 49
Tallahassee, Florida 32399
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ATTACHMENT 5

SPECIAL AUDIT REQUIREMENTS

The administration of resources awarded by the Department of Environmental Protection (which may be referred to
as the "Department”, "DEP", "EDEP" or "Grantor", or other name in the contract/agreement) to the recipient
(which may be referred to as the "Contractor”, Grantee" or other name in the contract/agreement) may be subject
to audits and/or monitoring by the Department of Environmental Protection, as described in this attachment.

MONITORING

In addition to reviews of audits conducted in accordance with OMB Circular A-133, as revised, 2 CFR Part 200,
Subpart F, and Section 215.97, F.S., as revised (see “AUDITS” below), monitoring procedures may include, but not
be limited to, on-site visits by Department staff, limited scope audits as defined by OMB Circular A-133, as revised,
and 2 CFR Part 200, Subpart F, and/or other procedures. By entering into this Agreement, the recipient agrees to
comply and cooperate with any monitoring procedures/processes deemed appropriate by the Department of
Environmental Protection. In the event the Department of Environmental Protection determines that a limited scope
audit of the recipient is appropriate, the recipient agrees to comply with any additional instructions provided by the
Department to the recipient regarding such audit. The recipient further agrees to comply and cooperate with any
inspections, reviews, investigations, or audits deemed necessary by the Chief Financial Officer or Auditor General.

AUDITS
PART I: FEDERALLY FUNDED

This part is applicable if the recipient is a State or local government or a non-profit organization as defined in OMB
Circular A-133, as revised (for fiscal year start dates prior to December 26, 2014), or as defined in 2 CFR §200.330
(for fiscal year start dates after December 26, 2014).

1. In the event that the recipient expends $500,000 ($750,000 for fiscal year start dates after December 26,
2014) or more in Federal awards in its fiscal year, the recipient must have a single or program-specific
audit conducted in accordance with the provisions of OMB Circular A-133, as revised, and 2 CFR Part 200,
Subpart F. EXHIBIT 1 to this Attachment indicates Federal funds awarded through the Department of
Environmental Protection by this Agreement. In determining the Federal awards expended in its fiscal year,
the recipient shall consider all sources of Federal awards, including Federal resources received from the
Department of Environmental Protection. The determination of amounts of Federal awards expended
should be in accordance with the guidelines established by OMB Circular A-133, as revised, and 2 CFR
Part 200, Subpart F. An audit of the recipient conducted by the Auditor General in accordance with the
provisions of OMB Circular A-133, as revised, and 2 CFR Part 200, Subpart F, will meet the requirements
of this part.

2. In connection with the audit requirements addressed in Part I, paragraph 1, the recipient shall fulfill the
requirements relative to auditee responsibilities as provided in Subpart C of OMB Circular A-133, as
revised, and 2 CFR Part 200, Subpart F.

3. If the recipient expends less than $500,000 (or $750,000, as applicable) in Federal awards in its fiscal year,
an audit conducted in accordance with the provisions of OMB Circular A-133, as revised, and 2 CFR Part
200, Subpart F, is not required. In the event that the recipient expends less than $500,000 (or $750,000, as
applicable) in Federal awards in its fiscal year and elects to have an audit conducted in accordance with the
provisions of OMB Circular A-133, as revised, and 2 CFR Part 200, Subpart F the cost of the audit must be
paid from non-Federal resources (i.e., the cost of such an audit must be paid from recipient resources
obtained from other than Federal entities).

4. The recipient may access information regarding the Catalog of Federal Domestic Assistance (CFDA) via
the internet at www.cfda.gov
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PART II: STATE FUNDED

This part is applicable if the recipient is a nonstate entity as defined by Section 215.97(2)(n), Florida Statutes.

1. In the event that the recipient expends a total amount of state financial assistance equal to or in excess of
$750,000 in any fiscal year of such recipient, the recipient must have a State single or project-specific audit
for such fiscal year in accordance with Section 215.97, Florida Statutes; applicable rules of the Department
of Financial Services; and Chapters 10.550 (local governmental entities) or 10.650 (nonprofit and for-profit
organizations), Rules of the Auditor General. EXHIBIT 1 to this Attachment indicates state financial

assistance awarded through the Department of Environmental Protection by this Agreement.

determining the state financial assistance expended in its fiscal year, the recipient shall consider all sources
of state financial assistance, including state financial assistance received from the Department of
Environmental Protection, other state agencies, and other nonstate entities. State financial assistance does
not include Federal direct or pass-through awards and resources received by a nonstate entity for Federal

program matching requirements.

2. In connection with the audit requirements addressed in Part II, paragraph 1; the recipient shall ensure that
the audit complies with the requirements of Section 215.97(7), Florida Statutes. This includes submission
of a financial reporting package as defined by Section 215.97(2), Florida Statutes, and Chapters 10.550
(local governmental entities) or 10.650 (nonprofit and for-profit organizations), Rules of the Auditor

General.

3. If the recipient expends less than $750,000 in state financial assistance in its fiscal year, an audit conducted
in accordance with the provisions of Section 215.97, Florida Statutes, is not required. In the event that the
recipient expends less than $750,000 in state financial assistance in its fiscal year, and elects to have an
audit conducted in accordance with the provisions of Section 215.97, Florida Statutes, the cost of the audit
must be paid from the non-state entity’s resources (i.e., the cost of such an audit must be paid from the

recipient’s resources obtained from other than State entities).

4. For information regarding the Florida Catalog of State Financial Assistance (CSFA), a recipient should

access the Florida Single Audit Act website located at https://apps.fldfs.com/fsaa for assistance.

addition to the above websites, the following websites may be accessed for information: Legislature's

Website at  http://www.leg.state.fl.us/Welcome/index.cfm, State of Florida’s website

http://www.myflorida.com/, Department of Financial Services’ Website at http://www.fldfs.com/ and the

Auditor General's Website at http:/www.state.fl.us/audgen.

PART III: OTHER AUDIT REQUIREMENTS

(NOTE: This part would be used to specify any additional audit requirements imposed by the State awarding entity
that are solely a matter of that State awarding entity’s policy (i.e., the audit is not required by Federal or State laws
and is not in conflict with other Federal or State audit requirements). Pursuant to Section 215.97(8), Florida
Statutes, State agencies may conduct or arrange for audits of State financial assistance that are in addition to audits
conducted in accordance with Section 215.97, Florida Statutes. In such an event, the State awarding agency must

arrange for funding the full cost of such additional audits.)

PART IV: REPORT SUBMISSION

l. Copies of reporting packages for audits conducted in accordance with OMB Circular A-133, as revised, and
2 CFR Part 200, Subpart F and required by PART I of this Attachment shall be submitted, when required
by Section .320 (d), OMB Circular A-133, as revised, and 2 CFR Part 200, Subpart F, by or on behalf of

the recipient directly to each of the following:
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A. The Department of Environmental Protection at one of the following addresses:

By Mail:
Audit Director
Florida Department of Environmental Protection
Office of the Inspector General, MS 40
3900 Commonwealth Boulevard
Tallahassee, Florida 32399-3000

Electronically:
FDEPSingle Audit@dep.state.fl.us

B. The Federal Audit Clearinghouse designated in OMB Circular A-133, as revised, and 2 CFR
§200.501(a) (the number of copies required by Sections .320 (d)(1) and (2), OMB Circular A-133,
as revised, and 2 CFR §200.501(a) should be submitted to the Federal Audit Clearinghouse), at the
following address:

Federal Audit Clearinghouse
Bureau of the Census

1201 East 10th Street
Jeffersonville, IN 47132

Submissions of the Single Audit reporting package for fiscal periods ending on or after January 1,
2008, must be submitted using the Federal Clearinghouse’s Internet Data Entry System which can
be found at http://harvester.census.gov/facweb/

C. Other Federal agencies and pass-through entities in accordance with Sections .320 (e) and (f),
OMB Circular A-133, as revised, and 2 CFR §200.512.

2. Pursuant to Section .320(f), OMB Circular A-133, as revised, and 2 CFR Part 200, Subpart F, the recipient
shall submit a copy of the reporting package described in Section .320(c), OMB Circular A-133, as revised,
and 2 CFR Part 200, Subpart F, and any management letters issued by the auditor, to the Department of
Environmental Protection at one the following addresses:

By Mail:
Audit Director
Florida Department of Environmental Protection
Office of the Inspector General, MS 40
3900 Commonwealth Boulevard
Tallahassee, Florida 32399-3000

Electronically:
FDEPSingle Audit(@dep.state.fl.us

3. Copies of financial reporting packages required by PART II of this Attachment shall be submitted by or on
behalf of the recipient directly to each of the foliowing:

A. The Department of Environmental Protection at one of the following addresses:

By Mail:
Audit Director
Florida Department of Environmental Protection
Office of the Inspector General, MS 40
3900 Commonwealth Boulevard
Tallahassee, Florida 32399-3000
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Electronically:
FDEPSingle Audit@dep.state.fl.us

B. The Auditor General’s Office at the following address:

State of Florida Auditor General
Room 401, Claude Pepper Building
111 West Madison Street
Tallahassee, Florida 32399-1450

4. Copies of reports or management letters required by PART III of this Attachment shall be submitted by or
on behalf of the recipient directly to the Department of Environmental Protection at one of the following
addresses:

By Mail:
Audit Director
Florida Department of Environmental Protection
Office of the Inspector General, MS 40
3900 Commonwealth Boulevard
Tallahassee, Florida 32399-3000

Electronically:
FDEPSingle Audit@dep.state.fl.us

5. Any reports, management letters, or other information required to be submitted to the Department of
Environmental Protection pursuant to this Agreement shall be submitted timely in accordance with OMB
Circular A-133, as revised, and 2 CFR Part 200, Subpart F, Florida Statutes, or Chapters 10.550 (local
governmental entities) or 10.650 (nonprofit and for-profit organizations), Rules of the Auditor General, as
applicable.

6. Recipients, when submitting financial reporting packages to the Department of Environmental Protection
for audits done in accordance with OMB Circular A-133, as revised and 2 CFR Part 200, Subpart F, or
Chapters 10.550 (local governmental entities) or 10.650 (nonprofit and for-profit organizations), Rules of
the Auditor General, should indicate the date that the reporting package was delivered to the recipient in
correspondence accompanying the reporting package.

PART V: RECORD RETENTION

The recipient shall retain sufficient records demonstrating its compliance with the terms of this Agreement for a
period of 5 years from the date the audit report is issued, and shall allow the Department of Environmental
Protection, or its designee, Chief Financial Officer, or Auditor General access to such records upon request. The
recipient shall ensure that audit working papers are made available to the Department of Environmental Protection,
or its designee, Chief Financial Officer, or Auditor General upon request for a period of 3 years from the date the
audit report is issued, unless extended in writing by the Department of Environmental Protection.

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK
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FUNDS AWARDED TO THE RECIPIENT PURSUANT TO THIS AGREEMENT CONSIST OF THE FOLLOWING:

EXHIBIT -1

Federal Resources Awarded to the Recipient Pursuant to this Agreement Consist of the Following:
Federal State
Program CFDA Appropriation
Number Federal Agency Number CFDA Title Funding Amount Category
$
State Resources Awarded to the Recipient Pursuant to this Agreement Consist of the Following Matching Resources for Federal Programs:
Federal State
Program Appropriation
Number Federal Agency CFDA CFDA Title Funding Amount Category
State Resources Awarded to the Recipient Pursuant to this Agreement Consist of the Following Resources Subject to Section 215.97, F.S.:

State CSFA Title State
Program State CSFA or Appropriation
Number Funding Source Fiscal Year Number Funding Source Description Funding Amount Category
Original General Appropriations 2017-2018 37.039 Statewide Surface Water Restoration $287,500 140047

Agreement | Line Item 1606A and Wastewater Projects

Total Award | $287,500

For each program identified above, the recipient shall comply with the program requirements described in the Catalog of Federal Domestic Assistance (CFDA)
[www.cfda.gov] and/or the Florida Catalog of State Financial Assistance (CSFA) [https://apps.fldfs.com/fsaa/searchCatalog.aspx]. The services/purposes for
which the funds are to be used are included in the Contract scope of services/work. Any match required by the recipient is clearly indicated in the Contract.
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EXHIBIT A

PROGRESS REPORT FORM

DEP Agreement No.: | LP06243

Grantee Name: | City of Pompano Beach

Grantee Address: | 1205 NE 5th Avenue, Pompano Beach, FL 33060

Grantee’s Grant Manager: | Shana Coombs-Gordon | Telephone No.: | (954) 545-7004

Reporting Period:

Project Number and Title: | LP06243 - Pompano Beach Drinking Water Interconnects
Rehabilitation

Provide the following information for all tasks and deliverables identified in the Grant
Work Plan: a summary of project accomplishments for the reporting period; a comparison
of actual accomplishments to goals for the period; if goals were not met, provide reasons
why; provide an update on the estimated time for completion of the task and an
explanation for any anticipated delays and identify by task.

NOTE: Use as many pages as necessary to cover all tasks in the Grant Work Plan.

The following format should be followed:
Task 1:

Progress for this reporting period:
Identify any delays or problems encountered:

This report is submitted in accordance with the reporting requirements of DEP Agreement No.
LP06243 and accurately reflects the activities associated with the project.

Signature of Grantee’s Grant Manager Date
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DEP Agreement No.

Grantee:

EXHIBIT D
PAYMENT REQUEST SUMMARY FORM

(Name & Mailing Address)

Grantee's Grant Manager

Performance Period (Start date — End date):

Task/Deliverable No(s).

Agreement Effective Dates:

Task/Deliverable Amount Requested: §

GRANT EXPENDITURES SUMMARY SECTION

Date of Request:

TOTAL
CATEGORY OF EXPENDITURE AMOUNT OF THIS ERENIOUS CUMULATIVE MATEHING O
(A authePal REQUEST PAYMENT PAYMENT FUNDS FOR THIS CUMULATIVE
REQUESTS REQUESTS REQUEST MATCHING FUNDS
Task 1: $ = - I3 - 1s
Task 2: 3 - - Is - 1s
Task 3: $ 5 - Is M K
Task 4: $ = il - 1s
Task §: $ - = kS - Is
Task 6: $ - - Is - 1s
Task 7: $ - - 1s - s
Task 8: s = - ls el &
Task 9: $ = - $ - 1s
TOTAL AMOUNT]{ § $ $
TOTAL BUDGET $
(ALL TASKS)
LESS TOTAL CUMULATIVE s
PAYMENT REQUESTS OF:
TOTAL REMAINING g
(ALL TASKS)
GRANTEE CERTIFICATION

Complete Grantee’s Certification of Payment Request on Page 2 to certify that the amount being requested for reimbursement above was for items that

were charged to and utilized only for the above cited grant activities.
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Grantee’s Certification of Payment Request

L , on behalf of
(Print name of Grantee’s Grant Manager designated in the Agreement)

_, do hereby certify for

(Print name of Grantee)

DEP Agreement No. and Payment Request No. that:

M The disbursement amount requested is for allowable costs for the project described in Attachment A of the Agreement.

M All costs included in the amount requested have been satisfactorily purchased, performed, received, and applied toward completing
the project; such costs are documented by invoices or other appropriate documentation as required in the Agreement.

M The Grantee has paid such costs under the terms and provisions of contracts relating directly to the project; and the Grantee is not in
Check all that apply:

O All permits and approvals required for the construction, which is underway, have been obtained.
O Construction up to the point of this disbursement is in compliance with the construction plans and permits.

O The Grantee’s Grant Manager relied on certifications from the following professionals that provided services for this project during
the time period covered by this Certification of Payment Request, and such certifications are included:

Professional Service Provider (Name / License No.) Period of Service (mm/dd/yy — mm/dd/yy)
Grantee's Grant Manager’s Signature Grantee's Fiscal Agent Signature
Print Name Print Name
Telephone Number Telephone Number
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INSTRUCT1ONS FOR COMPLETING
PAYMENT REQUEST SUMMARY FORM

DEP AGREEMENT NO.: This is the number on your grant agreement.

AGREEMENT EFFECTIVE DATES: Enter agreement execution date through end date.

GRANTEE: Enter the name of the grantee’s agency.

MAILING ADDRESS: Enter the address that you want the state warrant sent.

GRANTEE’S GRANT MANAGER: This should be the person identified as grant manager in the graat Agreement.

PERFORMANCE PERIOD: This is the beginning and ending date of the performance period for the task/deliverable that the request is for (this must be within the timeline
shown for the task/deliverable in the Agreement).

TASK/DELIVERABLE NO.: This is the number of the task/deliverable that you are requesting payment for and/or claiming match for (must agree with the current Grant Work
Plan).

TASK/DELIVERABLE AMOUNT REQUESTED: This should match the amount on the “TOTAL TASK/DELIVERABLE BUDGET AMOUNT” line for the “AMOUNT OF
THIS REQUEST” column.

GRANT EXPENDITURES SUMMARY SECTION:

“AMOUNT OF THIS REQUEST” COLUMN: Enter by authorized category of expenditure the amount for which you are requesting reimbursement for this task. This must
agree with the currently approved budget in the current Grant Work Plan of your grant Agreement. Do not claim expenses in a budget category that does not have an approved
budget. Do not claim items that are not specifically identified in the current Grant Work Plan. Enter the column total on the “TOTAL AMOUNT” line. Enter the amount of all
Tasks on the “TOTAL BUDGET (ALL TASKS)” line. Enter the total cumulative amount of this request and all previous payments on the “LESS TOTAL CUMULATIVE
PAYMENT REQUESTS OF” line. Deduct the “LESS TOTAL CUMULATIVE PAYMENT REQUESTS OF” from the “TOTAL BUDGET (4LL TASKS)” for the amount to enter
on the “TOTAL REMAINING (ALL TASKS)” line.

"PREVIOUS PAYMENT REQUESTS" COLUMN: Enter the total cumulative amount that has been paid in previous requests. Do not include the current reqeusted amount in
this total. Do not enter anything in the shaded areas.

“TOTAL CUMULATIVE PAYMENT REQUESTS” COLUMN: Enter the cumulative amounts that have been requested to date for reimbursement by budget category. The
final request should show the total of all requests; first through the final request (this amount cannot exceed the approved budget amount for that budget category for the Task(s)
you are reporting on). Enter the column total on the “7TOTAL PAYMENT REQUEST” line. Do not enter anything in the shaded areas.

“MATCHING FUNDS” COLUMN: Enter the amount to be claimed as match for the performance period for the Task(s) you are reporting on. This needs to be shown under
specific budget categories according to the currently approved Grant Work Plan. Enter the total on the “TOTAL AMOUNT™ line for this column. Enter the match budget amount
on the “TOTAL BUDGET (ALL TASKS)” line for this column. Enter the total cumulative amount of this and any previous match claimed on the “LESS TOTAL CUMULATIVE
PAYMENTS OF” line for this column. Deduct the “LESS TOTAL CUMULATIVE PAYMENTS OF” from the “TOTAL BUDGET (ALL TASKS)” for the amount to enter on the
“TOTAL REMAINING (ALL TASKS)” line. .

“TOTAL CUMULATIVE MATCHING FUNDS” COLUMN: Enter the cumulative amounts you have claimed to date for match by budget category. Put the total of all on
the line titled “TOTAL PAYMENT REQUEST.” The final request should show the total of all claims, first claim through the final claim, etc. Do not enter anything in the
shaded areas.

GRANTEE’S CERTIFICATION: Check all boxes that apply. Identify any ficensed professional service providers that certified work or services completed during the period
included in the request for payment. Must be signed by both the Grantee’s Grant Manager as identified in the grant agreement and the Grantee’s Fiscal Agent.

Documentation for match claims must meet the same requirements as those expenditures for reimbursement.

Exhibit D, DEP Agreement No. LP06243, Page 3 of 5



FLORIDA DEPARTMENT OF ENVIRONMENTAL PROTECTION

REQUEST FOR PAYMENT -~ PART Il

REIMBURSEMENT DETAIL

Grantee Name:

Payment Request No.:

B

DEP Agreement No.:

Local Share or Other

Task/Deliverable

Invoice 3 Invoice Amount ’

Vendor Name Ninmber Invoice Date M F;::i;;gq 3; :::Lo;lzr;t Requested Amount (3)] Check Number Number (4)
$ - 18 -
$ - 13 -
$ - |3 -
$ - 18 =
$ - 19 -
$ - $ =
$ - 18 -
$ - 1S -
$ - 1% -
$ - 18 -
$ - 1% E
$ - 18 -
$ - 19 -

Totals: $ - $ -
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Instructions for Completing Request for Payment - Part 11

Include the Grantee Name, Payment Request No., and DEP Agreement Number. List vendor invoices that are associated
with the Project by Task/Deliverable.

I Invoice Amount: Amount of Invoice being submitted for reimbursement.
2 Local Share or Other Funding or Amount Not Requested: Portion of invoice paid for by Grantee.

Requested Amount: Subtract Grantee's Local Share or Other Funding or Amount Not Requested (2) from Invoice
3  Amount (1).

Deliverable Number: Must identify completed deliverable(s) for each invoice. If invoice covers multiple

deliverables, that invoice would be listed multiple times, a line item for each deliverable with any portion not
4 applicable to that Task/Deliverable identified under (2).

Submittal Instructions

Instructions for E-mailing:

The program now accepts reimbursement requests electronically, please E-mail to WSRP. When scanning please be sure
that the minimum scan resolution must be 300 DPI (dots per inch). When reimbursement requests are sent
electronically, please do not also send a hard copy by postal mail.

Please redact all sensitive financial information from the invoices and other supporting documentation
to be submitted with this Payment Request Form.

Remit Payment Request by E-mail to: WSRP@dep.state.fl.us

Be sure the E-mail payment request includes the following:

Cc: Department's Grant/Project Manager

Subject: Project Number_Disbursement Number: example — LP14025_Disb_1
Attachments:

1) Exhibit D Payment Request Summary

2) Request for Payment Part Il Reimbursement Detail

3) Copies of invoices

4)  Other supporting documentation, as needed

For questions or concerns regarding these forms or if you would like the payment request forms listed above in
electronic format please contact:

Zachary Easton (850) 245-2949
Zachary.Easton@dep.state.fl.us
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On September 23, 2014, the City Commission authorized the issuance of Water and Sewer
Revenue Refunding Bonds — Series 2014 (Series 2014 bonds), per City Ordinance No. 2014-50.
The Series 2014 bonds were subsequently issued on September 26, 2014. The Series 2014
bonds were issued for the purpose of providing funds sufficient to accomplish the current
refunding of the City’s outstanding Water and Sewer Revenue Bonds, Series 2006B, which had
an outstanding balance in the amount of $17,945,000. As a result of the refunding the Series
2006B bonds are considered fully refunded and the outstanding balance has been removed from
the financial statements. The City has pledged future water and sewer customer gross revenues,
net of specified operating expenses (net revenues), to repay the Series 2014 bonds. The bonds
are payable solely from water and sewer customer net revenues and are payable through 2020.
The interest on the Series 2014 bonds is 1.68% through July 1, 2020, the scheduled maturity of

the bonds.



CITY OF POMPANO BEACH,
BROWARD COUNTY, FLORIDA

lmvwﬂgfm' mmg
-ﬁledhawocao&ﬂ«.lrm_____
WITNESS my hand and officill Scal ig the CITY OF
POMPANO BE i

day of

CITY OF POMPANO BEACH, FLORIDA

WATER AND SEWER REFUNDING REVENUE BONDS, SERIES 2014

ORDINANCE NO. 2014-50

19064263.1
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ORDINANCE NO. 2014-50

AN ORDINANCE OF THE CITY OF POMPANO BEACH, FLORIDA
PROVIDING FOR THE ISSUANCE OF ITS NOT EXCEEDING $19,000,000
CITY OF POMPANO BEACH, FLORIDA WATER AND SEWER
REFUNDING REVENUE BONDS, SERIES 2014 AS ADDITIONAL PARITY
OBLIGATIONS UNDER ORDINANCE NO. 87-35 ENACTED BY THE CITY
ON APRIL 21, 1987, AS AMENDED FROM TIME TO TIME, FOR THE
PURPOSE OF PROVIDING FUNDS, TOGETHER WITH OTHER LEGALLY
AVAILABLE FUNDS OF THE CITY, TO REFUND, ON A CURRENT BASIS,
THE CITY’S OUTSTANDING WATER AND SEWER REFUNDING
REVENUE BONDS, SERIES 2006B AND PAY COSTS OF ISSUANCE OF
THE 2014 BONDS; AUTHORIZING THE REDEMPTION OF THE
OUTSTANDING SERIES 2006B BONDS; AUTHORIZING APPLICATION
OF AMOUNTS ON DEPOSIT IN THE FUNDS AND ACCOUNTS
ESTABLISHED FOR THE SERIES 2006B BONDS IN CONNECTION WITH
THE REFUNDING THEREOF; FIXING CERTAIN TERMS AND DETAILS
OF THE 2014 BONDS; AUTHORIZING EXECUTION AND DELIVERY OF
THE 2014 BONDS; APPROVING THE FORM, AND AUTHORIZING THE
EXECUTION AND DELIVERY, OF AN ESCROW DEPOSIT AGREEMENT
AND APPOINTING AN ESCROW AGENT THEREUNDER; AUTHORIZING
THE NEGOTIATED SALE OF THE 2014 BONDS TO REGIONS CAPITAL
ADVANTAGE, INC. (THE “LENDER”); DIRECTING THE APPLICATION
OF THE PROCEEDS OF THE 2014 BONDS; PROVIDING CERTAIN TERMS
FOR THE BENEFIT OF THE LENDER; APPOINTING THE INITIAL
PAYING AGENT AND BOND REGISTRAR FOR THE 2014 BONDS;
AUTHORIZING OTHER REQUIRED ACTIONS; PROVIDING FOR
SEVERABILITY AND AN EFFECTIVE DATE.

BE IT ENACTED BY THE CITY COMMISSION OF THE CITY OF POMPANO
BEACH, FLORIDA:

SECTION 1. AUTHORITY FOR THIS ORDINANCE; DEFINITIONS. The City
of Pompano Beach, Florida (the “City”) is authorized to adopt this ordinance (the “2014
Ordinance”) under the authority granted by the City Charter of the City, the Constitution and
Statutes of the State of Florida, including particularly Chapter 166, Florida Statutes, as amended,
and other applicable provisions of law. In consideration of the acceptance of the 2014 Bond

(hereinafter defined) by those who shall own the same from time to time, the Bond Ordinance
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(hereinafter defined) and this 2014 Ordinance shall be deemed to be and shall constitute a
contract between the City and such Owners of the 2014 Bond. All capitalized terms used herein
and not otherwise defined herein shall have the meaning ascribed thereto in the Bond Ordinance
or herein, unless otherwise provided or unless the context otherwise clearly requires. To the
extent necessary to effectuate the terms and conditions hereof, the Bond Ordinance is hereby

incorporated herein by this reference.
SECTION 2. FINDINGS. It is hereby found and determined that:

A. The City owns and operates the System. Ordinance No.87-35 duly enacted by the
City Commission of the City (the “City Commission™) on April 21, 1987 (the “Original Bond
Ordinance”), as amended by Ordinance Nos. 92-74 and 2000-65 duly enacted by the City
Commission on September 29, 1992 and June 27, 2000, respectively (the “Amending
Ordinances™), provides for the issuance of Bonds and Additional Parity Obligations for the
purpose of financing the construction and/or acquisition of additions, extensions and

improvements to the System and for refunding purposes.

B. The Original Bond Ordinance, as amended by the Amending Ordinances, is
referred to herein as the “Original Ordinance.” The Original Ordinance, as amended by the

hereinafier defined 2014 Amending Ordinance, is referred to herein as the “Bond Ordinance.”

C. The initial series of Bonds issued under the Original Bond Ordinance has
matured. The City has previously issued its Water and Sewer Refunding Revenue Bonds, Series
2006B as Additional Parity Obligations issued for refunding purposes under the Original

Ordinance (the “Series 2006B Bonds™). The Series 2006B Bonds are currently outstanding in the
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aggregate principal amount of $17,945,000 (the “Refunded Bonds”). The Refunded Bonds are

the only Additional Parity Obligations currently outstanding under the Original Ordinance.

D. The City’s Financial Advisor has previously advised the City that, based on
current market conditions, there is an opportunity to realize present value debt service savings by
accomplishing the current refunding of the Refunded Bonds through the issuance of the 2014
Bond. In furtherance thereof, the City invited qualified financial institutions to submit proposals

to make a loan to the City by purchasing the 2014 Bond.

E. The City Manager of the City and the City’s Finance Director, in consultation
with the City’s Financial Advisor, determined that the propoéal submitted by Regions Capital
Advantage, Inc. (together with its permitted successors and assigns, the “Lender”) provided the
most favorable terms and conditions to the City with respect to the loan to be evidenced by the
2014 Bond. The Lender’s proposal is in the form of a term sheet submitted to the City. Due to
the present volatility of the market for tax exempt bonds such as the 2014 Bond, and the
complexity of the transactions relating to the 2014 Bond, it is in the best interest of the City to
sell the 2014 Bond to the Lender by a delegated, negotiated sale, rather than at a specified

advertised date, in order to obtain the best possible interest rate for the 2014 Bond.

F. The City deems it to be in its best interest to issue its Water and Sewer Refunding
Revenue Bonds, Series 2014 in the aggregate principal amount of not exceeding $19,000,000
(the “2014 Bond™) pursuant to the Bond Ordinance and to apply the proceeds thereof, together
with other legally available funds of the City, to accomplish the current refunding of the

Refunded Bonds and to pay costs of issuance of the 2014 Bond.
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G. The 2014 Bond shall be payable from and secured by a first lien on and pledge of
the Net Revenues, on a parity with any Additional Parity Obligations that are hereafter issued
under the Bond Ordinance in accordance with the terms and requirements thereof and

Outstanding thereunder.

H. All of the provisions, covenants, pledges and conditions in the Bond Ordinance,
as supplemented hereby, shall be applicable to the 2014 Bond herein authorized and such 2014
Bond shall constitute “Additional Parity Obligations” issued for refunding purposes within the

meaning of the Bond Ordinance.

L. The Lender has not required, as condition to making the loan to be evidenced by
the 2014 Bond, that the City make a deposit in connection with the 2014 Bond to the Reserve
Account established under the Bond Ordinance. In view of the foregoing, and to provide the City
with flexibility to determine whether any Additional Parity Obligations other than the 2014 Bond
will be secured by a subaccount in the Reserve Account, and, if so secured, the amount to be
deposited in such subaccount, the City will enact an ordinance (the “2014 Amending
Ordinance™) amending certain provisions of the Original Ordinance. The 2014 Amendihg
Ordinance permits the 2014 Bond to be issued without being secured by the Reserve Account
and provides flexibility for the City to determine whether to fund a subaccount in the Reserve
Account in connection with the issuance of any Additional Parity Obligations other than the
2014 Bond and, if so funded, the amount to be deposited to such subaccount. The 2014

Amending Ordinance will become effective upon the issuance of the 2014 Bond.

J. It is now appropriate to authorize the issuance of the 2014 Bond and to determine

the terms and details thereof,
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K. The principal of, premium, if any, and interest on the 2014 Bond herein
authorized and all sinking fund, reserve and other payments provided for in the Bond Ordinance
shall be payable solely from the Net Revenues and, to the extent provided in the Bond Ordinance
and herein, from the monies on deposit from time to time in the funds and 'accounts created under
the Bond Ordinance (excluding any amounts on deposit in the Reserve Account, which shall not
secure the 2014 Bond, and any amounts on deposit in the Rebate Fund) and it will not be
necessary nor has there been authorized the levy of taxes on any property in the City to pay for
same, and the 2014 Bond shall not constitute a lien upon any of the properties of the City, except
the Net Revenues and the funds and accounts created under the Bond Ordinance (excluding any
amounts on deposit in the Reserve Account, which shall not secure the 2014 Bond, and any
amounts on deposit in the Rebate Fund), nor shall the 2014 Bond be secured by the credit or
taxing power of the City or the general funds of the City not expressly pledged under the Bond

Ordinance and hereunder.

SECTION 3. APPROVAL AND AUTHORIZATION OF REFUNDING OF
REFUNDED BONDS; APPROVAL AND AUTHORIZATION OF THE 2014 BOND;
AUTHORIZATION OF REDEMPTION OF REFUNDED BONDS AND CONDITIONAL
NOTICE OF SUCH REDEMPTION; AUTHORIZATION OF APPLICATION OF
AMOUNTS ON DEPOSIT WITH RESPECT TO THE REFUNDED BONDS; LATE

CHARGES AND DEFAULT RATE.

(a) The City hereby approves and authorizes the current refunding of the Refunded

Bonds.
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(b) Subject to the provisions of this Section 3 and the provisions of Section 6 hereof,
the City hereby authorizes and approves the issuance of a series of Additional Parity Obligations
in the initial aggregate principal amount of not exceeding $19,000,000 to be known as the “City
of Pompano Beach, Florida Water and Sewer Refunding Revenue Bonds, Serigs 2014” for the
purpose of providing funds, together with other legally available funds of the City, to refund the
Refunded Bonds on a current basis and pay costs of issuance of the 2014 Bond. The 2014 Bond
shall be secured by a first lien on and pledge of the Net Revenues, on a parity with any
Additional Parity Obligations hereafter issued and outstanding under the Bond Ordinance. All
provisions. covenants, pledges and conditions of the Bond Ordinance shall be applicable to the
2014 Bond. Prior to the issuance and delivery of the 2014 Bond, all of the requirements of the
Bond Ordinance, including Section 17.R thereof, relating to the issuance of Additional Parity

Obligations shall be satisfied.

(c) The Lender is not requiring the City to secure the 2014 Bond by the Reserve
Account or a subaccount therein and, accordingly, notwithstanding anything to the contrary in
the Bond Ordinance, the 2014 Bond shall not be secured by the Reserve Account and there shall

be no reserve account deposit in connection with the 2014 Bond.

(d) The 2014 Bond shall be in substantially the form set forth as Exhibit A hereto.
The 2014 Bond shall be issued as one fully registered Term Bond without a coupon in an
authorized denomination equal to the outstanding principal amount of the 2014 Bond from time
to time. The 2014 Bond shall mature on July 1, 2020 (the “Maturity Date”). Amortization
Installments on the 2014 Bond shall be payable annually in accordance with the amortization
schedule to be attached to the 2014 Bond, commencing on July 1, 2015 and each July 1

thereafter through the Maturity Date, subject to the earlier redemption in whole of the 2014
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Bond. Interest on the outstanding principal amount of the 2014 Bond shall be payable on each
January 1 and July 1 (each, an “Interest Payment Date”) commencing on January 1, 2015
through the Maturity Date or earlier date on which the 2014 Bond is redeemed in whole. Interest
on the 2014 Bond shall accrue at the fixed rate of 1.68% per annum (the “Tax-Exempi Rate™),
subject to adjustment to the Tax-Exempt Rate upon an “Event of Taxability” (as defined in the

2014 Bond), all as shall be more fully set forth in the 2014 Bond.

(e) Notwithstanding anything to the contrary in the Bond Ordinance, the 2014 Bond

shall not be held in book-entry only form.

() The Refunded Bonds shall be redeemed by the City at the earliest practicable date
following the issuance of the 2014 Bond at a redemption price of par, plus accrued interest, and
without premium. The City hereby authorizes such redemption and authorizes, ratifies and
confirms the delivery on behalf of the City of the letter, in the form attached hereto as Exhibit B,
directing the escrow agent named in Section 5 hereof to give holders of the Refunded Bonds

conditional notice of redemption prior to the date of issuance of the 2014 Bond.

(g) Amounts necessary to pay the redemption price of the Refunded Bonds shall be
deposited to the escrow fund established for the Refunded Bonds (the “Escrow Fund”) pursuant
to the Escrow Deposit Agreement referred to in Section 5 hereof, including from moneys on
deposit in the funds and accounts established under the Bond Ordinance for the Refunded Bonds.
The final par amount of the 2014 Bond and the specific amounts to be applied as aforesaid shall
be as set forth in a certificate (the “City Certificate™) of the Mayor of the City or his designee
(the “Mayor”) and/or the City Manager of the City or his designee (the “City Manager”)

delivered on the date of issuance of the 2014 Bond.
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(h) With respect to all amounts payable to the Lender pursuant to the 2014 Bond, the
Bond Ordinance or this 2014 Ordinance which are not paid on the due date, in the case of
amounts payable on a specified date, or which are not paid within ten (10) days of written
notice to the City, in the case of amounts payable on demand, the City agrees to pay to the
Lender on demand (i) a late charge of five percent (5%) of any such amount or amounts which
shall not have been paid within fifteen (15) days of the due date as specified above and (ii)
interest on such amount or amounts at an interest rate equal to the Default Rate (as hereinafter
defined) for each day from the specifigd date of payment, or the date of written demand for
payment, as the case may be, to the date such payment is made. For purposes of the foregoing,
the term “Default Rate” shall mean, as of any date of determination, a per annum rate of
interest equal to the Lender's Prime Rate (as hereinafter defined), plus three percent (3.00%),
provided, however, the Default Rate shall never exceed the maximum rate of interest permitted
by law and the term “Prime Rate” shall mean the per annum rate which the initial Registered
Owner’s affiliate Regions Bank announces from time to time to be its prime rate as in effect from
time to time, which each change in the Prime Rate being effective from and including the date

such change is announced as being effective.
SECTION 4. REDEMPTION PROVISIONS. The City may prepay the principal
amount of the Outstanding 2014 Bond, in whole or in part, on any date, at a redemption price

equal to the par amount of the 2014 Bond to be prepaid, without premium, together with accrued

interest thereon to the date of prepayment.

' 9
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In the event of any partial redemption of the 2014 Bond, each partial redemption shall be
applied first to accrued interest, and then to reduce Amortization Installments coming due in
inverse order of maturities. Notice of such redemption, specifying the desired redemption date,
shall be sent to the Registered Owner of the 2014 Bond at least thirty (30) business days prior to
the date of redemption (the “Redemption Notice). Notwithstanding any provision of the Bond
Ordinance to the contrary, no other notice of redemption of the 2014 Bond is required, nor is any
optional redemption of 2014 Bond required to be made on an Interest Payment Date or in any
specified minimum amount. The City may revoke any Redemption Notice, once given, up to five
(5) business days prior to the redemption date specified in the Redemption Notice; thereafter
such Redemption Notice shall be irrevocable. In the event of any optional redemption of 2014
Bond in accordance with their terms, the City shall, in accordance with the Bond Ordinance,
prior to the redemption date, withdraw from the Bond Amortization Fund and/or Sinking Fund
and set aside in separate accounts (whichAmay include subaccounts in the Bond Amortization
Fund and/or Sinking Fund established for the 2014 Bond) the respective amounts required for
paying the interest on, and the principal of, the 2014 Bond so called for redemption.

SECTION 5. EXECUTION OF THE 2014 BOND; APPROVAL OF ESCROW
DEPOSIT AGREEMENT. The Mayor and City Manager are each hereby authorized and
directed to execute, and the City Clerk of the City or his or her designee (the “City Clerk”) is
hereby authorized to attest, the 2014 Bond and such officers are further authorized to cause the
corporate seal of the City to be imprinted or reproduced thereon and to deliver the 2014 Bond to
the Bond Registrar for authentication and delivery. Execution of the 2014 Bond by the Mayor
and City Manager shall constitute conclusive approval thereof. The Escrow Deposit Agreement

relating to the Refunded Bonds, substantially in the form submitted at this meeting and annexed
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hereto as Exhibit C (the “Escrow Deposit Agreement”), is hereby approved, with such insertions,
modifications and changes as may be approved by the Mayor, in consultation with the City
Attorney and Bond Counsel. Upon such approval, the Mayor is authorized and directed to
execute, and the City Clerk is authorized and directed to attest, the Escrow Deposit Agreement
and such officers are authorized and directed to cause the corporate seal of the City to be
imprinted or reproduced thereon. The execution of the Escrow Deposit Agreement by the Mayor
shall constitute conclusive evidence of the approval thereof. U.S. Bank National Association is

hereby appointed to serve as escrow agent under the Escrow Deposit Agreement.

SECTION 6. SALE OF THE 2014 BOND; ROLE OF LENDER.

(@) Based on the findings set forth in Section 2 hereof, the City Commission hereby
awards the sale of the 2014 Bond to the Lender on a negotiated basis. The 2014 Bond is
authorized to be sold to the Lender at a purchase price equal to the original aggregate principal
amount of the 2014 Bond. As a condition to the delivery to the Lender of the 2014 Bond, the
Lender shall deliver to the City a purchaser’s letter, substantially in the form attached hereto as
Exhibit D hereto, and submit to the City the Disclosure Statement and Truth-in-Bonding
Statement required by Section 218.385, Florida Statutes, substantially in the form attached hereto

as Exhibit E.

(b) In connection with the purchase of the 2014 Bond, the Lender shall act solely as
purchaser of the 2014 Bond for its own account (without a present intent to reoffer), and neither
the Lender nor any of its affiliates shall act as a fiduciary for the City or in the capacity of
broker, dealer, municipal securities underwriter or municipal advisor. Neither the Lender nor

any of its affiliates has provided, and will not provide, financial, legal, tax, accounting or other
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advice to or on behalf of the City with respect to the proposed issuance of the 2014 Bond. By
enacting this 2014 Ordinance, the City hereby represents to the Lender that the City has sought
and obtained financial, legal, tax, accounting and other advice (including as it relates to
structure, timing, terms and similar matters) with respect to the proposed issuance of the 2014
Bond from its financial, legal and other advisors (including Public Financial Management, Inc,,

its financial advisor) and not the Lender or any of its affiliates.

Without limiting the generality of the foregoing, the City acknowledges that (i) neither
the Lender nor any of its affiliates have or are recommending an action to the City; (ii) neither
the Lender nor any of its affiliates is acting as an advisor to the City, and none of the Lender and
its affiliates owes a fiduciary duty pursuant to Section 15B of the Securities Exchange Act of
1934, as amended, to the City; (iii) the Lender and its applicable affiliates are acting for their
own respective interests; and (iv) the City has been advised and understands that it should
discuss any information and material concerning the 2014 Bond with any and all internal or

external advisors and experts that the City deems appropriate.

In connection with the Lender's purchase of the 2014 Bond, the City acknowledges and
agrees that the Lender did not provide advice regarding the structure, timing, terms, and
similar matters with respect to letters of credit, direct loans, municipal securities, or other

extensions of credit that extends beyond the 2014 Bond, which the Lender will certify as a

purchase for its own account.

SECTION 7. APPLICATION OF THE PROCEEDS OF THE 2014 BOND. The

proceeds derived from the sale of the 2014 Bond shall be applied simultaneously with the

12
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delivery thereof for the purposes stated in, and in a manner consistent with the City Certificate.
The proceeds of the 2014 Bond used to pay costs of issuance of the 2014 Bond shall be deposited
on the date of issuance of the 2014 Bond to a separate account, which account is hereby created
and designated as the “2014 Bond Cost of Issuance Account.” The specific amounts to be
deposited into the 2014 Bond Cost of Issuance Account shall be set forth in the City Certificate.
Any amounts remaining on deposit in the 2014 Bond Cost of Issuance Account on the date
which is 180 days from the date of issuance of the 2014 Bond shall be transferred to the Bond
Amortization Fund and/or Sinking Fund to péy the interest and Amortization Installment on the

2014 Bond next coming due.

SECTION 8. APPOINTMENT OF PAYING AGENT AND BOND REGISTRAR.
U.S. Bank National Association is hereby appointed to serve as initial Paying Agent and Bond
Registrar for the 2014 Bond. The City Manager is hereby authorized to execute, and the City
Clerk is hereby authorized to attest, without further act of the City, an agreement with such
Paying Agent and Bond Registrar as necessary to reflect the obligations of such Paying Agent
and Bond Registrar to accept and perform the respective duties imposed upon each, and to

effectuate the transactions contemplated by the Bond Ordinance, as supplemented hereby.

SECTION 9. PARTICULAR COVENANTS. While the 2014 Bond is Outstanding

and the Lender is the Registered Owner thereof:

(a) notwithstanding the provisions of Section 16 of the Bond Ordinance, no
modification or amendment of the Bond Ordinance, this 2014 Ordinance or of any resolution or
ordinance amendatory thereof or supplemental thereto or hereto may be made except with the
written consent of the Lender;

13
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(b) the City shall deliver to the Lender its comprehensive annual financial report no
later than 210 days following the end of each Fiscal Year of the City and its annual budget within

30 days following the date of adoption thereof by the City Commission of the City;

(c) the City shall provide the Lender with such additional information as may be
reasonably requested by the Lender in connection with the Revenues, the System and the 2014

Bond;

(d) the City knowingly, voluntarily, and intentionally waives any right it may have to
a trial by jury, with respect to any litigation or legal proceedings involving the Lender based on
or arising out of the Bond Ordinance, this 2014 Ordinance or the 2014 Bond, including any
course of conduct, course of dealings, verbal or written statement or actions or omissions of any

party which in any way relates to the Bond Ordinance, this 20 14 Ordinance or the 2014 Bond;

(e) the City hereby ratifies, acknowledges and confirms all agreements, covenants
and terms of the Bond Ordinance applicable to the 2014 Bond as Additional Parity Obligations
and the obligations, covenants and agreements of the City under the 2014 Ordinance and the
Bond Ordinance, including but not limited to the covenants in Section 17 thereof, shall be
absolutely, unconditional and irrevocable, and the City covenants and agrees to timely pay in
full in strict accordance herewith and therewith all amounts which may become due and owing
and to timely observe and perform all agreements and covenants to be observed and performed
by the City thereunder, such payment, observance and performance to be made hereunder
under all circumstances. The City acknowledges that no act or omission of any kind at any time

on the part of the Lender in respect of any matter whatsoever shall in any way affect or impair
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any right, power or benefit of the Lender as a Bondholder under the Bond Ordinance or under

this 2014 Ordinance;

(hH the reference to “this Ordinance” in subsection M(3) of Section 17) of the Bond
Ordinance shall be deemed to mean the Bond Ordinance, as supplemented by this 2014
Ordinance, for all purposes of the Bond Ordinance and this 2014 Ordinance with respect to the

2014 Bond; and

(g) the City shall provide to the Lender (i) immediate notice by telephone, promptly
confirmed in writing, of any event, action or failure to take any action of which the City has
actual knowledge which constitutes an Event of Default under subsection M of Section 17 of the
Bond Ordinance; and (ii) within thirty (30) days after service of process, written notice of all
actions, suits and proceedings before any governmental authority, domestic or foreign, against
the City relating to the System which, if such litjgation were determined adversely, could have a

material adverse effect on the System or the Revenues.

SECTION 10. TAX COVENANT. Notwithstanding anything to the contrary
contained in the Bond Ordinance, the City covenants with the holders of the 2014 Bond that it
shall comply with the requirements of the Internal Revenue Code of 1986, as amended (the
“Code”) necessary to maintain the exclusion of interest on the 2014 Bond from gross income for
purposes of federal income taxation, including the payment of any amount required to be rebated
to the U.S. Treasury pursuant to the Code, and, in particular, that it shall not make or direct the
making of any investment or other use of proceeds of such 2014 Bond (or amounts deemed to be

proceeds under the Code) in any manner which would cause the interest on such 2014 Bond to
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be or become subject to federal income taxation, nor shall it fail to do any act which is necessary
to prevent such interest from becoming subject to federal income taxation. The City further
covenants that neither the City nor any other person under its control or direction will make any
investment or other use of the proceeds of the 2014 Bond (or amounts deemed to be proceeds
under the Code) in any manner which would cause the 2014 Bond to be a “private activity bond”
as that term is defined in Section 141 of the Code (or any successor provision thereto), or an
“arbitrage bond” as that term is defined in Section 148 of the Code (or any successor provision

thereto) and that it will comply with such sections of the Code throughout the term of the 2014

Bond.

SECTION 11. GENERAL AUTHORITY. The Mayor, City Manager, City Clerk
and any other proper officials of the City are hereby authorized to do all acts and things required
of them by this 2014 Ordinance, the Bond Ordinance, the Escrow Deposit Agreement, or the
2014 Bond, or that may otherwise be desirable or consistent with accomplishing the full,
punctual and complete performance of all the terms, covenants and agreements contained in any
of the foregoing (including the purchase of investments for the Escrow Fund) and each member,
employee, attorney and officer of the City is hereby authorized and directed to execute and
deliver any and all papers and instruments and to cause to be done any and all acts and things

necessary or proper for carrying out the transactions contemplated thereby.

SECTION 12. SEVERABILITY AND INVALID PROVISIONS. If any one or
more ‘of the covenants, agreements or provisions herein contained shall be held contrary to any
express provision of law or contrary to the policy of express law, but not expressly prohibited or
against public policy, or shall for any reason whatsoever be held invalid, then such covenants,

agreements or provisions shall be null and void and shall be deemed separable from the
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remaining covenants, agreements or provisions and shall in no way effect the validity of the

other provisions hereof or of the 2014 Bond.

SECTION 13. BOND ORDINANCE TO CONTINUE IN FORCE. Except as

herein expressly provided as to the 2014 Bond, the Bond Ordinance and all the terms and

provisions thereof, are and shall remain in full force and effect.

SECTION 14. EFFECTIVE DATE. This 2014 Ordinance shall be effective as the

date of its passage and enactment.

PASSED AND ADOPTED on first reading this 9th day of September, 2014.

PASSED AND ENACTED on second reading this 23rd day of September, 2014.

%Zoz//

By: /@.//
i

SECOND READING

Comr. R. Hardin

City Cler

FIRST READING
MOTION Comr. R. Hardin
SIEZCOND Comr. B. Dockswell

Comr. C. Burrie

Comr. C. Burrie

Comr. B. Dockswell

Comr. W. Poitier

Comr. W. Poitier

Vice Mayor G. Brummer

Vice Mayor G. Brummer

Mayor L. Fisher

Mayor L. Fisher
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STATE OF FLORIDA )
)SS
COUNTY OF BROWARD )

1,Mary L. Chambers the duly qualified and acting City Clerk of the City Commission of the
City of Pompano Beach, Florida, do hereby certify according to the official records of said City
in my possession that the above and foregoing constitutes a true and correct excerpt from the
minutes of the public meeting of the City Commission of said City held on September 23, 2014,
including an Ordinance adopted at said meeting, insofar as said minutes pertain to the matters

above set out,

| further certify that the yeas and nays taken on the passage of said Ordinance have been
or will immediately be entered on the minutes of said City Commission and that provision has
been made for the preservation and indexing of said Ordinance which is open for inspection by
the public at all reasonable times at my office in said City.

WITNESS my official signature and the official seal of the City of Pompano Beach this

25th dﬂ)’ of September, 2014,
y:

City Clerk /

[SEAL]
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EXHIBIT A

FORM OF 2014 BOND
REGISTERED s
NO. 1
UNITED STATES OF AMERICA
STATE OF FLORIDA
COUNTY OF BROWARD
CITY OF POMPANO BEACH

WATER AND SEWER REFUNDING REVENUE BOND, SERIES 2014

INTEREST RATE MATURITY DATE DATED DATE
1.68% July 1, 2020 September 26, 2014

(subject to adjustment as provided herein)
REGISTERED OWNER: REGIONS CAPITAL ADVANTAGE, INC.
PRINCIPAL AMOUNT: MILLION DOLLARS

KNOW ALL MEN BY THESE PRESENTS, that the City of Pompano Beach, Florida
(hereinafter called “City™), for value received, hereby promises to pay to the registered owner
designated above, or registered assigns, solely from the Net Revenues and other special funds
hereinafter mentioned, on the Maturity Date specified above (unless this 2014 Bond, as
hereinafter defined, shall have been called for redemption prior to maturity and payment of the
redemption price shall have been duly made or provided for), the Principal Amount shown above
and to pay. solely from such special funds, interest thereon from the Dated Date shown above at
the Interest Rate per annum specified above (the “Tax-Exempt Rate™), subject to adjustment as
provided herein), payable on January 1, 2015 and semiannually thereafter on July 1 and January
1 in each year through the Maturity Date shown above or earlier redemption in whole of this2014
Bond. The interest due hereunder shall be computed based on a 360 day year of twelve (12)
thirty (30) day months. The City shall pay to the Registered Owner on each July 1, commencing
July 1, 2015, payments of Amortization Installments sufficient to fully amortize the Principal
Amount shown above through the Maturity Date or earlier redemption in whole of this 2014
Bond, based on the amortization schedule attached hereto, at which time the unpaid and
outstanding Principal Amount, together with all accrued interest shall be due and payable. The
principal of, premium, if any, and interest on this 2014 Bond are payable in lawful money of the

United States of America.
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Notwithstanding any other provision hereof, if for any reason the interest on this 2014
Bond becomes includable in the gross income of the Registered Owner for Federal income tax
purposes as a result of an Event of Taxability (hereinafter defined), interest on the outstanding
principal amount of this 2014 Bond shall bear interest from the earliest effective date of such
Event of Taxability at a rate per annum equal to 2.35% per annum (the “Taxable Rate”).

For purposes of the foregoing paragraph and this 2014 Bond, the term "Event of
Taxability" shall mean, and shall occur when, (i) the Registered Owner receives written notice
from the City, supported by a written opinion of bond counsel to the City, that interest on this
2014 Bond is Taxable (as hereinafter defined) or (ii) the Internal Revenue Service (the
“Service”) shall issue a final determination in writing that interest on this 2014 Bond is Taxable;
provided, that an Event of Taxability shall not be deemed to have occurred until and unless the
City is afforded reasonable opportunity (at the expense of the City and for a period not to exceed
2 years) to pursue any judicial or administrative remedy available to the City with respect to such
determination and avail itself of such opportunity by appropriate proceedings diligently pursued.

Upon the occurrence of an Event of Taxability, the City shall pay to the Registered
Owner:

4 additional interest on this 2014 Bond in an amount by which (i) the interest which
would have accrued on this 2014 Bond at the Taxable Rate during the period beginning on the
Taxability Date (hereinafter defined) and ending on the earlier to occur of the date of conversion
to the Taxable Rate or the date of payment in full and retirement of this 2014 Bond, exceeds (ii)
the interest actually paid on this 2014 Bond for such period; and

2) all costs, expenses, interést, penalties, attorneys’ fees and other losses which shall
have been paid or are payable by the Registered Owner as a result of such Event of Taxability.

For purposes of the foregoing, (i) the term “Taxable™ shall mean that interest on this
2014 Bond is includable in gross income in the computation of federal income tax liability;
provided that interest on this 2014 Bond shall not be deemed “"Taxable" because interest is
includable in any calculation of income for purposes of an alternative minimum tax or any other
type of taxation other than the regular federal tax imposed on income; and (ii) the term
“Taxability Date" shall mean the earliest date from which interest on this 2014 Bond is

determined to be Taxable.

The obligation of the City to pay such additional interest and such other costs, expenses,
interest, penalties, attorneys’ fees and other losses shall survive, and remain in full force and
effect from and after, the payment in full and retirement of this 2014 Bond and the termination of

the Ordinance (as hereinafter defined).

The City shall promptly advise the Registered Owner in writing of any notice or inquiry
received by it from the Service questioning the exemption from Federal income tax of the
interest on this 2014 Bond and the Registered Owner shall promptly advise the City in writing of
any such notice or inquiry by the Service received by it.
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This 2014 Bond represents all of an authorized issue of “Additional Parity Obligations™
of the City designated as its Water and Sewer Refunding Revenue Bonds, Series 2014 (the “2014
Bond™), in the aggregate principal amount of § of like date, tenor and effect, except as
to number, interest rate and date of maturity, issued as Additional Parity Obligations for
refunding purposes under the Ordinance (as hereinafter defined), for the purpose of providing
funds, together with other legally available funds of the City, to: (i) refund, on a current basis,
the City’s outstanding Water and Sewer Refunding Revenue Bonds, Series 2006B and (ii) pay
the costs associated with the issuance of this 2014 Bond. The 2014 Bond is being issued under
the authority of and in full compliance with the City Charter of the City, the Constitution and
Statutes of the State of Florida, including particularly Chapter 166, Florida Statutes, as amended,
and Ordinance No. 87-35 duly enacted by the City on April 21, 1987, as amended from time to
time (the “Bond Ordinance™), as supplemented by Ordinance No. 2014-50 duly enacted by the
City on September 23, 2014 (the “Series Ordinance” and together with the Bond Ordinance, the
“Ordinance™) and other applicable provisions of law, and is subject to all the terms and
conditions of the Ordinance, the terms and conditions of which are hereby incorporated herein by
this reference. Capitalized terms used herein but not otherwise defined herein shall have the
meanings ascribed thereto in the Ordinance. Modifications or alterations of the Ordinance or of
any ordinances or Ordinances supplemental thereto may be made only to the extent and in the
circumstances permitted by the Ordinance.

This 2014 Bond is issued as a registered Additional Parity Obligation without a coupon in
an Authorized Denomination equal to the Outstanding principal amount of this 2014 Bond from
time to time. This 2014 Bond and the interest thereon is payable solely from and secured by a
first lien upon and pledge of the Net Revenues and the amounts on deposit in the funds and
accounts established under the Bond Ordinance, excluding amounts on deposit in the Reserve
Account which does not secure this 2014 Bond, and in the Rebate Fund, in the manner provided

in the Ordinance.

The full faith and credit of the City is not pledged for the payment of this 2014 Bond and
this 2014 Bongd does not constitute an indebtedness of the City within the meaning of any
constitutional or statutory provision or limitation. It is expressly agreed by the holder of this
2014 Bond that such holder shall never have the right to require or compel the levy or pledge of
ad valorem taxes for the payment of the principal of and interest on this 2014 Bond or for the
making of any sinking fund or other payment provided for in the Ordinance. This 2014 Bond
and the indebtedness evidenced hereby shall not constitute a lien upon any other property of or in
the City, but shall constitute a lien only upon the Net Revenues and the amounts on deposit in the
funds and accounts established under the Bond Ordinance, excluding amounts on deposit in the
Reserve Account which does not secure this 2014 Bond and the Rebate Fund, in the manner

provided in the Ordinance.

Additional Parity Obligations on a parity with this 2014 Bond may be issued by the City
from time to time upon the conditions and within the limitations and in the manner provided in

the Bond Qrdinance.

No deposit to the Reserve Account shall be made in connection with the issuance of
this 2014 Bond and no subaccount in the Reserve Account shall be established under the
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Ordinance for this 2014 Bond. This 2014 Bond shall not be secured by, or entitled to any
benefit from, amounts held in the Reserve Account or any subaccount Reserve Account
created therein for the benefit of Additional Parity Obligations issued under the Bond

Ordinance.

The City may prepay the principal amount of this Qutstanding 2014 Bond in whole or in
part on any date, at a redemption price equal to the par amount of the 2014 Bond to be prepaid,
without premium, together with accrued interest thereon to the date of prepayment. In the event
of any partial redemption of this 2014 Bond each partial redemption shall be applied first to
accrued interest, and then to Amortization Installments coming due in inverse order of
maturities. Notice of redemption shall be given as provided in the Series Ordinance. On the date
so designated for redemption, notice having been given in the manner and under the conditions
hereinabove provided, and, monies for payment of the redemption price being held in separate
accounts by an Authorized Officer or the Paying Agent in trust for the holders of this 2014 Bond
or portion thereof to be redeemed, all as provided pursuant to the Ordinance, this 2014 Bond or
portion thereof so called for redemption shall become and be due and payable at the redemption
price provided for redemption of such 2014 Bond or portion thereof on such date, interest on this
2014 Bond or portion thereof so called for redemption shall cease to accrue, such 2014 Bond or
portion thereof shall not be deemed to be Outstanding under the Ordinance and shall cease to be
entitled to any lien, benefit or security under the Ordinance, and the holder of such 2014 Bond or
portion thereof shall have no rights in respect thereof, except to receive payment of the
redemption price thereof, including accrued interest to the date of redemption.

The original Registered Owner, and each successive Registered Owner of this 2014
Bond, shall be conclusively deemed to have agreed and consented to the following terms and

conditions:

(1)  The Bond Registrar shall maintain the books of the City for the registration of this
2014 Bond as provided in the Ordinance. Further, notwithstanding anything to the contrary in
the Ordinance, this 2014 Bond may only be transferred or assigned in whole, but not in part,
provided that the proposed transferee or assignee delivers to the City a purchaser’s certificate in
form and substance identical to that delivered to the City by the initial Registered Owner hereof.

(2)  The City, the Paying Agent and the Bond Registrar shall deem and treat the
person in whose name this 2014 Bond shall be registered upon the books kept by the Bond
Registrar as the absolute owner of such 2014 Bond, whether such 2014 Bond shall be overdue or
not, for the purpose of receiving payment of, or on account of, the principal of and interest on
such 2014 Bond as the same becomes due, and for all other purposes. All such payments so
made to any such Registered Owner or upon his order shall be valid and effectual to satisfy and
discharge the liability upon such 2014 Bond to the extent of the sum or sums so paid, and the
City. the Paying Agent and the Bond Registrar shall not be affected by any notice to the contrary.

(3)  If less than all of this 2014 Bond is redeemed or defeased the City shall execute
and the City, as Bond Registrar, shall authenticate and deliver, upon the surrender of this 2014
Bond, without charge to the Registered Owner, for the unpaid balance of the principal amount of
this 2014 Bond so surrendered, a registered 2014 Bond in the appropriate Authorized

Denomination.
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Reference is made to the Ordinance for a more complete statement of the provisions
thereof and of the rights and duties of the City and the Registered Owners. Copies of the
Ordinance are on file and may be inspected at the office of the City Clerk. By the purchase and-
acceptance of this2014 Bond, the Registered Owner hereof signifies assent to all of the

provisions of the Ordinance.

This 2014 Bond is and has all the qualities and incidents of a negotiable instrument under
the laws of the State of Florida. This 2014 Bond shall not be valid or become obligatory for any
purpose or be entitled to any security or benefit under the Ordinance until the Certificate of
Authentication hereon shall have been executed by the Bond Registrar.

It is hereby certified and recited that all acts, conditions and things required to exist, to
happen and to be performed, precedent to and in the issvance of this 2014 Bond exist, have
happened and have been performed in regular and due form and time as required by the statutes
and Constitution of the State of Florida applicable thereto; and that the issuance of this 2014
Bond, is authorized by and is in conformity with, and does not violate, any constitutional,

statutory or charter limitation or provision.

[This Space Intentionally Left Blank]
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IN WITNESS WHEREOF, the City of Pompano Beach, Florida, has issued this 2014
Bond and has caused the same to be executed by the manual or facsimile signature of its Mayor
and City Manager and its corporate seal or a facsimile thereof to be affixed, impressed,
imprinted, lithographed or reproduced hereon and attested by the manual or facsimile signature
of its City Clerk, all as of the Dated Date shown above.

CITY OF POMPANO BEACH,

FLORIDA
(SEAL)
Mayor
City Manager
ATTEST:
City Clerk
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BOND REGISTRAR’S CERTIFICATE OF AUTHENTICATION

This Bond represents the 2014 Bond delivered pursuant and described in to the within-
mentioned Ordinance.

U.S. BANK NATIONAL ASSOCIATION,
as Bond Registrar

By:

Name:

Title:

DATE OF AUTHENTICATION: September 26, 2014
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AMORTIZATION SCHEDULE
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EXHIBIT B
DOCUMENTS RELATED TO CONDITIONAL NOTICE OF REDEMPTION
* [LETTERHEAD OF CITY]

' DIRECTION TO MAIL NOTICE OF REDEMPTION AND TO REDEEM

U.S. Bank National Association
200 South Biscayne Blvd, Suite 1870
Miami, FL 33131

Re: City of Pompano Beach, Florida Water and Sewer Refunding Revenue Bonds, Series
20068 (the “2006B Bonds™)

Ladies and Gentlemen:

The undersigned authorized representative of the City of Pompano Beach, Florida (the
“City™) hereby directs you, as the Bond Registrar and Paying Agent for the 2006B Bonds issued
under Ordinance No. 87-37 enacted by the City on April 21, 1987, as amended, as supplemented
by Ordinance No. 2005-57 enacted by the City on June 14, 2005 (collectively, the “Bond
Ordinance™), to deliver to the holders of the outstanding 20068 Bonds a conditional notice of
redemption in the form attached hereto (the “Redemption Notice”). The Redemption Notice
shall be given at least thirty days prior to October 10, 2014 (the “Redemption Date™). You are
directed to deliver such additional notices of redemption of 2006B Bonds at the times and to the
parties as shall be required by the Bond Ordinance Indenture. The City further directs you to
redeem the outstanding 2006B Bonds on the Redemption Date, subject to the deposit of moneys
for that purpose with the escrow agent for the 2006B Bonds as described in the Redemption

Notice.

All capitalized terms not otherwise defined herein shall have the meaning ascribed
thereto in the Redemption Notice.

Dated this day of September, 2014.
CITY OF POMPANO BEACH, FLORIDA

By:

City Manager
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CONDITIONAL NOTICE OF REDEMPTION

City of Pompano Beach, Florida
Water and Sewer Refunding Revenue Bonds, Series 20068 (the “2006B Bonds”)
Dated Date: May 18, 2006
Original Aggregate Principal Amount: $35,915,000

Qutstanding 2006B Bonds To Be Redeemed:

Maturity
(July Principal Amount Interest Rate CUSIP No.
2015 $2,695,000 4.000% 732223DF6
2016 $2,800,000 4.125% 732223DG4
2017 $2,915,000 4.125% 732223DH2
2018 $3,040,000 4.500% 732223DJ8
2019 $3,175,000 4.500% 732223DK5
2020 $3,320,000 4.500% 732223DL3

THIS CONDITIONAL NOTICE OF REDEMPTION IS HEREBY GIVEN pursuant to
the provisions of Ordinance No. 87-37 enacted by the City on April 21, 1987, as amended (the
“Master Ordinance”), as supplemented by Ordinance No. 2005-57 enacted by the City on June
14, 2005 (the “Series Ordinance” and, collectively with the Master Ordinance, the “Bond
Ordinance™) under which the 20068 Bonds were issued and secured that the outstanding 2006B
Bonds shown above to be redeemed (the “Refunded Bonds™) have been conditionally called for
redemption on October 10, 2014 (the “Redemption Date™) at a redemption price equal to 100%
of such Refunded Bonds to be redeemed (the “Redemption Price™), plus interest accrued on the
Refunded Bonds to the Redemption Date, and without premium, subject to the following
paragraph.

As contemiplated by Section S of the Series Ordinance, the redemption of the Refunded
Bonds on the Redemption Date is expressly conditioned upon the deposit with U.S. Bank
National Association, as escrow agent, on or prior to the Redemption Date, of moneys sufficient
to pay, on the Redemption Date, the Redemption Price, plus interest accrued on the Refunded
Bonds to the Redemption Date. This notice will be of no force and effect unless such moneys are
so deposited.

Refunded Bonds held in book-entry form need not be presented. To receive payment of

the Redemption Price, plus interest accrued on the Refunded Bonds to the Redemption Date, you
must present your certificate(s) to us on or prior to the Redemption Date. The certificate(s)

should be delivered to the following addresses:
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By Mail: By Hand or Overnight Mail:

US Bank National Association US Bank National Association
Corporate Trust Services Corporate Trust Services

PO Box 64111 111 Fillmore Ave E

St. Paul, MN 55164-0111 St. Paul, MN 55107

Important: The provisions of the Jobs and Growth Tax Relief Reconciliation Act of 2003
(the “Act”) require Owners to submit their Taxpayer Identification Number, (either their social
security or employer identification number, as appropriate) with each Refunded Bond presented
for payment (whether by purchase or redemption). Failure to comply will subject the payment of
the principal portion to the withholding of twenty-eight percent (28%) of such principal portion.
To avoid being subject to such withholding, Owners should submit an IRS Form W-9 at the time
the Refunded Bonds are presented for payment. Form W-9 is available from your local bank or

broker.

*CUSIP numbers are included solely for the convenience of owners of the Refunded
Bonds. Neither the Issuer nor the Trustee shall have any responsibility with respect to the
selection or use of any CUSIP number, nor is any representation made as to the correctness or
accuracy of any CUSIP Number, either as printed on the Refunded Bonds or as contained in this

Conditional Notice of Redemption.

Dated as of this day of , 2014.

U.S. BANK NATIONAL ASSOCIATION,"
as Bond Registrar and Paying Agent
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EXHIBIT C

FORM OF ESCROVW DEPOSIT AGREEMENT
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19072945 1

ESCROW DEPOSIT AGREEMENT
DATED AS OF SEPTEMBER 26, 2014
BETWEEN
THE CITY OF POMPANO BEACH, FLORIDA
AND
U.S. BANK NATIONAL ASSOCIATION,

AS ESCROW AGENT

Draft #4
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ESCROW DEPOSIT AGREEMENT

This ESCROW DEPOSIT AGREEMENT (the “Agreement”) is dated as of September 26,
2014 and is entered into by and between the CITY OF POMPANO BEACH, FLORIDA, a
municipal corporation of the State of Florida (the “City”) and U.S. BANK NATIONAL
ASSOCIATION, Miami, Florida, as escrow agent (the “Escrow Agent”).

WITNESSETH:
WHEREAS, the City is a municipal corporation of the State of Florida; and

WHEREAS, the Escrow Agent is a national banking association with fiduciary powers,
having a designated corporate trust office in Miami, Florida; and

WHEREAS, the City has previously issued and sold its Water and Sewer Refunding
Revenue Bonds, Series 2006B currently outstanding in the aggregate principal amount of
$17,945,000 (the “Refunded Bonds™) pursuant to Ordinance 87-35 enacted by the City on April 21,
1987, as amended (the “Master Ordinance”) as supplemented by Ordinance No. 2005-57 enacted by
the City on June 14, 2005 (the “Series Ordinance” and, collectively with the Master Ordinance, the
“2006 Bond Ordinance”); and

WHEREAS, pursuant to the Master Ordinance, as supplemented by Ordinance No. 2014-50
enacted on September 23, 2014 (the “2014 Ordinance”) with respect to the 2014 Bonds (hereinafter
defined), City has authorized the current refunding and redemption of all of the Refunded Bonds;
and

WHEREAS, in order to provide for the payment of the Refunded Bonds, the City has
authorized the issuance of its $17,355,000 Water and Sewer Refunding Revenue Bonds, Series 2014
(the “2014 Bonds”) pursuant to the Master Ordinance, as supplemented by the 2014 Ordinance
(collectively, the “2014 Bond Ordinance”); and

WHEREAS, a sufficient portion of the proceeds of the 2014 Bonds, together with other
funds of the City lawfully available therefor, will be deposited in the trust fund created herein and
used to satisfy the obligations of the City evidenced by the Refunded Bonds; and

WHEREAS, the moneys deposited in the trust fund created herein will be sufficient to pay
the principal and interest coming due on the Refunded Bonds by optional redemption thereof on
October 10, 2014, after giving requisite conditional notice of redemption as required by the Bond
Ordinance (the “Redemption Date™), such payment and redemption to be irrevocably provided for
herein; and

WHEREAS, the City and the Escrow Agent desire to enter into this Agreement to provide
for the taking of certain actions so as to accomplish the payment of the Refunded Bonds;



NOW, THEREFORE, in consideration of the mutual covenants herein contained, the parties
hereto, intending to be legally bound, hereby covenant and agree as follows:

SECTION 1. RECITALS; SCHEDULES. The City represents that the foregoing
recitations are true and correct and are hereby incorporated into this Agreement by reference thereto.
All Schedules annexed hereto shall without further referral be deemed incorporated herein and made
a part hereof.

SECTION 2. CREATION OF ESCROW FUND.

(a) Receipt of a copy certified in writing by the City to be a true and correct copy
of the 2006 Bond Ordinance and the 2014 Bond Ordinance are hereby acknowledged by the
Escrow Agent. Reference or citation herein to any provisions of the 2006 Bond Ordinance or
the 2014 Bond Ordinance shall be deemed to incorporate the same as a part hereof in the
same manner and with the same effect as if the same were fully set forth herein.

(b) The City hereby exercises the right granted by the 2006 Bond Ordinance to
refund and defease the Refunded Bonds and to discharge and satisfy its obligations to the
Owners (as defined in the 2006 Bond Ordinance) of the Refunded Bonds.

(©) There is hereby created and designated a special and irrevocable escrow fund
to be known as the “Pompano Beach, Florida Water and Sewer Refunding Revenue Bonds,
Series 2006B Escrow Fund” (the “Escrow Fund”). The Escrow Fund shall be held in the
custody of the Escrow Agent, in its capacity as a fiduciary and escrow agent, as a trust fund
for the benefit of the holders of the Refunded Bonds. The Escrow Fund shall be held by the
Escrow Agent separate and apart from other funds of the City or the Escrow Agent.

SECTION 3. DEPOSIT OF MONEYS AND INVESTMENT AND
REINVESTMENT THEREOF.

(a) Concurrently with the execution of this Agreement, the City herewith deposits
and the Escrow Agent hereby acknowledges receipt from the City of $18,157,470.16 (which
consists of $17,290,565.47 of the proceeds of the 2014 Bonds and $866,904.69 in the
Sinking Fund established under the Master Ordinance). The foregoing amounts are hereby
referred to as the “Total Cash.”

(b) The Escrow Agent is hereby directed to hold the Total Cash uninvested,
except as otherwise provided herein. Notwithstanding the foregoing, the Total Cash held by
the Escrow Agent will be deemed invested for purposes hereof at the federal funds rate in
effect from time to time during the period during which the Escrow Agent holds such Total
Cash, all or in part, and the amounts deemed earned thereon shall be treated as Escrow Agent
fees payable to Escrow Agent hereunder.

() The City represents that the Total Cash will be sufficient to pay, upon the
redemption thereof, the principal and interest on the Refunded Bonds in accordance with the



schedule set forth on Schedule A attached hereto and, accordingly, the Refunded Bonds shall
be deemed refunded and defeased and no longer entitled to the covenants, agreements,
obligations and liens of the City under the 2006 Bond Ordinance. The Escrow Agent makes
no representations regarding the adequacy of any deposit under the Escrow Agreement, and,
provided the Escrow Agent has complied with its obligations hereunder it shall not be liable
for any deficiencies in any deposit under the Escrow Agreement, and shall not be required to
make disbursements from the Escrow Fund except from funds deposited therein by the City.

SECTION 4. ESCROW FUND CONSTITUTES IRREVOCABLE TRUST FUND.
The Escrow Agent shall apply the Total Cash in accordance with the provisions hereof. The Escrow
Agent shall have no power or duty to invest any cash held hereunder or to sell, transfer, substitute or
otherwise dispose of the Escrow Securities held hereunder, except as provided in this Agreement.
The Escrow Agent, acting in its capacity as escrow agent, agrees that the Total Cash on deposit in the
Escrow Fund will be held in trust for the holders of the Refunded Bonds and kept separate and
distinct from all other funds of the City and Escrow Agent. The Escrow Fund created hereby shall be
irrevocable and the holders of the Refunded Bonds shall have an express lien on and security interest
in all amounts deposited in the Escrow Fund, until used and applied in accordance herewith. The
City shall take or cause to be taken all action necessary to preserve the aforesaid security so long as
any of the Refunded Bonds remain unpaid.

SECTION 5. TRANSFERS FROM ESCROW FUND. The City hereby directs, and
the Escrow Agent hereby agrees, to take all actions required to be taken by it under the 2006 Bond
Ordinance in order to effectuate this Agreement and to pay the Refunded Bonds, in the amounts and
at the times provided in Schedule A attached hereto. The Escrow Agent shall, no later than the
interest or principal payment or redemption date for the Refunded Bonds, transfer solely from funds
on deposit in the Escrow Fund to the paying agent for the Refunded Bonds amounts sufficient to pay,
when due, the principal of, redemption premium, if any, and interest on the Refunded Bonds, all as
specified on Schedule A hereto.

SECTION 6. REINVESTMENT OF CERTAIN MONEYS REMAINING IN
ESCROW FUND.

(a) At the written direction of an authorized officer of the City, and upon
compliance with clause (b) hereof, the Escrow Agent may invest in direct obligations of the
United States of America (the “Escrow Securities™), from time to time, any uninvested cash
in the Escrow Fund not immediately needed to make payments of principal and interest on
the Refunded Bonds as specified on Schedule A hereto. Subject to compliance with clause
(b) hereof, any interest income resulting from investment of monies pursuant to this clause
(2) shall be transferred to the City as its absolute property, free from the trust created by the
2006 Bond Ordinance, the 2014 Bond Ordinance and this Agreement.

(b)  The foregoing transaction may be effected only if: (i) in the opinion of counsel
with expertise in the field of tax-exempt finance such transactions will not, under the
statutes, rules and regulations then in force and applicable: (A) cause the interest on the
Refunded Bonds and 2014 Bonds not to be excluded from gross income for federal income



tax purposes; or (B) violate any provisions of Florida law or of any documents, instruments
or resolutions of the City relating to the Refunded Bonds; and (ii) a nationally recognized
firm of independent certified public accountants shall certify to the City and Escrow Agent
that the cash remaining on hand in the Escrow Fund after the transactions are completed,
together with the maturing principal of the Escrow Securities and interest due thereon, will
be sufficient to pay when due the Refunded Bonds, upon the redemption thereof, all of the
principal of and interest on the Refunded Bonds. The City shall pay the costs of providing
such opinions and certifications together with all fees and expenses (including reasonable
attorneys’ fees and expenses) incurred by the Escrow Agent in connection with such
foregoing transactions (it being agreed that additional Escrow Agent fees will be due and
payable to Escrow Agent if the amounts in the Escrow Fund are invested).

© The Escrow Agent covenants to take no action in the investment, reinvestment
or security of the Escrow Fund other than as provided for in this Agreement; provided,
however, the Escrow Agent shall be under no duty to inquire whether the Escrow Securities
as deposited in the Escrow Fund are properly invested under the Code, and provided further
that the Escrow Agent may rely in good faith on and shall have no liability for following any
or all specific directions in this Agreement or otherwise given by the City or bond counsel in
the investment or reinvestment of the Escrow Fund.

SECTION 7. PAYMENT TO ESCROW AGENT; LIABILITY OF ESCROW
AGENT.

(a) The City hereby appoints the Escrow Agent as escrow agent under this
Agreement and, by execution of this Agreement, the Escrow Agent accepts the duties and
obligations as escrow agent hereunder. The Escrow Agent further represents that it has all
the requisite power, and has taken all corporate actions necessary, to enter into and execute
this Agreement.

(b) The Escrow Agent agrees to pay solely from moneys on deposit in the Escrow
Fund, the principal, redemption premium, if any, and interest on the Refunded Bonds as
aforesaid notwithstanding any failure by the City to pay when due any fees or expenses of the
Escrow Agent or any paying agent relating to the Refunded Bonds. It is expressly
understood that any such fees or expenses incurred by the Escrow Agent acting as escrow
agent hereunder will be reimbursed by the City.

(© In consideration of the services rendered by the Escrow Agent under this
Agreement, the Issuer agrees to and shall pay a one-time fee of $250 to the Escrow Agent,
and any other fees and expenses as agreed to in writing by the parties hereto.

(d) The Escrow Agent shall not be liable in connection with the performance of
its duties hereunder except for its own gross negligence or willful misconduct or failing to
comply with any of its obligations hereunder. The Escrow Agent shall not be liable for any
loss resuiting from any investment made pursuant to the terms and provisions of this
Agreement. The Escrow Agent shall not incur any liability with respect to: (i) any action



taken or omitted to be taken in good faith upon advice of its counsel or counsel to the City
given with respect to any questions relating to the duties and responsibilities of the Escrow
Agent hereunder; or (ii) any action taken or omitted to be taken in reliance upon any
document, including any written notice or instructions provided for in this Agreement, not
only reliance as to its due execution and the validity and effectiveness of its provisions but
also as to the truth and accuracy of any information contained herein, which the Escrow
Agent shall in good faith believe to be genuine, provided that such document has been signed
or presented by the purported proper person or persons and conforms with the provisions of
this Agreement.

(e) The Escrow Agent acknowledges that it has no lien, security interest or right
of set-off whatsoever upon the cash and Escrow Securities in the Escrow Fund for any such

payment.

@ The Escrow Agent may act in reliance upon any signature believed by it to be
genuine, and may assume that any person purporting to give any notice or receipt of advice or
make any statements in connection with the provisions hereof has been duly authorized to do
SO.

(g8) The Escrow Agent may act relative hereto in reliance upon advice of counsel
with expertise in the field of tax-exempt finance in reference to any matter connected
herewith.

(h) On or before November 15, 2014, the Escrow Agent shall submit to the City a
report covering all money it shall have received and all payments it shall have made under
the provisions of this Agreement. Such report shall also list any Escrow Securities on deposit
with Escrow Agent on the date of the report and all cash held by it as proceeds of the
collection of principal of and interest on any Escrow Securities on deposit in the Escrow
Fund.

SECTION 8. INDEMNIFICATION. The City hereby agrees, to the extent permitted
by law, to indemnify the Escrow Agent and hold it harmless from any and all claims, liabilities,
losses, actions, suits or proceedings at law or in equity brought by third parties, or any other
expenses, fees or charges of any character or nature which it may incur or with which it may be
threatened by reason of such third party threats or proceedings, except in the case of Escrow Agent’s
own willful misconduct or gross negligence; and in connection therewith to indemnify the Escrow
Agent against any and all expenses, including reasonable attorneys’ fees and the costs of defending
any action, suit or proceeding or resisting any claim, including appellate proceedings.

The Escrow Agent shall not be required to institute or defend any action or legal process
involving any matter referred to herein which in any manner affects it or its duties or liabilities
hereunder unless or until requested to do so by the City and then only upon receiving full indemnity
in an amount and of such character as it shall reasonably require, against any and all claims,
liabilities, judgments, attorneys’ fees and any other expenses of every kind in relation thereto,



including appellate proceedings. The indemnification described in this Section shall survive the
termination of this Agreement.

SECTION 9. RESIGNATION, DISCHARGE, REMOVAL, MERGER OF
ESCROW AGENT.

(a) The Escrow Agent may be removed at any time by an instrument or
concurrent instruments in writing, executed by the Owners of not less than fifty-one percent
(51%) in aggregate principal amount of the Refunded Bonds then outstanding, such
instruments to be filed with the City, and notice in writing given by such Owners to all of the
Owners of the Refunded Bonds, not less than sixty (60) days before such removal is to take
effect as stated in such instrument or instruments. A copy of any instrument filed with the
City under the provisions of this paragraph shall be delivered by first-class, postage prepaid
mail by the City to the Escrow Agent.

The Escrow Agent may also be removed at any time for any breach of trust or
for acting or proceeding in violation of, or for failing to act or proceed in accordance with,
any provisions of this Agreement with respect to the duties and obligations of the Escrow
Agent by any court of competent jurisdiction upon the application of the Owners of not less
than five percent (5%) in aggregate principal amount of the Refunded Bonds then
outstanding.

(b)  The Escrow Agent may be removed at any time with or without cause upon
written notice by the City to the Escrow Agent delivered not less than sixty (60) days before
such removal is to take effect.

(c) The Escrow Agent may resign and be discharged of its duties hereunder
provided that the Escrow Agent has given at least sixty (60) days’ written notice to the City
of such resignation, specifying the date when such resignation will take effect, but no such
resignation shall take effect unless a successor Escrow Agent shall have been appointed in
accordance with clause (d) below and the requirements of clause (e) below have been met, in
which event such resignation shall take effect immediately.

(d) If at any time hereafter the Escrow Agent shall resign, be removed, be
dissolved or otherwise become incapable of acting, or shall be taken over by any
governmental official, agency, department or board, or taken under the control of a receiver,
or for any other reason, the position of Escrow Agent shall become vacant, the City shall
immediately appoint an Escrow Agent to fill such vacancy. No successor Escrow Agent
shall be appointed unless such successor Escrow Agent shall be a corporation with trust
powers organized under the banking laws of the United States.

(e) Every successor Escrow Agent appointed hereunder shall execute,
acknowledge and deliver to its predecessor and to the City an instrument in writing accepting
such appointment hereunder and thereupon such successor Escrow Agent, without any
further act, deed or conveyance, shall become fully vested with all the rights, immunities,



powers, trusts, duties and obligations of its predecessor. Such predecessor Escrow Agent
nevertheless, on the written request of the City, shall execute and deliver an instrument
transferring to such successor Escrow Agent all the estates, properties, rights, powers and
trust of such predecessor hereunder. Furthermore, every predecessor Escrow Agent shall
deliver all escrowed documents, cash and Escrow Securities held by it to the successor
Escrow Agent; provided, however, that before any such delivery is required to be made, all
fees, advances and expenses of the retiring or removed Escrow Agent shall be paid in full.
Should any transfer, assignment or instrument in writing from the City be required by any
successor Escrow Agent for more fully and certainly vesting in such successor Escrow Agent
the estates, rights, powers and duties hereby vested or intended to be vested in the
predecessor Escrow Agent, any such transfer, assignment and instruments in writing shall, on
request, be executed, acknowledged and delivered by the City. The Escrow Agent shall not
be responsible or obligated to act pursuant to this Agreement after the effective date of its
removal as Escrow Agent hereunder.

§3) Any corporation into which the Escrow Agent, or any successor to it in the
trust created by this Agreement, may be merged or converted or with which it or any
successor to it may be consolidated, or any corporation resulting from any merger,
conversion, consolidation or reorganization to which Escrow Agent or any successor to it
shall be a party shall, if approved in writing by the City (which approval shall not be
unreasonably withheld), be the successor Escrow Agent under this Agreement without the
execution or filing of any paper or any other act on the part of any of the parties hereto,
anything herein to the contrary notwithstanding.

SECTION 10. NOTICES. The City hereby confirms its direction dated September___,
2014 to U.S. Bank National Association, as Bond Registrar and Paying Agent for the Refunded
Bonds to send, and the Escrow Agent hereby confirms that the conditional notice of redemption (the
“Redemption Notice) in the form annexed hereto as Schedule B has been sent. The City hereby
directs the Escrow Agent to send, and the Escrow Agent hereby agrees to send, the notice of
defeasance (the “Defeasance Notice™) in the form annexed hereto as Schedule B. The Redemption
Notice was sent and the Defeasance Notice will be sent at the times and to the persons required by
the Bond Ordinance, and containing the information set forth therein. The Redemption Notice was
sent not less than thirty days and not more than sixty days prior to the Redemption Date by mailing a
copy of the notice by first class mail, postage prepaid, to the registered Owners of the Refunded
Bonds at their addresses appearing on the registration books of the Bond Registrar for the Refunded
Bonds. The Defeasance Notice shall be delivered by mailing a copy of the notice by first class mail,
postage prepaid, to the registered Owners of the Refunded Bonds at their addresses appearing on the
registration books of the Bond Registrar for the Refunded Bonds. The City shall pay all costs
associated with giving the Redemption Notice and Defeasance Notice as provided herein and the
2006 Bond Ordinance. The Defeasance Notice shall be sent promptly following the date hereof, but
in no event later than ten (10) Business Days after the date hereof. The Escrow Agent confirms that
additional redemption notices were given by U.S. Bank National Association to Owners of the
Refunded Bonds and other parties as required by the 2006 Bond Ordinance.



SECTION 11. TRANSFER OF FUNDS AFTER ALL PAYMENTS REQUIRED BY
THIS AGREEMENT ARE PROVIDED FOR OR MADE. Whenever all principal of,

redemption premium and interest on all the Refunded Bonds have been paid, all excess cash and
Escrow Securities in the Escrow Fund shall, at the written request of the City, be transferred by the
Escrow Agent to the Trustee for deposit to the Bond Amortization Fund and/or Sinking Fund, to be
applied as provided in the 2014 Bond Ordinance, free from the trust created by this Agreement. The
Escrow Agent shall not invest or reinvest any of the cash or Escrow Securities to be so transferred
until such transfer is complete.

SECTION 12. TERMINATION. Except as otherwise expressly provided herein, this
Agreement shall terminate when the principal of, redemption premium, if any, and interest on all
Refunded Bonds have been paid by the Escrow Agent to the Paying Agent. The Escrow Agent shall
thereupon be released and discharged with respect hereto.

SECTION 13. AMENDMENTS. This Agreement is made for the benefit of the City and
the Owners from time to time of the Refunded Bonds and it shall not be repealed, revoked,
rescinded, altered, amended or supplemented in whole or in part without: (a) the written consent of
the Owners of one hundred percent (100%) in principal amount of the unpaid Refunded Bonds at the
time such proposed change is made; (b) the written consent of the Escrow Agent; and (c) the written
opinion of counsel with expertise in the field of tax-exempt finance that such action will not
materially adversely affect the rights of the Owners of the Refunded Bonds; provided, however, that
the City and the Escrow Agent may, without the consent of, or notice to, such holders, enter into
such agreements supplemental to this Agreement as shall not adversely affect the rights of such
holders and shall not be inconsistent with the terms and provisions of this Agreement, for any one or
more of the following purposes:

(i) to cure any ambiguity or formal defect or omission in this Agreement; or

(i)  to grant to or confer upon the Escrow Agent for the benefit of such holders
any additional rights, remedies, powers or authority that may lawfully be granted to or
conferred upon the Escrow Agent; or

(iii)  to subject to this Agreement additional funds, securities or properties.

The Escrow Agent shall be entitled to rely exclusively upon an opinion of bond counsel with
expertise in the field of tax-exempt finance with respect to compliance with this Section 13,
including the extent, if any, to which any change, modification, addition or elimination affects the
rights of such holders or that any instrument executed hereunder complies with the conditions or
provisions of this Section 13. The City shall pay the costs of providing such opinion.



SECTION 14. MISCELLANEOQUS.

(@) All notices, demands or other communications given hereunder shall be in
writing and shall only be deemed duly given upon mailing by United States registered or
certified mail, return receipt requested, postage prepaid, addressed as follows:

If to the City: City of Pompano Beach, Florida
100 W. Atlantic Boulevard
Pompano Beach, Florida 33060
Attention: City Manager

If to the Escrow Agent: U.S. Bank National Association
200 S. Biscayne Boulevard, Suite 1870
Miami, Florida 33131
Attention: Corporate Trust Department

(b) This Agreement may be signed in several counterparts. Each will be an
original, but all of them together constitute the same instrument.

(c) If any one or more of the covenants or agreements provided in this Agreement
on the part of the City or the Escrow Agent to be performed should be determined by a court
of competent jurisdiction to be contrary to law, such covenant or agreement shall be deemed
and construed to be severable from the remaining covenants and agreements herein contained
and shall in no way effect the validity of the remaining provisions of this Agreement.

(d) All the covenants, promises and agreements in this Agreement contained by or
on behalf of the City or by or on behalf of the Escrow Agent shall bind and inure to the
benefit of their respective successors and assigns.

(e) This Agreement shall be governed by the applicable law of the State of
Florida.

63} This Agreement shall be binding upon and inure to the benefit of the parties
hereto and their respective heirs, legatees, assigns and transferees, as the case may be. The
Escrow Agent shall not be charged with notice or knowledge of any ancillary document, fact
or information not specifically set forth herein. The Escrow Agent shall undertake to
perform only such duties as are expressly set forth herein and no additional or implied duties
or obligations shall be read into the Escrow Agreement against the Escrow Agent,



IN WITNESS WHEREQF, the parties hereto have each caused this Agreement to be
executed by their duly authorized officers and, in the case of the City, its corporate seal to be
hereunto affixed and attested, in each case, as of the date first above written.

CITY OF POMPANO BEACH, FLORIDA
Attest:

By:
City Clerk Mayor

[SEAL]

U.S. BANK NATIONAL ASSOCIATION, as
Escrow Agent

By:

Title: Assistant Vice President
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SCHEDULE A

SCHEDULE OF DEBT SERVICE ON REFUNDED BONDS

Period
Ending

(Redemption Principal
Date) Interest Redeemed Total

10/10/14 $212,470.16 $17,945,000.00 $18,157,470.16

Schedule A-1



SCHEDULE B

FORMS OF NOTICES
NOTICE OF DEFEASANCE

City of Pompano Beach, Florida
Water and Sewer Refunding Revenue Bonds, Series 2006B (the “2006B Bonds™)
Dated Date: May 18, 2006
Original Aggregate Principal Amount: $35,915,000

Outstanding 2006B Bonds:

Maturity

(July 1) Principal Amount Interest Rate CUSIP No.
2015 $2,695,000 4.000% 732223DF6
2016 $2,800,000 4.125% 732223DG4
2017 $2,915,000 4.125% 732223DH2
2018 $3,040,000 4.500% 732223DJ8
2019 $3,175,000 4.500% 732223DK5
2020 $3,320,000 4.500% 732223DL3

NOTICE IS HEREBY GIVEN that for the payment of all unpaid principal and interest on
the above-referenced outstanding 2006B Bonds (the “Refunded Bonds”) there has been deposited in
escrow with U.S. Bank National Association, Miami, Florida, as escrow agent, refunding bond
proceeds and other funds which are held in cash.

Such cash has been calculated to be adequate to pay the unpaid principal and interest on the
Refunded Bonds as same become due by optional redemption on October 10, 2014 (the “Redemption
Date”).

The Refunded Bonds are deemed to have been paid within the meaning of Ordinance No. 87-
37 enacted by the City on April 21, 1987, as amended, as supplemented by Ordinance No. 2005-57
enacted by the City on June 14, 2005, under which the 2006B Bonds were issued and secured.

Important: The provisions of the Jobs and Growth Tax Relief Reconciliation Act of 2003
(the “Act”) require Owners to submit their Taxpayer Identification Number, (either their social
security or employer identification number, as appropriate) with each Refunded Bond presented for
payment (whether by purchase or redemption). Failure to comply will subject the payment of the
principal portion to the withholding of twenty-eight percent (28%) of such principal portion. To
avoid being subject to such withholding, Owners should submit an IRS Form W-9 at the time the
Refunded Bonds are presented for payment. Form W-9 is available from your local bank or broker.

Schedule B-1



*CUSIP numbers are included solely for the convenience of owners of the Refunded Bonds.
Neither the Issuer nor the Trustee shall have any responsibility with respect to the selection or use of
any CUSIP number, nor is any representation made as to the correctness or accuracy of any CUSIP
Number, either as printed on the Refunded Bonds or as contained in this Notice of Defeasance.

Dated as of this day of September, 2014.

U.S. Bank National Association, as Escrow
Agent

Schedule B-2



CONDITIONAL NOTICE OF REDEMPTION

City of Pompano Beach, Florida
Water and Sewer Refunding Revenue Bonds, Series 2006B (the “2006B Bonds™)
' Dated Date: May 18, 2006
Original Aggregate Principal Amount: $35,915,000

Outstanding 2006B Bonds To Be Redeemed:

Maturity

(July 1) Principal Amount Interest Rate CUSIP No.
2015 $2,695,000 4.000% 732223DF6
2016 $2,800,000 4.125% 732223DG4
2017 $2,915,000 4.125% 732223DH2
2018 $3,040,000 4.500% 732223DJ8
2019 $3,175,000 4.500% 732223DK5
2020 $3,320,000 4.500% 732223DL3

THIS CONDITIONAL NOTICE OF REDEMPTION IS HEREBY GIVEN pursuant to the
provisions of Ordinance No. 87-37 enacted by the City on April 21, 1987, as amended (the “Master
Ordinance”), as supplemented by Ordinance No. 2005-57 enacted by the City on June 14, 2005 (the
“Series Ordinance” and, collectively with the Master Ordinance, the “Bond Ordinance’) under which
the 2006B Bonds were issued and secured that the outstanding 2006B Bonds shown above to be
redeemed (the “Refunded Bonds™) have been conditionally called for redemption on October 10,
2014 (the “Redemption Date™) at a redemption price equal to 100% of such Refunded Bonds to be
redeemed (the “Redemption Price”), plus interest accrued on the Refunded Bonds to the Redemption
Date, and without premium, subject to the following paragraph.

As contemplated by Section 5 of the Series Ordinance, the redemption of the Refunded
Bonds on the Redemption Date is expressly conditioned upon the deposit with U.S. Bank National
Association, as escrow agent, on or prior to the Redemption Date, of moneys sufficient to pay, on the
Redemption Date, the Redemption Price, plus interest accrued on the Refunded Bonds to the
Redemption Date. This notice will be of no force and effect unless such moneys are so deposited.

Refunded Bonds held in book-entry form need not be presented. To receive payment of the
Redemption Price, plus interest accrued on the Refunded Bonds to the Redemption Date, you must
present your certificate(s) to us on or prior to the Redemption Date. The certificate(s) should be
delivered to the following addresses:

By Mail: By Hand or Overnight Mail:
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US Bank National Association US Bank National Association

Corporate Trust Services Corporate Trust Services
PO Box 64111 111 Fillmore Ave E
St. Paul, MN 55164-0111 St. Paul, MN 55107

Important: The provisions of the Jobs and Growth Tax Relief Reconciliation Act of 2003
(the “Act”) require Owners to submit their Taxpayer Identification Number, (either their social
security or employer identification number, as appropriate) with each Refunded Bond presented for
payment (whether by purchase or redemption). Failure to comply will subject the payment of the
principal portion to the withholding of twenty-eight percent (28%) of such principal portion. To
avoid being subject to such withholding, Owners should submit an IRS Form W-9 at the time the
Refunded Bonds are presented for payment. Form W-9 is available from your local bank or broker.

*CUSIP numbers are included solely for the convenience of owners of the Refunded Bonds.
Neither the Issuer nor the Trustee shall have any responsibility with respect to the selection or use of
any CUSIP number, nor is any representation made as to the correctness or accuracy of any CUSIP
Number, either as printed on the Refunded Bonds or as contained in this Conditional Notice of
Redemption.

Dated as of this day of September, 2014.

U.S. BANK NATIONAL ASSOCIATION, as
Bond Registrar and Paying Agent

Schedule B-4



EXHIBIT D

FORM OF INVESTOR LETTER

City Commission
City of Pompano Beach, Florida

Re: § City of Pompano Beach, Florida Water and Sewer Refunding Revenue
Bonds, Series 2014 (the “2014 Bond™)

Ladies and Gentlemen:

This letter is being provided in connection with the purchase of the above-referenced
2014 Bond which was delivered to us by the City of Pompano Beach, Florida (the “City”) as of
the date hereof.

1. We are engaged in the business of purchasing obligations similar to the 2014
‘Bond or the business of entering into loan transactions evidenced by obligations similar to the

2014 Bond.

of a privately placed and negotiated loan and not for, with a current view to, or in connection
with, any resale or distribution. We have no present plans or intentions to sell or transfer or
otherwise dispose of any portion of the 2014 Bond. We understand that the 2014 Bond may be
transferred or assigned in whole, but not in part, subject to the terms and conditions set forth in
the 2014 Bond. We will notify any proposed transferee or assignee from us of the resale
restrictions set forth in the 2014 Bond.

2 We are purchasing the 2014 Bond from the City for our own account as evidence

3. We are a “qualified institutional buyer” as defined in Rule 144A under the
Securities Act of 1933, as amended (the *1933 Act”), and we have sufficient knowledge and
experience in financial and business matters, including the purchase and ownership of taxable
and tax-exempt obligations, to be capable of evaluating the merits and risks of our purchase of

the 2014 Bond.

4. We are able to bear the economic risk of our purchase of the 2014 Bond.

5. We acknowledge that the 2014 Bond does not represent a general obligation of
the City, the State of Florida or any political subdivision thereof and is not payable from taxes or
any moneys provided by or to the City, other than those described in the 2014 Bond, and we
further acknowledge that no covenant, stipulation, obligation or agreement contained in any
documents related to the issuance of the 2014 Bond is or shall be deemed to be a covenant,
agreement or obligation of any present or future board member, officer or employee of the City

in his or her individual capacity.

D-1
19064263. |



6. We acknowledge and agree that the 2014 Bond has not been and will not be
registered under the 1933 Act or the securities or Blue Sky laws of any state and are not listed on
any stock or securities exchange.

7. We understand that no offering, statement, prospectus, offering circular, official
statement or other disclosure document containing material information with respect to the City
and the 2014 Bond is being or has been prepared, and that, with due diligence, we have made our
own inquiry and analysis with respect to the City, the 2014 Bond and the security therefor.

8. We have received all financial and other information regarding the 2014 Bond
that we have requested and which we consider relevant or necessary to make an informed
decision to purchase the 2014 Bond, We have made our own inquiry into the creditworthiness of
the 2014 Bond and the City, we have received all the information that we have requested from
the City or any agents or representatives thereof, and we have been afforded a reasonable
opportunity to ask questions about the terms and conditions of the offering of the 2014 Bond and
the security therefor, and the City, and have received, to the best of our knowledge, complete and

satisfactory answers to all such questions.

Dated this 26" day of September, 2014,

Yours very truly,

REGIONS CAPITAL
ADVANTAGE, INC.

By:

Title:

190642631



EXHIBIT E

FORM OF DISCLOSURE/TRUTH IN BONDING STATEMENT

City Commission
City of Pompano Beach, Florida

Re: § City of Pompano Beach, Florida Water and Sewer Refunding Revenue
Bonds, Series 2014 (the “2014 Bond™)

Ladies and Gentlemen:

In connection with the proposed issuance of the above-captioned 2014 Bond, Regions
Capital Advantage, Inc. (the “Lender”) has agreed to purchase the 2014 Bond. All capitalized
terms not otherwise defined herein shall have the meaning ascribed thereto in the ordinance
authorizing the issuance of the 2014 Bond (the “Series Ordinance™). )

The pur.pose of this letter is to fumish pursuant to the provisions of Sections 218.385(2)
and (6), Florida Statutes, as amended, certain information in respect to the arrangement
contemplated for the placement and sale of the 2014 Bond as follows:

() An itemized list setting forth the nature and estimated amounts of
expenses to be incurred by the Lender in connection with the issuance of the 2014 Bond
is set forth below:

Lender’s Counsel Fee (Bryant Miller Olive, P.A): § (paid by
City)

(b) No “finder” as that term is defined in Section 218.386, Florida Statutes, as
amended, has entered into an understanding with the Lender for any paid or promised
compensation or valuable consideration, directly or indirectly, expressly or implied, to act
solely as an intermediary between the City and the Lender or to exercise or attempt to
exercise any influence to effect any transaction in the purchase of the 2014 Bond.

(c) The underwriting spread to be paid by the City will be:
$0.00

(d) No other fee, bonus or other compensation is estimated to be paid by the
Lender in connection with the issuance of the 2014 Bond to any person not regularly
employed or retained by the Lender (including any “finder,” as defined in Section
281.386(1)(a), Florida Statutes, as amended), except as specifically enumerated as
expenses to be incurred and paid by the Lender as set forth in paragraph (a) above.
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(e)  Truth-in-Bonding Statement ~ The City is proposing to issue the 2014
Bond for the purpose of providing funds, together with other legally available funds of
the City, to refund the City’s outstanding Water and Sewer Refunding Revenue Bonds,
Series 2006B (the “Refunded Bonds™) and pay costs of issuance of the 2014 Bond. The
2014 Bond is expected to be repaid over a period of approximately ____ years, through
maturity on July 1, 2020 (the “Maturity Date”). Assuming an initial interest rate of %
per annum through the Maturity Date, the total interest paid over the life of the 2014

Bond will be $

The source of repayment or security for the 2014 Bond is limited solely to
the Net Revenues of the System. The authorization of the debt or obligation evidenced by
the 2014 Bond will result in approximately $ of Net Revenues of the System not
being available to the City to finance other projects of the City each year for the
approximately __ year period from the date of issuance of the 2014 Bond to the
Maturity Date. According to the City, the Net Revenues were previously pledged to the
payment of debt service on the Refunded Bonds.

H The name and address of the Lender is set forth below:
Regions Capital Advantage, Inc.
1900 5™ Avenue North, Suite 2400
Birmingham, Alabama 35203

We understand that the City does not require any further disclosure from the Lender,
pursuant to Section 218.385(6), Florida Statutes, as amended.

Dated as of this 26th day of September, 2014.

Yours very truly,

REGIONS CAPITAL
ADVANTAGE, INC.

By:

Title:

190642631



Financial Guaranty in 1993 terminates on July 1, 2013. The Reserve Account Policy in the
amount of $3,610,945 issued by Financial Guaranty in 2000 terminates on July 1, 2020, the
scheduled final maturity date of the Series 2006 Bonds. This latter Reserve Account Policy will
be sufficient to satisfy the Debt Service Reserve Requirement as it will exist from and after July
1, 2013 for the Series 2006 Bonds.

Generally, Financial Guaranty requires among other things, (i) that, so long as it has not
failed to comply with its payment obligations under the Reserve Account Policies, it be granted
the power to exercise any remedies available at law or under the authorizing document other than
(A) acceleration of the Bonds or (B) remedies which would adversely affect holders in the event
that the City fails to reimburse Financial Guaranty for any draws on the Reserve Account
Policies, and (ii) that any amendment or supplement to or other modification of the principal
legal documents be subject to Financial Guaranty’s consent.

The Reserve Account Policies are not covered by the Property/Casualty Insurance
Security Fund specified in Article 76 of the New York Insurance Law or by the Florida
Insurance Guaranty Association (Florida Insurance Code, Sec. 631.50 et seq).

RATE COVENANT

The City has adopted a rate covenant and has covenanted in the Bond Ordinance to
collect such fees, rentals and other charges for the use of the System as will always provide
Gross Revenues in each Fiscal Year sufficient to pay one hundred twenty per centum (120%) of
the Debt Service Requirement on the Series 2006 Bonds in such Fiscal Year, plus one hundred
per centum (100%) of all reserve or other payments, including the Cost of Operation and
Maintenance of the System and the payment of any Policy Costs.

ADDITIONAL PARITY OBLIGATIONS

No Additional Parity Obligations payable from the Net Revenues of the System on a
parity with the Series 2006 Bonds shall be issued after the issnance of the Series 2006 Bonds
except for the construction and/or acquisition of additions, extensions and improvements to the
System, or for refunding purposes, and except upon the conditions and in the manner as follows:

A certificate of the Finance Director, shall be filed with the City, stating that the Net
Revenues for the preceding Fiscal Year or twelve (12) consecutive months of the eighteen (18)
months immediately preceding the date of sale of the Additional Parity Bonds are equal to at
least 1.20 times the highest Debt Service Requirement in any succeeding Fiscal Year on (i) all
bonds outstanding under the Bond Ordinance and all Additional Parity Obligations, if any, then
outstanding; and (ii) the Additional Parity Obligations with respect to which such certificate is
made and that such Net Revenues are equal to at least 100% of the Policy costs then due and
owing under the Reserve Policy for the Series 2006 Bonds. The Net Revenues for such
preceding Fiscal Year or twelve (12) month period may be adjusted by the Qualified Independent
Consultant under certain conditions, for which reference is made to the Bond Ordinance set forth
in full as Appendix B herein. The foregoing does not apply to Additional Parity Obligations
issued for refunding purposes, provided that the Maximum Debt Service Requirement for all
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Bonds issued under the Bond Ordinance that will be outstanding after issuance of such
Additional Parity Obligations (excluding any bonds being defeased by proceeds of such
Additional Parity Obligations) is not greater than the maximum Debt Service Requirement for all
bonds issued under the Bond Ordinance that were outstanding prior to issuance of the Additional
Parity Obligations for refunding purposes.

The City shall not be in default in performing any of the covenants and obligations
assumed under the Bond Ordinance, and all payments required by the Bond Ordinance to have
been made into the accounts and funds, as provided thereunder, shall have been made to the full
extent required.

ADDITIONAL COVENANTS

The City additionally covenants with the holders of the Series 2006 Bonds regarding,
among other things, no mortgage or sale of the System, insurance, no free service, enforcement
of collections, no competing facilities, and defeasance of the Series 2006 Bonds. For a more
complete description of the covenants of the City, reference is made to the Bond Ordinance,
attached hereto as Appendix B. Pursuant to the Bond Ordinance and a written agreement to be
entered into by the City and the Bond Insurer, various provisions apply to the Series 2006 Bonds,
while they are insured by the Bond Insurer, requiring certain'information, reports and notices to
be provided by the City to the Bond Insurer and imposing certain agreements, covenants and
obligations upon the City for the benefit of the Bond Insurer. Among other matters, these
provisions require the Bond Insurer to consent to certain actions that may have otherwise been
permitted by the Bond Ordinance, consent in lieu of Bondholders to amendments and
supplements to the Bond Ordinance and entitle the Bond Insurer, upon an event of default
described in the Bond Ordinance, to control and direct the enforcement of rights and remedies
granted to Bondholders pursuant to the Bond Ordinance.

[This Space Intentionally Left Blank]
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APPENDIX B

BOND ORDINANCE NO. 87-35,
AS SUPPLEMENTED AND AMENDED
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N CRDIRRRCE §6. 8738
AN CRDINANCE OF THE CITY OF PONFAMI BEACH,
FLORIDA, ;CONNINING THE CITY®S MATER SYSTRR AND
SEVER SYSTSM INIO ONE COMBINED SYSTXN FUR
TIRANCING PURFOSES: AGTHORITING THE RAFUIDING -
OF VAESENTLY OOTHTAKDING WATEA STSTEX REVENTE
BOWDS, SRRISS 1987, OF TME CITY ANO THE
STRCCTION AND ACQUISITION CP ADDITIONS,
EXITENSIQNS AND InPROvVEM W TEE COMBINTD
WATEA AND SEWER SYSTEM; PROVIGING POR TEL
ISSCMICE oF SOT DXCEEDING $15,032,300 wWatem
AND SDNER RBVEWUE BOWDS, SERIES 1987, TO B2
AFPLIEZD 70 GUCH PIRPOSAS; FPROVIDING POR fHe

cou-

TARREWITE; FRQVIDING AN EPTECTIVE DATE.

WHERNAE, putsudnt to lavw, tean (10} gsys' motice has besn
givan by pablicaticn la a papaz af gunarel elrculation in the City,
outifyicg the pablie of thia proposed ordinance and of a podiio
beaticg ia the Coomissicn Meeting Woow of the City of Pocinno
Banch, Ylorida; acd

WBERAEAS, 2 public basting before the City Commismion was
held puzsuant to the pubului potice Aeaceibed abava at which

' besricy the parties 1o loterest and mll okher citizess so desizing
had ac opportwnity to be ard were £3 fact beacd; oow, therefore

BE IT DMACYED BY THR CITY OF 200PANC BEACE, FLORIDAr

EBCTIOH 1. AUTBORITY FOR THIS ORDINANCS. ‘.EM.: ordinsnce
is sascted porsuast 4o the provisions of Chaptet it6, Pary 1f,
Plorida Statutas, and other spplicable provisiors of lav,

SBCTION 2. OEFINITIONS. Oolesa the context otherwise
recuisan, the tarms deflned ia this sectior

all beve the
waanizge speulfiad in this section. Words importing sizgular
-muhr shall include the pinral pusher la each casy and vien
versa, aod worde {sportiny perwoam skall inclode firas and
sorpocstions.
' A, *Acte shall oean Chapter 366, Fact I, Plorida
Btatutes, and other spplicable provisions of lav.

B. "aMddirionsl Parity Cbligatiomn® shall nean -“lunn;l
obligacions fewued in compliance with tha teras, conditions and
limirations containad bateia and which sball have an eqaal len oa

the Wat Ravenves: ax heraln defined, and rank equally in xll

g

‘II'IIQI asccounts, (c) Saposit aecounts, or (4) cepository
secaipte of s bank, savinge asd loas ssaociations and cutuval
savlpgs bankey

4] ocervificates of dagosit {ssced by commeroial hlu;,
ll"Lngl a0d loane aseocistions ard sutval saviogs beaka, either
l; exceds af POIC or PBLIC insarance or withest YUIC of PELIC

insure

properly sacured at all times, by colleteral ssoucity
Gatoribed (n 1} and (1) shover

{3} cowmerclal paper rated io one of the two highset
rating categories by at least two nationally recogaised reting
sgamcies or commeraisl paper backed by s lester of crediv or ilma
of eredit rated in oue of the two higest reting catesoriess

(6) weitran teporchusa agresmants with aay back,

sarings fomtitukion or trust company which is imseuced by the
Tedaral Deposit Insurance Corporation or the FPederal Sevings and
Loas Inaurance Corporatiss, o with asy broekar-dealer with retall

cuatomers whtch falls under Securities lovastors Protection

that svon repurchase SJresTents
are fully secursd by (1) above or abligatiane of any agansy of
ingtrumentslity of the United Statam of Aearica, uul‘provlnd
Enxrhat that (i} such collataral is held by the lesusr or azy
aynat 3cting solely for the lseuer darlng the tetw of sich
rapcrchase agreazent, (ii) such collaterel is not mbisct to
liqna or clains of thied parties, (114) mch collateral has a
sarket Yalue (detarniced st laamt once svary 14 days) at lesst
»qas) to the mmoust invested e the repurchass agressant, f{iv)
the lssuar kae & perfacted first secority interest in the colla-
tacal, (v} the sgreemsnt sbsll be for » term not longes than 170
days sad (vi) the failare to maiotain wich collatersl st the
leval requized ig tiil) ;hu will waquire the tu\u; ta
liquidate the collateral;

m 9 tcipal

consisting of
any boads or other obligaticas of any stete of ihe Pzited Statea
of Anarics of of any Rgency.

iicy or local ¢

Lo

« v

€. "A%ortisstion Installmest® with respsct to any
Carrent Intarest Paying Tetz Bonds shall Jman #n Adoutt Go .
designated which {s estadlished for kths Corrent Intersst Paying
Tera Botde, pravided that {1} each Guck inerallment shali be
Ssnaed to be due on such interest or psiacipa) meturity data of
each applicable year an {s fixed by subsequent fesolution of the
Inscer, and {11} the sggregate of suoh Instsllsects shall equsl
the agoregate primolpal ascunt of Corrent lntecest Paying Ters
Bonds authgnticated and Selivered o0 original Jssvance; and vith
respact to any Term Boads iasued us Capitsl Appreciation Bonds,
nadl fun the Compocnded Aaounts 30 designeved by subsequent
resoiccion of the lssser, prowided tRal sach suck instaliment
skall de desmed to b dua on such dste of eack appliceble yesr s
in finsd by sibzaguest resolution of the Lasuver.

D.  ‘Acthorised Juvestments® shall mesn any of rhe
followiag if and to the extent tha same are at the time lagal for
lavestsent of mmicigal funde:

t1) Aiceet sbligations of {izclwding nb\iq‘ltlnn isvued
ar teld In book antry facs on the books of the Depasisadt of “he
Trengery of the Drited States of Amaclce?, or sbligatioss tre
prircips) of snd laterest oo which sre vacocditicoally gaarsatasd
LY the Drited Statea of Americe:

{2 bacde, dabentures or notes or otber avidescy of
irdebtedcyss payable !n cash issued by any cce or & combination
al. aay of the followisg federal agencles vhose oblligatiase repre-
eant full faith and credit of the Unlted Gtatas of Aasrica:
Expoct Import Baak of the Tolted States, Paderal Plasccing Reak.
Earser’s Goca Maloistretion, Fsderal Bousiog Masinistraties,
Mttti:.c Adalcd ] Mublic

{ag Ratborlity,”
¥ational Mortgaga Asmoclation;

{3t the foliowing lavescmants fully l;llurd by the
Federal Deposit Insuzasce Corporation or tha Paderal Savings and

Gcan Insurarce Corporation: (ai owrtificeces of depowsin, (b}

.o
.‘ul. unlt of any such state {1} which ere oot callsble at the
optien of tha obligos prier to msturity of % o which Irreva-
cable natice bas bees givea by the obligor to call zuch bonds ar
obligatioas on the dats spycifisd ja the potice, (11} which ace
£nily secared as te principal and intecast aad redezptlon pre-
alum, if w. oy s fusd consisting only of cash ¢r Cavetament
Obligations whied fund say be applled only ta the psydam: of euch
priceipsl of ard Latefest and redecption presics, 1f asy, ca such

bends or aotber cbligations on the msturity date of dates thazsof

or the specifisd tedeaptios date oF dstes purssast to auch lrra-
vocable tastructions. se sppropriete, (111) which facd is sof-
ficient, as verified by aa indepandest certified public accoun~
tast, to pay priscipal of and ist ard It
a3y, oo the tosde or othar obligations Seacribed in thls subsec~

tlon DI7) oo the matnrity dste or &ates thersof or o the redemp-
tion dats or datss wpecifled ia the Lrravocabla irnstfuctlors
reterced to ia ssbclagss (1 of this subseceion D(Y), as
apprepriate wd iiv) Vhieh ace rated 1o the Bighest ratisg cate-

gory of either d A Paoz’s » lon or Noody's Tavestors
Baxvice, or aoy successors thevrstos

18) sosey market fosds Tated ARA by
[0 ved by b Nani

nderd ¢ Poor's;

Band Iodures; and

. {18 Uaite of participeticn ia the locsl Govaracant
Surplse Punds Trust Purd sstabliehed pursuant to Part 19, Chapter
218, Piorids Statutas, or any similer comon truat furd whioh is
established puremact to law as e legal dspasltory af publle
aoreys and for whlch the Floride State Bosrd of Maslaistratlan
Aots as custodian.

®. "Boed Megistrac® shall mean such Bank or brust coa-

pany, locased vithio or withkant the Btste of Floride, vio shall
maistain the fegistration booka of the Zssver aad who shall cause
the registratiom, reqisttation of treasfar, ard calusuusce of the

Ronds within 2 1ly tine

to the Uhen

“UreRpecty WitX tEE BOAGK (RITIally Tasued urder this Ordlsance.



induy 4. and wha aise pey be kks payicg agact

tor the Bands and iaterest thereocn.

F.  "Bonds® shall mead the Water and Sever Pavenue Bords,
Geries 1987, berein suthorised to be izsued.

. “Capital Appreciation Bonds® shall teaa Bonds tha
interest of whict (1) ansll de compounded periodicelly; (21 sisll
raach their princigal apcunt st a date certaln sither on or psier
to naturity and whish shall be payabls at zaturity or uzos eacllier
readeaption of the priscizal ansuite thecsof; and (1) shall be
deterriced by raferance to the Caspounded Assunts until reaching
their prineipal ascunte.

B. “Capital ApprecistlonsIncome Porde® sball mesa Bunds
which are Capital Appreciation Bonds to a date certain priar ta
watueity and which thereafter become Curzent Interaat Paying Gonds
to aatority.

1. *Coxpotnded ATomnt®® with respect to any Capltal
Mppreciaticn Bonde shall mess thy socdants so Sasigrated In 3 sud—
seguant resclutian of the lesier, representing principal and
ixeeswst azorued on such Capital Apprecistion Bande either %o
Faturity of to a data certein prior ta caturiry.

J. “Comt of Operaricn and Maintenasce® of the Syyies

shall meso tha currask expens

+ gaid or accrued, of operation,
raintennnce and tepair of the Syntes as caiculated {a ascordance
Witk penerdlly accepted mecoueting principled, but shall nst
{ncinds saparses nol mnacally recurfing, such as any fedmrve for
rfenewels &3d reglacexants, extrasrdinsry rapales of conditions,
aay allovasce for dspreciation, or any debt service rugolrapent,

K. “"Curredt Iaterast Payicg Bonds® shall mean Donds the
intarast o whicy shali be paysbls o3 a serianmial basis.

L. "Debt Service Raquirenent® for any Piscal Yeac, ws
appiisd to the Bonds shall asac the sus of:

{1} tThe amoun: reguired to pay the i{ntacast

becoming due on the Corrent taterest Paying Bonds doring much
Piscial Yaar, axcept tc the extent that sueh intarest shall have

B .
to matgre im such year.

M. ‘Dab:t Service Reserve Reqguirement® shall mean, am of
any particewlar date of cslculatien. efthar {1) the greatest m!
Service Bequirenynt for the then cutrent or sny future Piscel
Year, or t11} ®ich lesser amount egual to the mmaimum azouot par-
ulttsd sz a reascoably required rasafva by the laternal Revenus
Code of 1586, 38 asaded, emd the ragulatiocs of the Intermal
Satvice ilgated .
B. “RBogloaer® shall swan the City Englaser or such
qualified and tecognized indepsndect coamuitiag eanginser, hawing
favorable reputs or au{ll asd speriesce with rsepect Lo the acts
and dutiea te be provided to the Tasner, as employed or cetaiced
by the Issnar o perfork the act2 aud carry cut the duties berels
prevides

0. “Bacrov Depasit Agreesant® shall Bsan that certain

Becrov Deposit Agresment by asd bwtwasn the Issusc and a benk or
(PP compapy te be welected and named by the Isseer pricr to e
dilivery of the Bouds, vhich
such form as stall e determined by subseqaeat resulution of the
Leswer. ’ :

stall be in : ially

P.  *Fedacal Gecurities® shall meas, colisctivaly,

13 easnyr

12} direct cbligatieos of (incleding cbllgations lsewed
or bsid in book antry form on the books of the Department of the
h:unr: of the Dnltnd States of America), or cbligaticns the
peiacipal of sod interest on which ars unoosditi{ceally guaractyed
by the United Stetas of Marica {°Government Obligaticae®); or

13) me-relosded -ldn‘l c<bligations congisting of
aoy bosds or ctber chiligations of soy stata of the Uoited States
11ty or lozal

tal onit of aay such steta (i) which are mob callable st the

of Azerica or of any agescy, 1

option of the cbiigor prior to metority or as to which irreve-—
cable rotice has been givan by ths obligor ¢to ¢nll suck bonds or
cbiigations es the date specifiad In the notice, (1t} which axe

-7

i besn previded by rayrents intn the Sinkics Puzd our of Mond proc .

- ceals ler 8 sgeciilul parilod of time. The {nteress fue in any

. ensulxg Fiscal Year oc Curcsar Interast Payitg Bowds »hich have, &
var{abla rate of intscest ahali be sascped to Be ong hacdred taa
Percent (11003 of ke groater of (i) the daily averaje interes:
fate oc such wvas:sble rate Bands doring ths twslwe months andicg
with the monch preceding tha date of calculatisn, qr wich shogzet
period that euch Bonde whall have been autstasding, of {ilr tas
tate of interast on such variadle ratu Bontds on the date of
caloulstion,

€1} The sggreqate asount required to pay the pria-

cipal becoming dae or. Current Interest Paying Soads for wuch
Pincel Year. Por purposes oi thla defirition: (1) the stated

satority data of any Current Intstest Payia§y Tern Bonds shall be

discegarded and the Aparrisstion Taatallsenta applicable to such
Current iptesest Faying Tecs Bonds in auch yesr shall be deemed
to mature o such years and (i1} the pricelpal azgurr of any
Corrent Intstest Maying Ters Bonds having (&) a single principal
Baturity and a0 Acortization Installmsnts therafor and (b) the
imal Aportiratioz lastallaest for aay Currect Ista. .nt Payiag
Teys Bonda if such final Asortization lmetalistent axceeds ay
azoynt equal to 3308 of vhe raximuan principal amount of wueh

sories of Cukrent Intsr

Paying Dunds due ia asy Fiscal Yeas,
thereinafrar callel "Busigaatad Msturity Mcods*), shall be calese
lated as if the azount of such singie meturity or fins} Asogtiza~
tion Installmeot, as the case say be, had beea Lssued over a tazm
of 25 years mnd was payable in spproximately equsl angual payaants
of priecipal and lnteseat.

3) Toe aggragate asosnt tequired to pay the
(ww'-ded Amaents ¢ue o3 any Capite) appreciation Bords waturisg
in suct 7isewi Yesr, Por purposes of this dafiaiticn: fa} the
staced caturicy date of any Capital Apprecistion Term Bond shall
be 3isregarded and the Anortisation Inmtallmesty spplicable to
such Capitsi Apprecistion Ters Sande ip such year shall be dosmed

PN “ .
fully secured as to priocipsl and intsrest and redamption pra-
sium, if any, By a fund comeisting caly of cash ar Govaramant
Obligations wbich fond may be applisd only to the payment of sugh
principel of snd i

sod rad: aa 1 it asy, oo wuch
bonds or other ochligatians om the saturity date or dates thareot
or m apecified refemption date or dates nt’unt to sock dxre-
wocabie lastructlions, as spproprists. (iil) vhich fuss 1s st~
ficlaot, o8 verified by an Independact certified pablic accous-~
kant, to pay priscipal of sad interest and redesption premiuam, if
n‘uy, on the bonds or other blinun. Sascribed e this wibsec-
tiea 2{)} a5 the maturity dsta or Jates thereof or ca the redamp-
fxgn data or datas epscified Ao the lrrevocabls iostrunctlions
teferred to in subclause (1) of this subsastiod N(IY, a8
appropriate and {iv) which arm rated is the Mglest ratiag cate~

N nrt of either Stand: & Poor‘s or Moody's favesters
‘Sexvice, or sy wsecassors therats. |

@. ‘Piacal Yesr® shall msan the paried ue.—ucls; on
Octabar 1 of each year aod eading on the Succesding Septeabesr 36
or such other aa:

paricd as may be prescribed by law from time
to tise for the lssver. )

K.  ‘Gross Ravenuea® or “Ravences® shall messc ell incoms
ar sasaings, including isstalletios and consection chaggas (bt
not Ispack Peus) and including iscoss fram iavesiumante daposited
“in the Bevenus Tund, darlved by the Isgver fram the operation of
the System. -

. 'h'ldor of Bonds” or 'loallolh‘.u' oc any simfler
tara lh;ll Wean nay pacace who shall be the Segistered Owner of
any sech Bond or Bosds, or his tcaasferve.

| f. “Impact Peen® shall mess the fewd asd charges, other
than 1.‘“11.!’."9! sad cootaction charges, levied upos and
collectsd from pew u

s of ha Syatew. -
. . *Zewger® or *City”® shell wesn the Cfty of Fampaco
Baach, Tlecida.
¥. ®unicipal Boad fsaucer® shall mean a figm of coc-
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Pelicy
of the primcipal of and snterest on the Bards.
W, ‘Mot Ravences® of the Sysees skall mees the Revenuea

©F Grodw Revenues, as dafined in Subsaction O sbovs, aftes deduc—

,kion of the Cost of Oparaticn mnd ¥ainterance, as defined in

Bubsectian J above.
X.  *Qualifled Irdapendant Caneultast® siali Mean one ar
wore qualifind and recogaized isdependent commiltunts, having

favorable repote, akill atd experlence, with raspscs to the a=ts
aod daties required of s fmalified Independent Coascltant to be
providsd te tha Tssuer, as sball {5oR tise to tize e retained By
the Isavor to perforz the acts and carry cot the dutiom harela
providad for such oonmaltenta.

¥. “Record Cate” shall mean the 1523 day of the pozth
imediately precsding any interest payoeot dete for the Socds.

%.  "Refunded Sonds® shall Besc the Iacer’s outstending
Water Systes Revenue Bords, Serles L9902, dated Rpeil 1, 1923,

M. “Rogistered Owner® skall mean tha owter of any Band

of Boade as whown on tke registration books of the lasuer msin-

311 oess Beods which skallt da
stated to mature fu semimancal ag annzal instalineata.

CC.  “Syster” stall moan the water ayates and tha sover
mystad row owned, nperated and taiotalned 5y the Issuer, which are
belng comdined by this Osdinance into & single ecomhined and cor-
solideted vater s0d saver Systan, kogether with any and all
improvesents. oxtecsions aad additions to sald coosbined Systea
bereafter constcucted os acqalved, togethar with all lamds or
istersats therals, ircladioy, Lot pot limited to, piants,
buildirge, machisery, Aluachiul. pipes, msina, fixztures, equip-
BeAt, Pumplrg stations, &34 2ll proparty. feal or parsoral,
mgi!h_ ot iotanyible, oow or beresfter owrsd or usad in cannec—
tico therawith,

0. “Zerm Boede® shail msan Bonds which shall be stated

samgunce of tha Sonds tarein suchorived. fThe tefunding pregram

barein dascribed vwitl be advantagec:a to tha Teszer, by (1)

reateucturiog the debt servico for the Systet to anticipate future
capital roquivamsnts, mad (1)} changiag cextain coveamats eon-
talsed in she procesdiogs which authorized the Kefurded Sonds.

@. It ia nacessary and deairable acd in the incarest of
the healtk aod welfare of the City of Ponpanc Beach and fts iaha~
bLn’nu that there be constructed sdditiors extenainae and tapro-
wensots to said coablrad Systes (harainefter called the
*Project®), togetber with other purpoess Ascassary. appurtensnt
ot Lacidental thareto.

’ The Project described adove shall be constructed and
ud;nlhn is sccardasce vith pleas and .pﬁcluenlonl therefor
epproved by thy City Couaril.

K. The cost of che comstruction of the refuding and of
tka Project referved to shall be desned to inglude, withoot befng
1izited to, the asqulsition of mny lands or latetest thevaio, any

fixtures ar ot prop dearad of con~

venient tharefor, engliesrieg, financial snd 1sga) expenses, bond
discount, if any, sunlcipal bord losuraoce, if asy. ;uvhlonl
fer resurves, axpanses {or plana, specificetions a3d worveys,
aspaneat of entrinates of cogts asd of revences, adrinistrative
expanses for establishing the escrow for the Mefonded Booda,
{atessst acerued on the Bands for A reasonakle pericd from the
‘dn- of festacce theres!, and Sush orher expenssy BA Hay be
necespary or incldantsl to the Hnn;:lng asthorised by this reso-
istion, and the constructicn and scquisition of the Project
autkoriagd by this Ordinanca and the placing of sane in cpera-
tiom.

1. Tha estisated foods ngeded for the refundipg se above

.dascribad ehall ba dacived from tha esla of the Bords berain

asttorized and other fucds of the Imausr avellable therefor.
Ao apcant which, togabther with the incoss on tam lnvest-
aent tharsof, will be sufficlent to effect tha refanding vwill be

=i

s date-and vbioh shall bs- sabject-to

:-ﬂexpuon‘hy wpucation of the Bond Mmriisation Pund or athervise
Sesignated as wuch by Tesalzcion of the Isacer rdoptud prier to
tte Sellivery therwof.

SECTION 3. PFINDANGS. It is haraby ascertsinsed, decex~
nlaed apd daclared tbati

A. Tes Iss0er now owng, operatas and mslataies a
sapacate water systen £or the supply and dlstridition of vater to
ite inhatitents and others, and & SepBIAta €sVer wyasces for the
collection, trastae=t and Jleposal of savage spd Wastematier.

5. It ia deeawd oecessary and degirabls and in the bewd
Einancial intagest of the City of Pompano Beach and (rs {shabi-
cants thut said water systas and esid uvfr aysten be comdined ard
econsolidated into a sicgle Water and Bqver System tor Einanclal
and other putpo:
Letahy combined ad coasolldatel into & sipgle Water and Sawer
Systen.

€. The Isssor darivea apd will coatizes to deriva reve-~

sy and eaild vater systes azd saver gysted afe

cse fros rates, fess, Fentals asd arher charges mady and collectad
far lh; sarvicas of the fystes. Suck revenues are n;t v pladged
or ongumbered in any £Ander excapt to tha payment of the Rafundaed
Scnds, the pledjes of which, togerher with ali other pledgas to
5218 Rafunded Boods, will be 3e¢fcased vpor the issuance af the
Ronds herelc suthorized.

D. The Essuer tas Freviously iswsed tie Refunded Bondw,
of whied tha astirated sup of not axceeding $.6.925,800 pslacipai
amoant is pressntly oatacandicg and umpaid.

E. The Tesuar has previously sdveace defasgad all of
{rs cutetarding water reverus boode and saver ravenuq bands,
except for the Rafusded Bonds, vhich had » L{en oo a2d pledge of
e revenust of the watar tystem and the sewver sysiem, respec-
tivaly.

P. Tha fasier deers It recessary and io ite best inter—

ast o provide for the rafytding of the Refunded Bands through khe
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deposieed In ar irfevocable escrov asceant setablished for the
holders of the Bandw, and i

{p Fedaral Secues-
ties. The pricoipal mwunts of such Pederal Securivies tegethey

vith the int t saroings oo will be ssffiol to saks
tizely zaymeats of ell praseatly outstanding pricolpal, loterest
and redexption presiuss, i any, in cespact to tBe Rafunded Bonds
and all costa maspcisted viih the scqulsition and mybgequant
aanagemant of suct Pedaral Sscuzitied.

.J. Tha principel of end icterest on the Benda and all
tequired sickicg fusd, reserve And cther payments sball be payable
solely fron tie Met Ravetues derived from the operitfen of the
$yvtem a3 lavelr provided. Ths Issuer sball saver be seguired to
1evy 84 valores taxms co aay proparty within Ite corporate terri-
tory to psY the priocigal of snd interest on ths Sasds or to sake
o8y of the reqaired elokiag fund, resscve oc othar paymsnts, and
sach Baods atsll mot conetitute a lien upon ary proparty owusd By
ot situsted withis the cotporats territory of the Iesuer.

K. The wstikated Mot Aevenves to b derived from the
operation of tbe System vill be sulficiest to pey ali priecips) of
and .[nterest on the Baxds to be Llweued bereundar, n'u- sene
becena dm, and to vaNe all reqguired einkiag fund, resarve ox
other paysants cegoirsd by vhis Ordinarca.

SACTI0N 4. ORDINANCE YO COMETITUTS COSTRACT, Ia con-
siderstion of the screptaace af the Boals sutdocrized to be {gsued
hetsunder by thoss vho akell Mold the saze from ting vo time, this
Crdinance shall h. dacmed to be and shall constiturg & contract

totwees the I

az abd such BSolders snd, so long ws esy of the
Sords

e inwored by it or held by it s subreges of such holders
followicy paymest co @ municipal bund Insursnce policy, the
Meniclpal Boxd Jnaurex, if any. The coveoacts and agreemence
hersin set fortd to b4 parformed by the lssuar Shall be for the
egeal benefit, protection and security of the lagsl Eoldera of any
and all of such Bonds. all of which shall e of equal rank and
withoat prefecence, priority or gistinction of 3AY of the Bonds

e




UKL ARY QERNC Shaznel. wxsest. as expressly pscvided therein and.

rerein.

SECTICN 5. AJTHCRIZATION OF REFUNCISG CF ARFUHOED SONOS
AND DF COSSTRUCTIIN AND ACQUZSITION CP JADCECT. Thare ik harehy
auzhorized the refunling of the Relusded Boode, in tha zannat
berein provided. Tiere 11 alsp horsby authorized the gopstruction
ang u:qnxn:it.lcn of tna Froisck.

SECTION 6. AITHCRIIATION OF BOKOS., S3dject and marsuant
to the provisions of this Ordizasce. cbligarioas of the lsausr to
Do knawo As ‘Water and Swver feveaue Bonda, Secies 1307° mry
beraby authorised u; be issped in the sggreqats zrincipal azount
of pot excesdirg Pnirty Five Miliicu Dollars $15,009,800).

SECTION 7. DESCRIPTION OF BCNDS. The Pocds may be
lagued ic ore or sore tastsilzestss each instellment ehall be
dated am of 5 date to be fixed by ezbsequent Tesolution of the
Issser, but not later than the daze of isguaecs. The Bonds of
€ech Sfnacallmsrt shall bear ar idestifying saffix letter (AL pere
thaz ocos iestaliment is tc ba issueds, sball be ismued in susch
dencmiaacions, shall be cumbered, shall bear Lnnus} at not
sxcesding the maxloos rare suthorized by applicuble law, payable
ot such tizes, and sball mature on &ich datos 4:d 1o exch yoars
94 in such arourta, ail as are flxed by gubsequeak Tesoiztien af
the Issuar adopted at of prior to the sale of tie Sonds. A spe-
cial demcripiios telating to any of the Ponds may be set foreh in

parentianis ixacdiately beiovw the title of tre Bodds, in the
diseretion of the lssver.

The Bund: srall be iaguad 1a felly seglstared fors
ﬂtb'out coupane; shall be {Esusd as Cuirrec:t Interest Payinog Sondd
{iacluding Variable Intereat Rete Bords) or as Capital Apprecia~
tion Bonds ar Capital Appraciatioo/Iacome Boads and sy ferial
Bunds or Ters Bonds or a ccabiaation thereol: shall de jayable
with respect to bath principal and interest at such baph or banka
ts be detercined by the Iysver priocr o tne delivary of the Bonde;
shall be payable in lawfal woney of the Uniced Gzates of AmeTica;

1)

or Jay »ot have been so aathorlsad.

1f the Bonds sre validated, a cactification as %o Circelt
Coxrt validation, in the farx heceinafrer pravided, shall be ane -
cuted with the (acsimile sigoatcre of aay praseat or futorw Mayor.

BECTION 9. XBGOTIABILITIY. 7Tbs Bords shall be a4 have
all the qualities wod incidaots of neqotiable ipstrusgats under the
laws of the State of Flarida, ead esch successive Solder, io
acoepting ary of the Boads, shall bo codbclusively Csazes to have .
agresd that sach Bonds shall be sod have all of tte qualitiss and
iocidants of regoriable iastrumente vader che lavs of the State of
Florida.

GECTION 10, REIISTRATION. The Honds shall be Issued cnly
av [ally reyistersd boads withput cospens. The City ekall, prior
to the proposed date of delivery of the Bonda, by reaslution
conl the Bond Reglasti ard, if spplicable. paylsg agent.
The Bond Begimtras sball be fesponsikle for ssistainicg tha books
for thy segistcetion of aod for the trapafer of the donda, 12
complisnce with an Agreement to be esecoted betwean the City and

such bank ay Sond eglstrar ag parties on or prior to the delivery
date of the Sonds. S$3cy Mregment shall set forth La deteil tha
dutias, rights, and rnwlhlilll-c of tba parties to the
AMgresaent.

Cpon surrendar w0 the Boad Reglatcar fet trannfer oc
exabarqge of any Bgzd, duly madorsed for transfes or accompanied by
an aswigneast or writtea authorSisation .‘“ exchsoge, wichever s
applicable, duly executed by the Registared Ovzer or Ms attocney
duly anthoriszed in writiog, tha Band Mu;ru shall deliver in
tha aame of the Registered Owner or the transferse or transferass,
As-mc case pay be. » nev folly registered Bond or Bonde of
snthorized dengzinatiows of the ssne maturlty esd fmtsrvst rate
for tha aggreqate priocipel amcunt which the Negisiaved Ownar im
antitled to receive; provided, hovever, that Curzent Intesrest
Paying Sonds say caly be enchanged feT rev Curreot Intereat Paying
Bonds and Capital Appreciatioc Boods ot Capltel Appreciatlon/

3 s

daxe of the Bondy, as is fined by resolutlion of the [esuer adopreld
at ar prioz to the male of the Honds, payable by mail %o the
Registecs? Owners st shelr wddresses as thay appeac on the
sagletration bockm. If Terz Bonds are lasued, Amortisation
Iastalleents thersfor shall be fixed in the sybssquant Tesolutica
roforced o above., It Capital Appreciation Bosids ur Capital
Appreciatior/Izcore Bonds ere lasued, Compounded Accunts and other
detalls therefor stall alge ba fixed ir the echsequact resclutien
seferred tc above.

SRCIION E. EXECUTION OF AOSDS.  The Bonds shall te exe-
cuted in the pare of the City by the Mayoe azd codateraigned by
the City Manage: and the corporato weal of tts City or a faceinile
theraof shull b af€ized thereto ar reproduced thefesn. Ake
signptures of Etha Mayor and the City Manager may be eithar sanual
or facsinile eigastures ispriated or zmproduced oF the Basda., The
Band Regiscrar’s Certificate of Acthentication .stall appusr on the
Bocde, eod mo Boad shall be valid or odligatory for any purpoce or
bea entitlsl toe ery meccrity or bacofit under thie Ordinargs unlsan

mch cercifica hall tave been duly exocutsd oo much Bond. The

suthorized sigoacore for the Bond Reglszrar mhall b either nazual
ar in facsinile; proviied. houever, tXat at lams: Gane of the
signatores, incleding thet of the sutbarited slgaatice fnc the
Bond Reglstrac, appearing oo the Boads shall at all vizes be a
sanval sigoatcre. In case any obe or mote of the officers who

shall bave signed or

A any of the Boeds enall ceaar to be
wach officer of the City dafore the 50ads 50 aighed and wasled
shall bave besa actualiy soid and delivered. suck Bonds say
ravartheless bo sold sad dalivered es dereln provided and nay be
1

ed a8 {f tha paraon wio sigrad or tealed such Sceds tad not
ceased ts bold wmich office. Any Bonds aay b signed and sgeled on
bebalf of the City by such person ms at the actuval time of the
execuzion of such Bonda shali hold the proper office, although st

the date of such Bonia sach perann ssy not have held such offica
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lpcocs Bonds may only be sxchanged for revw Capital Appreciation
Bouds or Capital Apprecistion/Incams Bonds, ap the case nay be.

All Bonde pi | 54 fex, aap , oF

payrant {if so required by the City or tha Bond Registrar} stall

ba accospanied by a wricten L or 1 of £

or actrorisstion for ucbugc', im for® and ¥itb quaranty of signa-

ture astiefactory %o the Clty or the Bood Reyistrar, doly executed

by the Registared Cwmer of by Ms duly asothorired sttorcey. .
The City end the Sond Registrar may reaquice payaest froe

the Ragistared Owner or Lrans! coly of 4 sun sutficient to

cover sny tax, fese or ather goverazantal chirge that may be
ispnesd (z connentian with ansy exchsngs or traceZer of Boads.
Sach charges and expunses shall be pald before ASy such new Band
shall be deliversd.

1ateraet shall ba paid on suzh dates as are wet forth la
» sabwaquest resoiution to the Regietared Owners wWhose nanna SppPaat
on the books of the Bord Reglstrar se of 35:006 p.w. (local timae,
at the office of the Bosd Magistrar) on the Record Cake,

Mew Boade deliversd upow any bransfer or axcbange shall e
walid obligatioos of zhe City, evidencing the sam d‘ahl as the
shall be & by thia a d shall
be entitled to all of che ssaurity and becefite herecf to tha sane

Bosds d

extent 88 the Rccds suzrendared.

Tta City and ths Bood Registvax may treat the Ragistesed
Owner of any Boxd as the absglute cwper thereof fur a3ll pacposss,
\t.\v:M‘r or aot such Bond s2al) bk overdue. and ehail zot be bouod
Lty ary motice ko the cootrary. The p’tnn in vhase name any Sond
is registared eay ba deamad tbe owcer thereaf by the City sod the
Bond Registrar, and any totice te \he cootrary shall not be
binding upon 2ha City or tae Bond Registrar.,

Sstwithatanding thm foregolpy provislons of thie Sectian
38, the Clgy resscves the tight, oo or pricr to thas delivesy of
the Bonds, to anend or modify the focegoing provisloss relstleq co
reglstration of the Bonds in ordar to comply with all spplicable

~lf-




7 —-davs. mhlex. and segulaticas of Abe inited-States Goversrent- and

tha State of rlorida ralatieq thereto.

SECIION 1l. DISPOSITION CF OBLIGATIONS PAID CR REPLACED,
Wratovar asy Bocd shal) ba dalivered o tha Bord Mezlstrar for )
cancellacicn, upon payment of the principal amount bwsecf or for
Teplacament or traseler ur axchange, sich Pord shall, slrer
caacallation, eithar bo retained by the Sond Regletzer foz &
perlod of tina spacified is wWritiag by the Sity or at the option
of the Clty. ahell ba deszcoyad by the Bond Pagistrar wid counter-
pazts of a cartdficata of destruerion evidancing sach demtturtios
ahall be furnished to the City.

EECTION 11, ONDS MUTILATED, OESTAOYED, STGLEN OR (OST,
in case any Nosd shall become motiiated, or be destrayed, stolea or
lost, the City, acting through the Bond Jagistrar, may in its
disccetion fasus 223 deliver s now Bond of Lika taf0r 22 the Bondc
S0 mitilsted, dastroyed, stoles, or lost, in exthange asd substi-~
t3tlas far much mut!ilated Boad, wpon surceoder and cancellation of
anch mtlllud‘l&nd ot in liey of ard suhstituties for the Burnd
destroyed, stolaa or lost. and upos the Ssyistared Ouwner fuc-
nivhisg p:ool. of hls owsersbip and the lass thersal {1f laet, sto-
-lea or dastrayed) and satkafactory ledesnity and coxplyiog with
such other reamonable Togulations azd copditions as the Tity may
pruscribe and paylog such eEpense mo the City asd the Boad
Yesiatrar may iveur. ALl moads so aurrosdeced ehail be carcalled
by the Sond Megfatrar. If any such Bonds shail bdave natured or be
s to mature, Iavtead of iseulny a sobatitace Bsnd, the City
38y pay the aame, zpoa belzg indeanified as afoseseid, and if such
Sozd ba lost, stolen or destroyed, without surrsoder thereat.

Aoy suck duplicas

8oada Lewaed paresare to this Soction
shell comstitote osiginal, sdditiomal, contrastval obligutions aa
tha part of kthe City, whatter or not the lost, stolas or destroyed
So3ds be at apy time fourd by anyots sod such duplicate Bonds
sball be gotitled to equal and Proportlonate Swoefite and rights
#% to lisn, smource and secoriry for Ppayment, pufsuan® tp thls
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UNITRD STATEF [F AMNAICA
STAYE OF VYLORIDA -
CTETY OF FGAPANO BEACH
WATZR ARD SEVER RYVERUR BOND, SRRINS ).
BATE G¢_ucTERNST MATCRITY DAYR DATE OF CRIGLNAL ISSUR

REGISTIRED OWWER:
PATECIPAL ANOUNT:

FHOM ALL NEN BY 8BS FRESEWTS, that the City of Powpaco
Beach, Florlda (hersicafter called *City®}, for velue recelved
teraby promises to pay te the Rsgistesed Ovner desiganted abova,
or registeced amsigos, solely fram ths specisl funda hersicaftar
sentionsd, on the Naturity Dats spacitied sbova the v;inclnl £ 1Y
shown above, opas the presestation and surresder hereof ot the
corporate trust aftice of " s .
% Poying Agent and Sond Reglstrar, esd 1o pay tolely from such
specisl funds inktarest thareon from the date of thiz Bord or frea

tbe moet recent interast paymenc date to wtlod {aterest has beea
paid, whichavar 19 spplicable, untll paymest of such sum, at ths
Zate par snoam set forth above, payable oo
sod samiansunlly thecesfier oe 1 ar8 3
in -ch' year, by check or draft salled to ‘the cegletered owner at

s sddrass as it appeary, at 3300 P.N. an the fiftwenth day of
the soth pracediog the applicable interest payvant data, pp the
registration booke of the City Rapt by the Bond Registrar. Tae
priacipal of ;. prestums, 12 any, and lokerast oo this Bond ars
peyable ip lavful money of tha Unlted Statea of Aomrica.

Thia Sord 1s one of an suthoclaed issue of bonda ia the

sjgragaze priccipal avount of bot axcewding $33.008,000 of line
tenor sad effect, azcept as to (lastallmsnt), fate, muaber,
intarest rate and date of msturity, Lssued to ficeace the cost of
refosding the City‘s cutstsadiag Water System Haveaue Bonde,
Berles 1727, a0 of consuruciing aaditloms, extesslons and ispro-

.

Czdigance, (rod the Kot Revesaes, to the sese exteat aa 211 other
Ponds issoed cndar this Ozdinssce.

ERCTICH 13. IROVISIONS POR ARCEMPYION. Tue Morde ar sy
pcrtions therecf shall be subjest tc redemption prier to thair

respsctive atated dates of maturity. at the option of the City,
at scch tives and 1o such waaser as shall be datersiosd by sub-
sequent fesoluliec adoptad prior to the sale tSereof.

dotice af wich redesptles sasil. at least thicty (10} days
prior to the redesption date (1) by €lled with tba payiag sgent,
acd {11) De malled, postage prepaid, to a1 Naglstared Owners of
Bonds to bu radeemed at thelr sAdressas a8 thay sppast of record
ar the bocka of tha Bond Registrar as of forty-five {43} days
prlor to the date fazed for redenption. Intecast shall cemse o
accrue o6 any Bood duly called for prior redemgtion on tha redesp-
tion dace, it paycent thereof Mas beea duly pravided. The pelvi-
lege of transfer or exchasge of any of the 30nds o called for

Tedyzption is mampended far s period Ry 1% days
the 2ailing of the notice of refeaption a3d ending oi the date
fixed for zedezption. -

SECTION 14, FORM <P SONDE. Thae text of the Bonds,
together with the Certificate of Valldation and the Bond
Negistrar’s Cactificate of Autpenticatfor, shall b&a substantially
of the following tenor, with sach cwissicns, irssrtions azd
variations as asy be fecesyary and/or desirable mnd autdorkaed or
pevaltred by thie Ordisance or any suhsequeat resolation adopted

prior to the isauance tiereof, or a8 may be nac

Ty if the
Bonis or portiors thereof are iseuad as Capital Appraciation

Boads, :'Iﬂiui Apprecistion/Incom: Bosds of bear a variable rate
of Interest, or as may be necessasy to ocaply with applicabla
laws, rules and regulatinas of the Dajted States Sorsinaeat and .
the 6tatm of Plarida

sffact upon the isgwanze thereof:
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¢ venente o tie combired water aad ssver System (the “Pystem®) of

tha City, wndar the authority af end (s full eamplisnce with
the ctm;ﬂuuun Iﬂd.scltvhl of the State of Flovids, locieding
plrt.lululy Chapter 166, Part 11, Plorida Stetutss, aad prder
applicable provisiers of lav, and an ordirasce dily scacted by the
City Commission of the City on the
1307, as supplesentsd (hereiuafter collsctively called *Ordlnmnce®)
oad i podject to all the tarms and cusditiccs of sich Ordinsoce.
.fhh Bond acd the intecest therena are payahle solaly

éay of ’

2fom axd Secuted by m tizat tien upos sad pledge of %he oyt reve- R
nves derived by the City Irow the cpezation of the Bystew, is the
sanper provided lu the Ordicance. This Boad doos pet conetitate
o2 Icdebtedness of the City virhia the.sesnity of ssy cossrita-
tigoal or atakokory preévisics or limltatien.

ly sgread by the holder of this Bond chat
such holdar shall never Bawe the right t¢ requize or compel the
levy of ad valorem taxes for the peynent of the priscipal of and
fotersat 0o thls Boad or for the waking of ary siskiag fupd or
Sthor payment providad for in tha Ordisacce. Thia Bocd and the

It e expre

indabtaduase gviésnced thateby shall not constitute a lias upen
By OtEeT preperty of or In ths City, but shell constituts a liea
only upoR the cet revasaes of the Systex, is tha manner provided
4a seid Ozdieaace,

{Te be lossrred vhsre appropriste eo fsce of boxd:
“AEPERENCY IS UERLSY WADZ TO THE FURTHER PROVISIONS Op WIS BORD
ST PORTA OW TWE ASVERSS SI0B HERBOF, ANO SUCH PUATARR PROVIBICKS
SIALL POR ALL PURPOSES MAVE TR GAME RPPSCT AS 1P SEY FoRTN Om
1310 $108. %)

Tis Bond way ba transferred only tpon the books of tha
City hapx by tbe Bond Reglatrer under the Ordisance Upaa sacreadar
thereof at cha priscipsl office af the Bant Ragletear with sn
sasigaoent 4uly execuzed by tte Megistersd Dwser or his Soly
suthatined attorney, bat caly In the ssarar., subject to tue Mmi~

tations #0d upon paymant of & vaz sufficient to cover any tam, fes
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or goverrmantal charge, if any, that ray te iapased in concectisn

vith sceh traasfer, as provided 1n the Urdinsces, &nd upon
sarrender axd cancellaticz of this Band. Upos any stoh ‘.nnl!-g.
thera skall ha sxecuted Ln the came of thu iransferca, ard the
Bond Regiatrar shail dallver, & nev registered band or beads in
the sann aggregate priceigal amount aed sariss, maturity and
intereat zate of eha asthorized deaonipstiors as *he sarrendered
hond .

Tu like manrer, subject €5 much cocditices and upsn the
Payneat of a sue ssfficlent to cover any tax, fee or goverabental
chaxge, f any, that may be Iaposed in coacectios with saeh
enchande, za the Ragistezed Ovnar af this Bo3é Jay sirrender the
satly {(togethar ¥ith & written muthorisstion for eachange satisfac-
tory te the Bond Reglatrar duly evecuted by cthe Registerad Owner
or hia duly authorised attcramy) La aschange for an egual aggre~
qate priseipal amowat of Cully registesed bonde in satherised
Zdenemisationa of the tade #eries, Oatarity and interest rate af
thip Boed.

Tt is bavedy certilred ard racited trat all acts, coa~
ditions and thinge required e exist, to happen ard u be per-
formsed precedsnt to and in the issumnce of this Bcnd exist, have
huppenad and have bean performed in regolar and dus form and tine
as vequired by thw Seatutes and Coasticution of the State of
Pleorida applicabla t2aretar sod that tha issoance of this Bond and
of the ismus of boade of which this Road Le cne, doess oot viclate
any caodbscitutional or mtatutacy lisitacion.

This ®ond ‘{e and fas all the qualities asd iacideats of &
begotiable instruwent under the Jaws of the State of Florida.

tInsert redemption provielons).

Botice of soch redaspticn mball ba 9|n-n in the manner
requized By tha Orsinasce. :

This Bond shell not ds valld or becorm obllgatsry for any
Purpose or be entitled to AYY security or benefit under tha

Oz@insoce uoti] the certificate of authenticstion hareon aball

-2t

ASFIGKHENT

TOS VALUE RICEIVED, the anlsrsigoed sells, assigas and

WEEAT

FLEA T g
FUinEx OF
tha within Bood asd doas bharaby irrevocably conetitute acd agpoint

as to the Boad ar the books

kapt for cegistratienm thareaf, with full power of sgbstitvtios in

thy premisse.

Datads

Mignature quarsntued:

Thank, Trust Coapaby of Fire?

i B .

8 WOTICE: The signature to thls

therly car ia assigrment sust corsespond with
the same of the Rsgletersd Ownar
s it 818 » the face of
wha within bond In evary parti-
cular. without slteration or

shange

-23=

bave been exscuted by the Bond Regiwtrar.

IN WITNBSS WHEREOP, tha City of Poepane Beach, Plorida,
bas iasced this Bond and Das ceused zhe sate to by axecuted by she
wanual or facalrile signatuze of its Mayor. apd its corporaze seal
oF a facsinils tiareof to ba affixsd, impresasd, laprinted,
1lthographed or repzoduced bezgon and attested by the manual or

facsizile migantora of ivs Ciey Manager,.sl) as of the tirat day

of . 198 .
CITY OF PONPASD BEATR, FLORIDA
tseAL) fGyor - T %
ATIRET:
Clty Manager

VALICATION CEATIFICAYE
(If sonds Valldated:

“his Beed im one of & series of Bonde vhich were vali-
dated and confirsed by judgmest of the Circuit Court for Broward

County, Plorida, recdered oo the day of v Y80,

Mayaz

BOND REGISTRAR 'S CERTIPICATE &F ADYRENTICATICN
Tuie Bord ie one of the boode of the isave described 1a
the within-santionsd Grdicasce.

As Bond Registrar

"ht Boriasd Bigoature

Dste of Autfhentication

SECTION 13. APPLICATION OF BOND FROCTILS. The procewds,
incleding accrued iatarsat and premius, if any. Tecalved {1om the
sale of axy or oll of the Bonde whall be applied by the Issusr
sinaltangcasly witd their dalivery to tha purchanes thereof, a»
Collows: ’

‘A, Tae accrued luterest plus. ot the cptlos of the Lemer,
an saocet which, together with such acerusd lotersst, will eqoal
the smount of ittezest oa the Bonda for a reasotable paricd of time
from the date of lesdunce of the Bands, sMall be dsposited la tha
Sioking Puad berein created and shall be nssd oaly tor the purpone
'u!' paying Inl-u;t bacoalsy due on the Bouds.

5. A aum vbioh, together with cther léyally availsble

funds of the lewuer daponitad heruin oo the date of Sedivery of

the Boods, will .."nl the Debt Sarvice Rwserve lequirimedt ou the
Bonde shall be dapositad ioto the Reserve mw;nt npnlnnnu
crested and astablisbed. .

€. To tha axtest not peid or reimbursed thetsfor by the
ariglsel purchaser of the Bonds, the Tester shall pey ail coste
and io fos with the pr 1 4 : ard sale
of e Bonds.

D. A sus spacitied 1n tha Becrow Depoait Aqceemant vhich

togeiher with the otbar funds dascribed is the yorow Depuslt
Agreassst to be daposited I.; esczow, und toyetber with the lavast~
mant iscoms thereod, ¥ill be saficient to pay e pelacipsl of,
intarast and relsaption premiums, {f aay. ou tha wefunded Goeds as
the sams shall become due or mey be redeased, chall bs dapeslted
fato the Bscrow Actoont sstablished by tha Bseroy Deponit dgree~
ment In the Taspectiva amousts sufficlest for weh purpos

Purther, an smount mufficfest to pay the coats and expesses ia-
curved s comnectiop with the {seusece ad sale of the Souds may
be Sapasited In e sspareté Bxpansa Accosut and disboreed usder tha
Bacrow Depesit Agtesmsst, if mot patd undar © wbove.

Riman)tanecualy with the delivery of the Sonds owca

Y
ta accomplish the vefurding progras wpecified in \his Ovdtfoance;
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the Issusc shall snter tato tim Recrow Dwposit Ajreement in such
form 46 shall be fized by s3besjuest resolution of ths Issuer

sdopted prist o the jasusnce of the P03ds, with a bank ar truse
cowpany approved by the Issuer. vhich shall ptovide for Lhe dapo-
ait of suzs into the Racrow Accoust astabltshed tharein, and for

L1413 s-:urlluu »

the Lnvestaant of mch mreys in appropriasce
as to produce sufficient funds to sake all of

e paynests
dasoribed in the ficst parzgraph of this sibsocticn 15D of this

Ordioence. At the tiae of exacetlon of t

scton Dapasl:
Agreesent, the Issuer shall faroish to the Bacrow Bolder ramad

therain at ion o

that the sumy

baing deposited and the izvastrents %o be sade will be sufficlent
for wach purposes.

X. Tohe balasce of sach funds shall be deposited into
tha °City of Pospano Beach 1987 Water and Sewer Conatruciiom Purd®
thezainaftar called “Constructiom Pand®] {which {s Bereby created
and estadblished. aod used coly for payment of the costs of the
Prodect. Any funde on depasit in tha Constructiom Pund which, {a
the oplalon of the City, acting upon the tecotmendation of the
Directar of Pinasce of the CLty. are pot immediately Receassary
for axpesditure my be ipvestad is Mthnrised Investisnts, aw
bazeln defined, waturing st sach timed as the moaeyd in the
Coomtructlon Pund vill be a-ndqi for thair latended purposes.

A1l such aecurities shall be held by the depasitory bank, and all
ingoms darived thessfrem shall be depositad int) tha Conatraction
Pued; p’:nucd. toverer, that tha City may from tizs %o tipe at

its nole gption deposlt much income or any portica thereof %o tie
Siaking Pund. Al a1
Constriction Pund shall be meds anly after such wxpenditured or

or at Irom the
dishursenunts shall have basn epproved ia writing by the Ddirecter-
Toa date of ths copletion of the
Proisct shall be determired by the City Engloesr who shell carc-
tify soch fact fo writlog to the governing body of the City.

of Pirance or bis desigree.

Such funds shall de kept separeta ani agart trom all

- ip tha “City of Pospanc Beach, Water sad Sswer Systex Rovanue
Pusd® (hereinafter called
eetadlished. Such Reveoce Fund shell cosstitute a trast fund for
the purpesas harein '.tvle. and shell ba kept separata and
dietinet from ali other funds of the Tasuer acd osed only for the

Pund®}, baredy created and

purposes and Lo the I;ﬂ:il’ hereln provided.

5. OI6POSITION Gr REVEWUPS. ALl Favecess at sy time
ranaining on depasit {o the Ravaoca Pund shall be dispased of ao
or h;nu the 25th day of each month, commencliy is the month
imasdistely follcving tha delivery of tha Soode only In the fol-
lovlioy manoer aad (o :bc Zollowisg ordar of prierityy

(1) Eavennes shall Cirst be usad for depoait into a
| fued to ba Kaows as the “Oparstisn wnd Malstenance Fusd® whieh is
Ddacaby established, of sach sums as are zacersary Yo pay tha
Costa of Oparstion and Naistenages of the System for tha than
currant -uth..

$3) Revanuas ahall Dext be spplisd and allocated to
N upl’nu fund which is hazedy crepted and designated Cicy of
Pompeno Besch Water and Sewer Systen Sinking Pund® ll‘.l!!nl!tﬂt
called the *Sioking Pund®), ia sach sows as will be 'luluehnl te
pay ope-sizth (1/8) of al) ioterset Decomlag dus oo the Cursspy
foterest Paying Bonds on tha next samlansaal leterast paysant date
therafor (i Boads with s vaciable sate of iaterest are outetanding
the Iesmuer shall &xposit in liew of the cos-sixth (1/6) lotesest
Geposit described sbave, tha lnunl.& sotually acaruing on soch
lapdi far such math, assunlsg the latersst cate thareon oo the
(41121 ﬁy of euch mooth will cuatinuo throogh the erd of such
mosth, plus any dsliclescies iu latecest dsposits for the pre~
ceding month) eae-ainth {1/8) oc cos-twelfth {1/12), as the case
Ay b’.. of a1l principal mtoring on the Curceot Istacast Paylag
Serlal Bonde -thul.l.o‘. harels oa the nest materity date, mnd one-
sizth 11/6) oc cue-tealfth 11/12), as the cass my be, of the
Conpownded dsouak next becomldy dus on any Serial Capiresl Appre-
aistion Ponds whetbar by ceason of maturlty or marlier redemptios

-2
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be witbdrava, vsed and applied by the City solelp for the pur-
pomes me; forth bareln.
SECTIONR 14. SPECIAL CRLIOATIONS OF ISSDRM,

Nelthar the
Bonda cor tnt-n_lt thereon skell be or coastitute a genatal (ndah-
tedoewe of the [aacar vithin the weanlog of any constltntional or
statutory pre.'l-lon ar liaitatlien, bur shall b= payable solaly fram
234 secired by & 24cet lien upos and a pledqe of tha Bat Ravenzes
of the Bystem as berein provided. o bolder or bolders of any
Sonds lsaued heranodes shali evesr hava the rlght to reqelre or
coapel the exerclae of the 4l valosem taxing power af the Issuar
of taxation In any fors of any Property thectein for paydent
t}‘-:n(, or ba antltled te paywent of wsch priscipal and iocerest
fcom any nthar fends of the Isscer except fton the Net Ravanves
ta the mannae provided hereis.
Uatil paysent dag been pravided for as barein perwmitted,

‘the peymesr of the priscipal of sad irterest oo tie Bonds shall
be pecured forchwith equally and ratsbly by a2 irrevocable flret
lian cn the Bet Revenses, as dofined Pmrein, derived frca the
operation of the Systen, prior and supericr to all ovher llenms oc
encusbrances on such Fet Reverues, and the Tesser doew heraby
irrmvocably pledga such Met Revanuas fros the fiyseem to the

. of tha pri

of asd i on tha %cada, the

Feserves trecefeor, aod for all athay required pay.

'R

SECTION 17, COVENANTS OF MR ISSUER. Por a3 long as aay
of the priacipal of and lmtecest om any of the lw:al shall be out-
standing end up.ia. oF until peymaac hae beec provided for as
hnn!n nr-lé.nd. or uatil thara shall have bean ash apert An the
Sinklag Fund end the Reserve Account theFein a ®E sufficimat to
PAY whea due the sntire gpriceipal of the Bords zemaining wepaid,
togathar vith intecast tca‘mol or to sccrue thereon, tha Issuer .
Covenants with the holdees of ssy and all Bonds 8 (ollows:

& JEVEDZ FOWD. The Gross Revmaues Sarived from the
oparatlon of the Gyatea shall. cpoa -cecwipt theract, b dapositad

thareof, to be Yy by Lotk

of the lssuer
prior to the delivery of the pacticular isssa of Sonds, snd an
asoynt mfficiens to pay the fess and chuzges of the Baod
Raglistrar and paying agests. - 1o the event tha flrec istecass
Payoent date or First priocipal maturity date eSalf ocenr efthae
Sare ar levs than six 16) mostbs or twelva (127 wnkths, as the
Fese may be, after the delivery of any of the Bosds, thew the
Payments raguiced above shall b edjueted accordlagly to provids
for the paymeot of such priscipal and intexast. On & parity

; - thalt el ha applied and allocated
to the ‘City of Pompano Beach Matac and Suwsr Syatss Revenus
Boads, Bond Msoctisatios Pund® (herefssfter callsd the ‘Bond

Amsrtizatien Pusd®), haredy created and eatablisdad, to tha astaet
‘ required, in séch soms as will be eqeal to ome-siuth 11/4) of tha
A-n;nl 'ﬂ the Mmortivation Ipstallmast sequired Lo be wada on the
next seslannual paymeat dats or nae-twelfth (1/11) of the
Amortisation Tostallsent raguiced to bs seds oo the cext snnual
Such allocations shall be dl.“-“‘
e Seperate spacial accovat for sach seriss of Ters Bouds

payssst date for Term Bonds.

utn’.nduq. and if thase shell be BOCe than Ooe etsted matwrity
for term Bonds then {nto a up-nu. specisl accoust iy the Boed
kmore{sation Fund for each such separabe materity of ferm Sonds.
T‘M‘h;ulltlﬂi ln-nl{-nu may be dee either manwally or seml-
snmgally, but in ny‘lﬂlt; the taguired paymests as set forth
sbove shall be ¥aéds wonthly commencing i the [irst month whick fa
»ix (6} mesths or twelve (13) mooths, as the case may De, peior to
the date cs vich the Amgrtisatiom Iostallmnt fs requited to be
ade pureusat to this eubsectica (23. Pailers b maks any sich
applicetion and allocatios ioto the Bosd Amortisation Pand on the -
dou date thersof shall constitute sn eveat of delsult uadec thia
Ordisaacse.

Credin mllvh allaved againet the total iatecesk,
Amcrtisatles lsatallmeets and pflnfxlou dns o the cext latazrest
and priccipal paymest dates, vespectively, for any othar fuads on




2. .JAGA.a%d available for such purpases in.the Sitding Purd and Bass
Amrtint:on Fund,

Upor. the saie of Ters Boads, if any, the Issosr whall, by
u-nlu:‘&a. sptadb) sk the anounts and gatoriries af such Azcrtiza-
lv._lun Installsgnts sod 1f thers shall be mors than cna maturity of
Terwm 3004s the Asortixation Instalivents for the Ters Bands of
wen maturity.

: (3] Noneyw w¢saloning ia the Revanoe Pund shall pext
be applied by the Issuer to llln'.‘llh in & Rasertve Accaunt in the
linll’ng ¥und, wkich Remerve Account ism horeby created sod
establisked, a sum equal to the Débt Service Reserve Reguizesent
oo the Basds. fach sua shall inltielly be deposited therein from
the procecds of sale of the Bonde. Toersafter in the eveot the
mofimys, ©f Ahy pottion thareof, on deposit in seid Reserve Aocount

" shali be teed 1o make up say dafictency is the sloking Puod of the
: Bond Asactitation Tuod, euch monays shall be sfaplaced and such

Reserve Accoant Sade vhola within elevas (1)) aonths after wuch

use to saks up any such Seficiaancy. from the flret moaeys avail-~
sble io the Revenue Pund after all required current payments for
Cost of Operation aod Maintenmrce and ali current w;lteattun aad
sllacatloss to the Sinkicy Pund aad Bond Asortisstion Wund,
iaclodiog all deficlencies for prior paymente have tess mads Lin
2011, elxner by depositicy soch roplacesent soasys isto said

* Sesarve Mecotst lm one lamp mum or by the deposit munthly into

. aaid Rasacve Accownt of a5 amount equal to 1/11th of the dif-
!cnm‘ bitwsen the amoutt remaising oo Seposit ls said Resarva
Account acd the Debt Service Reserve faquiressst os thae Sonda. Mo
forther mllt‘nun or allecation of fords shall e requized to be
»ade }-t- ssid Raserve Account when there bas been deposited
tharein and as long as tbere mball remsin on depoult thereinm & susm

squal t5 the Debt Zervica Resetve Bequiremsct oo the Bande. Thae
value af the Authorized Iavestmests on deposit {n the Rasecva
Acroust shall be Getarmined ansually on the last day of the Piscal

Year by an IaZapandest Qualified Comsultast, osipg the lowar of

B B

< becoms due on ths Bonds then cmtatanding by operatica of the Sosd

. Amortizscion Pund.

) €5) Mevemses shall ext ba applied and allocated to
s ':\'q_ nl Pompaos Basch Nater and Sewer Syatas Ranews), Repleca~

’ maat aod Impcovesant Pesd® (hereissfter called the “fanevsl,

Raplacement wnd Imptovement Pund®), hereby oreated aad
established. The amoust of fub soothiy applicetions and alloca~-
thoh fm any Piscal Vear shall be ocoe-twelfth (L/11} of a com to be
‘Ssterulned by resolutios of the Lssuer adopted prior to sach
Tiscal Yesr, which amovat shall be, for mch yaar, mot leas thas

five por om ‘(38> of the Gross Revesuas for the pracedisy

Fircal Year. Sowsver, mo such Sonthly spplicatios and alloestion
shall be Fequired vhensver the ussppropriated balance I such Fasd
shall sgual at laast cow pex ceates (18) of the grosa bonk velua
of the fized masets of the Syetam, as detecnined is the aadit
Tequirad by Subesction I7C hersef. The sonays is the Ranawvel,
Seplocament ind Isprevemsnt Tund shall be used ealy. for tha puc-
poue of paying the cost of axtensioms, svlatyements or aMitions
to, o the replacemest of capital sssate of the System of for mmu-
1 ' or oon. neurr"u expensas,

sual or nary repairs
and anly with the pcior approvel of the City Commiasion of the
LOSusT, axcept thal the soneys lo 3aid Fond shall fizet be used to

suppleament the Rssacva Azoount to [}
dafasit ls the payasat of w;ulpal. Mmnrtizstion lostallments and
.lnr.-nn. oo the Bonds and ko rantors any deficleacy de such
Ragacve Accouat. Bowever. whes sooeys agplisd to and alloceted
to the Rasswal, Replacessit aod Improvensat Fund ascesd the
tegeiced macOutl such exceds may bs witbadrewn and agplied and alle-
cated to the Revenes Pusd.
{6) Thersafter the belance of asy revecoes re- N
sataing after the above reqelzed payserts tiscisding dsficieccies

for prior paymenta) lave beeo made way be used by the Tesser for

eny lawful purposs.
111 The Revenes Fund, the Sinking Fusd, the Bond
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WL . acmctized cost cr azkex mmthod of valiatich. Mon sweh
viluaticn, aty deficlency in euch Resecve Accoent shall be made up
in the wanter peovided anove. .

Moneys fn tha Resarve Account shall Se uaed only fof the

Putpose of the payment of maturing Asortizstion Isstallsents or
principal of or intersst oo the Ronds wien the cther moreys slio-
cated to the Sinking Pucd and Boad Awortization Pund are lzsof-
ficieot therefer, and for n> other parpos

Rovtver, if and wheo-
wvor the monreys applied and allocated to the Assarve Accazat
faxcapt iovestssnt income to be dapapited into thia Raveaue Fund ac
barelnafter provided) exceed the Oebt Service Rezacva Requfrenent
on al) thes ocutatanding Bonds, such excess 2oy be withdraws and
appiied and allocated lazo the Ranews) acd Replacemant Pasd, ar it
the maxizum anount required to ba applied and mllocatad is then so
sppliad and allocated ir the Senewsl and Replacemsnt Pund, then
into the Aevenve fund. :

14} Opoa the lasusace of any Additlonal Parity
Obligations urder the terms, liwitatioca asd soodltlons as barein
provided, the applications and allocations into the $iohing Pund
{locluding tda Resarve Account therein), and if hn‘ Bonds are
ismued, ioto the Bond Amortisation Fud, sisll b iscressed ls
Such amounts RS are DECEESACY to maka the payments taqulred abava
for the principel uf, interest om and resarves for such Aditianal
Parity Obliqaticns, mad, if Ters Bonds ars {msued, the Amortisa-
tien Installamate with respect tharsts, all on the same beais e
haralazbote provided vith fagpect ta tha Boada indRlally tasoed
ahder this Ocdinance.

The lesver shall ot be teqalced to make soy farthar
appliceticas or allceations to the SinXing Pusd, the Bosd Amorti-
ndgn Fand er the Mssacve Accownt when the ggregats suss applles
4t locsted therate are and rewaln at least equal o the eum of
811 of the annupl Dwbt Sarvics Requiremsota then dca and becoming
due in all u;nh' years for the Souds than ontetasding, plus rha
amounat of credeagtion presiems, Lf any, theo das and thereafter to

T

s ¢ Msortisation Fuod, the Ravarve Accoust and the Reoeval, Replace~

s west and IJmprovemmnt Pusd. end asy othar special funda hersin
establiahed ‘sad created shall cosstitote trast fends for the pas~
Tosen pruvided hul_l for soeh fumds, All such fande ehall bs
continaously sedured in the sase Sssner ax sunicipal daposits are
sathorised to be secorad by the lavs of the Maste of Plorids.

Moasys og dsposit ja the Revenue Pusd, the Sinking Pusd

sod the Bond Asortisstlon Pond may be favasted aod relnvested only
im Aothorized Investseats. as hareis dafined, matariog mot latar
that the date on wbich tha soksya tharefo will be meeded. Monerw
‘applled and allocsted ts the Ranaval, Replacessst and Iwprovesent
Fusd say be fovested snd teinvested in Avthorined Invegetasate
maturidg act latar thas five (5} ,-;rl fron tha date of invest-
meat. Tbs Moseys is the Reserve Accoust, to the extast that tke
yield en the lovestsent thereof {a sot restricted pyrevant to
nphuun'nl n.. Iotarnal Keveans Servica relatisg to “arbitrage
Bosds®, msy be invested and ruinvested ism Astborived Investmmnts,
provided such lavestments matare ook lavar then the fimal matority
date of the Bonda. Any and alt (ncose received by the Ineusr from
, ouch isvestments sball be depezited iato the l.'llll. Pusd ca tha
asxt busioess day following tha cecsipt tbezsofl. The n-nn
reguized to bx accounted for ia ench of tha foreguing lLonds and .
scconots estadlished hereia my be deposited in & ilagle back

thet e ieg records aca smiataloed

to reflect and coatsol the restricied sllocatios of the caah oo
depooit tharwio for tha variocus purposas of such fonds of accousts
as herein provided. Tbe Seaigmation and eptablishmant of tl-‘
various funda snd aceocats e and by this Ordinence shall oot be
cosatsdad o fequire the estadlisheast ol esy completely lodepws~
dest, selfi-Delsncing [uods or accooota, as soch tarm in w—;u.ly
Safined and wsed in governasscal accousting, Mut Tathar is
intanded solely ta coastituts an 9 of certais

and sssats of the Systes for certais parpoees to antablish certals
prioritins for spplicatlos of much revescds and 2saats a3 harein




C. CPERATION OF ACND MMORTITATION FUND. Moneys beld €or
the credic of the Bocd Meartiration Mund shall be applied ta the
reriremast of Ters Bonde ax fallaws:

t1)  Schiect to the provisions of paragrapt (4 be-
low, the Issaer whall sadeavor o purchase Terz Bo02de then out-
atanding. at the most sdvantagesus price chtatasble vith reaso-
zable diligesce. sach price nol to ex-eed the priscipal of muzh
Tarx Bonds and the redetptios premiuc which would be applicanla if
the 300ays applied 1o such porchase were otderwise agpiiel to the
redeogtion of Terz Bords under paregraphm (3} or (4) below. Tha
Ysmios wball pay the intersat scorved oo such Ters Bonda to the
data of delivery thereol frox the Sipking Punt and the pecchase
prics from the Bond Asortizatfor Furd, it 35 such perchase enall
be oade by the Issaer within the period of forty-five (45) days
La‘liuly preceding A0y iotwrect paynent date op viieh each Tera
82045 are subject to call far redoEption excapt fron =neys Lo
excess of the acounts mt awide ar Zeponited for the redamption ef
Tars Sonde.

(2) duplect to the provislone of paragraph (4} ba-
low, tha Tgauor shail call for redecption or asch intecest payment
date oc which Terz Bords ore Sudject to redamption fron ICneys o
tha Boa Amortisation Pund mich axeurt of Terz Ronds thea subiact
to redeuption as will azhsgsz the moreys then keld ia the Bond
Asortisatico Pand as u‘arly 8 B4y de practicadle. Frior o call-
ing Yerm Bonds foc cederption tha Zssper shall vithdraw from tho
Slaking Pund 574 fron the Bood Amcrtizstion Pusd and set aside ‘o
suparate sccounts or deposit with the Paying Agants the respective
a309nts required for paylog the intsrest and principel on the Tera
Bocds 80 called for redesption.

(3 mWoneys ia the Bond Aoortizstisa Pund shall be
applied by the fsauer in 4u=h Piscal Year ta the ratirsceot of
Tar3 Bonda then outstanding io the followisg order:

€1} The Tocu Bonde of each seTies ta the extant of
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with any such purchass of redesptien.

D. OFEAAZION AYO MAINTEMANCE. The Issver vill saintain
or cause to be maintained the System and all parts thereof ia sgc‘
copdition and will operate of cause to de operated the mame io ar
efficlant and ecoccmical waoner, saking or csusiag to ba rale much
axpandituces for equipzent and for resewals, repairs and ceplace=
wnnte as may be propet for the scossaical opesation and main-
terance thersol.

The Iasuac shall ancually prepars and adopt on oy prior
to the begfnuing of u‘u:t Fiscal Year, a detsiled budgut of the
“-“‘“.‘ incods and wrpendlituras for operation ard malntessance of
the Systes during sach Piscal Year. Tie Issucr ahall make
available a copy of muck aannal budget %o say Bolder or Nolders of
Bonde spon Tequest. .

B, PRATE CRDTNASCE. Tha Issuer has adopted or will adopt
& rate ordioance and thexeby will fix, astablish 298 ma:ataln Such

sates and will collect soch fe Tentals s34 othet cherges for

the use of tha produck, narvices aad (suilitles of the Systesm and
cyvise the wane frow tina to time, 'mnuu becesaary, sz will
8lveys provida Grose Devenuas in sach ll.ne‘-l Tear nillchnl o
pay one hundcead twamty per ceatun (12381 of tha Debt Service
Regniremant oa the Boods and any additions) cbligetions issued op
& parity with tbe Bonds, in such Fiseal Year, plos oie hundred per
cantud {10083 af all tessrve or other paywants, ibcludiag tha cwet
of eparation and salntensnce of the Systek, Serclo required to ba
vade in much Fiecal Year. fach ratas, fevs, restsls or atber
charges shall 3ot ba zeduced a0 as to be lasutficleat to previde

Groas for swuh .

Toe Issuer further covenants asd agrees that the Issuer
will anncally vithin sisty (681 days after adeptioa of the budget
described In Subsection D nereof, revies such fees, tfates, rantals
acd other charges for the use of the produdt, servicea and facili~
ties of tha System o the extant Necessaty to comply with the rate

taized in the ot

L

the amortiration InEtalinant if oy, TOT Wik FINGAY Year fot the
Tarn Boods of esch sSch setias then autstanding and, if the amount
svailable 43 such Plazel Year shall not be eufficiest therefor,,
then in proportion tc tie Amortizstios Instsileast, if soy, for
such Piacal Year for the Serm Bonds of each suck daries thes
outesanding, provided, bowewer, that il the Terd Bondw of say
saries shall aot then be esbject to redamption from agneys ig the
Sond Asortitarian Pund and If the Isacer shall &t any tise be
unable o extazsat the sonays applicable to tae Term Bords of such
1ezles uhdar the prorvisioss of this claues {i) (o the pyrchase ot
maoch Tere Bonds upder the pravisions of paragraph (1) adove, suoh
RONaye of thie balence of sich soseys, as the case may be, nball be
retained in the Scad Aaortisaticn Fund 200, a9 €000 am iv hl“
feasible, appllied to the retirencnt of Term Bonds of such saviss;
and

{idl  aay balaace then ressiniog., othker the» norays
retainad ander clause (it cf this paregraph, ehall be applled to.
the ratirenent of tha Doade 38 the Iwsver in its sole dissretion

shall determite, It coly in ‘the case of the redarpriem of Beeda

of ary merie in #3ch saounte and on soch terms as may be pro-
*ided fa the resolution authorfszing the fasuance of xhe Bonds of

such maries.

(4] The lns shail deposit {nto the Sond Arorti-
tetion Pund, lmortizatfos Inxcalluents fer tho smarrisation of the
priscipal of the Current Interest Peyloy Term Bands, and For the
paynant of the ua‘pmna“ Aacunts for tha Caplral Appraecistien
Tera Boads, tagetber witk sny deficiescies for prior requirad
depoaite into the Bond Asostisarion Pund, mich Asorrisstion
Installsaaty to ba ib ssch amounts {or calculable amcunts) and to
k4 due oo wach date or datas gpd In such years as shall ba Satex~
cined by resalnotion of tte governing hody of the Issyer at er
prior to the aaie of the Bonds.

Aftes all other requiced paymstts harve Dewo Zade, the

Issuer xhall pay fros ehe Fond all in §

Y™

The Issuer will oot reduce its scheduls of rates, faes,
sentale and other chatges uniessy {i] the lsscer is sot In default
of sny covapant OT provision of this Osdicance. (1it ali uquir_nd
current paysenta uxder this Ordisance bave bean rade In full, and
(1041 the Indepasdarnt Qualified Consultsat shall cartify that the
proposed reduced schedule will provige suffirient Reveoues fa each
Piscal Year to comply with all cavanants and rajeired pmysants
uzlar this Ordiennce.

. ACCOUNTESG ASCORDS. Tha fssuer shall neintain
saparataly identiffabla sccountiog tecords for tha opazation of
tae fystsn by the zsa of ao entscprine fucd as oach werm s cow—

raaly used in govsrnBeotal ting aad any Bok snell
have tbc. right at all rsasczabls timos to inspect all records,
sccaunts and duta of the Issuer relating thereto.

G,  MMRUVAL AtDI7. The Tseser shail, fawdlately atter the
close of sxod Plecal Yenr. caude the books. records and accousts
selatizg to the Systenm to be propecly Mdited DY & recognized ls™-
Sepandent flre of cartifted pabllc sccountants, which suait may be
a pavt of the City's oosprahsosive acnuel fiasccial ruport. asd
anall teguire the suditors to cosplete their reporty within one
hubdred slghty 1180) days after the close of the Piscal Year.
Such audit akall coatajn. dat xot be linmited to. the statsmente
rajulzed by geracally acceptead scoouotiag principles spplicable to

fovernmental wnits, and & certiticate by the suditers discloslay
any defsult on the pagt of the Tewsuer of any covensat herelp, A
copy af much samusl augit shall be mefs evaileble to sy
Bondbolder wpom request.

B. W MORTGAIY R SALS OF INE SYGTEM. The lesaar lere-
vocably covananty, blefe end cbligates itself eot tg seli, lasse,
ancubdbar Or in any mannac dlspose of Lhe Sydted 23 a whole uocil
all af the Boods shall bave bean paid iz full &s to doth principal
and intarest; provided, however, that the Iesoer kmy dispose of
the Syatam as a vholie prios %o the paywant of il of cbe Bondé
upon the conditlies that, at or prior ¢o the cloeing of the sale,

=28~

B-9



T A IS T L el v ity e revotat e wwcTov st frcient Sundey -

or Foigral Secorities the griacipal of 3ai sntgrest on ohicd will
be sufficiert tc pay waes due all of ine then cutataniing Bonde
and eha unpaid interest thetear, to Zaturity or to a redwoptian
daty theg irravocadly deteralced by the Issusr puzsusnt o the
terra Ezxed far redeaptics nf tie Bords, wnd if redesosd, all
rademption previema whick vill te dus on the Tedaxption date.

Tea Iasver may sall ar dispose of, for fair market valua,
aay proparties or parta of the Gystey whiel the Qualified Tadegor-
dent Consultsnt will certify ia writing sre aot mecesssry for the
Continuat cperation of ite Systam aad that the sale or disposal of
whleh will nce advorsoly affect the Pevangas to be derived fros
the SYstes 0 Such ar wxtent that tbe Iesver will fail to cosply
wnath the coversnts of the Ordinance, acd particclarly the cove-
rants containad it Sobsectloa i7F hereof.

Tie proceeds derived frox sny sale ar dispassl of any
properties or parts of the System as provided for ia the adove
paragraph shall. in the discretion of the Issuer, be (1! depasited

in the Ranewval, Replarecest sad Improvesant Putd and ysed exclosi-

wely or the porpose of paying the qost of extecsions, enlacge-
nents or atditions te, of the Feplacenent of capital assess of tre
systew and fgr unasual or estracrdirary repairs ilerato, or for
the construction or acquisicion of additioas, exzensicne and
improvexents 1o the Systum, of (2) for the perchase of retiresent
of the Benda; provided, however, that if the Qualified lrdepariant
Cuasultant shall certify that proceads are necessary focr the gur-
posea atated iz (1) sboun, such procasds shall ranain {a the
Renewsl, Asplacerent and Ispcovenent Pund ontil each certitied
requirensrnis srs sa%iafied and the procdeds thall not be used for
ery other purpose allowed by this Ordinance.

s Za INIURANCE. Por 3o long a8 say of the Pondm ars
ootgsanding, the Iscuer will EAXG adejuste proviSica to Faintaln
adoguate fire and vindetora insuranca ob all baildisge asd etruc-

tures of the worka and properties of the Syste= vhich ace sibjest
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L. ENFORCENPNT OF COLLECTIONS. The Issuer will dili-
gancly enfotce and coliect the rates, feds axd othac chacgsr for
the servicon of the Syszen havelsa pledqad; will take sl ressonsble
ant collsctiac

steps, sctions and ngs for the enf

©f scch vates, charges Asd fees as zhall bocorm delisQoent: and
will sminkas

accurate records with respect thersof. All wuch

Cens, Tates, charges and reverues tarein pledged shall, as colleated,
Le de2d la trust to be applied as harein provided and nox bth
vise.

L1 l;llml OF DRPAGLT. 1t shall ba an avest of Sefault
undex this Ordinmzce ifa

€1} The tamuer shall feil te pay the priscipel. Amorti-
zation Inetallsants and intersst on the Bonds wies due, vhether a%
matority, by cell ¢

redenpticn, or othecwiss.

$2) The Zssuer shall fail ko daposit ot pay witbio tac
(191 days aftsr the dus date therec! any other requiled deposit or
payneot undar this Grdizence;

(3] The Isauex ehall fall to cosply with asy othes cuve-
cant cade lo trle Ordinsncs, which failure ehall continue (or wars
thar thirty (30) days; or )

{4) a 2ecres or order for telisf usdar the Padaral
Mankruptcy Code shall have teso entsrsd with respact to the
lasuar; or any order ur Sscrea by a court havisg jurisdiction
shall hava bean n’hu\h (i) sdjodging the Zssuer bapkrupt or
{nsolvent undos any similer applicuble state or Federal lav aad
agy such order for relief, derres or order shali have continumd
uadischecgad arnd ussteyed for a period of cloety {#0) Qays: or
tif) providing for tha appointment of a re
assigoes in bankruptcy o¢ lomolvency of the Jssner s¥a)l) have

iver of trustae OF

bsan entered and such Sectea or order atall Pave resained in

fozce undingharged and unstsyed for & perisd of nizoty (#0} dsys.
H. REWEDITS. Any boldec of Rands issued uider tbe provi-

sions karenf or asy rcstes actliog for the bolders of such Bonds

ray by sait, amion, d

ot atker p 4a asy court of

£ leas trrovgn fire oy paptic-tiatitity e
other insutsace of such typew and iz suck ancunts a1 are horrally
cazried in the operation of siodier public water and sewver utilities
within tha tate of fiorida, for all of whic® icsurance the Issuer
¥4y be either & wholly or portisl self iaguser. Aoy Such inaoraace
shall be plazed wiith satiopally recogaized mad rfeputable ingurecs of

ueder aathorizal selfsi

ance prograrst or any cambination of bath
and shail be carried for the banefiz of the foldare of tha Bondw,
All noneys recelerd for 1losscs usder say of Such insurasce, escept
public lfabilicy, mnd for éimingtive ltens which are oot integral
for the operation of tha Systen snd which I8 ROt Levenus pro-
declng, are Borwhy piedged by the Isccer a¢ sscarity for the Bands,

watil aad unLs

sich proceeds are used %c I£redy the oas or
daxage for which gach proceeds arm received, eitier by repalring
the propeTiy Janaged or replacing the prozecty destroyed with due
dl1ligence after the tereipt of tuch proceeds.

3. KO FRECY BERVECE. fThe Issuer will rot render or cause
to e recSered Aty free tarvicws of any sature by ite Systen. The

1syier, inclodiag its depa: ts, fos acd i iities.

#hali avail {%self of the servizes provided by thy l‘yuu. or any
rt thersof, and the saze zatas, fees or chagges spplicablo to
other crmtcters receivisy like secvices under aimilar clreyrstsn-
cem shall be charged to the Issuer and any such depasiront, ageney
or Lnatguzentality. Sueh cRargea 3kell be pald a3 they acerve,
ard the Issues shall tranater from its felavant funde sofficient

stms to gay such shatges. The rovenoes o rwceived shall de
deezed ta be Aeverves derived from the cparstion cof Lhe Syatesm,
483 shali be doposited and accounted for ia the sabe aasner ae
Thar taveoues derlved fruz such cperation of the Systes.

R. MANDATORY CUT CFP. Tta Zssuer shsl) sstablial a
vrittan policy consiateot with scand business judgeant Eor the
dluconnection fron the Systeas of any custown: whe falle to pay
for servicoa rendered by the Systew, and srall eafarce suck pollcy
di)igontly and faisly,
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¢ompatwn: jurisdlockon, protest and enforze any and all righte.
isclading the right to tha appaintmcet of 4 recelvar, aximting

uwider the laws of the State of Plorida, or granted e conteined
berain, azd oay esforce ard cunpal the perferrarte of all duties
berein regutred cr by acy applicable statutes to be purformsd by
the I

T or by any offlcer thersof, imclvding, but aot limirad
ta, the duty of the lssuer to rovedy aay evest O default hersin
PrascTibed.

Sothiag heselp, howaver, whill Eo cosstrzed bo grant to
asy bolder of such Bords any iiea oo any proparty of or within the
corporats boundaries of the lsmmer.

©. REPURT REGARDIWI SYSTEM. The Snglnaer shall peovide
the Imsuer with cospetest counsel affwcting the economical snd
efticient operation of the Syetex and lp cospectios with btha
Daking of capitsl improvedsants aad resevals and raplavesecta to
the Byatex. The lescat shall annually canse Yo be prepsced by the
Baghoser 3 reaport or survey of the Syste, with respecr ta the
manngepent of che propertiesm tharsof, the mufficlescy of the rates
aod charges for services, the propar raintenance of the properties
of tba System, and the n:.l‘llt’ for capital Inorm;.nu and
recornspdations therefor. Such a report or survey shell also ahow
any falluce of the IswieY o perfors or comply with the covansats
herein cortained. .

I1 amy gs:ich report or sucvay of the Fogicesr ehall sat
forth that the provisiots barecf or any ressonable raccesandetions
of sych Bagicear Rave not besa conplied with, ke Imsuer whall
Lesadilately takm edch Zeasonable &

A8 are Dacessary to cosply
with gech Tequirsaents and reccamyrAstisns. Coples of sich report
o¢ survey snall be pleced on file with the City Clerk of the
1asuer and shal) be opea to the {aspectloc of any Molder of Inad! .
of othar intereated gartias.

P, HO CONPERING PACILITIES. Tq the full extast per-
nlteted by law, the Yssuer vwill cot graal, or cauae, vonsent ko,

or allov the qrasting of, any franchise oc perEit to any pavecn.




tira, corporation or body, dr agency oY inetzumentality whetsoevar.
for tre fornishing of waser wrd sevaer services which wili
materially compexe vwith those of the Bystes. .

Q. ISSUARCE OF OTHER CBLIGATICNS. Except undez the coa=
ditions and 10 the sanner peovided hecedn, the Isszer will nct
1ssce any otdar obligacions payable fros the Kot Reveaues of the
Systex, nor woluatarlly creatm or cacae to be created any debr,
1ies, p:iﬂq.. ARpignmest . #5conbrance or other chactge having
w'hﬂty to or being o3 a parity withk rte liaa of the Boods and
the ibterast thereos, upon baid Bot Ravenses. All other oblige-
tioos issued by the Isacer, oider than the Socds Mersin avthorized
and 'Mdl.tl.onn Parlty Obligations provided for in Subsecklon W
belov. paysble £rom sich Yet Bcvesuss shall be. and shell coataie
an express statesest that such obllgetioss are, junior and wabore
dlnate fo sll respests tn tbs Bands aad any such Aldizional Paraty
Obligations, s to lien ot acd saurce and securlty for payment
frox the Net Revenues.

R. ISSUANCE @ ASDITIONAL PARZITY CBLIGAYIONG. ¥o
Mditioral Parisy Obligatiors payable o & parity from tee Net
Reveauas af Ebe Systew with the Bonds issusd persusat to this
Craizacce shall he issued after the fsmnance of the Roada beteia
asuthorised, sxzcept for the roastruction acd/or acquisitiaz of

sdditions, extansiocns and improvemapte to the Eystes, far

sefunding pzrpos

aad encept upon the coaditionsd and ia the
manrac berain provided:

111 Thare shall have beenm ocbrained and filed vith
the Issaer not later chao the date of delivary of such Additiocnal
Parity Obligetiocs, e certificate of an Ladependaot Cercifiad
Public Acconntant of suitsble meperissce and rosparetbflity: (et
szatlng that the boois and recards of the lsscer teleting to the
colisction asd recelpt of tha Revenues detived from the operation
of the Water and Sewer Eystes haee baen audited by Lim; ()
settiog forth the amcunt of Net Revesnas, as defined Dezein,

fecelved by the Isauar for sither tha preceding Flacel Year or far

faemed to be tho interast rete gacted ia The Bond Buyer 25 Revenue
Sond Igden for tha last wek of tbe moath precediag the date of
sale of wmch Additlonal Paricy Obligations. as published {o Ihe
Sopd Buyer or Lf that Index is no longer published, an iateresc
tate aqual to A0V of the yield fer cutstanding Treatury bonds
baving an eguivalect saturity as tha Adfftioccal Parity ooligations
peoposed to be izsoed, o7 if cthers are oo such Treaeayry baods
havieg equivalent maturities, 8PV of the lowest

siling prime
rate of ary of the five largest cosmarcial banks la the Tnitad
lt.ug rarked by sssqcs. If nooe of the foragolng ara wvallabla,
such interest cate shall bDe that seleoted by s Quallfied
Indepsadert Consultant. If ASditiona) Parity Obligations are
.Myadle at the option of tts holder, the *put® dats or dates shail
be ignored and tha ‘lnud maturity datas therent shalil be used for
parposes of calculsting the average Debt Sesvica Requirezent for
sech vaclable rats Additiensl Parity Obligaticns.

(44 Each ardizasce or resoluticn satdorisiag the
isgeance of A3ditiensl Parity Dbligatfoss w(1l recike that s)) of
the vovenants herein contsfinsd will be applicable to such
Mditional Parity Obligscioms.

($) The Issuer shall oox be in dafanlt iz poT—
forsing say of the covmaaats and cbligat{ons aspamad hersurder,
ard atl paysants herein reguired to hava beea mada lpto the
accounts asd funls, as provided hersnnder, stall fave bema rade to
the (ull extent reqwired.

16) The lisoer covecants that it will sot Llssue
tusigpated Msturity Boods (as defived in Sobmection LIDIILEY
barsof )} «s Mditiosal Farity Obligations as long ss Bondm {nsured
by a Musicipal Band Ineurer resain sutstanding uslese ({) tke
Issunr obtaiss the coasent ef such Municipal Bosd Inscrer ts sach
tasaesce, which consent 3ts)l not be unreasensbly withheld or (4§}
tha I

T covensata at tha time of lasusnce of wuch Deaignated
Maturity Bonga either to establish a credit facility which ‘neures

peysent of the priscipal of soch Bonds ob tbte date of maturity

LA

any tvelve (12} consecutive sonzha cf the eightean £181 mosths
izwedlatuly precesing the dare of ssle 5f such Mditicasi Parlvy
Obiigationa wlth respect to ehich suoh certificate is made, st the
option of tae isdusr, and (¢) BTatieg that the Mot Mavenues for
sush preceding Piscal Teaz or tvelve 112} month period ace equal
to 8t least 1.30 tizes tie highest Dedt Sarvice Raquirezent in any
succeeding Phacal Year va (4} 811 Bonds u:l. all Mditicoal Patiiy
miigatlone, if sny, tban cutstandieg sod (i) the Malclasad
Parity Gkligazions with respact to which wuch certificers 1s made.
€2y 1f Sesirable, tha ¥ex Mavecuss fer such pre-~
cadlng Piseal Yeas or Cwelve {12) month paticd may da sdjusted by
the Qualitied Indepsndent Cozsultant sa Zollowm: 18} to reflect
for such preceding Fiecal Year or twalve (13} morth pericd chacges
rade in tha retam, faes, rectels of other charges foc tha opers-
tion of the Systes placed in affect prlor to the dats of the cer=
vificate provided fer in parsgraph (1), above; (b} to caflect any
change in such Bet Apvences cauwed by Auy nev projects. insluding
the mequisition of any existing water asd/or sever systems, of the
Syaten having beoa placed iace use and cperatiom sudsaquent o the
date of

of sich p di Plecal Yssr o twelve (12)
month period, as the cass aap be, snd prior to the date of such
certificate pravided for in paragraph 11) sbowes (¢} to imclode
the eetimated Ret to be darived doting the thied full Piscal Yerr
cca’mneinq after ths date upos which tha propossd ASditional
PFarity Coligations are delivered pursuart to the certiticate
raferred to it schparapraph (1) showa, oo azcoust of (I} the pro-
ject to be voastricted or scquired from the proceeds of such pro=-
posad Additions: arity Obligatisns, and {II) peofectd under
conatructisn oo the date of issuance of the propassd Aiditicnel
Parity Ooligstlons.

(3} For purpasss of datarwialag the hiqoest Debt

Service Magszirexsat for tha issusnce of Mdsitfoasl Paricy

obtigations which will bear a variable tets of intecast, the
intazeat co such proposed Additicoal Parity Ouilgations shall be

thereat or to refund wuck Bondd, ia elther case &t & date not
laker then Zive years preceding the stated nsturity thereof.

8. CONWECTIONS WITS SYSTEM. Tha Femusr will, to ¢the full
extent parsitted by lav, requirs all lande, buildizgs snd struc~
tures wizhin the service area vhich caz use the facilities and
warrices of the Syaten, to coanact with and use the Eacilities sad
msrvices of tha Byates, and to cesse all other Zesns and cathode

for the eupply of vater wnd che collectian, purification, treak~

. mont and disposal of sevage mad vaste patisr.

T. TAX EXEMPTION. The Tssuer st all timas while the
Banda and the intersst therson are outatanding will eusply with
the reguiressnts of the Internsl Mevenus Coda of 1306, azd any

¥s11d and applicable ruias and 1akd

0 the axtent hecaswsry to prewerve the axesptise frem federal
income taxstion of the jnterest ca tha Bards, and will adopt any
procadures necessary (or wich cospliance.

D. PAYMEWT PROIM MET REVENUERS., The [sscer ‘L\X' duly and
puactyally pay oOr cause to be pald ll'u:' the Mot levénags of tha
Syscen, tha principel of, wnd intersst sad presmium, it any, on
the Boods. . !

SECTION 18. MODIPICATION OR MMRNINGINT. MO sdversa
zaterial moiification o -Q-ﬂunt of this Ordlnance oc of any
crdinatica ar reaglutios amgndatnry heteof of supplenental heceto
£ay be sade withouk the consant in wricieg of the holders of
Zifty-ong parcent {314} or more In yllaeipﬂl asqunt 0f the Bonds
thez autstandlegs provided, hovaver. that ie tha event tha Iseusr

obtaing 8 palicy of iei wocd 1 i

the Benda,
then enly tha copasnt of tha Runicipel Bocd Insurer skall be
Tegnited) pravided, farther, tost po wadification er awadmant
ahnil permit a chaxge in the ratsrity of the Roods or g esduction
in the rate ¢f intoreac s.h.:.na ar in the wmount of principal
obligation tdereo! or nffegting the promiae of the Lssusr to pay
the principal of and interast on the Wooda as tha saze shatl

bocors dia from the Fat Revenuew of the Syetsr or taduce the per-

peTe




cartage of the Bolders of tha Bosde required £y ccoseat to acy

adverde nateridi radificaticn or Arendmont hareof witnout tne con~
sent of tre Moldare of all Nonds anéd the Municipal Bapl Insurer;
and provided futtber, bovewnr, that tas Issuct may at any tive
atand thls Ordissnce ¢o piowide foc the izwusanca or exchange of
Bonds in caupon fore, if ecd to thn extant that daing &0 will net
affaor the tax exdmpt statuw of the interest &b the Bonds.

SECTION 13. SALE OF BONCS. the onds shail be issued
and 1014 ot publlc or private ssle et one tine or frax Uime to
tica and st such price or prices consistent with the provisicoa of
the Act and the requirerents of this Ordisance as the Lasuer shall
bhereafter daterdife by reselation; provided that the fizst sale of
such Bocds akball provide proceels at leset mifficlest ko cerry cut
tha refunding prograc Sereinbefore ser fostk.

SECTION 20. VAIIDATION ADIROMIZEQ. If the Mayor, the
Clty mannger acd trhe City Attacrey shall deterpime in Uheir

diaceation tn validate the Bonds, the City Attersey : thorised

and diracted to prepaze 32d file procesdings o validats the Ronds
i3 thke mapner provided by law.
GECTION 21. SEVBRARILITY OF INVALID PROVISIONS. If any

ene or pore of tha v ac iad berein ccn-

taiced skail B¢ Deld custrary to ary exprass provision of law or
coatrafy to the polizy of empress lav. thaugh sot expressly proki-
bited, or sgsinsx pbliec policy, ¢r shall for sny reasea whatzoever
e reld {avalid, then rach covenants. agreenats or provisions
shkall be null 804 void acd shall be deeted soparable from the o~

zaind » ag or provisioss apd shail io no way

affsct the validity of acy of thke otRer provisions hareof or of the
Boads iswyed Mereunder.

BECTION 22, PURLICATION ©F ROTITE OF REPURNDING, Within
‘lhh-t' 130} éays alter the delivery el the Bonda, tha Issuer mhall
cause to be published oze time o a fisanefal jocrral af gesacal
cieculatlon in the City and Siate of Mew York, & notice of the
advance refunding af the Nefunded Bonda.

sgreamsnts wnd other cbligations of the Isauer to the Ragistered
Owners of such Bonds sball godtiace to axist a=d tke Monlclpal
Bapd Zosurer sball be sudbregated t5 the rights of sach Megistersd
Ownecs. :

Tirther, in the sveot Lhat at any tise aftar m?h
defenantca kan docurred, wa above provided, & daficiency of cash
ot sscurities is fousd to exist ic the sscrov sccoaat, the issver
covesasts that it will, vithis seves (7} business daye alter being
ocotitied of such daficiescy by Lh- escrow holder of tha escrow
accoaumt, mske op wuch deficlescy €rom any funds or secutritiss
legally available ko It io ordar that aaid ascrow account shall be
fally esfficlent for the purpose &f Jefsasing the Bonds.

IBCTION 35, RKPEAL OP INCOWSISTENT GRDINABCES AND RESG-
LUTIOWS. AllL ordlnences ot reselutioas or parts thezeot is com-
fliet Raravwith ace baredy tapesied to the emtast of such confliet.

SBECTIOR 38. EPPECTIVE DATE, Th{s Ordiresce shall take
sffent upan its anactment ip the ssuoer providad by lav.

TR Paysr

ty Cler

PASED TIRS MUGDN this TUL Gy of WL, 1W7.
PASSID ERDOND MADING thes Zlsy day of MRM, , 1081.
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BECIIOE 23. 04B OF FUNDE SGT AZIOE FOL REFUNDED BOXDE.

Toe ronays and fovestseats in the furés and accoonts established
in wha proceedings autdorlefng the issuance cof tha Refonied Bocds
shall be teanmferred to ons or mre of the corraspondirg furds and
sgcounvs establisted ir this Crdinance of, at the opticn of the
fasuar, ahall ba deposited la escrav for paysan: of the Refunded
Borde parscast to tha Racrov Deposit Agreesant Zascoribed in
Seqctior IS berecf. Tha disrributlon of muck mooays -_nd Lavest~
n‘nts ancny the variose sccounts, funde and Rscrov Cmposit Agree-
aonts shall be Eade as determiosd by the Directsr of Fioaoce of
the City prior to the dailvery of any cf the Baals.

SBCTION 24. DEFEASANCE. 1If, at any time, the Issuer shall
bave pald, or stall Pave madw provinion fur paymant of, ébe prin~
cigel, i{rrerest and redemption premiems, {I any, with respect to
the Nondy, then, acd ln that event, tha pledsa of ard lieo op the
Mumn; in faor of tba holdsze of the Bonds stall be a0 longar
13 effect. For parpeses of tte precedisg sontence, dasposit of
Poleral Sacoritias in irrevocabla trust with a banking institu-
tion ©F LIUEL CONpAIY, 20r the Mole beoafit of m mondholdazs,
10 tespect to whlch sion Pedaral Securitiss, the priscipal and
faterest vecervad will be mafflcient to make tizaly payment of
e ‘pruclpu. furerest, and zedecption praxium, {f azy, oo the
ontatacdiag Bonde, shall be considered “provision for payment®.
Nathing Rersiz shall be derened to require the Issoe:s to call any
of the cutstarding Bords for Fedsmption prior W matarity puz-
suant o sny applicable optioas) redemptice pravisions, ot to
impsir the discratioa of the Issser {n datarmining whathker to
exexcise any n‘eh optiva for sarly redesption.

In the event that, prior to such defuneance, the prin-
eipul ead/er iatecast due oa any of re Rands s3all have dean gald
by the Munlcipa) Bozd Insurer purssant ta fts sunicipal boad
{asurance palicy, the Borde so pald ahell resain outatanding,
shall nat be defesssd and not be considared paid by the lsluer,
and the lien avd pledge of the Piedged Purds and all oovenants,

{THIS PAGE ONTENIORALLY LEFT BLANK]
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EXHIBIT A

CITY OF POHPANG SEACH, FLORIDA

WATIR AND SIWER REVESUL 30KDS

omp:xance wo. 92-14

adopted Scpteaber 29 | yes2

CADINANCE NO. 92-_92-7A

AN ORDINANCE SUPPLEMENIING ANC ANENDIKG ORDIMANCEK
NO. §7-33 BNACIED BY ZHE CITY COWNISSION OF THE CITY OF
POKPANO REACH, PLORION ON APRIL 27, 1987 RNZITLED °“AM
OROIFANCE OF THNEK CITY OF PONPAND BEACH, PLORNIDA,
COMBINING TRE CITY'S WATER SYSTLHW AKD SSWER SYSTEN INTO
OME CONBINED SYSTEN FOR FINANCING PURPOSES; AUTRAOMIEING
THE REFUNDING OF PAESENTLY OUTSTANDING WATER SYSTEN
NEVENUE BONDS, SERIES 1382, OF THE CITY AND THE
CORSTRUCTION AXD ACQUESITION OF ADOITIONS, RXTENSIONS
AND IMPFROVERENTSE T0 THE COMBINED WATER AND SEWER
SYSTEN; PROVIDING JOR ZHE or xNor na
$35,000,000 WATER AND SEWER RRVENUR BOWDS, SERIRS 1987,
70 Ax APPLIED T0 BUCH FPURPOSES; IDIMG POR TRE
PAYHENT OF SAID BONDS; MAKING CERTAIN COVENAMTS AND

w 10K THERENITR; PROVIDING AM
SFYECTIVE DATE" 70 AUTHORIEE YUK DEPOSIT OF AN
IKSUNARCE POLICY TG THE CAIDIT OF THE RESEAVE ACCOUN:
AND SET VORIH CEATAIN HATTENS AELATING THERETO; 10
PEVISE THE DEFINITICN OF °“C03T OF OEMATION AN
KAISTENANCE™; TO AMEND THE REQUIRENENTS FOR XS3UINO
ADDITIONAL SCNDE; 70 AMEMD THE ARQUIREMENTS OF THZ MATL
COVENAST SEY FOSFH 1IN SAID OHDIBANCE; TO PERNIT THE
CITY TO SELL 70 THIRD PARIIES CERTAIN OF I%3 OPTIONAL
ABDIMPIION RICKTS WITH RBSPRCT YO BOWOS IS30RD AS
ADDITTIONAL PARITY OBLIGATIONS PORSUMNT kL ™R
ORDINANCE; TO CREATE A RATE STASILIIATION FUND; 70O
PERMIT AMOUNIS I¥ THE RATE STABILITATION FUWQD IO BE
TAREW IFTC ACCOUNT IN DETERMINING COMFLIANCE WITH THE
AATE OOVENART [N JAID ORDINANCE; AND 1O PROVIDE AN
EFPECTIVE DATX.

AL IT EMACTID EY THE CIIY OF POMPANG BRACH, FLORIDA:

SECYION 1. AUTBORITY FoR THIS ORDINAMCE. The City of Pozpssa Besch,
rilorida (the “Issuer™) is asuthotized to adopt this ordinance under the
sutkority geanted the provisions ©f Chaptwe 166, Plorids Statutes, as
scarded, and other applicable provisions of law.

KECTION 2. FINDINGS. 1t is beraby found and determinad Lhat:

A. ©On Apsld 27, 1987, the City cComsission o©f thy 1ssusr enactad
Ordinanca #o. 87-35, the title of whish l» quoted ip the title of chis
ordinance (the *Nond Ordinsnce®) authorising, among other oattecs, the
Lasvance of the Isswer‘s Water snd Sever Ravenus Sonds, Series 1987,

B, The ferusr now desires o supplemsnt and sxend the Boad Qrdlinente An
the sanner descridbed hereir, purevent to Bectlon 18 of the Bond Ordirance,
which perwits wuch s with the of the "Municipsl ¥ond 1nsurer®
as suoh tarm ls defloed Lo the Sand Ordinance. IMucicipal Sond Investors
Assucancte Corporatios ie the Munlcipal Bond Insurse for purposse of the Bonpd
Ordinance and Mas herstofore delivered to the Issuer ite written consent to
the Azandments to tha Band Ordinance set forth hereln.

City commission of the
city of Pompanc Beach, Florida

RE: Proposed Azmendcents to Bopd Ordinsnce 87-35 enacted by
the City of Pompano Beach, Florida on April 27, 1987
{tha "Bond Ordinance®)

Ladies anc Gentleran:

Municipal Bond Investors Assurance Corporation, a Nev York
stock insurance company ("HBIA") is tha insurer of the
$27,820,000 City of Ponpanc Beach, Florida Water and Sewver
Revenue Bonds, Series 1587 issued undar and secured by the
above referenced Bond Ordinance, HBIA hereby consents, as
required by Sectiop 18 of the Bond Ordinance, to the proposed
adpprion by the city comzissian of the City of Pompana Reach,
Florida of certain anendeents to the Bond Ordinance, which
apendments are set forth in Exhibit A annexed hereto and made a

part hereof.
Very truly yours,

WUNICIPAL BOHD INVESTORS ASSURANCE
CORPORATION

H n e M 4(| AN
By: L= At

Title: t e Pyt

Date: &'J’l AL

+283%00571

€. All capitelined twrms usad hetein and not otherwise detined hersin
shell Asve the wmeaning ascribed thersto is the Bond Oxdlasnce, unisss
othervime provided or unk the conteat otherwiss clsarly requires. %o tha
axtent HeC sry to sflactuats ths terme and conditions herecf, the Rond
Ordlnance 4w hersby Lpcorporaxed hersisn by this referstcw. All satters
underiined heceln shell indlcate additions ko the Bond Oréinance and all
eatters croassd~olt hereln shall indicate deletions from the Boad Ordlnenca.

BECTION ). SUPPLEMENT AND AMERDMINTS TCO BOED ORDISANCE. The Beoad
Ordinence ie hersby supplesanted and amanded as follows:

A. The desfinitlion of *Cost cof Operation and Mslntenance® ast forth is
Section 2.7 of the Band Ordinance i hereby asended and eupplemenzed s»
tollows:

“J. 'Cost of Oparatisn and Malntenance' of
the Systea shall mean the curvent sxpens
pald or sccrued: of cperstion, malntanance
and rxepalr of the Systsa as calculated In
necordsnce with the gensrally ascyptad
acesunting principles, but shall not Include
«xpenges not anmislly recurring, evch e any
rasarvs for renawale and  repla te,
extragrdinery repalrs of conditions, any
allowance for depreclation gr asortization,
any debt asrvice regqulgesant

adainistrasiva ie to the

and.*

8. The definltlon of ‘Gross Revenues® or ‘“Mavenves® wsst forth In
Suction 3.R of the Bond Ordlnance is hersby anended snd supplesentad as
fallowss

“Re ‘Cxase Ravenuss’ or ‘Ravenusa’ phall
resn  sll incomses er sarnlogs, Ancluding
installscion and connection charges (but not
lspact Pess} and including iecome 2rom
inveetnants deposited in the Ravenus Pund,
derlved by the Issuer from the operation of
tha Systen;

Lyl S
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C. 8esctlon 2 of ths ¥cnd Ordinance is hereby anunded and suppies

sdd chree

2 o

new definitlons immadiately aftor the definiticn of ~Regiesgred
Cwner” as fallows:

Z80. _ "Reespye Accourt Foligy ghall sean an
insurance policy. surety bond, Lrgevocarls

A cxgated -

£C. __Beserve Policy Copis' shall gesr costs
3 " |

o)

Resppve reinsed

u
Poligien AnQ,
L

The definitliond presently lattersd “BB" through °50* in tha fond Ordinance are

harsby deezed ralettered to sccomrodata the inciuslon of the now definitiuns

abova.

. Section 1) of tha ¥ond Ordinance im hereby azanded and sapplazonted

o add the tolloving at the ond theceof:

Fr840CI67Y

FIRECE 8/

HRO S o
potice remyiresunts as. _applisshis %o the
nal TEtios 3 219
Bedesptier Bende, i2 mp 2ravided Lo the final

e

ul v LFHTY
with express ipstructionse go cansel She deut
evidorggd thogeby.

Ibe Ieps $ T3

L Tl

eAsE10r0



purshage peige will be EaLe By stx Elecal . .
imteged o thareof, . (1f alpc the guner of ar ¢utional Rederpiion Bood
Lhe chape da i te 9 ¢ (-2 3
j 47— T EPLA T - b ht
snterest_dge on the Optional Pedesptign Bonde ¥hich Ouional Bedevosion Bend is subisgs %9
anall be paid ge provided jo the resclutisn candavery tender for gucchass duzing the
serting re tio: Redecpt ands jcd ‘e'- LAhe . Cald  Right
with cespect to which Optioanl Righse may be Espuaficare. chat octien BRighta owner eav
mpld.)  Any Qptions] Redemption Popnd  ec piessnt to the Houd Reqietedr the call Right
caiie z4ndatg ] o Cectliisate and She Gotional Rademption Bond
prasgnted  on  the _rorchase date _ahall be Asd_requept  shan She Rpgierrar gangel the
sreatad &y purchased Dy  Lhe_gwner of the i b LLE
A :1 S ED0 Iy
hereof.  Upon eubssguent  receipt of such Redespilon Mead which La. net  ewbiast s
g d___oF . satipfacsery eandatory tepder for purchese or ootioral
: ksdemation duzirg the Qviion Paxiod spesified
3 An_he Cail Pight Certificate, . Jron Keseiks
of such Celi Right Cerstficate., the Qotionsl
Begerpiion  Bond _ snd. . cequeek. . . KLe _bond
Rpziwtrar ehall o designate %he Optioral
Eederotion Bond on its records apd on the
oprianal Redespiion Band itesdf (kY mtayping
or_oiher appropriate raane of i{dentificstion
S5l . .
Redemation Mond) and that Optienal_ Redexption
Rond o . a0y _Optidoal. .. Redscetien.Sond
Zor shat Optionsl Redespricn lond ehall net
be wyblect to candstory teader {og purchase
RE_2ptignal. cedesobion during the deaigonted
period. Jhe Bond Reziasrar is oot required
9 _heno T3 i i wigh$
Lhe 25-day period preceding the selaction of
Qptizoel . Redesption Ronde of . the sare
ealuckty ae She  Opiionsi.. Begesprion Boad
for prior Asp. 9% ¥
tacder for pyrchass nor  to honor such
aagueds with respect to a Optionsl Redemption
Bepd. _which hee Leqn welected for prigr
rederption o5 pandatory tendeg fox purohass,
Ihe Bond Be3LALIAL. ZAY..CLAFaR. Lhe _Uptien
Blghte gvner a_fee to corpensate it for ise
szpenees in  copnyction witkh the exchange
septsnplased by this subsection. aod_ shall
ELazce the Qocion Rights ouwnsr £or anv tax or
govegprental chagqe ixpcmed  in  gonnection
shacewith. Rt the cequest of the cuner. hs
Issuer and the Boud Realescac ahall sospersss
in shsaining A new CUSIP pucbeg, Lf needed e

FIebubaC/ Y FI8ERIICIY

t L] &
Se.abich the Opcion Rights are proposed to be icteresl cn the Opiicoal Redeaption Bonds,®
#ald__and  the CUSIP  nuebers of _thoes
matucition. Any error iG_sush satupitiss or I. sectlion 17 of the Bond Ordinance Ie heredby axended and supplezanted
ta add & new Subasctios AA follewing subssction A thersof to read as follows:

2 woded by .thelesuer. prlor to the Had of tha Syatam.*

¢ction . 18 hegeot. oxovided that no _sugh
Wﬁ. 7. Ssctioa 17.0.{1} of tke Bond Ocdinance ie hareby ananded and
2c_chanaes_the sscurity for of payemat of the suppieEaites 44 follbibs
frtionsl . Madseprion Bonde. OF _BAAOSK 0 *{1) Revenuss ohall pe used for deposis AnSo
eaking.  such  oaypant, . or  which  pecelts A_npazpledged fund to b koown an_Lhe “Rebate
Eund® yhich is_heraby snsablished.. ac the

Qutionsl Redezniion Bonds. pecmits lese than

10 daye majiled potice to the regietered ownsc EAYROuRS shall first be ueed for deposit into

of_any_Opvienal Asdenstien fend sallad fes Lt Te kiemn-rs Ry “Opererion asd

sandatory tender for cucshams of permite the Kaintesence  fund™  which s Merady

Issuer to gell geticn Rights without eailing atdol ouwds BT ANEE SN 43, 58 necENaLy Yy

sha_gotice of she sale_ of Ootien Bighte pay the Costs of Operatlon and Melntsnance of
the Systus for tha then curcant sonth.”

10
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ORDINANCE NO. 2080- 65
CITY OF POMPANO BEACH
Browsrd County, Floride

AN ORDINANCE. OF THE CITY COMMISSION OF THE
CITY OF POMPANO BEACH, FLORIDA, AMENDING
ORDINANCE NO. $735 ENACTED BY THE CITY
COMMISSION OF THME CITY ON AFRIL 27, 1981, AS
SAME HAS BEEN AMENDED AND SUPFLEMENTFD TO
THE DATE HFREOF, TO MODIFY THE DEFINITION OF
AUTHORIZED INVESTMENTS SKT FORTH THEREIN;
PROVIDING AN EFFECTIVE DATE.

WHEREAS, pursuant to taw, ten (10) days’ notice bas beea given by publication in s
wuofmdndmhm%,mhmof&hmdoﬁnnuﬁdoh
public bearing in the City Commission Chambers of the City of Pompano Beach; and

WHEREAS, & public bearing before the City C was held p ta the
published notice described sbove, at which bearing the parties in interest and alf other citizens 30
dn'ﬁnghdnopmmitymhundw-,hflcl.he-d;mw,mfon.

BE IT ENACTED BY THE CITY OF POMPANOQ BEACH, FLORIDA:

SECTION 1: AUTHORITY FOR THIS ORDINANCE. The Citg of Pozipaso Beach,
Florida, (the "City") is authorizad to adopt this ordinance (the "Ordinance™) unde: the authority

grantsd by the provisions of Chapter 166, Florida Stanres, as smended, and other applisable
provisions of law.

SECYION 2: FINDINGS. It is hereby found and determinec that:

A. Putsuant to Ordinance No. 87.35 enacted by the City Commistioa of the Chy
("City Commission™) on Apri} 27, 1987 (dic "Originei Scnd Ordinance”}, as amended and
supplemented 10 the date hereof (caliectively, the "Bond Ordinance”), the City has previously

issued snd sold ils Wakes and Sewer Revenue Bunds, Series 1993, i Weizi and Scwer

SECTION ¢; BOND ORDINANCE TO CONTINUE. IN EFFECY. Except as herein
expressly provided, the Bond Ordinance snd all the terms and provisions theeeof, ue and shall
remain in full foree and affect.

SECTIONS: EFFECTIVE DATE. This Ordinance shall become effective upon

passage.

PASSED FIRST READING this _13th day of 24000.

PASSED SECOND READING this 27¢h  day of » 2000,

Y. MATOR =
ATTEST:
s -
MARY L. EiS, CITY CLERK
i
L 2

Refunding Revenue Boads, Series 1993 and its Water and Sewer Revenue Bands, Senes 2800
{collectively, the “Outstanding Bonds ).

B. The City now desires to amend the Orginal Bond Opdizgnce in the manner
dascribed bereln pursuant o Section 18 of the Original Bond Ordinance, which permits such

amendments with the consent of the providers of ipal bond with séspect to the
Outstanding Bonds, MBIA Inswrwnce Company and Financial Guarenty insurmace Compuny
(collectively, the “Insurers”). The lnswers have previously delivered to the City theke written
mmmmmmnmmmommrmm

c Mlnﬂmmu:mnﬁukﬁndhu\hmnnhw-mm
ascribed thareto in the Bood Ondinance. To the extzot necessary ta cﬂ‘muhlhemm-nd

copditions heteof, the Bood Ordli is hereby incorp d boeln by this reforence. Al

matters undeztinad herein shell indicete additions 10 the Original Bond Ordinance and all ratters
esogsed-out herein shall indicate deletions from the Original Boud Ordinance

SECTION 3: AMENDMENT TO ORIGINAL BOND ORDINANCE. Subsection
of *Authoized 1

{6) of the definiti ® 1n Section 2D. of the Orniginal Indentare is

hereby amended na follows:

“(6) wrinco repurchase agreements with aay bank, ssvings jnsutution or
trust compeny which is insured by the Fedora] Depanth:wmarpmton«
the Federnl Savings and Loag Inswance Corporation, or with any Smker-dealer
with retil customars which falls under Securities Investors Protection protection,

ided that such repurch we fully stcured by (1) above or
obhzlﬁom of any agency or mmmmuy of the United Staes of Amezica, and
provided further that (i) such collateral is held by the Iasuer or aay agent acting
soiely for the Issuer during the term of such repurchase sgreement, (i) such
collateral is not subject (0 liens or claims of third parties, (ift) such collaterat has
v market value (demmmtd at least.once every 14 days) ot least equal to the
ameunt i d in the h (iv) the lasuce has a perfected first
security interest in the collateral, (v) the sgreement shall be for a tepm not langer
than 220-deys thige years, and (vi) the failure to maintaip such coliateral at the
leves sequired in (ui) above will requice the !isuer to liquidele the cofiataral;™.

{THS PAGE INTENTIONALLY LEFY BLANK}
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CTTY OF POMPANO BEACH, FLORIDA

WATER AND SEWER REFUNDING REVENUE BONDS, SERTES 1003

AMENDED AND RESTATED ORDINANCE NO. 200357

L7408

AMENDED AND RESTATED ORDINANCE NO.2005-51

AN ORDINANCE OF THE CITY OF POMPANO BEACH, FLORIDA
AMENDING AND RESTATING INITS ENTIRETY ORDINANCE NO. 2002-
4 ENACTED ON OCTOBER 9, 2001 ENTITLED:

*AN ORDINANCE OF THE CI1TY OF POMPANO BEACH,
FLORIDA PROVIDING FOR THE ISSUANCE OF NOT
EXCEEDING $45,000,000 CITY OF POMPANO BEACH,
FLORIDA WATER AND SEWER REFUNDING REVENUE
BONDS, SERIES 1001 AS ADDITIONAL FARITY
OBLIGATIONS UNDER ORDINANCE NO. 87-35 ENACTED
ON APRIL 27, 1987, AS AMENDED AND SUPPLEMENTED,
FOR THE PRINCIPAL PURPOSE OF REFUNDING ALL OR
A PORYION OF THE CITY'S OUTSTANDING WATER AND
SEWER REVENUE BONDS, SERIES 1993 AND/OR WATER
AND SEWER REVENUE BONDS, SERIES 2008; FIXING
CERTAIN TERMS AND DETAILS OF SUCH BONDS;
AUTHORIZING A PUBLIC SALE OF SUCH BONDS;
DIRECTING THE APPLICATION OF THE PROCEEDS OF
SUCH BONDS; APPROVING THE PORM OF AND
AUTHORIZING THE DISTRIBUTION OF A PRELIMINARY
OFFICIAL STATEMENT AND AUTHORIZING THE
EXECUTION AND DELIVERY OF A FINAL OFFICIAL
STATEMENT; APPOINTING TRE FAYING AGENT ARD
BOND REGISTRAR POR SUCH BONDS AND
AUTHORIZING THE EXECUTION AND DELIVERY OF
AGREEMENTS BETWEEN THE CITY AND THE PAYING
AGENT AND BOND REGISTRAR; AUTHORIZING A
MUNICIPAL BOND INSURANCE POLICY AND RESERVE
ACCOUNT INSURANCE POLICY AND AUTHORIZING THE
EXECUTION AND DELIVERY OF AGREEMENTS WITH
THE PROVIDERS OF SUCH INSURANCE; AUTHORIZING
THE FORM OF AND THE EXECUTION AND DELIVERY OF
A  CONTINVING DISCLOSURE  CERTIFICATE;
AUTHORIZING THE FORM OF AND THE EXECUTION
AND DELIVERY OF ESCROW DEPOSIT AGREEMENTS;
APPOINTING AN ESCROW AGENT AND AUTHORIZING
APPOINTMENT OF A VYERIFICATION AGENT;
AUTHORIZING AND RATIPYING OTHER REQUIRED
ACTIONS; PROVIDING FOR SEVERABILITY AND AN
EFFECTIVE DATL."

; PROYIDING FOR TRE ISSUANCE OF NOT EXCEEDING $47,000,000
CITY OF POMPANDO BEACH, FLORIDA WATER AND SEWER

FTL 3% 8
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REFUNDING REVENUE BONDS, SERIES 1085 AS ADD{TIONAL PARITY
OBLIGATIONS UNDER ORDINANCE NO. 87-3S ENACTED ON APRIL 17,
1987, AS AMENDED AND SUPPLEMENTED, FOR THE PRINCIPAL
PURPOSE OF REFUNDING ALL OR A PORTION OF THRE CITY'S
OUTSTANDING WATER AND SEWER REVENUE BONDS, SERIES 1993
AND/OR WATER AND SEWER REVENUE BONDS, SERIES 1068; FIXING
CERTAIN TERMS AND DETAILS OF SUCH BONDS; APFROVING THE
FORM OF A OFFICIAL DETAILED NOTICE OF BOND SALL AND
AUTHORIZING A PUBLIC SALE OF SUCH BONDS; DIRECTING THE
APPLICATION OF THE PROCEEDS OF SUCH BONDS; APPROVING THE
FORM OF AND AUTHORIZING THE DISTRIDUTION OF A
PRELIMINARY OFFICIAL STATEMENT AND AUTHORIZING THE
EXECUTION AND DELIVERY OF A FINAL OFFICIAL STATEMENT;
APPOINTING THE PAYING AGENT AND BOND REGISTRAR FOR SUCH ’
BONDS AND AUTHORIZING THE EXECUTION AND DRELIVERY OF
AGREEMENTS BETWEEN THE CTTY AND THE PAYING AGENT AND
'BOND REGISTRAR; AUTHORIZING A MUNICIPAL BOND INSURANCE
POLICY AND, IF DETERMINED TO BE NECESSARY, A RESERVE
ACOOUNT INSURANCE POLICY AND AUTHORIZING THE EXBCUTION
AND DELIVERY OF AGREEMENTS WITH THE PROVIDERS OF SUCH
INSURANCE; AUTHORIZING THE FORM OF AND THE EXECUTION
AND DELIVERY OF A CONTINUING DISCLOSURE CERTIFICATE;
AUTHORIZING THE FORM OF AND THE EXECUTION AND DELIVERY

- OF ESCROW DEPOSIT AGREEMENTS; APPOINTING AN ESCROW
AGENT AND AUTHORIZING APFOINTMENT OF A YERIFPICATION
AGENT; AUTHORIZING AND RATIFYING OTHER REQUIRED
ACTIONS; PROVIDING FOR SEVERABILITY AND AN EFFECTIVE
DATE.

BE 1T ENACTED BY THE CTTY COMMISSION OF THE CITY OF POMPANO
BEACH, FLORIDA:

SECTIONS.  AMENDMENT AND RESTATEMENT. On October 9, 2001 the City
of Porapanc Beach, Floriéa (the “City”'} enacied Ordinance No. 2002-04 (the “Original Ordinence™).
The City now desires & amend and restate the Original Ordinance in its entirety hereby.

SECTIONZ  AUTHORITY FOR THIS ORDINANCE. The City is suthorizad to
enact this amended and restated ordd (the “Ordi ™) under the suthority grumed by the
provisions of Chapter 166, Florida Statutes, as amended, the City Charter of the City, and other
applicable provisions of law. L. corslderntion of the sccepiance of the 2005 Bonds (bervin defined)
by those who shall own the sarce from time to time, lhu&dmmlhllhdmedmhundnhdl
constitute & contract between the City and such Bomdholders.

FTLIEOW R

B-18



SECTION3.  FINDINGS. Itis hereby found and determined than:

A Pursuant to Ordinence No, $7-35 enacied by the City Comumissior. of the City
(the “City Commission™} on Apeil 27, 1987, as smended and supplemented W the dirte hereof
{the “Bond Ordinance™), the City has previously issued and 10ld, and there are currenily
Ouistanding, .its Witer and Sewer Revenue Bonds, Series 1993 (the “1993 Bonds™) and
Water and Sewer Revense Bonds, Series 2000 (the “2000 Bonds™).

B.  TheBond Ordi hotizes ihe i of Additional Parity Oblig
der for refinding purp payable from the Net Revenuves on & parity with Bonds
that are Qutstanding under the Bond Ordinance.

G The City’s Co-Financial Advisors have ind tased on curen market

ditioas, there is an opp i l‘wﬂnCilylorulmnwﬁmlpnmnluemau

cost savings by lishing the current refunding of stl o1 & portion of the 1992 Bonds
nﬂwhmmmwlﬂo{meup«rﬁunnlhmﬂonﬁ

D.  The City hereby determines that it is necessary, desimble and in the best
imerens of the City to authorize the current refusding and defe of all or & portion of
the 1993 Bonds and/or the advance refunding and dtl'ﬂumea(n]l ot & portion of the 2000
Bonds, a3 shall be designated by the City pursuant to Sections 4(b) and 7 heveof (collectively,
the “Refunded Bonds™), subject w0 the requirements set forth in Section 7 bhereof. In
furtherance theveof and pursuant 1o the Bond Ordinance, the City deems it @ be in fts best
interest o issue its Water und Sewer Refunding Revenue Bonds, Series 2005 in one or more
Series in the aggregate principa) amoun) of pot exceeding $47,000,000 {the 2005 Ponds™)
and 10 apply the procoeds thereof to refund and defease the Refunded Bonds and for such
other purposes set forth herein,

E. All of the provisicns, covesunts, pledges and conditions in the Bond

O:duunuslnllhlpphnbkmﬂzms Bmdahem-uknuduﬂnxh?@iaom

“Additianal Parity Obligations™ issued for refunding purpases within the
munlngofﬂchndO:dmm

F.  The principal of and interest on the 2005 Bords berein suthorized and alf
sinking fund, reserve and other payments providsd for [n the Bond Ordinance shail be
payable solely from the Net Revenues and, 1o the extent provided ip the Bond Ordinance,
from the monies on depoait from tise to Gme in the fndls and sccounts created wnder the
Bood Ordinance, snd it will not be pecessary not has there been suthorized the Jevy of taxes
ou any property in the City to pay for same, snd the 2005 Bonds shal] aot constituse a lien
upon eny of the properties of the City, except the Net Revenues and the funds and accounts
created under the Bond Ordinance, naor shall the 2005 Bonds be secused by the credit or
taxing power of the City or the general funds of the City not expressly pledged undes the
Bond Ordinance

FILT63010 ¢

(€)  The2005 Bonds shall be iritially issved as 8 single registoved bond for cach magusity.
The 2003 Bonds wilf be dated as of the cate specified in the final Official Stasement (hereinafier
defined), shall be isyued in deonminations of $3.,000 or integral multiples thereof, and will bear
interest paysble semi-santully on July 1} and Junuary | of each year, commencing on the date
wwhuﬂmmmmmmummmmmm)
ymmmdluofmmd.mmﬂlcs:ﬂm1hnf.hﬂhnmmnumpu

P d by lew. Notwithstanding anything 10 the contrasy
uifonhhhw’" i the 2005 Bonds musy be made by the Paying
Aﬂhﬁlﬁihﬂnﬂlbymmu(ahwkmhd@undﬂhﬂ”ﬂﬂ@ﬂm
aggregate principal amount of 2005 Bands.

(@ A book-eniry-only system of registration is hereby suthorized for the 2003 Bonds. So
mummmm-mm«ﬁmmmumzoﬂm the
following provisions shell appiy: '

The 2005 Bonds shall initially be issued in the narpe of Cede & Co. us nominee for
The Depoitory Trust Company ("DTC™), which will sct 83 securities depository for the 2003
Mmdw!ouumzoosacnhmhldmmgn-omfom.c&&c« shall be
d the registered owner foc all bereaf and of the Band Ordinance. On
original issue, the 2008 Bonds shall be depoited with DTC, mmhnbenmomme for
mmh.nbml-uwy-onlysymh i
("DTC- pants™), aund other instituti vhciwmu'hwmmhhlcmhl
hip with DTC Paticipenis (“lnufirect Pasticipants™). The DTC Participar
Induethuhdpmumﬂb:uspoulblafm rm&m&mpdhhbmﬁ:m
p interests of i h of the 2005 Bonds (“Beneficial Owners®).

Principa) and interest prior 1o and at roakuity shall be payable directly 1o Cede & Co
incare of DTC Disbursal of such amounts to DTC Panticipants shall be the responusibility of
DTC. Payments 1o Indirect Participarts shall be the responsibility of DTC Participants, and
payments by DTC Participans and Indivect Participazty to Beneficia) Owners shall be the

ibility of DTC Parti and Indirect Participants and not of DTC, the Registras or
the City.

mmsmulmduummum»rmﬁnwwwrm
] imerests in the amount of $5,000 or
hwﬂmﬂﬂumrmmwwyhm withowt cavtificated 2005 Bonds, through
the DTC Partici and Indirect P

DURING THE PERIOD FOR WHICH CEDE & C0. 1S REGISTERED OWNER OF
THE 2005 BONDS, ANY NOTICE T0 BE PROVIDED TO ANY REGISTERED OWNER
WiLL. BE FROVIDED TO CEDE & CO. DTC SHALL BE RESPONSIBLE FOR NOTICE
TODTC PARTICIPANTS AND DTC PARTICIPANTS SHALL BE RESPONSIBLE FOR
NOTICE TO INDIRECT PARTICIPANTS, AND DTC PARTICIPANTS AND INDIRECT
PARTICIPANTS SHALL BE RESPONSIBLE FOR NOTICE TO BENEFICIAL OWNERS.

FTLIA0WS

G, Al capitatized terms used herein and not otherwise defined berein shall have
the meaning ascribed thepe1o in the Bond Ondinance, unbess ctherwise provided orunless the
centext otberwise cleady requires, To the extent necessary to effectuste the terms ard
conditions hereof, the Bood Ondi 15 bereby incorp d herein by this refe

SECTION4,  AUTHORIZATION AND APPROVAL OF THE 2005 BONDS AND
REFUNDING OF REFUNDED BONDS.

(s} Subjectto the provisions of Section 7 hereaf, the City bereby sithorizes and approves
the tasuance of Bonds in one of more Scries in the initial amount of oot
excerding $47,000,000 & be known as the “City of Pompano Beach, Fiorida Water and Sewer
Refunding Revenue Bonds, Seres 20057 for the puspose of providing Fands, ugm\nm
Jegally available funds of the City, 1o refund and defease the Refunded Bonds (ona
basis with respect ¢ 1993 Bonds, if any, comprising the Refunded Bonds and on w advance,
refunding basis with respect 1o the 2000 Bonds, if lny, wmynma ﬂz;. Refunded Bnndl), pey the

for a 5

i bond i policy, if
bcmwb, s Reserve A«oun( Policy, and pay costs of issuance of the 2005 Bonds, 1& 2005 Bonds
shall be issued p to the Boad Ordi a3 Addigonal P Of fasued for refunding

.nymamllunlhemruuucl’vhcM&dhmuuﬂdullbemﬂequdlyuﬂnublym

the Boad Ordi with the (3} On 2 1993 Bonds and Outstanding 2000 Bonds that are not
mﬁanprnfﬂuZMSBondstdnmumMmmo!hzmiam if
nny.nnd(u)lny““ J Parity Obligations hereafler issaed and O ling unde: the Bond
Ordi All p , pledges and conditions of the Bond Ordinaace shall be
lwlinbklo\h!ﬁibm‘h

) The refunding and of the Refunded Bonds from proceeds of the 2005
Baoods and other Jegally available funds of the City, including sums presently on deposit in the funds
and sccounts established under the Bund Ordinance, is hereby muthorized (on & currend refunding
basis with respect to 1993 Bonds, if any, comprising the Refunded Bonds and on an sdvance
refunding basis with respect to the 2000 Bonds, if any, comprisicg the Refunded Bonds). The
specific 1993 Bonds and’or 2000 Bonds 10 be refunded and which will the Refunded
Bonds shaf} be set forth in the Award Certficate refemred W in Section 7 hereof. 1 the Award
Centificate indicates that the Refiinded Bonds include si! or 8 portion of both the 1993 Bonds and the
2000 Bonds, the 2005 Bonds may de issued in two series &3 shall be set forth fn che final Official
Susement, with the proceeds of one sesies being applied to lish the qurrent refunding of aft or
-pmionoflh:l”lmwbhnwmhmdhuOHmukwnpﬂndh
scsamplish (he sdvance refunding of all or 8 postion of the 2000 HBonds 1o be refunded Currently
with of prioz o the delivery of the 2005 Bonds, lponmoﬂhem!und!ponlm!hhnkmd

accounts cstablished under the Bond Ordinance shall be ferred the craditof the
Escrow Fund esublished under the hereinaft ioned Escrow A R, ifitis i
the City's Finance Diirecior to be necessary of advisable o mhmchlnnsfu nl\:uunmlh‘aen
with the Cify's Bond Cowne) and Co-Financiai Advisors, snd the specific amounts 10 be 5o
wansferrod and deposited shall be as set forth in a certificate exccuted by the Finance Duecior and
defivered M the time of jssuance of the 2005 Bonds.

FT_TSIG16

The City has entered into e y letter of repr
for such & book-erary-only system (the “DTC Such
fervrinated at any time by DTC or the City (subject to DTC's policiesand procedurcs). Tnthe
event of such tesmination, the City shall select anothet securities depository ot dlscontinue
such book-entry-only system. I the City does not replace DTC, the Registrar will register
and deliver to the Beneficis! Owners replacemens 2003 Bonds in the form of fully registered
2005 Bonds in denominations of $3,000 cr integral multiples thereof, in acoordance with
instructions froms Cede & Co.

SECTIONS,  REDEMPTION PROVISIONS. The redemption provisions of the 2005
Boods thall be a3 set forth i the fotm of the Preliminary Officinl Stetement artached Bereto as
Exhibit A {the “Prelimi Official S ") Nohunf demption shall be provided as set
muuwﬂ' ) w the contrary set forth in the Bond
Ordinance, lnluauMumomuhwmmemuuufmmwnmymmmms .
wodllmdlwﬂhdq)ﬂulufmmmmm!quﬂh\blm|mlneﬂ'u:lﬂu
with the Bond Regi or & fiduciary b ion acting agent no later than the
mdempnondmut(‘l)thccnynmmthcn;hcmnukdn:hmﬁuwumm:hschdﬂed
redenption date (in either case, & “Conditioral Redemption™), and such notice and optional
redemption shall be of no ¢ffect if such moneys ave not s0 deposited o if the notice is rescinded as
descrived herein  Any. such notice of Conditicnal Redeription shall be captioned “Coaditional
m'mwmmmykmwnwwmhuwm
date if the City delivers & writien direction to the Bond Regis g the Dond Registrar 1o
rescind the redemption notioe. mwkmmhﬂpumwtmofmmwh
uﬁ«.hdbmdhldﬂ! Any 2005 Bonds sabject 1o Conditi where has
been d shall resain O Mnuhrhnun;ﬂmwﬂ-mtbyihﬁwm
make such funds svailsbie shall constitute an Event of Default under the Bond Ordinance.

SECTION 6. EXECUTION OF THE 2005 BONDS. The Mayor of the City (the
“Muyor™) or Vies-Muyor of the City (the *Vice-Mayor™) and the City Manager of the City (the *City
Mamges) are heveby sutherized W execute, and the City Clerk of the City (the “City Clerx) is
herebry suthorized 10 artest, by maniml o7 facsimile signanare, each of the 2003 Bonds snd © deliver
the 2005 Bonds (o the Bond Registr for suthentication and delivery. The 2005 Bonds shall be
m-nhmmhahnmmwmummrmhmwm

Boods. Execiion of the 2005 Bonds by the Mayor and Gity Manager shall
evidence of the sppruval thereof.
SECTION?.  PUBLIC SALE OF THE 2005 BONDS. H is hercby found, ascertained,

determined and doclared by the City that s public sale of the 2005 Bonds is in the best imerest of the
Clry and is bereby authorized, spproved snd nuifled. The prepantion and publication of the official
detailed notice of bond sale, certificate with respect to issue price end related documents in the forns
2#1 Forth ip the Preiiminary Official Sbumemnn:bed hereio as Exhibit A (the “Preliminary Officia)
L ") are hareby suthorized and ag d. The fa ice of bond sa)

summarizing the official detailed potice onond sale is hereby authorized and spproved. The Mayor
or Vice-Mayoe and the City Manager are hereby authorized 1o execute the officla) detailed notice of
bond saie. The Mayor o: Vice-Mayos of he City and the City Mansger, in consuRation with the

FIUTSXHBA




City"s Co-Financial Advisors, are hereby suthorized to sward the 2005 Bonds to the bidder naming
the lowest true intevest cost 1 the City ovex the life of the 2005 Bonds (ihe “Purchasar™), provided
that the {s) initia] aggregate per amount of the 2003 Bonds does not exceed $47,000,000, (b) City
shall realize one or more of the follewing: (i) @ presend value savings as a resubt of the refunding of
ol o1 & portion of the 1993 Boods of not tess than three percent (3% of the princips! amount of the
1993 Bonds to be refunded andfor (id) a present value savings a5 & resul of the refunding of all or s
portion of the 2000 Bonds of not (ess thar: three percent (3%) of the principal amount of the 2000
Bonds 1o be refimded end'or (ili) a present value savings as » result of the refunding of all o1 &
portion of the 1993 Bonds and afl or a portion of the 2000 Bonds, on & combined basis, of nct less
than thize percent (3%) of the priocipal amount of the 1993 Bonls and 2000 Bonds 0 be refundod;
and (c) 2003 Bonds do not mature more than tweaty (20) years from theit date of issuance. The
award and the designation of the 1993 Bonds and/or 2000 Bonds that constitute the Refunded Bonds
saall be evidenced by the ion of e certificate by the Mayor oc Vice-Mayar end the City
W(M“AM Cenificate”). The Mayor or Vice-blayor and the City Mansger are bereby

nthorized and directed to take it action necessary W consummate the sale of the 2005 Bords upon
the terms and conditions set forth herein and in the official detalled notice of bond sale

SECTIONS.  APPLICATION OF THE 2005 BOND PROCEEDS. The proceeds
derived from the sale of the 2005 Bonds shall be spplied mmtywnhmedellmmfbl
e purposes siated in, and in 8 manner consisten with, the hereinaft
The specific mmounts 10 be deposited in the funds asd scoounts created under the Bond Ordipance
and 1 the applicable Excrow Fund created under the heceinafler defirad Escrow Agreements shalt be
w5 3¢1 forth in & certificate executed by the City Manager and delivered at the time of issaance of the
2005 Bonds.

SECTIONS.  PRELIMINARY OD‘ICML STATEMENT; OFFICIAL

STATEMENT, The Preli y Official 8 Jarting to e 2005 Bonds in substantially the
mmMnmmwwmumhAummuwuwmd
with respect 10 the i i ined, with such i na, modifications and deletions
smwdbylhsﬁr,mm menmuumnwnhmcuysCo-FmﬂAMwnlnd
Bond Counsel. The distribution and use of the Preliminary Dfficia) in iog with the
public offering for sale of the 2005 Bonds is hereby suthorized and ap 4. The i hvl.hc
City Manager of 8 certificate doeming the Preliminary Official Sta: ﬂnd ithin thy Y

MIkl-lzolhkmulnd&mAﬂoﬂnluunbymhonmdmd-wmvd.m
City Manager is hereby suthacized to have prepared, and U Mayor or Vice-Mayor and the City
Manager are heveby authorized to execute, and the City Clerk is bereby suthorized 10 atvent, a firal
Officia) Statement dated the date of the award of the 2005 Bonds containing such information ss
mmnmumumzmsmm“nmm«mmmmm
dlngnnmknppmvedbylh:MAyothuMnywudCuyMngu(lk‘Oﬁchl
Stsement™). The delivery, upon such execution, of the Offic:al Statement, to the Purchaser for use
by # in connection with the sale and disgitanion of the 2005 Bonds is hereby suthorized and
appeoved. mmmﬂtﬁwofhwwdswubykmym«mbhywdw
City Manager sha!l idence of the xpproval thereof.

FILIsN0e

hMcmynonﬁu mhmwmmuemfdhm:morhmsm In the
evenlitia lish te acdviroe refunding of all or s portioo
c.-l'lhzmm&:mywuﬁu-mﬂdetyM-w«mhmbylmhomﬁmddueﬂed
10 execume, sad the City Clerk is hereby suthorized to sttest, the 2000 Escrow Deposit Agreement
(the *2000 Escrow Agn " in substantially the form submitied o this meeting and atiached
kereto as Exhibit D, with such insartions, modifications snd changes as msy be approved by the
Mayor ar Yice-Mayor and City Manager. The City acknowledges that the 2000 Escrow Agreement
-nllpamhhuydmdthM&hhquﬂ‘lmm]dyI 2008 and
1o be i by called for ption an July 1, 2007 ot & redemption price of 101%,
expressed u1 8 poreentsge of the principal amount of the such 2000 Boods W be redeemed on that
dale, together with interest accriaed iheough the redemption date. The cxecution and defivery of the
IMWAMMMEWM‘MIMMWMVW“GW
Manager shall of the approvat thereof. Bank, Nstional
MMMhWWuWAm(MWMMh '
1993 Escrow Agreezient and the 2000 Escrow Agr
ummmkmmww-mmdnmumu
verificxtion sgent wilh respect to any 1993 Bonds and 2000 Bonds comprising the Refunded Bonds.

SECTION 14. TAX COVENANT. The City covenants with the holders of the 2005
Bonds that it shall comply with the requiremeats of the Imternal Revenue Code of 1986, as amended
(the “Code™) necestary 1o maintain the exclusion of iterest on the 2005 Bonds from groms income
for pusposen of federal income taustion, inchuding the payment of any amoust required o be rebated
to the US. Treasury pursnant 19 the Code, snd, in particuler, that it thall not make or direct the
meking of sny investment or other use of proceeds of such 2005 Bonds (or amounts deemed 10 be
proceeds under the Code) in aty manner which would cause e interest on such 2005 Borxds 1o be o7
become subject to federn] income taxation, oor shall it fail o do say act which is necessary to
preveat such interest Fom becoming subject 0 federel income taxation. The City further covenasts
that neither the City nor sny ather peraon under its control or disection will make asy investment o
Mmdmmdumsmm(nmwwummucw)m
any manner which would cause the 2005 Bonds 1o be “privete activity bonds” as that teym is defined
in Section 141 of the Code (o1 any [ ion thereio), of "erbitrage bords™ ag that term is
d:ﬁuinmldlath(uwxmmmnm)Mwnmﬂmmw:lb
sxch sections of the Code throughout the term of the 2005 Beads.

SECTION1S. GENERAL AUTHORITY. The Mayor, Vice-Muyor, City Manager,
City Clerk and any other proper officials of the Ciy are hereby suthorized to do all scts and things

required of them by this Ondi the Bond Ondi the Prelisminary Official St the
omaumu.u-zoosm hnrcwummqodmnhmﬂem
lishing the full, p J of al) the s,

lad "Inmyofl.h:" _',"‘,!h ion of ey
dumcnt!wmmunulmluh of Federal Secunities (includi or

fcrward parchase agreement) and ¢ach member, employee, attomey and offScer ol‘rhcuy is hereby
nlhnnzedlnd‘:tec!ndluumhlnddehderlnylndlllwmmdmmnmulndmunlnbe
lonemndtllntsnnd!hmummmmfwwmwmmmnmplmd
teredy. The spplication by the City for Federal Secusities may be fited on behalf of the City by

USRI

SECTION10.  APPOINTMENT OF PAYING AGENT AND BOND REGISTRAR.
Wachovia Bank National Associstion, Miami, Florida is hereby sppointed as Paying Agert wnd Bond
Registrar for the 2005 Bonds. The Mayor or Vice-Mayor snd the City Manager are boreby
suthorized 1o execute, and the City Clerk is bereby suthorized 10 aftest, withous further act of the
City, agreements with such Paying Agem and Bond Registrar as oscessary o reflect the obligation of
such Paying Agent and Bond Registrar to accept and perform the respective duties imposed upon
each, and 10 effectuate the plated, by this Ordit and the Bond OnJinance.

SECTION 1l.  INSURANCE MATI'EIIS. Th:Cnme mmﬂmm\hl}:
City's Co-Financial Adv is heveby auth toobtain dlcy with
respect to the 2005 Bonds. If necessary loumclhmmondepnmm anuednomekuem
Account to be aqual t the Dedt Service Reserve Requirement for the 2005 Boods and sny Bonds
that sre Outstanding under the Bond Ordinance upon issuance of e 2005 Boads, the City Manager,
in consultatior, with the City’s Co-Financial Advison, is berehy suthorized to a Reserve Accoumt
Palicy for such purpose. Upon consultstion with the City's Co-Financisl Advisors and Bond
Caunsel, the Mayat or Vice-Mayor and City Manager are hereby suthorized w0 execite, and the City
Clerk is hereby authorized w anest, without further act of the Clty, agreements with the providers of
the municipal bond insurance poticy and Reserve Account Policy, if sny, 1 necessary 1 reflect the
requirements of such providess with respect 1o the 2005 Bonds.

SECTION12.  CONTINUING IHSCLOSURE. The Contimring Disclosure Catificate,
n.bmnu-uymlhe form:mdmdn Exhibit B (the “Contirning Disclosure CertiGicate™, is berchy
d and spproved, with such insevtions, modifications sad deletions as are approved by the
City Manager, mmmﬂunnnmmmccuy:Ca-FuumdAdnmwMCauml The Meyor
of Vice-Mayor and the City Manager are herely autharized 0 execute, and the City Clerk is hereby
shorized to sttest, the Continuing Discl Cetificate, The execution and delivery of the
Continuing Disclosure Certificate by the Mayor or Vice-Mayor and the City Mansger constinutes
mhummdemofumvnlmtmcwmdym-uwunmll
M Certif

wmﬂywnhmdmrywtn!]n!lh: isions of the C
g any other provisi { this Ordi o the Boed Ondina ,H)unoﬂh&qln
complywnblh:(' tinuing Disck Centificate shall not be idered an event of defauh;

however, wHoIdﬂoflthﬂSBcndsorﬂcnt&hlmwnnymmmmumyu
mlyuﬂummwe including seeking specific performance by court order, o cause the City
te comply with its obligations under this Section. Foz purposes of this Section, B Owner”
shall have the meaning ascribed thereto in the Continuing Disclosure Certificats.

SI‘.CHON 1. l‘.KECU‘nO"I OF ESCROW DEPOSIT AGREEMENTS. In the event
i lisk the current refunding of all or & portion of the
l”Jme.lht M-ynrm\h.c M.lyvl -nd Cumelgrmhmbylw'bnnd and direcied 10
exccute, mlll:CnyClnkuhmby-mmwMﬂzl”!hmwbqodllgm(d\e
*1993 Escrow A ), in substantally the form d ut this mecting and stisched hereto
a3 Exhibit C, with such insertions, modifications and changes &s may ba approved by the City
Mansges, in consuliation with the City's Co-Financial Advisors and Bond Coursel. The City
scknowledges that the 1993 Bonds 10 be cefunded, if any, will be i bly calied for redemptian
s pecvided in the 1993 Escrow Agreement, mmmwmmmmw

FTLISIN S

eithes Bond Counsel, the Co-Financial Advisors, the Escrow Agent or the Purchaser. Al actions of
thyu \'u-bhyw,(:hyMunxu City Clerk and muy other proper officials of the City

2 this Ondi the Bond Ordinance, the Preliminary Officia!
Smemgmotﬁcmsmm.moosm wmcwammnpumum
erfc of all the tesms, ined in ary of

d\: fmgouumbmbynhﬁdwwnﬁmd

SECTION16.  SEVERABILITY AND INVALID PROVISIONS. If eny one os more
of the of provisions herein ined shall be held contrasy to mmy express
pmnnonorlnw or m-lq w the policy of express law, but not expressly probibited or agains
pubbcyobcy.meoruumnmumnb:huanﬂmmmwmw
mdomlhﬂlhmdlmdwhldmhdmd P from the

ents o7 provisions and shall in no way effert the validity of the mherplm‘kmm beresfor nl’
the 2003 Bonds.

SECTION 17, BOND ORDINANCE TO CONTINUE IN FORCE. Except a3 herein
expreasly provided as to the 2003 Bonds, mwwmmmmzwmm
thereof, are and shall remisin in full foree and effect. The Original Ordinance is bereby doermed
amended and restated in its entirery hereby.

SECTION Il‘ EFFECTIVE DATE. This Ordinance shall be effective as ity second

PASSED AND ENACTED on first eading this 24 day of Hay 2005
FPASSED AND ENACTED on socond readiog dhis 14 day of dune 2005,

By C,
Mayos

MoK
10
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STATE OF FLORIDA
COUNTY OF BROWARD

STATEOF FLORIDA )

e ledged before me dhis 9% day of__March , 2006
bleKNCM\'SON umywd'kCﬂnfrwmﬂmhMuM

)
COUNTY OF BROWARD ) corpantion, on betwi of the who is p mown 1o
Ve, e endersigned memben of x ity Commissionof e ity of Pompaan Bexh, *M:éémc_/
Flocids, ¢ that the purch bsequet awniers of the Water and Sewer Refinding. NOTARY'S SEAL: NGTARY FUBLIC, STATE OF FLORIDA

Rz\mlnollll SmMSu(&Cxua!Pm;-mBuchﬂcndn,ubndbmhfongmn;
Ordinance, will have scoepted such 2005 Bonds in reiisnce upon this certificate, do herebry cenify, -
individually and collectively, that no rwo of raore of us, meeting together in any meeting which way (SM'" of Acimowledger Typed, Privied or
Dol open o the public or of which the public did oot have notice, reached way prior conclusion as to terped)

whether the action taken by said Ordinance or any past thereof should or should not be taken by said

CryC ission or showld be ded as an action to be tsken of not to be taken by said City Commirson Number

Comialidon:

‘ STATE QF FLORIDA .
COUNTY OF BROWARD:

The foregoing tatrument was acknowledged befare me this 9° day of___March , 2006
by SUSAN FOSTER, s Vice Mayor of the City of Paxyano Beach, Flonda, 8 muriciga!

an bebalf of the mamicip ion, wha is known o me.

NOTARY'S SEAL: NOTARY PUBLIC, STATE

(Name of Ackmowicdge Typed, Printed o

Comrmsssion Namk
STATE OF FLORIDA
COUNTY OF BROWARD
The foregring instrarmeot was scknowledged befors e this
ERelNToRE—— Wmmumduaﬁ;dmtmuhm"m.m:
The & sig & i dgod before me i __° day of 2008, by . mmmicipsl corpornation, on bebalf of the mumicipal is personally known © me.
“ hC‘lyo"ompanﬂmh
NOTARY'S SEAL: NOT/
{SEAL) ARY PUBLIC, STATE OF FLORIDA
Personally Known__ (Name of Ackrowdedger Typod, Frinwd o
or Produced ldestifioation Sumped)
Type of Identification Produced
Comemission Number
STATE OF FLORIDA
COUNTY OF BROWARD
MW
1 FrLs30N 8 1A
The foregoing instrument was sckwe ledgod before we €is 5% duy of __barsh , 2006
LAMAR FISHER, a3 Commissionar of the Md!mmm-w
e-puﬂu.nhdlldhnnmpl corpeention, who is
NOTARY'S SEAL: NOTAR' STATE OF FLORIDA
(Name of Admowledger Typod, Prined o
Serped)
Commimion Number
STATE OF FLORIDA
COUNTY OF RROWARD
mmm wmuﬂl,ﬂh’d‘_m,m '
KAY MOGINN, o Commissionor of the uty of Pompeon Beach, Plarida, & owaicipal
m-lﬁloﬂtmﬂ who is koowe oo
NOTARY™S SEAL: NOTARY . STATE OF FLORIDA
Olame of Admowielgs Tped Prisied or
Semnped) {TV8S PAGE INTENTIONALLY LEFT BLANK]
Comaviemian Nursber
STATE OF FLORIDA
OOUNTY OF BROWARD
The furegois chnowlodged before e Sz §° day of_Marck |, 2006
werTulﬂlqumwofuchynfrmBmhMlmw
corporstion, an bebalf of the runici| who ia p Iy known to me.
NOTARY'S SEAL: NOTARY PUBLIC, STATE OF FLORIDA
(e of Acknewiodger Typel, Prised =
Sazpah)
Commission Nusaber
FTL S0 1ne
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BOND DEBT SERVICE

City of Pompano Beach Water & Sewer Revenue

Series 2014 Refunding of Seriecs 2006B
Fina) Numbers
Loan Provider: Regions Capital Advantage

Period Agmnal
Ending Principal Coupon Interest Debt Service Debt Service

01/01/2015 76,940.50 76,940.50
07/01/2015 2,915,000 1.680% 145,782.00 3,060,782.00 3,137,722.50

01/01/2016 121,296.00 121,296.00
07/01/2016 2,790,000 1.680% 121,296.00 2,911,296.00 3,032,592.00

010172017 97,860.00 97,860.00
07/01/2017 2,835,000 1.680% 97,860.00 2,932,860.00 3,030,720.00

01/01/2018 74,046.00 74,046,00
07/01/2018 2,890,000 1.680% 74,046.00 2.964,046.00 3,038,092.00

01/01/2019 49,770.00 49,770.00
07/01/2019 2,935,000 1.680% 49,770.00 2.984,770.00 3,034,540.00

01/01/2020 25,116.00 25,116.00
07/01/2020 2,990,000 1.680% 25,116.00 3,015,116.00 3,040,232.00
17,355,000 958,898.50 18313,898.50 187313,898.50

Ang 14,2014 8:50 am Prepared by Public Financial Management, Inc.

Page 8



D@®MPan0 | OFFICE OF THE CITY ATTORNEY
ABDCACh, | o e e s

Florida's Warmest Welcome “Board Certified City County and Local Government Law

City Attorney's Communication #2019-62
October 25, 2018

Ms. Angela Knecht

Program Administrator

State Revolving Fund Management

3900 Commonwealth Blvd., Mail Station 3505
Tallahassee, Florida 32399-3000

Re: DWO06245 — City of Pompano Beach
Water Interconnect Project

Dear Ms. Knecht:

I am the duly appointed City Attorney for the City of Pompano Beach. The City proposes to
borrow $496,400 ($342,300 to be repaid and $154,100 to be forgiven) from the Drinking Water
State Revolving Fund loan program for the Water Interconnect Project. The loan will be secured
by the net revenues of the City’s water and sewer system and the pledged revenues are legally
available to pledge. The City of Pompano Beach has the legal authority to increase rates to ensure
repayment of the loan.

The pledge on revenues is subject to a prior lien with the following issues: City of Pompano
Beach, Florida, Water and Sewer System Revenue Refunding Bonds, Series 2014.

Sincerely,

MEB/jrm
L:cor/atty/2019-62

pompanobeachfl.gov




CITY OF POMPANO BEACH, FLORIDA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

PROPRIETARY FUNDS

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2017

OPERATING REVENUES

Charges for services
Fines and forfeitures
Miscellaneous

Total operating revenues

OPERATING EXPENSES
Personnel services
Other current expenses
Depreciation and amortization
Total operating expenses
Operating income (loss)

NONOPERATING REVENUES
(EXPENSES)

Investment earnings
Miscellaneous revenue
Interest expense and fiscal agent fees
Operating grants and contributions
Gain or (loss) from disposition of capital assets
Total nonoperating revenues (expenses)
Income (loss) before contributions
and transfers
Capital grants and contributions
Transfers in
Transfers out
Change in net position

Total net position - beginning
Total net position - ending

The accompanying notes are an integral

part of the financial statements.

Governmental

Business-type Activities - Enterprise Funds Activities

Nonmajor Internal

Utility Parking Enterprise Funds Total Service Funds
42425662 $ 1,637,897 $ 12,182,376 $ 56,245935 $ 22,239,388
- 290,239 - 290,239 -
- 18,000 55,000 73,000 141,745
42,425,662 1,946,136 12,237,376 56,609,174 22,381,133
8,346,644 - 1,412,037 9,758,681 2,888,394
22,687,887 1,084,309 6,690,135 30,462,331 18,573,779
6,824 876 758,852 1,988,648 9,572,376 114,470
37,859,407 1,843,161 10,090,820 49,793,388 21,576,643
4,566,255 102,975 2,146,556 6,815,786 804,490
345 366 29,468 110,457 485,291 145,830
323 - 100 423 414
(388,529) (1,246,033) - (1,634,562) -
- - 68,235 68,235 -
89,532 - 16,848 106,380 (10,126)
46,692 (1,216,565) 195,640 ~ (974,233) 136,118
4,612,947 (1,113,590) 2,342,196 5,841,553 940,608
1,866,725 - 90,027 1,956,752 -
28,421 - 12,543,918 12,572,339 -
- (687,447) (8,767,183) (9,454,630) -
6,508,093 (1,801,037) 6,208,958 10,916,014 940,608
120,726,144 1,842,544 45,243 193 167,811,881 8,333,969
127,234,237 $ 41,507 $ 51,452,151 § 178,727,895 § 9,274 577
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CITY OF POMPANO BEACH, FLORIDA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN NET POSITION

PROPRIETARY FUNDS

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2016

OPERATING REVENUES
Charges for services
Fines and forfeitures
Miscellaneous

Total operating revenues

OPERATING EXPENSES
Personnel services
Other current expenses
Depreciation and amortization
Total operating expenses
Operating income (loss)

NONOPERATING REVENUES (EXPENSES)
Investment earnings
Miscellaneous revenue
Interest expense and fiscal agent fees
Gain or (loss) from disposition of capital assets
Total nonoperating revenue (expenses)
Income (loss) before contributions
and transfers
Capital grants and contributions
Operating grants and contributions
Transfers in
Transfers out
Change in net position

Total net position - beginning
Total net position - ending

The accompanying notes are an integral

part of the financial statements.

Governmental
Business-type Activities - Enterprise Funds Activities
Nonmajor Internal
Utility Parking Enterprise Funds Total Service Funds
$ 41695146 $ 1,560,320 $ 13,539,250 $ 56,794,716 $ 20,866,454
- 423,247 - 423,247 -
55,096 3,395 97,406 155,897 145,571
41,750,242 1,986,962 13,636,656 57,373,860 21,012,025
9,326,330 - 2,011,715 11,338,045 2,734,723
21,739,998 1,209,753 8,621,181 31,570,932 18,789,798
9,679,484 19,704 2,760,571 12,459,759 231,636
40,745,812 1,229,457 13,393,467 55,368,736 21,756,157
1,004,430 757,505 243,189 2,005,124 (744,132)
568,816 64,620 134,351 767,787 252,638
10,283 408,358 5,430 424 071 3,626
(447 652) (729,039) (1,696) (1,178,387) -
75,729 - 58,161 133,890 26
207,176 (256,061) 196,246 147,361 256,290
1,211,606 501,444 439,435 2,152,485 (487,842)
194,517 - 61,744 256,261 87,026
- - 27,639 27,639 -
271,060 - 1,092,378 1,363,438 -
(63,000) - (1,981,918) ~ (2,044,918) -
1,614,183 501,444 (360,722) 1,754,905 (400,816)
119,111,961 1,341,100 45,603,915 166,056,976 8,734,785
$ 120,726,144 $ 1,842544 § 45243193 $ 167811881 § 8,333,969
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CITY OF POMPANO BEACH, FLORIDA: Utility

Year End: September 30, 2017 & 2016 Completed by Reviewed by TB1
Trial balance-Fund Reports Summary

Water and Sewer are combined in the financial statements. Amounts highlighted in blue represent water operations

Amounts in bold agree to the financial statements.

Account 2017 2016 Amount Chg %Chg
4700 Charges for services (42,425,662.00)  (41,695,146.00)  (730,516.00) 2
412-0000-343.30-00 412 WATER SALES Water Rates (21,741,590.00)  (21,539,962.00)  (201,628.00) 1
412-0000-343.31-00 412 RECLAIMED WATER SALES (1,433,263.00)  (1,418,044.00) (15,219.00) 1
412-0000-343.33-00 412 WATER BACKFLOW INSPECTION Fees and Services (14,154.25) (13,048.75) (1,105.50) 8
412-0000-343.33-00 412 WATER BACKFLOW INSPECTION Fees and Services (11,580.75) (10,676.25) (904.50) 8
412-0000-343.50-00 412 WASTEWATER CHARGES (17,824,292.00)  (17,756,674.00) (67,618.00) 0
412-0000-343.51-00 412 WASTEWATER CHGS CONTRACT (685,274.00) (705,074.00) 19,800.00 ®3)
412-0000-343.53-D0 412 WASTEWATER MA CITY FACIL (13,692.00) (13,692.00) 0.00 0
412-0000-363.19-00 412 INT ON DELINQ SPEC ASSESS 1,952.00 (818.00) 2,770.00  (339)
412-0000-363.23-00 412 UTILITY CAPITAL RECOV FEE Fees and Services (224,064.50) (102,616.80)  (121,447.70) 118
412-0000-363.23-00 412 UTILITY CAPITAL RECOV FEE (183,325.50) (83,959.20) (99,366.30) 118
412-0000-369.92-00 412 OTHER REVENUES Fees and Services (68,813.25) (76,460.45) 7,647.20 (10)
412-0000-389.43-00 412 RECLAIMED WTR SVC TAP FEE Fees and Services (4,982.45) (889.35) (4,093.10) 460
412-0000-389.44-00 412 UTILITY CONN CONTRIBUTION Fees and Services (93,623.20) (98,507.75) 4,884.55 (5)
412-0000-369.92-00 412 OTHER REVENUES (56,301.75) (62,558.55) 6,256.80 (10)
412-0000-389.43-00 412 RECLAIMED WTR SVC TAP FEE (4,076.55) (727.65) (3,348.90) 460
412-0000-389.44-00 412 UTILITY CONN CONTRIBUTION (76,600.80) (80,597.25) 3,996.45 5)
412-3305-533.49-20 412 BAD DEBTS 4,010.00 134,580.00  (130,570.00)  (97)
412-3505-535.49-20 412 BAD DEBTS 4,010.00 134,580.00  (130,570.00)  (97)
5600 Personnel services 8,346,644.00 9,326,330.00 (979,686.00) {11)
412-3305-533.11-20 412 EXECUTIVE Operating Expenses 51,996.00 49,978.00 2,018.00 4
412-3305-533.12-10 412 EXEMPT Operating Expenses 183,441.00 167,059.00 16,382.00 10
412-3305-533,12-26 412 NON EXEMPT NON BARGAINING Operating Expenses 18,473.00 17,576.00 897.00 5
412-3305-533.12-30 412 ASSIGNMENT DIFFERENTIAL Operating Expenses 3,145.00 2,669.00 476.00 18



412-3305-533.12-60 412 ACCRUED VACATION/SICK LVE
412-3305-533.13-20 412 DROP PLAN VAC/SICK PAY
412-3305-533.14-10 412 OVERTIME REGULAR
412-3305-533.15-40 412 PAID VACATION TERM EMPL
412-3305-533.15-50 412 PAID SICK LEAVE TERM EMPL
412-3305-533.21-00 412 FICA TAXES

412-3305-533.22-10 412 GENL EMPLOYEES RETIREMENT
412-3305-533.23-20 412 GEN EMPL VEBA TRUST
412-3305-533.26-20 412 AUTOMOBILE
412-3305-533.28-10 412 PENSION CONTRIBUTION
412-3305-533.28-20 412 PENSION EXPENSE
412-3310-533.12-10 412 EXEMPT

412-3310-533.12-24 412 NON EXEMPT GENERAL EMP
412-3310-533.12-30 412 ASSIGNMENT DIFFERENTIAL
412-3310-533.12-60 412 ACCRUED VACATION/SICK LVE
412-3310-533.13-20 412 DROP PLAN VAC/SICK PAY
412-3310-533.14-10 412 OVERTIME REGULAR
412-3310-533.21-00 412 FICA TAXES

412-3310-533.22-10 412 GENL EMPLOYEES RETIREMENT
412-3310-533.23-20 412 GEN EMPL VEBA TRUST
412-3310-533.26-20 412 AUTOMOBILE
412-3310-533.28-10 412 PENSION CONTRIBUTION
412-3310-533.28-20 412 PENSION EXPENSE
412-3320-533.12-10 412 EXEMPT

412-3320-533.12-24 412 NON EXEMPT GENERAL EMP
412-3320-533.12-30 412 ASSIGNMENT DIFFERENTIAL
412-3320-533.12-60 412 ACCRUED VACATION/SICK LVE
412-3320-533.13-10 412 TEMPORARY & PART TIME
412-3320-533.13-20 412 DROP PLAN VAC/SICK PAY
412-3320-533.14-10 412 OVERTIME REGULAR
412-3320-533.14-40 412 OVERTIME CALL-IN
412-3320-533.15-10 412 STAND BY

412-3320-533.15-40 412 PAID VACATION TERM EMPL
412-3320-533.15-50 412 PAID SICK LEAVE TERM EMPL

Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses

Operating Expenses
Operating Expenses
Operating Expenses

Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses

Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses

(36,297.00)
1,127.00
2,753.00
8,295.00
9,594.00

21,634.00
39,894.00
5,407.00
5,167.00
(39,894.00)
(20,620.00)
90,587.00

455,773.00
3,609.00

(31,117.00)

13,120.00
6,368.00
43,001.00
119,478.00
12,240.00
2,892.00
(119,478.00)
153,170.00
223,520.00
1,386,056.00
5,726.00
17,922.00
37,830.00
10,330.00
88,457.00
8,712.00
5,648.00
3,728.00
2,586.00

7,279.00
1,127.00
818.00
0.00

0.00
18,698.00
39,149.00
2,425.00
5,818.00
(39.149.00)
167,198.00
86,932.00
480,053.00
573.00
7,186.00
9,702.00
3,560.00
43,809.00
114,642.00
5,456.00
2,900.00
(114,642.00)
92,171.00
182,646.00
1,313,549.00
3,845.00
22,263.00
76,346.00
14,649.00
56,340.00
8,699.00
5,518.00
1,178.00
0.00

(43,576.00)
0.00
1,935.00
8,295.00
9,594.00
2,936.00
745.00
2,982.00
(661.00)
(745.00)
(187,818.00)
3,655.00
(24,280.00)
3,036.00
(38,303.00)
3,418.00
2,808.00
(808.00)
4,836.00
6,784.00
(8.00)
(4,836.00)
60,999.00
40,874.00
72,507.00
1,881.00
(4,341.00)
(38,516.00)
(4,319.00)
32,117.00
13.00
130.00
2,550.00
2,586.00

(599)

237

16

123
)

(112)

®
530
(533)
35
79

@)

124

66
22

49
(19)
(50)
(29)

57

216



412-3320-533.15-70 412 INCENTIVE PAY
412-3320-533.21-00 412 FICA TAXES

412-3320-533.22-10 412 GENL EMPLOYEES RETIREMENT
412-3320-533.23-20 412 GEN EMPL VEBA TRUST
412-3320-533.26-20 412 AUTOMOBILE
412-3320-533.26-40 412 EDUCATION

412-3320-533.28-10 412 PENSION CONTRIBUTION
412-3320-533.28-20 412 PENSION EXPENSE
412-3330-533.12-10 412 EXEMPT

412-3330-533.12-24 412 NON EXEMPT GENERAL EMP
412-3330-533.12-30 412 ASSIGNMENT DIFFERENTIAL
412-3330-533.12-60 412 ACCRUED VACATION/SICK LVE
412-3330-533.13-10 412 TEMPORARY & PART TIME
412-3330-533.14-10 412 OVERTIME REGULAR
412-3330-533.14-40 412 OVERTIME CALL-IN
412-3330-533.15-10 412 STAND BY

412-3330-533.15-40 412 PAID VACATION TERM EMPL
412-3330-533.15-50 412 PAID SICK LEAVE TERM EMPL
412-3330-533.15-70 412 INCENTIVE PAY
412-3330-533.21-00 412 FICA TAXES
412-3330-533.22-10 412 GENL EMPLOYEES RETIREMENT
412-3330-533.23-20 412 GEN EMPL VEBA TRUST
412-3330-533.26-40 412 EDUCATION

412-3330-533.26-60 412 ALLOWANCE -CELL PHONE
412-3330-533.28-10 412 PENSION CONTRIBUTION
412-3330-533.28-20 412 PENSION EXPENSE
412-3340-533.12-24 412 NON EXEMPT GENERAL EMP
412-3340-533.12-30 412 ASSIGNMENT DIFFERENTIAL
412-3340-533.12-60 412 ACCRUED VACATION/SICK LVE
412-3340-533.13-10 412 TEMPORARY & PART TIME
412-3340-533.13-20 412 DROP PLAN VAC/SICK PAY
412-3340-533.14-10 412 OVERTIME REGULAR
412-3340-533.14-40 412 OVERTIME CALL-IN
412-3340-533.15-10 412 STAND BY

e e e

Operatirig_ Exbénsés 3

Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses

Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses

(325.00) 275.00
131,241.00 123,973.00
375,453.00 365,079.00

35,702.00 13,771.00
5,635.00 4,328.00
0.00 348.00
(375,453.00) (365,079.00)
258,664.00 556,670.00
196,720.00 166,050.00
992,810.00 1,007,569.00
9,673.00 17,145.00
4,446.00 (5,467.00)
144.00 155.00
38,642.00 11,172.00
78,945.00 93,337.00

9,169.00 9,157.00

2,384.00 3,153.00

3,434.00 28,509.00

19,154.00 18,161.00
99,272.00 98,766.00
311,663.00 305,996.00
26,746.00 11,145.00
1,827.00 0.00
481.00 483.00
(311,663.00) (305,996.00)
127,687.00 299,109.00
130,364.00 134,770.00
456.00 0.00
. sse00)  (868.00)
49,978.00 45,261.00
2,329.00 2,329.00
6,592.00 8,575.00
306.00 1,757.00
130.00 0.00

(600.00)
7.268.00
10,374.00
21,931.00
1,307.00
(348.00)
(10,374.00)
(298,006.00)
30,670.00
(14,759.00)
(7.472.00)
9,913.00
(11.00)
27,470.00
(14,392.00)
12.00
(769.00)
(25,075.00)
993.00
506.00
5,667.00
15,601.00
1,827.00
(2.00)
(5,667.00)
(171,422.00)
(4,406.00)
456.00
(4,731.00)
4,717.00
0.00
(1,983.00)
(1,451.00)
130.00

(218)

159
30
(100)

(54)
18
(1)
(44)
(181)
7
246

(15)

(24)
(88)

(57)
3)

545
10

(23)
(83)



412-3340-533.21-00 412 FICA TAXES

412-3340-533.22-10 412 GENL EMPLOYEES RETIREMENT
412-3340-533.23-20 412 GEN EMPL VEBA TRUST
412-3340-533.28-10 412 PENSION CONTRIBUTION
412-3340-533.28-20 412 PENSION EXPENSE
412-3350-533.11-20 412 EXECUTIVE

412-3350-533.12-10 412 EXEMPT

412-3350-533.12-26 412 NON EXEMPT NON BARGAINING
412-3350-533.12-30 412 ASSIGNMENT DIFFERENTIAL
412-3350-533.12-60 412 ACCRUED VACATION/SICK LVE
412-3350-533.13-20 412 DROP PLAN VAC/SICK PAY
412-3350-533.14-10 412 OVERTIME REGULAR
412-3350-533.15-40 412 PAID VACATION TERM EMPL
412-3350-533.15-50 412 PAID SICK LEAVE TERM EMPL
412-3350-533.21-00 412 FICA TAXES

412-3350-533.22-10 412 GENL EMPLOYEES RETIREMENT
412-3350-533.23-20 412 GEN EMPL VEBA TRUST
412-3350-533.26-20 412 AUTOMOBILE
412-3350-533.28-10 412 PENSION CONTRIBUTION
412-3355-533.12-10 412 EXEMPT

412-3355-533.12-24 412 NON EXEMPT GENERAL EMP
412-3355-533.12-30 412 ASSIGNMENT DIFFERENTIAL
412-3355-533.12-60 412 ACCRUED VACATION/SICK LVE
412-3355-533.14-10 412 OVERTIME REGULAR
412-3355-533.14-40 412 OVERTIME CALL-IN
412-3355-533.15-10 412 STAND BY

412-3355-533.15-70 412 INCENTIVE PAY
412-3355-533.21-00 412 FICA TAXES

412-3355-533.22-10 412 GENL EMPLOYEES RETIREMENT
412-3355-533.23-20 412 GEN EMPL VEBA TRUST
412-3355-533.28-10 412 PENSION CONTRIBUTION
412-3505-535.11-20 412 EXECUTIVE

412-3505-535.12-10 412 EXEMPT

412-3505-535.12-24 412 NON EXEMPT GENERAL EMP

14,542.00 14,680.00
33,940.00 31,099.00
2,834.00 1,274.00

9,903.00 9,519.00

67,908.00 67,593.00

3,519.00 3,348.00

402.00 508.00

. ey 37000
215.00 215.00

390.00 154.00

1,694.00 2,963.00

1,146.00 0.00

6,746.00 6,654.00

17,967.00 15,324.00

1,816.00 886.00

2,828.00 3,006.00

o aTesTan (1532400
12,767.00 6,770.00
232,322.00 148,786.00

0.00 1,016.00
s 266000
9,986.00 1,550.00

12,401.00 8,603.00

1,843.00 734.00

4,005.00 1,811.00

20,811.00 12,953.00
57,818.00 39,444.00

5,512.00 1,519.00

| ETse) (3044400
61,900.00 59,495.00
125,685.00 136,617.00

25,283.00 0.00

(138.00)
2,841.00
1,560.00
(2,841.00)
(359,604.00)
384.00
315.00
171.00
(106.00)
(336.00)
0.00
236.00
(1,269.00)
1,146.00
92.00
2,643.00
930.00
(178.00)
(2,643.00)
5,997.00
83,536.00
(1,016.00)
12,095.00
8,436.00
3,798.00
1,109.00
2,194.00
7,858.00
18,374.00
3,993.00
(18,374.00)
2,405.00
(10,932.00)
25,283.00

M

122

(163)

@)
25

153
(43)

17
105
®)
17
89
56
(100)
458
544
44
151
121
61
47
263
47

®



412-3505-535.12-26 412 NON EXEMPT NON BARGAINING
412-3505-535.12-30 412 ASSIGNMENT DIFFERENTIAL
412-3505-535.12-60 412 ACCRUED VACATION/SICK LVE
412-3505-535.13-20 412 DROP PLAN VAC/SICK PAY
412-3505-535.14-10 412 OVERTIME REGULAR
412-3505-535.14-40 412 OVERTIME CALL-IN
412-3505-535.15-10 412 STAND BY

412-3505-535.15-40 412 PAID VACATION TERM EMPL
412-3505-535.15-50 412 PAID SICK LEAVE TERM EMPL
412-3505-535.15-70 412 INCENTIVE PAY
412-3505-535.21-00 412 FICA TAXES

412-3505-535.22-10 412 GENL EMPLOYEES RETIREMENT
412-3505-535.23-20 412 GEN EMPL VEBA TRUST
412-3505-535.26-20 412 AUTOMOBILE
412-3505-535.26-40 412 EDUCATION

412-3505-535.28-10 412 PENSION CONTRIBUTION
412-3505-535.28-20 412 PENSION EXPENSE
412-3510-535.12-10 412 EXEMPT

412-3510-535.12-24 412 NON EXEMPT GENERAL EMP
412-3510-535.12-30 412 ASSIGNMENT DIFFERENTIAL
412-3510-535.12-60 412 ACCRUED VACATION/SICK LVE
412-3510-535.13-20 412 DROP PLAN VAC/SICK PAY
412-3510-535.14-10 412 OVERTIME REGULAR
412-3510-535.14-40 412 OVERTIME CALL-IN
412-3510-535.15-10 412 STAND BY

412-3510-535.15-70 412 INCENTIVE PAY
412-3510-535.21-00 412 FICA TAXES

412-3510-535.22-10 412 GENL EMPLOYEES RETIREMENT
412-3510-535.23-20 412 GEN EMPL VEBA TRUST
412-3510-535.28-10 412 PENSION CONTRIBUTION
412-3510-535.28-20 412 PENSION EXPENSE
412-3520-535.12-10 412 EXEMPT

412-3520-535.12-24 412 NON EXEMPT GENERAL EMP
412-3520-535.12-30 412 ASSIGNMENT DIFFERENTIAL

21,992.00 20,925.00
2,511.00 3,177.00
o ssme om0
1,342.00 1,342.00
6,410.00 962.00
888.00 0.00
16.00 0.00
9,326.00 0.00
10,741.00 0.00
691.00 0.00
20,627.00 17,357.00
52,565.00 50,554.00
4,974.00 2,103.00
4,504.00 5,190.00
1,353.00 0.00

129,011.00
619,321.00
31.00
8,422.00
17,587.00
40,446.00
112,667.00
10,083.00
9,928.00
68,096.00
178,351.00
16,806.00

125,712.00
621,992.00
2,771.00
(7,372.00)
15,255.00
12,271.00
109,255.00
10,691.00
8,861.00
66,729.00
164,858.00
7,457.00

80,507.00
943,835.00
1,677.00

78,447.00
891,043.00
0.00

1,067.00
(666.00)
9,681.00
0.00
5,448.00
888.00
16.00
9,326.00
10,741.00
691.00
3,270.00
2,011.00
2,871.00
(686.00)
1,353.00
(2,011.00)
(57,325.00)
3,299.00
(2,671.00)
(2,740.00)
15,784.00
2,332.00
28,175.00
3,412.00
(608.00)
1,067.00
2,367.00
13,492.00
9,349.00
(13,492.00)
(346,941.00)
2,060.00
52,792.00
1,677.00

@21

566

o O O o O

125

(80)



412-3520-535.12-60 412 ACCRUED VACATION/SICK LVE
412-3520-535.13-10 412 TEMPORARY & PART TIME
412-3520-535.13-20 412 DROP PLAN VAC/SICK PAY
412-3520-535.14-10 412 OVERTIME REGULAR
412-3520-535.14-40 412 OVERTIME CALL-IN
412-3520-535.15-10 412 STAND BY

412-3520-535.15-70 412 INCENTIVE PAY
412-3520-535.21-00 412 FICA TAXES

412-3520-535.22-10 412 GENL EMPLOYEES RETIREMENT
412-3520-535.23-20 412 GEN EMPL VEBA TRUST
412-3520-535.28-10 412 PENSION CONTRIBUTION
412-3520-535.28-20 412 PENSION EXPENSE

Utility Oper. Fund

§700 Other current expenses
5700 UTILIT Adjustments

5700 UTILIT Adjustments

Utility

412-3305-533.31-10 412 ENGINEERING
412-3305-533.31-40 412 MANAGEMENT CONSULTING
412-3305-533.31-60 412 OTHER PROFESSIONAL
412-3305-533.32-10 412 ACCOUNTING & AUDITING
412-3305-533.39-10 412 ADMINISTRATIVE SVC CHG
412-3305-533.39-20 412 CENTRAL SVCS CHGS
412-3305-533.39-30 412 CENTRAL STORES CHGS
412-3305-533.39-60 412 INSUR SVC CHGS -HEALTH
412-3305-533.39-65 412 INSUR SVC CHGS -RISK MGMT
412-3305-533.39-70 412 LANDSCAPE SERVICE CHGS
412-3305-533.39-90 412 INFORMATION TECH CHARGE
412-3305-533.40-10 412 TRAVEL EDUCATION MEMBER
412-3305-533.41-20 412 POSTAGE

412-3305-533.43-10 412 TELEPHONE

Operating Expenses

Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses

20,103.00 (3,041.00) 2314400  (761)
0.00 411.00 (411.00)  (100)
7,542.00 0.00 7,542.00 0
36,203.00 9,983.00 26,220.00 263
35,498.00 38,296.00 (2,798.00) %)
5,921.00 6,968.00 (1,047.00)  (15)
14,939.00 12,773.00 2,166.00 17
85,020.00 79,174.00 5,846.00 7
255,398.00 244,751.00 10,647.00 4
23,048.00 9,488.00 13,560.00 143
(10,647.00) 4

(111,533.00)  (27)

8,346,644.00 9,326,330.00  (979,686.00)  (11)
22,687,887.00  21,739,988.00 947,899.00 4
176,714.00 129,662.00 47,052.00 36
144,585.00 106,088.00 38,497.00 36
321,299.00 235,750.00 85,549.00 36
32,803.00 21,374.00 11,429.00 53
32,962.00 26,715.00 6,247.00 23
79,916.00 54,251.00 25,665.00 47
12,602.00 13,169.00 (567.00) (4)
3,187,182.00 2,957,450.00 229,732.00 8
19,425.00 7,010.00 12,415.00 177
1,565.00 983.00 582.00 59
43,058.00 37,689.00 5,369.00 14
3,020.00 2,645.00 375.00 14
255,724.00 232,799.00 22,925.00 10
7,024.00 4,571.00 2,453.00 54
27.604.00 28,011.00 (407.00) ™
623.00 1,656.00 (1,033.000 (62
4,108.00 3,998.00 110.00 3



412-3305-533.43-30 412 ELECTRIC

412-3305-533.44-30 412 LAND RENT
412-3305-533.45-95 412 INSURANCE OPEB
412-3305-533.46-10 412 LAND. BLDGS, IMPROVEMENTS
412-3305-533.46-30 412 MACHINERY & EQUIPMENT
412-3305-533.46-50 412 SPECIAL SERVICES
412-3305-533.49-50 412 CREDIT CARD BANK FEES
412-3305-533.51-10 412 OFFICE SUPPLIES
412-3305-533.52-15 412 SMALL TOOLS MINOR EQUIP
412-3305-533.52-20 412 SPECIAL SUPPLIES
412-3305-533.52-25 412 SOFTWARE PURCHASES
412-3305-533.52-50 412 CLOTHING

412-3305-533.52-55 412 CLEANING

412-3310-533.39-20 412 CENTRAL SVCS CHGS
442-3310-533.39-30 412 CENTRAL STORES CHGS
412-3310-533.39-60 412 INSUR SVC CHGS -HEALTH
412-3310-533.39-65 412 INSUR SVC CHGS -RISK MGMT
412-3310-533.39-80 412 VEHICLE SERVICE CHGS
412-3310-533.39-90 412 INFORMATION TECH CHARGE
412-3310-533.40-10 412 TRAVEL EDUCATION MEMBER
412-3310-533.41-20 412 POSTAGE

412-3310-533.43-10 412 TELEPHONE
412-3310-533.46-40 412 MAINTENANCE CONTRACTS
412-3310-533.46-50 412 SPECIAL SERVICES
412-3310-533.51-10 412 OFFICE SUPPLIES
412-3310-533.52-15 412 SMALL TOOLS MINOR EQUIP
412-3310-533.52-50 412 CLOTHING

412-3310-533.52-55 412 CLEANING

412-3310-533.54-10 412 PUBLICATIONS
412-3320-533.31-60 412 OTHER PROFESSIONAL
412-3320-533.39-20 412 CENTRAL SVCS CHGS
412-3320-533.39-30 412 CENTRAL STORES CHGS
412-3320-533.39-60 412 INSUR SVC CHGS -HEALTH
412-3320-533.39-65 412 INSUR SVC CHGS -RISK MGMT

Operating Expenses
Operating Expenses

Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses

921,570.00
566,537.00
56,719.00
1,379.00
0.00
19,626.00
48,870.00
5,581.00
0.00
6,566.00
35,630.00
245.00
2,641.00
20,414.00
2,276.00
73,795.00
10,154.00
17,565.00
220,220.00
1,293.00
74,714.00
7,797.00
8,569.00
53,734.00
5,566.00
1,119.00
1,615.00
0.00
319.00
136,394.00
50,205.00
21,484.00
332,183.00
166,679.00

950,251.00
572,859.00
37,220.00
862.00
63.00
17,859.00
46,198.00
6,946.00
4,901.00
7,710.00
35,916.00
568.00
1,939.00
10,169.00
1,441.00
80,876.00
11,273.00
31,759.00
190,153.00
757.00
82,463.00
7,253.00
8,569.00
40,233.00
3,939.00
1,004.00
3,020.00
18.00
367.00
121,150.00
24,663.00
9,482.00
336,032.00
176,503.00

(28,681.00)
(6,322.00)
19,499.00

517.00
(63.00)
1,767.00
2,672.00
(1,365.00)
(4,901.00)
(1,144.00)
(286.00)
(323.00)
702.00
10,245.00
835.00
(7,081.00)
(1,119.00)

(14,194.00)

30,067.00

536.00
(7.749.00)
544.00
0.00
13,501.00
1,627.00
115.00
(1,405.00)
(18.00)
(48.00)
15,244.00
25,542.00
12,002.00
(3,849.00)
(9,824.00)

(3)
™
52
60
(100)
10

(20)
(100)
(15)
0
(57)
36
101
58
©
(10)
(45)
16
71

&)

34
41
11
@7)
(100)
(13)
s

A7



412-3320-533.39-80 412 VEHICLE SERVICE CHGS
412-3320-533.39-80 412 INFORMATION TECH CHARGE
412-3320-533.40-10 412 TRAVEL EDUCATION MEMBER
412-3320-533.41-20 412 POSTAGE

412-3320-533.43-10 412 TELEPHONE
412-3320-533.43-40 412 WATER AND WASTEWATER
412-3320-533.43-50 412 DISPOSAL CHARGES
412-3320-533.44-10 412 RENTALS & LEASES
412-3320-533.46-10 412 LAND. BLDGS, IMPROVEMENTS
412-3320-533.46-30 412 MACHINERY & EQUIPMENT
412-3320-533.46-40 412 MAINTENANCE CONTRACTS
412-3320-533.46-50 412 SPECIAL SERVICES
412-3320-533.51-10 412 OFFICE SUPPLIES
412-3320-533.52-05 412 CHEMICALS/HORTICULTURAL
412-3320-533.52-10 412 FUEL

412-3320-533.52-15 412 SMALL TOOLS MINOR EQUIP
412-3320-533.52-20 412 SPECIAL SUPPLIES
412-3320-533.52-25 412 SOFTWARE PURCHASES
412-3320-533.52-50 412 CLOTHING

412-3320-533.52-55 412 CLEANING

412-3320-533.54-10 412 PUBLICATIONS
412-3330-533.31-60 412 OTHER PROFESSIONAL
412-3330-533.39-20 412 CENTRAL SVCS CHGS
412-3330-533.39-30 412 CENTRAL STORES CHGS
412-3330-533.39-60 412 INSUR SVC CHGS -HEALTH
412-3330-533.39-65 412 INSUR SVC CHGS -RISK MGMT
412-3330-533.39-80 412 VEHICLE SERVICE CHGS
412-3330-533.39-90 412 INFORMATION TECH CHARGE
412-3330-533.40-10 412 TRAVEL EDUCATION MEMBER
412-3330-533.41-20 412 POSTAGE

412-3330-533.43-10 412 TELEPHONE
412-3330-533.43-50 412 DISPOSAL CHARGES
412-3330-533.46-10 412 LAND. BLDGS, IMPROVEMENTS
412-3330-533.46-30 412 MACHINERY & EQUIPMENT

Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses

80,690.00
22,635.00
32,093.00

1,560.00
3,205.00
27,183.00
13,041.00
0.00
14,713.00
232,317.00
76,988.00
31,699.00
5,459.00
1,239,939.00
41,341.00
4,734.00
49,273.00
31,835.00
9,226.00
250.00
171.00
7,062.00
43,382.00
60,411.00
252,004.00
161,345.00
203,578.00
11,157.00
12,284.00
398.00
1,188.00
6,960.00
259,383.00
7.120.00

91,837.00
22,272.00
15,292.00
1,153.00
1,700.00
26,233.00
14,640.00
3,506.00
9,210.00
244,104.00
96,501.00
15,657.00
5,414.00
1,228,800.00
12,551.00
2,962.00
(3,797.00)
38,504.00
9,603.00
552.00
313.00
2,997.00
20,497.00
38,610.00
221,713.00
183,017.00
184,000.00
9,434.00
12,315.00
11,359.00
1,445.00
6,284.00
281,194.00
35,261.00

(11,147.00)
363.00
16,801.00
407.00
1,505.00
950.00
(1,599.00)
(3,506.00)
5,503.00
(11,787.00)
(19,513.00)
16,042.00
45.00
11,139.00
28,790.00
1,772.00
53,070.00
(6,669.00)
(377.00)
(302.00)
(142.00)
4,065.00
22,885.00
21,801.00
30,291.00
(21,672.00)
19,578.00
1,723.00
(31.00)
(10,961.00)
(257.00)
676.00
(21,811.00)
(28,141.00)

(12)
110

35
89

(11
(100)

®)

g B_._88

(1398)

(45)
136
112

14
(12)
1
18

(96)
(18)
1
®
{80)



412-3330-533.46-50 412 SPECIAL SERVICES
412-3330-533.51-10 412 OFFICE SUPPLIES
412-3330-533.52-05 412 CHEMICALS/HORTICULTURAL
412-3330-533.52-15 412 SMALL TOOLS MINOR EQUIP
412-3330-533.52-20 412 SPECIAL SUPPLIES
412-3330-533.52-50 412 CLOTHING

412-3330-533.52-55 412 CLEANING

412-3340-533.31-60 412 OTHER PROFESSIONAL
412-3340-533.39-20 412 CENTRAL SVCS CHGS
412-3340-533.39-30 412 CENTRAL STORES CHGS
412-3340-533.39-60 412 INSUR SVC CHGS -HEALTH
412-3340-533.39-65 412 INSUR SVC CHGS -RISK MGMT
412-3340-533.39-90 412 INFORMATION TECH CHARGE
412-3340-533.43-40 412 WATER AND WASTEWATER
412-3340-533.46-10 412 LAND. BLDGS, IMPROVEMENTS
412-3340-533.46-30 412 MACHINERY & EQUIPMENT
412-3340-533.46-50 412 SPECIAL SERVICES
412-3340-533.46-80 412 REUSE WATER METERS
412-3340-533.51-10 412 OFFICE SUPPLIES
412-3340-533.52-05 412 CHEMICALS/HORTICULTURAL
412-3340-533.52-20 412 SPECIAL SUPPLIES
412-3340-533.52-50 412 CLOTHING

412-3350-533.28-20 412 PENSION EXPENSE
412-3350-533.31-40 412 MANAGEMENT CONSULTING
412-3350-533.31-60 412 OTHER PROFESSIONAL
412-3350-533.39-20 412 CENTRAL SVCS CHGS
412-3350-533.39-30 412 CENTRAL STORES CHGS
412-3350-533.39-60 412 INSUR SVC CHGS -HEALTH
412-3350-533.39-65 412 INSUR SVC CHGS -RISK MGMT
412-3350-533.39-90 412 INFORMATION TECH CHARGE
412-3350-533.40-10 412 TRAVEL EDUCATION MEMBER
412-3350-533.41-20 412 POSTAGE

412-3350-533.43-10 412 TELEPHONE
412-3350-533.43-30 412 ELECTRIC

Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses
Operating Expenses

1,312.00 2,242.00
4,211.00 4,187.00
426.00 305.00
10,186.00 10,728.00
3,122.00 14,811.00
18,838.00 13,443.00
1,506.00 881.00
16,282.00 16,484.00
6,835.00 3,399.00
911.00 1,140.00
9,684.00 11,338.00
17,832.00 18,744.00
670.00 716.00
2,777.00 2,308.00
306.00 0.00
25,132.00 26,578.00
2,591.00 7,600.00
110.00 605.00
676.00 974.00
76,446.00 65,500.00
2,341.00 1,762.00
600.00 600.00
s 0w
0.00 88.00
1,890.00 22,553.00
15,551.00 1,740.00
198.00 393.00
3,197.00 19,462.00
668.00 1,878.00
1,458.00 1,961.00
4,540.00 6,907.00
538.00 231.00
402.00 353.00
182,970.00 184,085.00

(830.00)
24.00
121.00
(542.00)
(11,689.00)
5,395.00
625.00
(202.00)
3,436.00
(229.00)
(1,654.00)
(912.00)
(46.00)
469.00
306.00
(1,446.00)
(5,009.00)
(495.00)
(298.00)
10,946.00
579.00
0.00
150,571.00
(88.00)
(20,663.00)
13,811.00
(194.00)
(16,265.00)
(1,210.00)
(503.00)
(2,367.00)
307.00
49.00
(1,115.00)

(41)

40
5
(79)
40
71
M
101
(20)
(15)
5
©®
20

(5
(66)
(82)
(31

17

33

(100)
(92)
794
(49)
(84)
(64)
(26)
(34)
133
14

M



412-3350-533.48-10 412 ADVERTISING
412-3350-533.49-50 412 CREDIT CARD BANK FEES
412-3350-533.51-10 412 OFFICE SUPPLIES
412-3350-533.52-15 412 SMALL TOOLS MINOR EQUIP
412-3350-533.52-20 412 SPECIAL SUPPLIES
412-3350-533.52-50 412 CLOTHING

412-3355-533.28-20 412 PENSION EXPENSE
412-3355-533.31-60 412 OTHER PROFESSIONAL
412-3355-533.39-20 412 CENTRAL SVCS CHGS
412-3355-533.39-30 412 CENTRAL STORES CHGS
412-3355-533.39-60 412 INSUR SVC CHGS -HEALTH
412-3355-533.39-65 412 INSUR SVC CHGS -RISK MGMT
412-3355-533.39-80 412 VEHICLE SERVICE CHGS
412-3355-533.39-90 412 INFORMATION TECH CHARGE
412-3355-533.40-10 412 TRAVEL EDUCATION MEMBER
412-3355-533.46-10 412 LAND. BLDGS, IMPROVEMENTS
412-3355-533.46-30 412 MACHINERY & EQUIPMENT
412-3355-533.46-80 412 REUSE WATER METERS
412-3355-533.52-15 412 SMALL TOOLS MINOR EQUIP
412-3355-533.52-20 412 SPECIAL SUPPLIES
412-3355-533.52-50 412 CLOTHING

412-3505-535.31-60 412 OTHER PROFESSIONAL
412-3505-535.32-10 412 ACCOUNTING & AUDITING
412-3505-535.39-10 412 ADMINISTRATIVE SVC CHG
412-3505-535.39-20 412 CENTRAL SVCS CHGS
412-3505-535.39-30 412 CENTRAL STORES CHGS
412-3505-535.39-60 412 INSUR SVC CHGS -HEALTH
412-3505-535.39-65 412 INSUR SVC CHGS -RISK MGMT
412-3505-535.39-70 412 LANDSCAPE SERVICE CHGS
412-3505-535.39-90 412 INFORMATION TECH CHARGE
412-3505-535.40-10 412 TRAVEL EDUCATION MEMBER
412-3505-535.43-10 412 TELEPHONE
412-3505-535.43-30 412 ELECTRIC

412-3505-535.46-10 412 LAND. BLDGS, IMPROVEMENTS

2,677.00 6,527.00
63.00 1,231.00
1,500.00 1,107.00
1,633.00 2,045.00
578.00 1,220.00
0.00 220.00

. wersoe 000
26,986.00 18,749.00
11,292.00 5,616.00
626.00 8,471.00
60,079.00 59,137.00
3,676.00 5,609.00
151,948.00 108,436.00
9,634.00 6,944.00
1,354.00 0.00
5,288.00 1,533.00
0.00 4,890.00
574.00 0.00
498.00 0.00
0.00 1.172.00
986.00 0.00
2,800.00 4,300.00
11,361.00 11,790.00
1,853,753.00 1,676,204.00
16,354.00 4,604.00
1,423.00 344.00
32,180.00 19,812.00
2,340.00 2,629.00
198,897.00 181,066.00
4,310.00 6,239.00
0.00 712.00
417.00 865.00
311,073.00 283,400.00
173.00 61.00

(3,850.00)
(1,168.00)
393.00
(412.00)
(642.00)
(220.00)
387,570.00
8,237.00
5,676.00
(7,845.00)
942.00
(1,933.00)
43,512.00
2,690.00
1,354.00
3,755.00
(4,890.00)
574.00
498.00
(1,172.00)
986.00
(1,500.00)
(429.00)
177,549.00
11,750.00
1,079.00
12,368.00
(289.00)
17,831.00
(1,929.00)
(712.00)
(448.00)
27,673.00
112.00

(59)
(95)
36
(20)
(53)
(100)

44
101
(93)

(34)
40
39

245
(100)

(100)

(35)
4)
1

255

314
62

(11)
10

(31)

(100)

(52)
10

184



412-3505-535.49-50 412 CREDIT CARD BANK FEES
412-3505-535.51-10 412 OFFICE SUPPLIES
412-3505-535.52-20 412 SPECIAL SUPPLIES
412-3505-535.52-50 412 CLOTHING

412-3505-535.52-55 412 CLEANING

412-3510-535.39-20 412 CENTRAL SVCS CHGS
412-3510-535.39-30 412 CENTRAL STORES CHGS
412-3510-535.39-60 412 INSUR SVC CHGS -HEALTH
412-3510-535.39-65 412 INSUR SVC CHGS -RISK MGMT
412-3510-535.39-80 412 VEHICLE SERVICE CHGS
412-3510-535.39-90 412 INFORMATION TECH CHARGE
412-3510-535.40-10 412 TRAVEL EDUCATION MEMBER
412-3510-535.41-20 412 POSTAGE

412-3510-535.43-10 412 TELEPHONE
412-3510-535.43-20 412 GAS

412-3510-535.43-40 412 WATER AND WASTEWATER
412-3510-535.44-10 412 RENTALS & LEASES
412-3510-535.46-10 412 LAND. BLDGS, IMPROVEMENTS
412-3510-535.46-30 412 MACHINERY & EQUIPMENT
412-3510-535.46-40 412 MAINTENANCE CONTRACTS
412-3510-535.46-50 412 SPECIAL SERVICES
412-3510-535.51-10 412 OFFICE SUPPLIES
412-3510-535.52-05 412 CHEMICALS/HORTICULTURAL
412-3510-535.52-10 412 FUEL

412-3510-535.52-15 412 SMALL TOOLS MINOR EQUIP
412-3510-535.52-20 412 SPECIAL SUPPLIES
412-3510-535.52-50 412 CLOTHING

412-3510-535.52-55 412 CLEANING

412-3520-535.39-20 412 CENTRAL SVCS CHGS
412-3520-535.39-30 412 CENTRAL STORES CHGS
412-3520-535.39-60 412 INSUR SVC CHGS -HEALTH
412-3520-535.39-65 412 INSUR SVC CHGS -RISK MGMT
412-3520-535.39-80 412 VEHICLE SERVICE CHGS
412-3520-535.40-10 412 TRAVEL EDUCATION MEMBER

48,528.00
500.00
400.00
484.00
544.00

27,558.00

12,549.00

179,573.00

95,965.00

79,801.00

22,648.00

2,046.00
1,621.00
1,970.00
479.00
45,019.00
0.00
83,725.00
106,115.00
14,883.00
239,352.00
795.00
9,985.00
2,320.00
5,082.00
22,772.00
7,131.00
333.00
22,777.00
29,593.00
192,356.00
166,823.00
142,788.00
9,479.00

42,079.00
356.00
32.00
400.00
444.00
12,084.00
6,665.00
148,418.00
90,996.00
93,914.00
17,701.00
4,991.00
615.00
2,110.00
420.00
47,411.00
14,025.00
57,822.00
121,230.00
9,999.00
269,351.00
788.00
5,025.00
0.00
4,983.00
38,876.00
4,016.00
661.00
6,924.00
13,008.00
183,540.00
163,622.00
142,309.00
3,829.00

6,449.00
144.00
368.00

84.00
100.00
15,474.00
5,884.00
31,155.00
4,969.00
(14,113.00)
4,947.00
(2,945.00)
1,006.00
(140.00)
59.00
(2,392.00)
(14,025.00)
25,903.00
(15,115.00)
4,884.00
(29,999.00)
7.00
4,960.00
2,320.00
99.00
(16,104.00)
3,115.00
(328.00)
15,853.00
16,585.00
8,816.00
3,201.00
479.00
5,650.00

15
40
1150
21
23
128
88
21

(15)
28
(59)
164
(7)
14
(5)
(100)
45
(12)
49
(11)

99

41

78
(50)
229
127

148



412-3520-535.41-20 412 POSTAGE

412-3520-535.43-10 412 TELEPHONE
412-3520-535.43-50 412 DISPOSAL CHARGES
412-3520-535.46-10 412 LAND. BLDGS, IMPROVEMENTS
412-3520-535.46-30 412 MACHINERY & EQUIPMENT
412-3520-535.46-50 412 SPECIAL SERVICES
412-3520-535.48-10 412 ADVERTISING
412-3520-535.51-10 412 OFFICE SUPPLIES
412-3520-535.52-05 412 CHEMICALS/HORTICULTURAL
412-3520-535.52-15 412 SMALL TOOLS MINOR EQUIP
412-3520-535.52-20 412 SPECIAL SUPPLIES
412-3520-535.52-50 412 CLOTHING

412-3520-535.52-55 412 CLEANING

412-3530-535.43-50 412 DISPOSAL CHARGES

Utility Oper. Fund

5900 Depreciation and amortization
412-1350-533.59-20 412 AMORTIZATION EXPENSE
412-3305-533.59-10 412 DEPRECIATION
412-3310-533.59-10 412 DEPRECIATION
412-3320-533.59-10 412 DEPRECIATION
412-3330-533.59-10 412 DEPRECIATION
412-3340-533.59-10 412 DEPRECIATION
412-3350-533.59-10 412 DEPRECIATION
412-3355-533.59-10 412 DEPRECIATION
412-3505-535.59-10 412 DEPRECIATION
412-3510-535.59-10 412 DEPRECIATION
412-3520-535.59-10 412 DEPRECIATION
412-3530-535.59-10 412 DEPRECIATION
Utility Oper. Fund

0.00 1,000.00 (1,000.00)  (100)
660.00 514.00 146.00 28
14,270.00 11,500.00 2,770.00 24
96,099.00 73,734.00 22,365.00 30
18,020.00 17,170.00 850.00 5
12,444.00 37,503.00 (25,059.00)  (67)
0.00 105.00 (105.00)  (100)
1,194.00 1,488.00 (294.00)  (20)
3,131.00 7,022.00 (3,891.00)  (55)
1,078.00 3,402.00 (2,324.00)  (88)
7,907.00 (1,860.00) 9,767.00  (525)
13,613.00 10,193.00 3,420.00 34
277.00 604.00 (327.00)  (54)
7,431,381.00 7,902,420.00  (471,039.00) 6)
22,366,588.00  21,504,238.00 862,350.00 4
6,824,876.00 9,679,484.00 (2,854,608.00)  (29)
2,690.00 10,762.00 (8,072.00)  (75)
550,525.00 737137.00  (186,612.00)  (25)
37,796.00 37,796.00 0.00 0
1,875,177.00 2,231,241.00  (356,064.00)  (16)
1,509,270.00 3,400,900.00 (1,891,630.00)  (56)
183,122.00 163,480.00 19,642.00 12
75,986.00 51,363.00 24,623.00 48
2,999.00 196.00 2,803.00 1430
405,644.00 925727.00  (520,083.00)  (56)
534,174.00 535,258.00 (1,084.00) 0
1,575,679.00 1,513,810.00 61,869.00 4
71,814.00 71,814.00 0.00 0
6,824,876.00 9,679,484.00 (2,854,608.00)  (29)



6100 Investment earnings

412-0000-361.10-00 412 INTEREST EARNINGS
412-0000-361.10-00 412 INTEREST EARNINGS
412-0000-361.11-00 412 NET INCR (DCR) FAIR VALUE
412-0000-361.35-00 412 INT REALIZED GAIN(LOSS)
Utility Oper. Fund

420-0000-361.10-00 420 INTEREST EARNINGS
420-0000-361.10-00 420 INTEREST EARNINGS
420-0000-361.11-00 420 NET INCR (DCR) FAIR VALUE
420-0000-361.35-00 420 INT REALIZED GAIN(LOSS)
Utifity R & R Fund

421-0000-361.11-00 421 NET INCR (DCR) FAIR VALUE
Utility Cap Project Energy Fund

6520.NO Miscellaneous revenue
420-0000-369.92-00 420 OTHER REVENUES
Utility R & R Fund

5980 Interest expense and fiscal agent fees
412-1350-533.72-10 412 INTEREST EXPENSE
412-1350-533.72-20 412 INT EXP UB DEPOSITS
Utility Oper. Fund

5990 Gain or (loss) from disposition of capital assets
412-0000-364.30-00 412 SALE OF FIXED ASSETS
412-0000-364.30-00 412 SALE OF FIXED ASSETS
412-3320-533.95-10 412 LOSS ON FIXED ASSET DISP
412-3520-535.95-10 412 LOSS ON FIXED ASSET DISP
Utility Oper. Fund

(345,366.00) (568,816.00) 223,450.00 (39)
Interest Income (249,630.70) (235,822.95) {13,807.75) 6
(204,243.30) {192,946.05) {11,297.25) 6
51,811.00 (9,504.00) 61,315.00  (645)
194,141.00 68,133.00 126,008.00 185
(207,922.00) (370,140.00) 162,218.00 (44)
Interest Income (153,318.55) (126,335.00) (26,983.55) 21
(125,442.45) (103,365.00) (22,077.45) 21
31,848.00 (4,422.00) 36,270.00  (820)
109,178.00 35,517.00 73,661.00 207
(137,735.00) (198,605.00) 60,870.00 (31)
291.00 (71.00) 362.00 (510
291.00 (71.00) 362.00 (510)
(323.00) (10,283.00) 9,960.00 (97)
(323.00) {10,283.00) 9,960.00 (97)
(323.00) {10,283.00) 9,960.00 97)
388,529.00 447,652.00 (59,123.00) (13)
384,004.00 444,272.00 (60,268.00) (14)
4,525.00 3,380.00 1,145.00 34
388,529.00 447,652.00 (59,123.00) {13)
(89,532.00) (75,729.00) (13,803.00) 18
Proceeds for sale of assets (49,395.50) (41,650.95) (7.744.55) 19
(40,414.50) (34,078.05) (6,336.45) 19
250.00 0.00 250.00 0
28.00 0.00 28.00
(89,532.00) (75,729.00) (13,803.00) 18



6800 Capital grants and contributions
412-0000-389.45-00 412 CONTRIBUTED CAPITAL
Utility Oper. Fund

6700 Transfers in
6700 UTILIT Adjustments
Utility

420-0000-381.13-15 420 TRANSFER FROM FUND 315
420-0000-381.14-12 420 TRANSFER FROM FUND 412
420-0000-381.14-25 420 TRANSFER FROM FUND 425
Utility R & R Fund

5940 Transfers out
5940 UTILIT Adjustments
Utility

412-3305-533.91-11 412 INTERFUND TRANS TO 420
412-3520-535.91-11 412 INTERFUND TRANS TO 420
Utility Oper. Fund

420-0000-599.91-05 420 INTERFUND TRANS TO 302
Utility R & R Fund

Operating Expenses

(1,866,725.00) (194,517.00)  (1,672,208.00) 860
(1,866,725.00) (194,517.00)  (1,672,208.00) 860
(1,866,725.00) (194,517.00) (1,672,208.00) 860
(28,421.00) (271,060.00) 242,639.00  (90)
6,000,000.00 6,000,000.00 0.00 0
6,000,000.00 6,000,000.00 0.00 0
0.00 (271,060.00) 271,060.00  (100)
(6,000,000.00)  (6,000,000.00) 0.00 0
(28,421.00) 0.00 (28,421.00) 0
(6,028,421.00)  (6,271,060.00) 242,639.00 (4)
0.00 63,000.00 {63,000.00)  (100)
(6,000,000.00)  (6,000,000.00) 0.00 0
(6,000,000.00)  (6,000,000.00) 0.00 0
3,425,000.00 3,425,000.00 0.00 0
2,575,000.00 2,575,000.00 0.00
6,000,000.00 6,000,000.00 0.00 0
0.00 63,000.00 (63,000.00)  (100)
0.00 63,000.00 (63,000.00)  (100)



ORDINANCE NO. 2017-__64

CITY OF POMPANO BEACH
Broward County, Florida

AN ORDINANCE AMENDING CHAPTER 50, “WATER,” OF
THE CITY OF POMPANO BEACH CODE OF
ORDINANCES BY AMENDING SECTION 50.03, “WATER
TARIFF,” TO PROVIDE FOR INCREASES TO RATES AND
CHARGES FOR WATER SERVICE; PROVIDING FOR
CONFLICTS; PROVIDING FOR SEVERABILITY;
PROVIDING AN EFFECTIVE DATE.
WHEREAS, the City’s rate consultant, Raftelis Financial Consultants, Inc., has conducted
a rate study and reviewed the City’s water and wastewater rates and charges for Fiscal Years 2018
through 2022; and
WHEREAS, based upon the water and wastewater rate study, the City’s consultant has

advised the need for periodic increases to the City’s water and sewer rates to ensure adequate
funding to meet the utility system’s requirements; and

WHEREAS, notice of the proposed increase in utility service pursuant to this ordinance
and of the date, time and place the proposed increase will be considered, have been provided to
utility customers as required in Section 180.136, Florida Statutes; and

WHEREAS, pursuant to law, ten (10) days’ notice has been given by publication in a
paper of general circulation in the City, notifying the public of its proposed ordinance and of a
public hearing in the City Commission Chambers of the City of Pompano Beach; and

WHEREAS, a public hearing before the City Commission has been held pursuant to the
published notice described above, at which hearing the parties in interest and all other citizens so
desiring had the opportunity to be and were, in fact, heard; now, therefore,

BE IT ENACTED BY THE CITY OF POMPANO BEACH, FLORIDA:

01‘7 A



SECTION 1. That Section 50.03, “Water Tariff,” of the City of Pompano Beach Code of

Ordinances is hereby amended to read as follows:

§ 50.03 WATER TARIFF.

(D)  There is hereby levied and established a system of rates and charges
for water furnished by the city against each and every person, firm, partnership,
corporation, or other legal entity requiring water service in accordance with the

following schedule:

(1)  Single-Family Residential Classification.
Territory: Applicable within the incorporated limits of the city.

(a) Monthly service charge per meter size:

Meter-Size  Charpe-fiffective  Chargebffective
fnehes 9344 TAALL

% e 288
+ 1494 1674
He 2105 23-60
2 2986 3345
Meter Size  Charge Effective Charge Effective Charge Effective Charge Effective Charge Effective
Inches 10/1/17 1/1/18 10/1/19 10/1/20 10/1/21
% $13.43 $14.00 $14.60 $15.22 $15.87
1 17.45 18.19 18.96 19.77 20.61
14 24.60 25.65 26.74 27.88 29.06
2 34.88 36.36 3191 39.52 41.20
(b) Commodity charges per 1,000 gallons:
I 3/4" meter size.
Hagea Chargeliffective Charge-Effective
filradfaes 9340 AL
Qo004 $1=02 224
Hh A0 25400 244 427
Usage Charge Effective ~ Charge Effective  Charge Effective  Charge Effective Charge Effective
{Gallons) 10/1/17 10/1/18 10/1/19 10/1/20 10/1/21
0-10,000 $2.34 $2.44 $2.54 $2.65 $2.76
11,000-15,000 3.20 3.34 348 3.63 3.78
16,000-25,000 4.45 4.64 4.84 3.05 5.26
>25.000 6.26 6.53 681 110 140



2. 1" meter size.

Llwpog Ehacge Effeceive (- fpgr e Eifeesdve
(Gallons) 93410 AL
e ] $02 S224
4 000-20. G060 256 3-07
2 000-32 (4 245 437
e el 420 609
Usage Charge Effective  Charge Effective  Charge Effective Charge Effective Charge Effective
(Gallons) vi/17 1118 10/1/19 11720 1121
0-13,000 $2.34 $2.44 $2.54 $2.65 $2.76
14,000-20,000 3.20 3.34 348 3.63 3.78
21.000-32.000 445 4.64 4.84 3.05 3.2
>32.000 6.26 6.53 6.81 110 140
3. 12" meter size.
Laage Charge-Effective Chargeliffective
o) DL24L0 LALALL
Ladind S0 $£2.24
B e L) 256 207
R 2456 423
Usage Charge Effective  Charge Effective  Charge Effective  Charge Effective =~ Charge Effective
(Gallons) /17 10/1/18 11/19 10/1/20 1121
0-16,000 $2.34 $2.44 $2.54 $2.65 $2.76
17.000-24.000 3.20 3.34 348 3.63 3.78
25.000-40.000 445 4.64 4.84 3.05 5.26
>40.000 6.26 6.53 6.81 110 140
4. 2" meter size.
Hsage Chargefiffective Chaepetffoctive
Erafionsh 02419 LA
2NN S=02 $2:24
e 256 304
He00-65-000 —245 —427
H2:000 470 —6-00
Usage Charge Effective harge Effective harge Effective harge Effective harge Effective
(Gallons) 101717 1vil/18 1/1/19 10/1/20 10121
0-26.000 $2.34 $2.44 $2.54 $2.65 $2.76
27.000-39,000 3.20 3.34 3.48 3.63 3.8
40,000-65.000 4.45 4.64 4.84 3.05 3.26
>65,000 626 6.53 6.81 710 740

(2)  Multiple-family residential classification.

Territory: Applicable within the incorporated limits of the city.



 Hishepdvize-daekay
344
+
He

Meter Size Inches Charge Effective

3/4
1
17)

5&0#&&%

Meter Size Inches

(@

1y1/17
9.24
12.42
14.86

g

Charge Effective

10/1/17
2 $24.31
3 93.12
4 118.18
6 177.71
8 245.55
10 372.22
(b)
-Sffective
9349
$3-64
Effective Effe
1117
$4.25
©
Lisage
Hrallons)
000
B ]
12000454000
A0

Monthly service charge per meter size:

Eharge-Effective-9/3/10 Charge-Effective- 144+
794 §-8:86
10:63 HOL
== 25

Charge Effective  Charge Effective  Charge Effective Charge effective

10/1/18 10/1/19 10/1/20 10/1/21
$9.63 $10.04 $1047 $10.91
12.95 13.50 14.07 14.6
15.49 16.15 16.84 17.56

Charge-Effective 9300 Charge Effective 141
20:8% 2332
O 8922
1oL 236
15214 047
o2t 23854
218:65 25705
Charge Effective  Charge Effective = Charge Effective = Charge Effective

10/1/18 10/1/19 10/1/20 107121

$25.34 $26.42 $27.54 $28.71
97.08 101.21 105.51 109.99

123.20 128.44 133.90 139.59
185.26 193.13 201.34 209.90

255.99 266.87 278.21 290.03

388.04 404.53 421.72 439.64

Monthly service charge for each additional unit on the
same meter:

Effective
JALALL
$4-08
Effective Effective Effective
10119 10120 10121
$4.62 $4.82 $5.02

Commodity charges per 1,000 gallons:

k. Per unit monthly:

ChargeLffective EhargeEffoctive
DESAD AL
=02 $2-24
=56 307
246 —A2
470 -6-00
4



Usage Charge Effective  Charge Effective  Charge Effective  Charge Effective  Charge Effective

(Gallons) 10/1/17 10/1/18 10/1/19 10/1/20 10/1/21

0-7.000 2.34 $2.44 $2.54 $2.65 $2.76
8,000-11,000 3.20 3.34 3.48 3.63 3.78
12,000-15.000 445 4.64 484 3.05 326

215.000 6.26 6.53 6.81 yAU] 740

(3)  Commercial classification.
Territory: Applicable within the incorporated limits of the city.

(a) Monthly service charge per meter size:

MeterSiza-Inches CharpeLiffoctive- 23414 e tffoetive A0
244 H212 LT
+ 84 JO10
He 24.03 2602
2 2407 258
3 121600 4689
4 16648 43654
6 250835 280-52
8 24695 28575
10 40027 54924
Sttt Sive Kaikis Charge Effective  Charge Effective = Charge Effective  Charge Effective = Charge effective
A L TRy 10/1/17 10/1/18 10/1/19 10/1/20 10/1/21
3/4 $15.34 $15.99 $16.67 $17.38 $18.12
1 1991 20.76 21.64 22.56 23:52
14 28.07 29.26 30.50 31.80 33.15
i 39.80 41.49 43.25 45.09 47.01
3 153.1 159.64 166.42 173.49 180.86
4 194.47 202.73 211.35 220.33 229.69
6 292.44 304.87 317.83 331.34 345.42
8 404.23 421.41 439.32 457.99 477.45
10 572.69 597.03 622.40 648.85 676.43
(b) Monthly service charge for each additional unit on the
same meter:
ffective Effective
DASLLD T
$67E $E0
Effective Effective Effective Effective Effective
{17474 ¥4 10/1/18 o9 10/1/20 1121
$1.92 $8.26 $8.61 8.98 $9.36



(c) Commodity charges per 1,000 gallons:

1. Base charge:
Effeetive Effeetive
DLZATD LA
$102 £224
Effective Effective Effective Effective
1/1/17 10/1/18 10/1/19 10/1/20
$2.34 $2.44 $2.54 $2.65
2 Base consumption allowance per meter size
monthly:
Inches Gallons
3/4 10,000
1 13,000
1% 16,000
2 26,000
3 100,000
4 127,000
6 191,000
8 264,000
10 400,000
3. Incremental use charge:
Effective Effetive
D340 LATALL
279 324
Effective Effective Effective Effective
o117 10/1/18 10/1/19 10/1/20
$3.38 $3.52 $3.67 $3.83

All accounts opened during construction shall be treated for billing purposes as commercial

accounts and shall be billed pursuant to the schedule set forth herein. The permanent

t

ectiv
1/1/21

LY

;

classification of the account will be established upon issuance of the certificate of occupancy.

4) Irrigation classification.

Availability: Applicable to water service for individually metered irrigation
and lawn sprinkling.

Territory: Applicable within the incorporated limits of the city.



(a) Monthly service charge per meter size:

Morer-Bize bty f e Hesege fffociive-daAE
34 £ 291 LEA0
+ 18:62 -0
14 122 425
2 20-84% 2222
3 J0TL 8032
4 141G 14326
6 +52-14 17847
8 21021 23554
19 31865 25705
Ais Sk Pk Charge Effective = Charge Effective  Charge Effective = Charge Effective Charge effective
Letel diie INChER /17 10/1/18 10/1/19 1/1/20 10/1/21
3/4 $9.24 $9.63 $10.04 $10.47 $1091
1 12.42 12.95 13.50 14.07 14.67
1% 14.86 15.49 16.15 16.84 17.56
2 24.31 25.34 26.42 27.54 28.71
3 93.12 97.08 101.21 105.51 109.99
4 118.18 123.20 128.44 133.90 139.59
6 177.71 185.26 193.1 201.34 209.90
8 245.55 255.99 266.87 278.21 290.03
10 37222 388.04 404.53 21.72 439.64
(b)  Consumption charge per 1,000 gallons.
1. 3/4" meter size.
v Charge—Effoctive EhargeFiffoctive
e ilad 24340 LA
D $3-04 £3-44
11:000-15:000 2-%6 461
4600025000 205 623
225 LM 658 )

Usage Charge Effective  Charge Effective  Charge Effective  Charge Effective =~ Charge Effective
(Gallons) 10117 10/1/18 10/1/19 10/1/20 107121
0-10.000 $3.59 $3.74 $3.90 $4.07 $4.24

11,000-15,000 481 .01 522 .44 3.67
16.000-25.000 6.49 6.77 1.06 136 167
>25.000 8.67 9.04 9.42 9.82 10.24
2. 1" meter size.
+tisage Charge—-Effective Charge-Effective
fratlons) DASALD JALALE

f-nug 5204 $2-44

b G0 20000 226 461

R ) 505 623

A2 658 b



Usige Charge Effective Charge Effective Charge Effective Charge Effective Charge Effective

Galions) 10/1/17 10/1/18 10/1/19 10/1/20 10/1/21
0-13.000 $3.59 $3.74 $3.90 $4.07 $4.24
14,000-20,000 4.81 5.01 5.22 544 3.67
21.000-32,000 6.49 6.77 1.06 136 161
>32.000 8.67 9.04 9.42 982 10.24
3. 14 meter size.
-Lsage Charge—Effective Charge—Effective
frgfionst OSALD LALAL
[ L $3:84 344
Usage Charge Effective Charge Effective Charge Effective Charge Effective Charge Effective
(Gallons) 10/1/17 10/1/18 10/1/19 10/1/20 10/1/21
0-16.000 $3.59 $3.74 $3.90 $4.07 $4.24
17,000-24.000 481 .01 3.22 5.44 2.67
25.000-40,000 6.49 6.77 1.06 1.36 1.67
>40.000 8.67 9.04 9.42 9.82 10.24
4, 2" meter size.
Hsage Charge—Effective Charge—Effective
(Erattons) T340 TAaAL
fhed Bt $3-61 344
D A 00 286 464
Charge
Charge Effective  Charge Effective  Charge Effective  Charge Effective e
Usage Effective
Gallons /17 1u1/18 11/19 10/1/20 101721
0-26,000 3.59 $3.74 $3.90 $4.07 $4.24
27.000-39.000 4.81 5.01 5.22 544 3.67
40,000-65.000 6.49 6.7 1.06 136 1.67
>65,000 8.67 9.04 9.42 9.82 10.24
5. 3" meter size.
-tisage Charge—Lffective Charge-{tiffective
{Gaifomnst DAY T44L
(i Haa.OG0 $3-04 $344
HH-GR0S0.000 386 461
5 GHHY- 25D-004) 506 623
=230-000 658 832



Usage Charge Effective Charge Effective Charge Effective Charge Effective Eflective
(Gallons) 10/1/17 10/1/18 10/1/19 10/1/20 BTN
0-100,000 $3.59 $3.74 $3.90 $4.07 $4.24

101.000-150.000 481 5.01 3.22 54 3.67
151.000-250.000 6.49 6.77 1.06 1.36 1.67
>250,000 8.67 9.04 9.42 9.82 10.24
6. 4" meter size.
Lrage s esive Eharpe—Effeciive
i 93/10
L7000 S3-01 £3-44
R 658 832

g Charge Effective Charge Effective Charge Effective Charge Effective ﬁ%ﬁ%e
:G__Lallonsj . 10/1/17 10/1/18 10/1/19 10/1/20 10/1721
0-127.000 $3.59 3.74 $3.90 $4.07 $4.24

128.000-190.000 481 .01 322 344 .67
191.000-318.000 6.49 6.77 1.06 136 167
>318,000 8.67 9.04 9.42 9.82 10.24
i 6" meter size.
-Legge harge—fiffective Charge—{iffective
{Crertlps) DLALE TALALE
I $3-04 5344
SO0 2R 7004 226 461
2EEOTEG00 506 622
R 658 £32
Usage Charge Effective Charge Effective Charge Effective Charge Effective Charge Effective
(Gallons) 10/1/17 10/1/18 10/1/19 10/1/20 10/1/21
0-191.000 $3.59 $3.74 $3.90 $4.07 $4.24
192.000-287,000 4.81 301 222 244 5.61
288.000-487.000 6.49 6.77 106 136 1.61
>478,000 8.67 2.04 942 92.82 1024
8. 8" meter size.
gage Fearpgadffoctive Hharge—tffective
rations) DA LALALL
G-264.000 §2-04 244
265:000-306.000 286 461
AT H00-060-000 505 623
660000 653 832
Charge Effective Charge Effective Charge Effective Charge Effective Charge - <
-Lsage 10/1/17 10/1/18 10/1/19 10/1720 Effective
(Gallons) S — e e —— 10/1/21
0-264.000 $3.59 $3.714 $3.90 $4.07 $4.24
265.000-396,000 4.81 3.01 .22 344 3.67
397.000-660,000 6.49 6.77 1.06 1.36 1.6
>660,000 8.67 9.04 9.42 9.82 10.24



9. 10" meter size.

Agage (per it Eharge-Effevtive
FErerfeis) DABALD JALALL
) 3304 $244
SH T DS 286 464
AR ST T B A TR 505 &25
Usage 1arge Effective 1arge Effective 1arge Effective 1arge Effective r1arge Effective
(Gallons) 10/1/17 10/1/18 10/1/19 10/1/20 10/1/21
0-400.000 $3.59 3.74 $3.90 $4.07 $4.24
401,000-600.000 4.81 5.01 342 5.44 3.67
301.000-1.000,000 6.49 6.77 1.06 1.36 167
>1,000.000 8.67 9.04 9.4 9.82 10.24

SECTION 2. All ordinances or parts of ordinances in conflict with this ordinance are
hereby repealed.

SECTION 3. If any provision of this Ordinance or the application thereof to any person
or circumstance is held invalid, such invalidity shall not affect other provisions or applications of
this Ordinance that can be given effect without the invalid provision or application, and to this end
the provisions of this Ordinance are declared to be severable.

SECTION 4. This Ordinance shall become effective October 1, 2017.

PASSED FIRST READING this _11th day of July ,2017.
PASSED SECOND READING this _25th day of July ,2017.

ALAMARTISHER, MAYOR
ATTEST:
ASCELETA HAMMOND, CITY CLERK

MEB/jrm
6728/17
Lord/ch$0/2017-266
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227 West Trade Street Phone 704 +373+1199
Suite 1400 Fax 704 - 3731113
Charlotte, NC 28202

RAFTELIS

FINANCIAL CONSULTANTS, INC

June 23, 2017

The Honorable Mayor and City Commission
City of Pompano Beach

Post Office Drawer 1300

Pompano Beach, Florida 33061

Dear Ladies and Gentlemen:

Raftelis Financial Consultants, Inc. (“RFC”) is pleased to provide this letter report to the City of
Pompano Beach (City) to document the results of the rate study update prepared for the City’s Utilities
Department (Utility Department) for fiscal years (FY) 2018 through 2022. Last year, the utility rate
and financial planning model (Model) developed for the City indicated that rates did not need to be
adjusted for FY 2017 due to adequate reserve funds. It should be noted that the last time water and
sewer rates were increased was January of 2011. This letter addresses the projected revenue
sufficiency of the water, wastewater, and reuse utilities at existing rates for FY 2018 - 2022 and the
revenue sufficiency of the stormwater utility under the rate adjustments previously approved by the
Commission (a 10-year plan for stormwater rate adjustments).

A. Water, Reuse, and Wastewater Utilities

Water and Wastewater Fund Revenue Sufficiency for FY 2018

RFC has updated the Model to reflect year-to-date results for FY 2017 and the Utility Department’s
recommended 2018 operating and capital budget to provide a forecast of the projected financial
sufficiency of the water and wastewater utilities for FY 2018. To be conservative, the analysis was
also based on the assumption that billable water and wastewater flow would return to the lower levels,
as opposed to the higher flows demonstrated in FY 2015 and FY 2016. Based on the projected
revenues and expenditures in FY 2018, it is anticipated that the water and wastewater utilities will
generate a deficit of about $5.0 million due to the following factors:

e The FY 2018 budget for operations and maintenance expenses is approximately 6.6% higher
than last year’s budget which reflects increase in pension costs, engineering costs, FAA land
rent for wells, and an additional position that is transferring from the Stormwater Fund to the
Utility Fund.

e Water and wastewater flow assumptions assume more normal weather conditions, but reflect
increased flow resulting from growth in the customer base.
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The Honorable Mayor and City Commission
City of Pompano Beach

As of the beginning of September, 2016, Utility Fund 412 (the water and wastewater fund) had
approximately $26 million in uncommitted reserves. The Utility Department’s target uncommitted
reserve fund balance is 50% of total revenue requirements, or approximately $23.3 million for FY
2018. The anticipated deficit of $5.0 million will reduce the fund balance below the target.

Water and Wastewater Fund Revenue Sufficiency for FY 2018 — FY 2021

The Utility Department’s capital improvement plan for the next 5 years is approximately $56.1
million, as shown in the Table 1. In addition to on-going or programmatic expenditures for the annual
repair and replacement of water lines, re-lining of wastewater collection lines, and meter replacement,
the following key capital improvement projects are scheduled to be completed within the next 5 years:

Water

e Water filter rehabilitation ($8.3 million)

¢ Renovation of the old electrical system at the water treatment plant ($7.8 million)

¢ Maintenance, rehabilitation, and operational enhancements to existing treatment plant and
membrane plant ($2.4 million)

¢ Transfer station rehabilitation ($2.1 million)

Reuse
e Construction of reuse tank and booster station ($14 million)
Wastewater

¢ Upgrade of the wastewater systems at Lyons Park in conjunction with the stormwater
project ($3.9 million)
e Upgrade and rehabilitation of wastewater lift stations ($2.4 million)

Table 1: Five-Year Expenditure Plan for Water, Reuse, and Wastewater (in millions)

5-Year CIP FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 TOTAL
Water projects $15.1 $6.4 $1.4 $4.0 $1.5 $28.4
Reuse projects $0.7 $0.6 $14.7 $0.7 $0.8 $17.5
Wastewater projects $4.9 $1.2 $1.7 $1.7 $1.5 $11.0
Total $56.8

The Utility Department is anticipating issuing SRF loans for approximately 60% of the five-year CIP
which will cause total debt service payments to increase over the next few years. (If SRF loans are
not available, then the Utility Department may need to issue revenues bonds which carry higher

DRAFT
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interest rates.) Debt service payments for the Utility Department’s Series 2006 revenue bonds will
cease in FY 2021. However, debt service payments for SRF loans will begin prior to FY 2021, which
means debt service costs will increase before they eventually decrease The Utility Department has
set a target debt service coverage ratio of 1.50 on total debt service and a target debt service coverage
ratio of 2.0 on revenue bond debt, which means revenues from rates must be sufficient to meet these
targets.

For the Utility Department to be able to achieve a debt service coverage ratio of at least 1.50 on total
debt service (and 2.0 debt service coverage in the event revenue bonds are issued), as well as replenish
fund balances to maintain target levels for uncommitted reserve funds, it is recommended that the
Utility Department increase water, reuse, and wastewater rates over the next five-year period (FY
2018 to FY 2022). Table 2 shows the projected rate increases over the five-year forecast period (refer
to Attachment A for the proposed water, sewer and reuse rates). It should be noted that fund balances
are used in the first few years until revenues from rate increase are sufficient to meet revenue
requirements, which allows for programmatic annual rate increases.

Table 2: Preliminary Five-Year Forecast of Water, Reuse, and Wastewater Rate Increases

FY 2018

FY 2019

FY 2020

FY 2021

FY 2022

Water 4.25% 4.25% 4.25% 4.25% 4.25%
Reuse 4.25% 4.25% 4.25% 4.25% 4.25%
Wastewater 3.00% 3.00% 3.00% 3.00% 3.00%

Customer Impacts and Comparison with Other Utilities

Since the Utility Department’s last rate increase was in January 2011, the current and Proposed FY
2018 monthly water and sewer bill for the average residential single-family customer using 8,000
gallons of water is among the lowest when compared to both local and regional utilities, as shown in
Exhibits 1 and 2. These exhibits also show the water and sewer bill under the proposed FY 2022
rates, which continue to compare favorably as the charts do not account for the future rate adjustments
(over the next 5 years) that the other utilities may implement.

Under the proposed rates increases, the average residential single-family customer using 8,000
gallons will have an increase in their water and sewer bill of 3.6% or $2.35 in FY 2018. The projected
monthly water and sewer bill in FY 2022 for the average single-family customer is $12.57 higher than
the current water and sewer bill (an average increase of $2.50 per year over the next five years).

DRAFT



Utilities Summary

6.08% Increase in
Water Budget
between 2018 and
2019

Utilities FY 2016 FY 2017 FY 2018 FY 2019 Variance
Actual Actual Adopted Rec.
Water
Administration 10,064,327 9,607,869 9,807,613 10,378,868 571,255
Utility Billing* 1,243,432 1,286,589 1,480,652 1,677,025 196,373
Water Treatment
Plant 7,430,362 7,161,457 6,323,584 6,615,010 291,426
Water Distribution 6,450,009 4,580,153 3,688,819 3,925,665 236,846
Reuse Water
Treatment Plant 809,782 492,268 724,822 621,670 (103,152)
Reuse
Administration 547,014 606,832 433,464 433,300 (164)
Reuse Distribution 446,579 1,010,806 744,661 1,015,537 270,876
Wastewater Department
Wastewater
Administration 3,656,574 3,259,552 3,010,277 3,173,756 163,479
Wastewater
Pumping 3,098,418 2,925,536 2,739,427 2,990,555 251,128
Wastewater
Transmission 6,707,310 6,576,282 5,195,564 5,350,608 155,044
Wastewater
Treatment 7,974,234 7,503,195 8,009,313 8,009,313 0
Debt Service 458,414 391,219 4,116,459 4,112,044 (4,415)
Total $48,886,455 $45,401,758 $46,274,655 $48,303,351 $565,236
FY 2019 Utilities
Water Administration
Wastewater Debt Service _21.5%
Treatment 8.5%
6. 6% A Utility Billing

Wastewater
Transmission
11.1%

Wastewater Pumping _

6.2%

Wastewater
Administration
6.6%
Reuse Distribution —
2.1%

L. Reuse Administration

0.9%

*Utility Billing personnel reports to the Finance Department.

_ Reuse W
Treatment
1.3%

3.5%

! Water Treatment Plant

13.7%

___ Water Distribution
8.1%

ater
Plant

156



4.37% Increase in

Water Budget
between 2017 and
2018
Utilities Summary
Utilities FY 2015 FY 2016 FY 2017 FY 2018 Variance
Actual Actual Adopted Adopted
‘ , ~ Water Department ‘
Water
Administration 7,870,224 10,064,327 9,698,986 9,807,613 108,627
Utility Billing* 1,088,313 1,243,432 1,314,124 1,480,652 166,528
Water Treatment
Plant 6,916,604 7,430,362 5,935,815 6,323,584 387,769
Water Distribution 6,429,219 6,450,009 3,460,492 3,688,819 228,327
Reuse Water
Treatment Plant 554,307 809,782 497,997 724,822 226,825
Reuse
Administration 270,120 547,014 329,450 433,464 104,014
Reuse Distribution 333,953 446,579 739,748 744,661 4,913
N S Wastewater Department 5% ] Fe
Wastewater
Administration 3,440,059 3,656,574 2,963,649 3,010,277 46,628
Wastewater
Pumping 2,745,438 3,098,418 2,634,094 2,739,427 105,333
Wastewater
Transmission 6,420,519 6,707,310 5,047,887 5,195,564 147,677
Wastewater :
Treatment 7,404,892 7,974,234 7,809,313 8,009,313 200,000
Debt Service 570,976 458,414 4,109,087 4,116,459 7,372
Total $44,044,624 $48,886,455 $44,540,642 $46,274,655 $1,734,013
FY 2018 Utilities
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City of Pompano Beach

{dentification of Source and Methods used for Projections

FY 2018 to 2021

Total Operating Revenues*
Interest Income*
Other Revenues*
Total Revenues*

Total Operating Expenses per audit report*
Excluding non-cash items:

Depreciation**

Other post employment benefit**
Compensated absences**

Transfer to Project Fund**

Non-Cash pension adjustments **

Non-Water System Expenses **

Operating expenses excluding non-cash items

Net Revenues

2014 Water & Sewer Bonds {Debt Service)
No Current SRF Loans for Water Utility
Revenues Available for this SRF Loan

FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021
Acutal Actual Forecasted Forecasted Forecasted Forecasted
21,842,161 22,158,808 23,100,557 24,082,331 25,105,830 26,172,828

362,158 402,949 420,074 437,927 456,539 475,942

41,651 49,396 51,495 53,684 55,965 58,344

22,245,970 22,611,153 23,572,127 24,573,942 25,618,335 26,707,114
1.64% 4.25% 4.25% 4.25% 4.25%

40,745,812 37,859,407 39,513,863 41,916,306 43,928,289 46,036,847
(9,679,484) (6,824,876) (7,123,123) (7,556,209) (7,918,907) (8,299,015)
(37,220.00) {56,719) (59,198) (62,797) (65,811) (68,970)
(31,663.00) 27,935 29,156 30,928 32,413 33,969

3,425,000.00 3,425,000 3,574,673 3,792,013 3,974,029 4,164,783

(922,784.00) 82,355 85,954 91,180 95,557 100,143

(15,879,456) {16,195,450) (16,903,191) (17,930,905) {(18,791,589) (19,693,585)
17,620,205 18,317,652 19,118,133 20,280,516 21,253,981 22,274,172

3.96% 4.37% 6.08% 4.80% 4.80%
4,625,765 4,293,501 4,453,994 4,293,426 4,364,354 4,432,942
2,001,511 2,000,275 2,005,141 2,002,796 2,006,553 N/A
2,624,254 2,293,226 2,448,853 2,290,630 2,357,801 4,432,942

*Actual amounts are based on audited financial statements. See attached pages from audited financial statement from FY 2016- FY 2017

**Amounts are included in the audited financials statements and have been seperately itemized from the City's Financial ledger.

Projected Fiscal Year 2018 through Fiscal Year 2021 Utility Water revenues have been adjusted by 4.25% for each year based on the scheduled Utility water Fee
increases already authorized by the City Commission through 2022. See attached Water Rate Study and Water Rate Ordinance covering increases from FY 2018 -

FY 2022.

Projected Fiscal Year 2018 through Fiscal Year 2021 Utility expenses are shown as increasing each year based on the trend from 2016 -2019.
2016 and 2017 trend is based on actuals. 2018 and 2019 is based on the adopted budget. 2020 and 2021 is based on the average increases from 2017 - 2019.

See attached pages from audited financial statement from FY 2016 & FY 2017 and Adopted Budget book for FY 2018 & FY 2019.



