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MARCUM

ACCOUNTANTS A ADVISORS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor, City Commission, and City Manager
City of Pompano Beach, Florida

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the business-type activities, each major fund and the
aggregate remaining fund information of the City of Pompano Beach, Florida (the City), as of
and for the fiscal year ended September 30, 2018, and the related notes to the financial
statements, which collectively comprise the City’s basic financial statements, and have issued
our report thereon dated April 26, 2019. Our report includes a reference to other auditors who
audited the financial statements of the City of Pompano Beach General Employees’ Retirement
System, as described in our report on the City’s financial statements. This report does not
include the results of the other auditors’ testing on internal control over financial reporting or
compliance and other matters that are reported separately by those auditors.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City's
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the City’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the result of that testing, and not to provide an opinion on the effectiveness of
the City’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the City’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Worewn LLP

Fort Lauderdale, FL
April 26,2019



MARCUM

ACCOUNTANTS A ADVISORS

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM AND STATE PROJECT; REPORT ON INTERNAL CONTROL
OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF EXPENDITURES OF

FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE REQUIRED BY THE
UNIFORM GUIDANCE AND CHAPTER 10.550, RULES OF THE AUDITOR GENERAL

To the Honorable Mayor, City Commission, and City Manager
City of Pompano Beach, Florida

Report on Compliance for Each Major Federal Program and State Project

We have audited the City of Pompano Beach, Florida’s (the City) compliance with the types of
compliance requirements described in the OMB Compliance Supplement, and the requirements
described in the State of Florida Department of Financial Services’ State Projects Compliance
Supplement, that could have a direct and material effect on the City’s major federal program and
each of the state projects for the fiscal year ended September 30, 2018. The City’s major federal
programs and state projects are identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal and state statutes, regulations, and the
terms and conditions of its federal awards and state projects applicable to its federal programs
and state projects.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of the City’s major federal
programs and state projects based on our audit of the types of compliance requirements referred
to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States; the audit requirements of Title 2 U.S. Code of Federal Regulations, Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance) and Chapter 10.550, Rules of the Auditor General. Those standards, the
Uniform Guidance, and Chapter 10.550, Rules of the Auditor General, require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a
major federal program or state project occurred. An audit includes examining, on a test basis,
evidence about the City’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each of
the major federal programs and state projects. However, our audit does not provide a legal
determination of the City’s compliance.

Opinion on Each Major Federal Program and State Project

In our opinion, the City complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on its major federal
programs and state projects for the fiscal year ended September 30, 2018.

Report on Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the City’s internal control over compliance
with the types of requirements that could have a direct and material effect on each major federal
program or state project to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and state project and to test and report on internal control over compliance in
accordance with the Uniform Guidance and Chapter 10.550, Rules of the Auditor General, but
not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the City’s
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program or state project on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program or state project will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program or state
project that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance and Chapter 10.550, Rules of the Auditor General.
Accordingly, this report is not suitable for any other purpose.



Report on Schedule of Expenditures of Federal Awards and State Financial Assistance
Required by the Uniform Guidance and Chapter 10.550 Rules of the Auditor General

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the City as of and
for the fiscal year ended September 30, 2018, and the related notes to the financial statements,
which collectively comprise the City's basic financial statements. We issued our report thereon
dated April 26, 2019, which contained unmodified opinions on those financial statements. Our
report includes reference to other auditors. Our audit was conducted for the purpose of forming
opinions on the financial statements that collectively comprise the basic financial statements.
The accompanying schedule of expenditures of federal awards and state financial assistance is
presented for purposes of additional analysis as required by the Uniform Guidance and Chapter
10.550, Rules of the Auditor General, and is not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedule of expenditures of federal awards and state financial
assistance is fairly stated in all material respects in relation to the basic financial statements as a
whole.

Worewn LLF

Fort Lauderdale, FL
April 26, 2019



CITY OF POMPANO BEACH, FLORIDA
Schedule of Expenditures of Federal Awards
and Sate Financial Assistance
Fiscal Year ended September 30, 2018

Federal/State Agency, CFDA
Pass Through Entity CSFA Contractor/ Provided to Total
Federal Program No. Grant No. Sub recipients Expenditures
U.S. Department of Housing and Urban Development:
Direct Programs:
Community Development Block Grant 14.218 B-13-MC-12-0026, B-15-MC-12-0026 137,022 $ 1,005,056
B16-MC-12-0026, B17-MC-12-0026
Community Development Block Grant NSP (3) 14.218 B-11-MN-12-0024 - 10,044
Community Development Block Grant NSP (1) 14.218 B-08-MN-12-0024 - 271,657
Total Community Development Block Grants -
Entitlement Grants Cluster 137,022 1,286,757
Home Investment Partnership Program 14.239 M15-MC-12-0229 - 444,584
M16-MC-12-0229, M17-MC-12-0229
Total U.S. Department of Housing and
Urban Development 137,022 1,731,341
U.S. Department of Justice:
Community Oriented Policing Services (COPS)
Cops Hiring Program 16.710 2014UMWXO0095 - 375,000
U.S. Department of Transportation
Airport Improvement Program 20.106  3-12-0066-002-2015 - 302
3-12-0066-003-2017 - 76,840
- 77,142
U.S. Department of Agriculture
Pass through Florida Department of Agriculture
and Consumer Services Cooperative Forestry Assistance 10.664 16-DG-11083112-001 - 16,000
U.S. Department of Homeland Security
Indirect Programs:
Pass through Florida Division of Emergency Management 97.044 EMW-2016-FO-04135 - 182,462
Assistance to Firefighters Grant Program
Pass through City of Sunrise 97.044 EMW-2016-FR-00316 - 187,727
Assistance to Firefighters Grant Program
Total U.S. Department of Homeland Security - 370,189
TOTAL EXPENDITURES OF FEDERAL AWARDS 137,022 $ 2,569,672
(Continued)



CITY OF POMPANO BEACH, FLORIDA
Schedule of Expenditures of Federal Awards
and Sate Financial Assistance (Continued)
Fiscal Year ended September 30, 2018

Federal/State Agency, CFDA
Pass Through Entity CSFA Contractor/ Provided to Total
Federal Program/State Project No. Grant No. Sub recipients Expenditures

Florida Housing Finance Corporation

State Housing Initiative Partnership Program 40.901 SHIP 16,17,18 $ -8 485,451
Florida Department of Transportation: 55.004 434601-1-94-01 - 641
Aviation Development Grants 55.004 439719-1-94-01 - 4,269
55.004 433476-1-94-02 - 2,806,838

Total Florida Department of Transportation - 2,811,748

Florida Division of Emergency Management
Residential Construction Mitigation Program 31.066 18HL-A7-11-16-02-040 - 292,950

Florida Department of Environmental Protection
Florida Statewide Surface Water Restoration

and Wastewater Projects 37.039 LP06243 - 70,680
37.039 LP06241 - 300,000

37.039 NS026 - 300,000

Total Florida Department of Environmental Protection - 670,680

Florida Department of State and Secretary of State

General Program Support 45.061 18.c.ps.180.649 - 44,897
Historic Preservation Grant 45.031 S1722 - 7,278
18.h.sm.100.030 - 50,000

Total Florida Department of State and Secretary of State - 57,278
TOTAL EXPENDITURES OF STATE FINANCIAL ASSISTANCE $ - 8 4,363,004
TOTAL EXPENDITURES OF FEDERAL AWARDS AND STATE ASSISTANCE $ 6,932,676

See accompanying notes to schedule of expenditures of federal awards and state financial assistance.



CITY OF POMPANO BEACH, FLORIDA

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND STATE FINANCIAL ASSISTANCE

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2018

NOTE 1 — BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards and state financial assistance
(the Schedule) includes the federal and state grant activity of the City of Pompano Beach,
Florida under programs of the federal government and the State of Florida for the fiscal
year ended September 30, 2018. The information in this Schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations, Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance), and Chapter 10.550, Rules of the Auditor General.
Because the Schedule presents only a selected portion of the operations of the City of
Pompano Beach, Florida, it is not intended to and does not present the financial position,
changes in net position/fund balance or cash flows of the City of Pompano Beach, Florida.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the schedule are reported on the modified accrual basis of
accounting for grants which are accounted for in the governmental fund types and on the
accrual basis of accounting for grants which are accounted for in the proprietary fund types.
Such expenditures are recognized following the cost principles contained in Title 2 U.S.
Code of Federal Regulations, Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, and the Florida Single Audit Act,
wherein certain types of expenditures are not allowable or are limited as to reimbursement,
except for the Equitable Sharing programs for Justice and Treasury which follow, Guide to
Equitable Sharing for Foreign Countries and Federal, State, and Local Law Enforcement
Agencies.

NOTE 3 — INDIRECT COST RATE
The City has not elected to use the 10-percent de minimis indirect cost rate allowed under
the Uniform Guidance.

NOTE 4 — OUTSTANDING LOANS WITH CONTINUING COMPLIANCE REQUIREMENTS
On November 23, 2015 the City received a $4,308,000 loan commitment from the U.S.
Department of Housing and Urban Development (HUD) Section 108 Loan Guarantee

Program. As of September 30, 2018, the City has an outstanding balance of $0, related to
the $4,308,000 loan commitment from HUD.



CITY OF POMPANO BEACH, FLORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS-

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2018

SECTION I - SUMMARY OF AUDITORS’ RESULTS

Financial Statements

Type of auditors’ report issued on whether the financial statements

audited were prepared in accordance with GAAP: Unmodified Opinion
Internal control over financial reporting:
Material weakness(es) identified? Yes X No
Significant deficiency(ies) identified? Yes X None reported
Non-compliance material to financial statements noted? Yes X No

Federal Awards and State Projects

Internal control over major programs:
Material weakness(es) identified? Yes X No
Significant deficiency(ies) identified? Yes X None reported

Type of auditors’ report issued on compliance for
major programs: Unmodified Opinion
Any audit findings disclosed that are required to be
reported in accordance with CFR 200.516(a)
or Chapter 10.557, Rules of the Auditor General? Yes X No

Identification of major programs:

CFDA No. Federal Program or Cluster
14.239 Home Investment Partnership Program
97.044 Assistance to Firefighters Grant Program
CSFA No. State Projects
40.901 State Housing Initiative Partnership Program
55.004 Aviation Development Grants
Statewide Surface Water Restoration and
37.039 Wastewater Projects

Dollar threshold used to distinguish between Type A and
Type B programs — Federal Programs $750,000

Dollar threshold used to distinguish between Type A and
Type B projects — State Projects $300,000

Auditee qualified as low-risk auditee pursuant to the
Uniform Guidance? X  Yes No




CITY OF POMPANO BEACH, FLORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2018

SECTION II - FINANCIAL STATEMENT FINDINGS

None.

SECTION III — FEDERAL AWARDS AND STATE PROJECTS FINDINGS AND
QUESTIONED COSTS

None.
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CITY OF POMPANO BEACH, FLORIDA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2018

I. PRIOR YEAR FINANCIAL STATEMENT FINDINGS

None.

II. PRIOR YEAR FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS

None.

III. PRIOR YEAR STATE PROJECTS FINDINGS AND QUESTIONED COSTS

None.
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MARCUM

ACCOUNTANTS A ADVISORS

MANAGEMENT LETTER IN ACCORDANCE WITH THE RULES OF THE
AUDITOR GENERAL OF THE STATE OF FLORIDA

To the Honorable Mayor, City Commission, and City Manager
City of Pompano Beach, Florida

Report on the Financial Statements

We have audited the financial statements of the City of Pompano Beach, Florida (the City), as of
and for the fiscal year ended September 30, 2018, and have issued our report thereon dated April
26, 2019. We did not audit the financial statements of the City of Pompano Beach General
Employees’ Retirement System, which represent 35%, 37% and 24%, respectively, of the assets,
net position/fund balance and revenues/additions of the aggregate remaining fund information.

Auditors’ Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; the audit requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements of Federal Awards (Uniform Guidance); and Chapter
10.550, Rules of the Auditor General.

Other Reporting Requirements

We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting
and Compliance and Other Matters Based on an Audit of the Financial Statements Performed in
Accordance with Government Auditing Standards; Independent Auditors’ Report on Compliance
for Each Major Federal Program and State Project; Report on Internal Control Over Compliance;
and Report on Schedule of Expenditures of Federal Awards and State Financial Assistance
Required by Uniform Guidance and Chapter 10.550, Rules of the Auditor General; Schedule of
Findings and Questioned Costs; Summary Schedule of Prior Audit Findings and Independent
Accountants’ Report on an examination conducted in accordance with AICPA Professional
Standards, AT-C Section 315, regarding compliance requirements in accordance with Chapter
10.550, Rules of the Auditor General. Disclosures in those reports and schedules, which are
dated April 26, 2019, should be considered in conjunction with this management letter.

Prior Audit Findings

Section 10.554(1)(1)1., Rules of the Auditor General, requires that we determine whether or not
corrective actions have been taken to address findings and recommendations made in the
preceding annual financial audit report. There were no findings or recommendations made in the
preceding annual financial audit report.
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Official Title and Legal Authority

Section 10.554(1)(1)4., Rules of the Auditor General, requires that the name or official title and
legal authority for the primary government and each component unit of the reporting entity be
disclosed in this management letter, unless disclosed in the notes to the financial statements. The
information is disclosed in Note I to the financial statements. The City included the following
blended component units: the Pompano Beach Community Redevelopment Agency, comprised
of the Northwest and East Districts, the Pompano Beach Emergency Medical Services District,
and the Herb Skolnick Cultural Arts Foundation.

Financial Condition and Management

Section 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require us to apply
appropriate procedures and communicate the results of our determination as to whether or not the
City has met one or more of the conditions described in Section 218.503(1), Florida Statutes, and
to identify the specific condition(s) met. In connection with our audit, we determined that the
City did not meet any of the conditions described in Section 218.503(1), Florida Statutes.

Pursuant to Sections 10.554(1)(1)5.b. and 10.556(8), Rules of the Auditor General, we applied
financial condition assessment procedures for the City. It is management’s responsibility to
monitor the City’s financial condition, and our financial condition assessment was based in part
on representations made by management and review of financial information provided by same.
Our assessment was performed as of the fiscal year end.

Section 10.554(1)(1)2., Rules of the Auditor General, requires that we communicate any
recommendations to improve financial management. In connection with our audit, we did not
have any such recommendations.

Special District Component Units

Section 10.554(1)(i)5.c., Rules of the Auditor General, requires, if appropriate, that we
communicate the failure of a special district that is a component unit of a county, municipality,
or special district, to provide the financial information necessary for proper reporting of the
component unit within the audited financial statements of the county, municipality, or special
district in accordance with Section 218.39(3)(b), Florida Statutes. In connection with our audit,
we did not note any special district component units that failed to provide the necessary
information for proper reporting in accordance with Section 218.39(3)(b), Florida Statutes.

Additional Matters

Section 10.554(1)(1)3., Rules of the Auditor General, requires us to communicate noncompliance
with provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to
have occurred, that have an effect on the financial statements that is less than material but which
warrants the attention of those charged with governance. In connection with our audit, we did
not have any such findings.
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Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida
Auditor General, Federal and other granting agencies, the Mayor and the City Commission, and
applicable management, and is not intended to be and should not be used by anyone other than
these specified parties.

Worewn LLP

Fort Lauderdale, FL
April 26,2019
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MARCUM

ACCOUNTANTS A ADVISORS

INDEPENDENT ACCOUNTANTS' REPORT ON COMPLIANCE PURSUANT TO
SECTION 218.415 FLORIDA STATUTES

To the Honorable Mayor, City Commission, and City Manager
City of Pompano Beach, Florida

We have examined the City of Pompano Beach’s (the City) compliance with Section 218.415
Florida Statutes, Local Government Investment Policies for the fiscal year ended September 30,
2018. Management of the City is responsible for the City's compliance with the specified
requirements. Our responsibility is to express an opinion on the City's compliance based on our
examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. Those standards require that we plan and
perform the examination to obtain reasonable assurance about whether the City complied, in all
material respects, with the specified requirements referenced above. An examination involves
performing procedures to obtain evidence about whether the City complied with the specified
requirements. The nature, timing, and extent of the procedures selected depend on our
judgement, including an assessment of the risks of material noncompliance, whether due to fraud
or error. We believe that the evidence we obtained is sufficient and appropriate to provide a
reasonable basis for our opinion.

Our examination does not provide a legal determination on the City's compliance with the
specified requirements.

In our opinion, the City complied, in all material respects, with Section 218.415 Florida Statutes
for the fiscal year ended September 30, 2018.

This report is intended solely to describe our testing of compliance with Section 218.415, Florida
Statutes, and it is not suitable for any other purpose.

Moreun LLP

Fort Lauderdale, FL
April 26, 2019
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