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WATER, REUSE, AND WASTEWATER
UTILITY FUND



HISTORY OF UTILITY RATE

ADJUSTMENTS PER YEAR

010 0 0 0 014 0 016 0 3
Water 11.0% 14.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 3.1%

Reuse*** 0.0% 40.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 5.0%
Wastewater 7.0% 10.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 2.1%

*Effective 9/3/10
**Effective 1/1/11
**Effective 7/12/11 for Class 2 only (connected to system after July 12, 2011)

e Last increase was on January 1, 2011 for
water/sewer and July 12, 2011 for reuse

* Nationally water and sewer rates have increased
by 5.34% and 5.98% per year respectively from
2004 tO 2016 (Source: AWWA/RFC 2016 Water and Sewer Rate Survey)




KEY DRIVERS of UTILITY FUND

* Funding of 5-Year CIP (in today’s dollars)- $56.8
Million

e Use of State Revolving Fund Loans (SRF) to fund
63% of CIP — SRFs carry low interest rates

* Projection of Broward County wastewater rates —
3%/yr. for 3 years and 5% thereafter

* Target debt service coverage and fund balances —
2.0/1.5 (Revenue Bond/Total Debt Service
Coverage) and 50% of Total Revenue
Requirements



UTILITY FUND 5-YR CIP

FY 2018 - FY 2022 CIP

560'000'000 EXAMPLES OF CIP PROJECTS
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Millions
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REVENUE REQUIREMENTS

5-Year Forecast

mmmmm Operating Expenses

Funding of reserves

Existing Debt

= = = Revenue - Existing Rates

s Future Debt

= Revenue - Proposed Rates

FY 2022

s Rate Funded Capital

Revenues under
current rates are
projected to create
a S5 million deficit
in FY 2018.
Future rates must
cover the existing
deficit, future
increases in
operating costs,
and replenish fund
balances.
(Current revenues
of $41.4 million
must cover $49.4
million in revenue
requirements by FY
2022,a19.3%
increase).



PROPOSED ANNUAL RATE INCREASES
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B Water and Reuse Rates

Wastewater Rates

B Combined Impact on Water and Sewer Bill for Average SF Customer

Water and reuse rate increases are the same over the forecast period
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RESIDENTIAL SINGLE-FAMILY

CUSTOMER IMPACTS for FY 2018

Residential Customer Impacts

*Average
$81.03 534 00 single-family
8"8" customer
$64.87 $67.22 monthly
4k8=' water and
$44.83 $46.46 sewer bill will
increase by
$2.35in FY
2018, or 3.6%
increase
Existing Proposed Existing Proposed Existing Proposed
m Monthly Water Bill = Monthly Sewer Bill Total Monthly Bill

*Average residential customer uses 8 kgal (1,000 gallons ) per month of water



BREAKDOWN of RATE INCREASES

Increase in Monthly Water/Sewer Bill for the Average
Single-Family Customer using 8,000 gallons per month
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W Preservation of Water Supply
M Reliability/Dependibility of Water/Sewer Service
B Water Quality



LOCAL COMPARISON FOR SINGLE-

FAMILY (using 8 kgal)

Local Bill Comparison
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RESIDENTIAL MULTI-FAMILY

CUSTOMER IMPACTS for FY 2018

3/4" Meter: 5kgal Use - 3 Units 8" Meter: 3kgal Use - 241Units
$9,000
5160 $7,853.92
$8,000 $7,590.86 o
5140 5130.48 $135.09
$7,000
5120 i om
5100 45,000
>80 $4,000
SED 53’000
540 $2,000
520 $1,000
50 $0
Existing Proposed Existing Proposed
B MMonthly Water Bill B Monthly Sewer Bill O Total Water and Sewer Bill B Monthly Water Bill ® Monthly Sewer Bill O Total Water and Sewer Bill

Represents average small and large multi-family customers



LOCAL and REGIONAL COMPARISON

FO R M U LTI'FAIVI I LY (small multi-family customer)

2017 FL Local Bill Comparison - Multi Family (3/4" Meter, 5kgal Use/Unit, 3 Units)
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CONCLUSIONS

* Proposed water/wastewater rates for
average customer are low compared to
others

e Use of reserve funds helps mitigate rate
Increases

 Availability of SRF funding may impact
future proposed rates

* Future Broward County rate increases may
impact proposed rates



STORMWATER FUND



APPROVED STORMWATER RATES

YEAR 2014 2015 2016 2017 2018 2019 %2020 2021 2022 2023

Rate $3.21 | $3.43 | $3.68 | $3.93 | $4.21 | $4.50 | $4.82 | $5.15 | $5.52 | $5.90
per ERU
% 6.8% |7.3% |6.8% |7.1% [6.9% |7.1% |6.8% |7.2% |6.9%
change




STORMWATER RATE COMPARISON

Stormwater Rate per ERU
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KEY DRIVERS of STORMWATER FUND

* 5-Year construction costs (in today’s dollars)-
S30 Million

* SRF funding for majority of CIP

* Target debt service coverage and fund
balances —1.5 Total Debt Service Coverage
and 50% of Total Revenue Requirements

* No interest on initial SRF funding



REVENUE REQUIREMENTS

5-Year Forecast
Revenue

requirements
$5,000,000 increase a total
of 20% from FY
2018 to FY 2022
but this does not
include
replenishment of

$4,000,000 mmmm——————
$3,000,000 -
$2,000,000
$1,000,000
& fund balance

FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 applied in early

$6,000,000

mmmm Operating Expenses s Future Debt yea rs
I Rate Funded Capital mmmm Transfers to GF and Admin Reserve Fee

= = = Revenues Under Approved Rates



CONCLUSIONS

* Approved stormwater rates are adequate in
the next few years

* However, availability of SRF funding and cost
of construction will impact sufficiency of
revenues under approved rates in later years

* Additional stormwater projects may also
impact sufficiency of future rates



