On September 23, 2014, the City Commission authorized the issuance of Water and Sewer
Revenue Refunding Bonds — Series 2014 (Series 2014 bonds), per City Ordinance No. 2014-50.
The Series 2014 bonds were subsequently issued on September 26, 2014. The Series 2014
bonds were issued for the purpose of providing funds sufficient to accomplish the current
refunding of the City’s outstanding Water and Sewer Revenue Bonds, Series 2006B, which had
an outstanding balance in the amount of $17,945,000. As a result of the refunding the Series
2006B bonds are considered fully refunded and the outstanding balance has been removed from
the financial statements. The City has pledged future water and sewer customer gross revenues,
net of specified operating expenses (net revenues), to repay the Series 2014 bonds. The bonds
are payable solely from water and sewer customer net revenues and are payable through 2020.
The interest on the Series 2014 bonds is 1.68% through July 1, 2020, the scheduled maturity of
the bonds.
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ORDINANCE NO. 2014-50

AN ORDINANCE OF THE CITY OF POMPANO BEACH, FLORIDA
PROVIDING FOR THE ISSUANCE OF ITS NOT EXCEEDING $19,000,000
CITY OF POMPANO BEACH, FLORIDA WATER AND SEWER
REFUNDING REVENUE BONDS, SERIES 2014 AS ADDITIONAL PARITY
OBLIGATIONS UNDER ORDINANCE NO. 87-35 ENACTED BY THE CITY
ON APRIL 21, 1987, AS AMENDED FROM TIME TO TIME, FOR THE
PURPOSE OF PROVIDING FUNDS, TOGETHER WITH OTHER LEGALLY
AVAILABLE FUNDS OF THE CITY, TO REFUND, ON A CURRENT BASIS,
THE CITY’S OUTSTANDING WATER AND SEWER REFUNDING
REVENUE BONDS, SERIES 2006B AND PAY COSTS OF ISSUANCE OF
THE 2014 BONDS; AUTHORIZING THE REDEMPTION OF THE
OUTSTANDING SERIES 2006B BONDS; AUTHORIZING APPLICATION
OF AMOUNTS ON DEPOSIT IN THE FUNDS AND ACCOUNTS
ESTABLISHED FOR THE SERIES 2006B BONDS IN CONNECTION WITH
THE REFUNDING THEREOF; FIXING CERTAIN TERMS AND DETAILS
OF THE 2014 BONDS; AUTHORIZING EXECUTION AND DELIVERY OF
THE 2014 BONDS; APPROVING THE FORM, AND AUTHORIZING THE
EXECUTION AND DELIVERY, OF AN ESCROW DEPOSIT AGREEMENT
AND APPOINTING AN ESCROW AGENT THEREUNDER; AUTHORIZING
THE NEGOTIATED SALE OF THE 2014 BONDS TO REGIONS CAPITAL
ADVANTAGE, INC. (THE “LENDER”); DIRECTING THE APPLICATION
OF THE PROCEEDS OF THE 2014 BONDS; PROVIDING CERTAIN TERMS
FOR THE BENEFIT OF THE LENDER; APPOINTING THE INITIAL
PAYING AGENT AND BOND REGISTRAR FOR THE 2014 BONDS;
AUTHORIZING OTHER REQUIRED ACTIONS; PROVIDING FOR
SEVERABILITY AND AN EFFECTIVE DATE.

BE IT ENACTED BY THE CITY COMMISSION OF THE CITY OF POMPANO
BEACH, FLORIDA:

SECTION 1. AUTHORITY FOR THIS ORDINANCE; DEFINITIONS. The City
of Pompano Beach, Florida (the “City”) is authorized to adopt this ordinance (the “2014
Ordinance”) under the authority granted by the City Charter of the City, the Constitution and
Statutes of the State of Florida, including particularly Chapter 166, Florida Statutes, as amended,
and other applicable provisions of law. In consideration of the acceptance of the 2014 Bond

(hereinafter defined) by those who shall own the same from time to time, the Bond Ordinance
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(hereinafter defined) and this 2014 Ordinance shall be deemed to be and shall constitute a
contract between the City and such Owners of the 2014 Bond. All capitalized terms used herein
and not otherwise defined herein shall have the meaning ascribed thereto in the Bond Ordinance
or herein, unless otherwise provided or unless the context otherwise clearly requires. To the
extent necessary to effectuate the terms and conditions hereof, the Bond Ordinance is hereby

incorporated herein by this reference.
SECTION 2, FINDINGS. It is hereby found and determined that:

A. The City owns and operates the System. Ordinance No.87-35 duly enacted by the
City Commission of the City (the “City Commission”) on April 21, 1987 (the “Original Bond
Ordinance™), as amended by Ordinance Nos. 92-74 and 2000-65 duly enacted by the City
Commission on September 29, 1992 and June 27, 2000, respectively (the “Amending
Ordinances”), provides for the issuance of Bonds and Additional Parity Obligations for the
purpose of financing the construction and/or acquisition of additions, extensions and

improvements to the System and for refunding purposes.

B. The Original Bond Ordinance, as amended by the Amending Ordinances, is
referred fo herein as the “Original Ordinance.” The Original Ordinance, as amended by the

hereinafter defined 2014 Amending Ordinance, is referred to herein as the “Bond Ordinance.”

C. The initial series of Bonds issued under the Original Bond Ordinance has
matured. The City has previously issued its Water and Sewer Refunding Revenue Bonds, Series
2006B as Additional Parity Obligations issued for refunding purposes under the Original

Ordinance (the “Series 2006B Bonds™). The Series 2006B Bonds are currently outstanding in the
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aggregate principal amount of $17,945,000 (the “Refunded Bonds”). The Refunded Bonds are

the only Additional Parity Obligations currently outstanding under the Original Ordinance.

D. The City’s Financial Advisor has previously advised the City that, based on
current market conditions, there is an opportunity to realize present value debt service savings by
accomplishing the current refunding of the Refunded Bonds through the issuance of the 2014
Bond. In furtherance thereof, the City invited qualified financial institutions to submit proposals

to make a loan to the City by purchasing the 2014 Bond.

E. The City Manager of the City and the City’s Finance Director, in consultation
with the City’s Financial Advisor, determined that the proposal submitted by Regions Capital
Advantage, Inc. (together with its permitted successors and assigns, the “Lender”) provided the
most favorable terms and conditions to the City with respect to the loan to be evidenced by the
2014 Bond. The Lender’s proposal is in the form of a term sheet submitted to the City. Due to
the present volatility of the market for tax exempt bonds such as the 2014 Bond, and the
complexity of the transactions relating to the 2014 Bond, it is in the best interest of the City to
sell the 2014 Bond to the Lender by a delegated, negotiated sale, rather than at a specified

advertised date, in order to obtain the best possible interest rate for the 2014 Bond.

F. The City deems it to be in its best interest to issue its Water and Sewer Refunding
Revenue Bonds, Series 2014 in the aggregate principal amount of not exceeding $19,000,000
(the “2014 Bond”) pursuant to the Bond Ordinance and to apply the proceeds thereof, together
with other legally available funds of the City, to accomplish the current refunding of the

Refunded Bonds and to pay costs of issuance of the 2014 Bond.
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G. The 2014 Bond shall be payable from and secured by a first lien on and pledge of
the Net Revenues, on a parity with any Additional Parity Obligations that are hereafter issued
under the Bond Ordinance in accordance with the terms and requirements thereof and

Outstanding thereunder.

H. All of the provisions, covenants, pledges and conditions in the Bond Ordinance,
as supplemented hereby, shall be applicable to the 2014 Bond herein authorized and such 2014
Bond shall constitute “Additional Parity Obligations” issued for refunding purposes within the

meaning of the Bond Ordinance.

L. The Lender has not required, as condition to making the loan to be evidenced by
the 2014 Bond, that the City make a deposit in connection with the 2014 Bond to the Reserve
Account established under the Bond Ordinance. In view of the foregoing, and to provide the City
with flexibility to determine whether any Additional Parity Obligations other than the 2014 Bond
will be secured by a subaccount in the Reserve Account, and, if so secured, the amount to be
deposited in such subaccount, the City will enact an ordinance (the “2014 Amending
Ordinance”) amending certain provisions of the Original Ordinance. The 2014 Amending
Ordinance permits the 2014 Bond to be issued without being secured by the Reserve Account
and provides flexibility for the City to determine whether to fund a subaccount in the Reserve
Account in connection with the issuance of any Additional Parity Obligations other than the
2014 Bond and, if so funded, the amount to be deposited to such subaccount. The 2014

Amending Ordinance will become effective upon the issuance of the 2014 Bond.

J. It is now appropriate to authorize the issuance of the 2014 Bond and to determine

the terms and details thereof,
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K. The principal of, premium, if any, and interest on the 2014 Bond herein
authorized and all sinking fund, reserve and other payments provided for in the Bond Ordinance
shall be payable solely from the Net Revenues and, to the extent provided in the Bond Ordinance
and herein, from the monies on deposit from time to time in the funds and accounts created under
the Bond Ordinance (excluding any amounts on deposit in the Reserve Account, which shall not
secure the 2014 Bond, and any amounts on deposit in the Rebate Fund) and it will not be
necessary nor has there been authorized the levy of taxes on any property in the City to pay for
same, and the 2014 Bond shall not constitute a lien upon any of the properties of the City, except
the Net Revenues and the funds and accounts created under the Bond Ordinance (excluding any
amounts on deposit in the Reserve Account, which shall not secure the 2014 Bond, and any
amounts on deposit in the Rebate Fund), nor shall the 2014 Bond be secured by the credit or
taxing power of the City or the general funds of the City not expressly pledged under the Bond

Ordinance and hereunder.

SECTION 3. APPROVAL AND AUTHORIZATION OF REFUNDING OF
REFUNDED BONDS; APPROVAL AND AUTHORIZATION OF THE 2014 BOND;
AUTHORIZATION OF REDEMPTION OF REFUNDED BONDS AND CONDITIONAL
NOTICE OF SUCH REDEMPTION; AUTHORIZATION OF APPLICATION OF
AMOUNTS ON DEPOSIT WITH RESPECT TO THE REFUNDED BONDS; LATE

CHARGES AND DEFAULT RATE.

(a) The City hereby approves and authorizes the current refunding of the Refunded

Bonds.
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(b) Subject to the provisions of this Section 3 and the provisions of Section 6 hereof,
the City hereby authorizes and approves the issuance of a series of Additional Parity Obligations
in the initial aggregate principal amount of not exceeding $19,000,000 to be known as the “City
of Pompano Beach, Florida Water and Sewer Refunding Revenue Bonds, Series 2014 for the
purpose of providing funds, together with other legally available funds of the City, to refund the
Refunded Bonds on a current basis and pay costs of issuance of the 2014 Bond. The 2014 Bond
shall be secured by a first lien on and pledge of the Net Revenues, on a parity with any
Additional Parity Obligations hereafter issued and outstanding under the Bond Ordinance. All
provisions. covenants, pledges and conditions of the Bond Ordinance shall be applicable to the
2014 Bond. Prior to the issuance and delivery of the 2014 Bond, all of the requirements of the
Bond Ordinance, including Section 17.R thereof, relating to the issuance of Additional Parity

Obligations shall be satisfied.

(©) The Lender is not requiring the City to secure the 2014 Bond by the Reserve
Account or a subaccount therein and, accordingly, notwithstanding anything to the contrary in
the Bond Ordinance, the 2014 Bond shall not be secured by the Reserve Account and there shall

be no reserve account deposit in connection with the 2014 Bond.

(d) The 2014 Bond shall be in substantially the form set forth as Exhibit A hereto.
The 2014 Bond shall be issued as one fully registered Term Bond without a coupon in an
authorized denomination equal to the outstanding principal amount of the 2014 Bond from time
to time. The 2014 Bond shall mature on July 1, 2020 (the “Maturity Date”). Amortization
Installments on the 2014 Bond shall be payable annually in accordance with the amortization
schedule to be attached to the 2014 Bond, commencing on July 1, 2015 and each July 1

thereafter through the Maturity Date, subject to the earlier redemption in whole of the 2014
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Bond. Interest on the outstanding principal amount of the 2014 Bond shall be payable on each
January 1 and July 1 (each, an “Interest Payment Date”) commencing on January 1, 2015
through the Maturity Date or earlier date on which the 2014 Bond is redeemed in whole. Interest
on the 2014 Bond shall accrue at the fixed rate of 1.68% per annum (the “Tax-Exempt Rate”),
subject to adjustment to the Tax-Exempt Rate upon an “Event of Taxability” (as defined in the

2014 Bond), all as shall be more fully set forth in the 2014 Bond.

(e) Notwithstanding anything to the contrary in the Bond Ordinance, the 2014 Bond

shall not be held in book-entry only form.

€3 The Refunded Bonds shall be redeemed by the City at the earliest practicable date
following the issuance of the 2014 Bond at a redemption price of par, plus accrued interest, and
without premium. The City hereby authorizes such redemption and authorizes, ratifies and
confirms the delivery on behalf of the City of the letter, in the form attached hereto as Exhibit B,
directing the escrow agent named in Section 5 hereof to give holders of the Refunded Bonds

conditional notice of redemption prior to the date of issuance of the 2014 Bond.

(g) Amounts necessary to pay the redemption price of the Refunded Bonds shall be
deposited to the escrow fund established for the Refunded Bonds (the “Escrow Fund”) pursuant
to the Escrow Deposit Agreement referred to in Section 5 hereof, including from moneys on
deposit in the funds and accounts established under the Bond Ordinance for the Refunded Bonds.
The final par amount of the 2014 Bond and the specific amounts to be applied as aforesaid shall
be as set forth in a certificate (the “City Certificate”) of the Mayor of the City or his designee
(the “Mayor”) and/or the City Manager of the City or his designee (the “City Manager™)

delivered on the date of issuance of the 2014 Bond.
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(h) With respect to all amounts payable to the Lender pursuant to the 2014 Bond, the
Bond Ordinance or this 2014 Ordinance which are not paid on the due date, in the case of
amounts payable on a specified date, or which are not paid within ten (10) days of written
notice to the City, in the case of amounts payable on demand, the City agrees to pay to the
Lender on demand (i) a late charge of five percent (5%) of any such amount or amounts which
shall not have been paid within fifteen (15) days of the due date as specified above and (ii)
interest on such amount or amounts at an interest rate equal to the Default Rate (as hereinafter
defined) for each day from the specifigd date of payment, or the date of written demand for
payment, as the case may be, to the date such payment is made. For purposes of the foregoing,
the term “Default Rate” shall mean, as of any date of determination, a per annum rate of
interest equal to the Lender's Prime Rate (as hereinafter defined), plus three percent (3.00%),
provided, however, the Default Rate shall never exceed the maximum rate of interest permitted
by law and the term “Prime Rate” shall mean the per annum rate which the initial Registered
Owner’s affiliate Regions Bank announces from time to time to be its prime rate as in effect from
time to time, which each change in the Prime Rate being effective from and including the date

such change is announced as being effective.

SECTION 4. REDEMPTION PROVISIONS. The City may prepay the principal
amount of the Outstanding 2014 Bond, in whole or in part, on any date, at a redemption price
equal to the par amount of the 2014 Bond to be prepaid, without premium, together with accrued

interest thereon to the date of prepayment.
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In the event of any partial redemption of the 2014 Bond, each partial redemption shall be
applied first to accrued interest, and then to reduce Amortization Installments coming due in
inverse order of maturities. Notice of such redemption, specifying the desired redemption date,
shall be sent to the Registered Owner of the 2014 Bond at least thirty (30) business days prior to
the date of redemption (the “Redemption Notice”). Notwithstanding any provision of the Bond
Ordinance to the contrary, no other notice of redemption of the 2014 Bond is required, nor is any
optional redemption of 2014 Bond required to be made on an Interest Payment Date or in any
specified minimum amount. The City may revoke any Redemption Notice, once given, up to five
(5) business days prior to the redemption date specified in the Redemption Notice; thereafter
such Redemption Notice shall be irrevocable. In the event of any optional redemption of 2014
Bond in accordance with their terms, the City shall, in accordance with the Bond Ordinance,
prior to the redemption date, withdraw from the Bond Amortization Fund and/or Sinking Fund
and set aside in separate accounts (which may include subaccounts in the Bond Amortization
Fund and/or Sinking Fund established for the 2014 Bond) the respective amounts required for
paying the interest on, and the principal of, the 2014 Bond so called for redemption.

SECTION 5. EXECUTION OF THE 2014 BOND; APPROVAL OF ESCROW
DEPOSIT AGREEMENT. The Mayor and City Manager are each hereby authorized and
directed to execute, and the City Clerk of the City or his or her designee (the “City Clerk™) is
hereby authorized to attest, the 2014 Bond and such officers are further authorized to cause the
corporate seal of the City to be imprinted or reproduced thereon and to deliver the 2014 Bond to
the Bond Registrar for authentication and delivery. Execution of the 2014 Bond by the Mayor
and City Manager shall constitute conclusive approval thereof. The Escrow Deposit Agreement

relating to the Refunded Bonds, substantially in the form submitted at this meeting and annexed
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hereto as Exhibit C (the “Escrow Deposit Agreement”), is hereby approved, with such insertions,
modifications and changes as may be approved by the Mayor, in consultation with the City
Attorney and Bond Counsel. Upon such approval, the Mayor is authorized and directed to
execute, and the City Clerk is authorized and directed to attest, the Escrow Deposit Agreement
and such officers are authorized and directed to cause the corporate seal of the City to be
imprinted or reproduced thereon. The execution of the Escrow Deposit Agreement by the Mayor
shall constitute conclusive evidence of the approval thereof. U.S. Bank National Association is

hereby appointed to serve as escrow agent under the Escrow Deposit Agreement.

SECTION 6. SALE OF THE 2014 BOND; ROLE OF LENDER.

(a) Based on the findings set forth in Section 2 hereof, the City Commission hereby
awards the sale of the 2014 Bond to the Lender on a negotiated basis. The 2014 Bond is
authorized to be sold to the Lender at a purchase price equal to the original aggregate principal
amount of the 2014 Bond. As a condition to the delivery to the Lender of the 2014 Bond, the
Lender shall deliver to the City a purchaser’s letter, substantially in the form attached hereto as
Exhibit D hereto, and submit to the City the Disclosure Statement and Truth-in-Bonding
Statement required by Section 218.385, Florida Statutes, substantially in the form attached hereto

as Exhibit E.

(b) In connection with the purchase of the 2014 Bond, the Lender shall act solely as
purchaser of the 2014 Bond for its own account (without a present intent to reoffer), and neither
the Lender nor any of its affiliates shall act as a fiduciary for the City or in the capacity of
broker, dealer, municipal securities underwriter or municipal advisor. Neither the Lender nor

any of its affiliates has provided, and will not provide, financial, legal, tax, accounting or other

11
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advice to or on behalf of the City with respect to the proposed issuance of the 2014 Bond. By
enacting this 2014 Ordinance, the City hereby represents to the Lender that the City has sought
and obtained financial, legal, tax, accounting and other advice (including as it relates to
structure, timing, terms and similar matters) with respect to the proposed issuance of the 2014
Bond from its financial, legal and other advisors (including Public Financial Management, Inc.,

its financial advisor) and not the Lender or any of its affiliates.

Without limiting the generality of the foregoing, the City acknowledges that (i) neither
the Lender nor any of its affiliates have or are recommending an action to the City; (ii) neither
the Lender nor any of its affiliates is acting as an advisor to the City, and none of the Lender and
its affiliates owes a fiduciary duty pursuant to Section 15B of the Securities Exchange Act of
1934, as amended, to the City; (iii) the Lender and its applicable affiliates are acting for their
own respective interests; and (iv) the City has been advised and understands that it should
discuss any information and material concerning the 2014 Bond with any and all internal or

external advisors and experts that the City deems appropriate.

In connection with the Lender's purchase of the 2014 Bond, the City acknowledges and
agrees that the Lender did not provide advice regarding the structure, timing, terms, and
similar matters with respect to letters of credit, direct loans, municipal securities, or other
extensions of credit that extends beyond the 2014 Bond, which the Lender will certify as a

purchase for its own account,

SECTION 7. APPLICATION OF THE PROCEEDS OF THE 2014 BOND. The

proceeds derived from the sale of the 2014 Bond shall be applied simultaneously with the
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delivery thereof for the purposes stated in, and in a manner consistent with the City Certificate.
The proceeds of the 2014 Bond used to pay costs of issuance of the 2014 Bond shall be deposited
on the date of issuance of the 2014 Bond to a separate account, which account is hereby created
and designated as the “2014 Bond Cost of Issuance Account.” The specific amounts to be
deposited into the 2014 Bond Cost of Issuance Account shall be set forth in the City Certificate.
Any amounts remaining on deposit in the 2014 Bond Cost of Issuance Account on the date
which is 180 days from the date of issuance of the 2014 Bond shall be transferred to the Bond
Amortization Fund and/or Sinking Fund to péy the interest and Amortization Installment on the

2014 Bond next coming due,

SECTION 8. APPOINTMENT OF PAYING AGENT AND BOND REGISTRAR.
U.S. Bank National Association is hereby appointed to serve as initial Paying Agent and Bond
Registrar for the 2014 Bond. The City Manager is hereby authorized to execute, and the City
Clerk is hereby authorized to attest, without further act of the City, an agreement with such
Paying Agent and Bond Registrar as necessary to reflect the obligations of such Paying Agent
and Bond Registrar to accept and perform the respective duties imposed upon each, and to

effectuate the transactions contemplated by the Bond Ordinance, as supplemented hereby.

SECTION 9. PARTICULAR COVENANTS. While the 2014 Bond is Outstanding

and the Lender is the Registered Owner thereof:

(a) notwithstanding the provisions of Section 16 of the Bond Ordinance, no
modification or amendment of the Bond Ordinance, this 2014 Ordinance or of any resolution or
ordinance amendatory thereof or supplemental thereto or hereto may be made except with the

written consent of the Lender;
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(b) the City shall deliver to the Lender its comprehensive annual financial report no
later than 210 days following the end of each Fiscal Year of the City and its annual budget within

30 days following the date of adoption thereof by the City Commission of the City;

(c) the City shall provide the Lender with such additional information as may be
reasonably requested by the Lender in connection with the Revenues, the System and the 2014

Bond;

(d) the City knowingly, voluntarily, and intentionally waives any right it may have to
a trial by jury, with respect to any litigation or legal proceedings involving the Lender based on
or arising out of the Bond Ordinance, this 2014 Ordinance or the 2014 Bond, including any
course of conduct, course of dealings, verbal or written statement or actions or omissions of any

party which in any way relates to the Bond Ordinance, this 2014 Ordinance or the 2014 Bond;

(e) the City hereby ratifies, acknowledges and confirms all agreements, covenants
and terms of the Bond Ordinance applicable to the 2014 Bond as Additional Parity Obligations
and the obligations, covenants and agreements of the City under the 2014 Ordinance and the
Bond Ordinance, including but not limited to the covenants in Section 17 thereof, shall be
absolutely, unconditional and irrevocable, and the City covenants and agrees to timely pay in
full in strict accordance herewith and therewith all amounts which may become due and owing
and to timely observe and perform all agreements and covenants to be observed and performed
by the City thereunder, such payment, observance and performance to be made hereunder
under all circumstances. The City acknowledges that no act or omission of any kind at any time

on the part of the Lender in respect of any matter whatsoever shall in any way affect or impair
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any right, power or benefit of the Lender as a Bondholder under the Bond Ordinance or under

this 2014 Ordinance;

(f) the reference to “this Ordinance” in subsection M(3) of Section 17) of the Bond
Ordinance shall be deemed to mean the Bond Ordinance, as supplemented by this 2014
Ordinance, for all purposes of the Bond Ordinance and this 2014 Ordinance with respect to the

2014 Bond; and

() the City shall provide to the Lender (i) immediate notice by telephone, promptly
confirmed in writing, of any event, action or failure to take any action of which the City has
actual knowledge which constitutes an Event of Default under subsection M of Section 17 of the
Bond Ordinance; and (ii) within thirty (30) days after service of process, written notice of all
actions, suits and proceedings before any governmental authority, domestic or foreign, against
the City relating to the System which, if such 1i§igation were determined adversely, could have a

material adverse effect on the System or the Revenues.

SECTION 10. TAX COVENANT. Notwithstanding anything to the contrary
contained in the Bond Ordinance, the City covenants with the holders of the 2014 Bond that it
shall comply with the requirements of the Internal Revenue Code of 1986, as amended (the
“Code”) necessary to maintain the exclusion of interest on the 2014 Bond from gross income for
purposes of federal income taxation, including the payment of any amount required to be rebated
to the U.S. Treasury pursuant to the Code, and, in particular, that it shall not make or direct the
making of any investment or other use of proceeds of such 2014 Bond (or amounts deemed to be
proceeds under the Code) in any manner which would cause the interest on such 2014 Bond to

15

10064263.1



be or become subject to federal income taxation, nor shall it fail to do any act which is necessary
to prevent such interest from becoming subject to federal income taxation. The City further
covenants that neither the City nor any other person under its control or direction will make any
investment or other use of the proceeds of the 2014 Bond (or amounts deemed to be proceeds
under the Code) in any manner which would cause the 2014 Bond to be a “private activity bond”
as that term is defined in Section 141 of the Code (or any successor provision thereto), or an
“arbitrage bond” as that term is defined in Section 148 of the Code (or any successor provision

thereto) and that it will comply with such sections of the Code throughout the term of the 2014

Bond.

SECTION 11. GENERAL AUTHORITY. The Mayor, City Manager, City Clerk
and any other proper officials of the City are hereby authorized to do all acts and things required
of them by this 2014 Ordinance, the Bond Ordinance, the Escrow Deposit Agreement, or the
2014 Bond, or that may otherwise be desirable or consistent with accomplishing the full,
punctual and complete performance of all the terms, covenants and agreements contained in any
of the foregoing (including the purchase of investments for the Escrow Fund) and each member,
employee, attorney and officer of the City is hereby authorized and directed to execute and
deliver any and all papers and instruments and to cause to be done any and all acts and things

necessary or proper for carrying out the transactions contemplated thereby.

SECTION 12,  SEVERABILITY AND INVALID PROVISIONS. If any one or
more ‘of the covenants, agreements or provisions herein contained shall be held contrary to any
express provision of law or contrary to the policy of express law, but not expressly prohibited or
against public policy, or shall for any reason whatsoever be held invalid, then such covenants,

agreements or provisions shall be null and void and shall be deemed separable from the
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remaining covenants, agreements or provisions and shall in no way effect the validity of the

other provisions hereof or of the 2014 Bond.

SECTION 13. BOND ORDINANCE TO CONTINUE IN FORCE. Except as
herein expressly provided as to the 2014 Bond, the Bond Ordinance and all the terms and

provisions thereof, are and shall remain in full force and effect.

SECTION 14. EFFECTIVE DATE. This 2014 Ordinance shall be effective as the

date of its passage and enactment.

PASSED AND ADOPTED on first reading this 9th day of September, 2014,

PASSED AND ENACTED on second reading this 23rd day of September, 2014.

/}74,47 By:f)/% ad
Z M ' resiair 1C *

City Clerk

FIRST READING SECOND READING
MQOTION Comr. R. Hardin Comr. R. Hardin
SECOND Comr. B. Dockswell Comr. C. Burrie

19064263.1

Comr. C. Burrie

Comr. B. Dockswell

Comr. W. Poitier

Comr. W. Poitier

Vice Mayor G. Brummer

Vice Mayor G. Brummer

Mayor L. Fisher

Mayor L. Fisher
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STATE OF FLORIDA )
) SS
COUNTY OF BROWARD )

|, Mary L. Chambers the duly qualified and acting City Clerk of the City Commission of the
City of Pompano Beach, Florida, do hereby certify according to the official records of said City
in my possession that the above and foregoing constitutes a true and correct excerpt from the
minutes of the public meeting of the City Commission of said City held on September 23, 2014,
including an Ordinance adopted at said meeting, insofar as said minutes pertain to the matters

above set out,

| further certify that the yeas and nays taken on the passage of said Ordinance have been
or will immediately be entered on the minutes of said City Commission and that provision has
been made for the preservation and indexing of said Ordinance which is open for inspection by
the public at all reasonable times at my office in said City.

WITNESS my official signature and the official seal of the City of Pompano Beach this

25th day of September, 2014,
M —
By: % .,7

City Clerk /

[SEAL]
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EXHIBIT A

FORM OF 2014 BOND
REGISTERED §
NO.1
UNITED STATES OF AMERICA
STATE OF FLORIDA
COUNTY OF BROWARD
CITY OF POMPANO BEACH

WATER AND SEWER REFUNDING REVENUE BOND, SERIES 2014

INTEREST RATE MATURITY DATE DATED DATE
1.68% July 1, 2020 September 26, 2014

(subject to adjustment as provided herein)
REGISTERED OWNER: REGIONS CAPITAL ADVANTAGE, INC.

PRINCIPAL AMOUNT: MILLION DOLLARS

KNOW ALL MEN BY THESE PRESENTS, that the City of Pompano Beach, Florida
(hereinafter called “City™), for value received, hereby promises to pay to the registered owner
designated above, or registered assigns, solely from the Net Revenues and other special funds
hereinafter mentioned, on the Maturity Date specified above (unless this 2014 Bond, as
hereinafter defined, shall have been called for redemption prior to maturity and payment of the
redemption price shall have been duly made or provided for), the Principal Amount shown above
and to pay, solely from such special funds, interest thereon from the Dated Date shown above at
the Interest Rate per annum specified above (the “Tax-Exempt Rate™), subject to adjustment as
provided herein), payable on January 1, 2015 and semiannually thereafter on July 1 and January
1 in each year through the Maturity Date shown above or earlier redemption in whole of this2014
Bond. The interest due hereunder shall be computed based on a 360 day year of twelve (12)
thirty (30) day months. The City shall pay to the Registered Owner on each July 1, commencing
July 1, 2015, payments of Amortization Installments sufficient to fully amortize the Principal
Amount shown above through the Maturity Date or earlier redemption in whole of this 2014
Bond, based on the amortization schedule attached hereto, at which time the unpaid and
outstanding Principal Amount, together with all accrued interest shall be due and payable. The
principal of, premium, if any, and interest on this 2014 Bond are payable in lawful money of the
United States of America.

A-1
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Notwithstanding any other provision hereof, if for any reason the interest on this 2014
Bond becomes includable in the gross income of the Registered Owner for Federal income tax
purposes as a result of an Event of Taxability (hereinafter defined), interest on the outstanding
principal amount of this 2014 Bond shall bear interest from the earliest effective date of such
Event of Taxability at a rate per annum equal to 2.35% per annum (the “Taxable Rate”).

For purposes of the foregoing paragraph and this 2014 Bond, the term "Event of
Taxability" shall mean, and shall occur when, (i) the Registered Owner receives written notice
from the City, supported by a written opinion of bond counsel to the City, that interest on this
2014 Bond is Taxable (as hereinafter defined) or (ii) the Internal Revenue Service (the
“Service”) shall issue a final determination in writing that interest on this 2014 Bond is Taxable;
provided, that an Event of Taxability shall not be deemed to have occurred until and unless the
City is afforded reasonable opportunity (at the expense of the City and for a period not to exceed
2 years) to pursue any judicial or administrative remedy available to the City with respect to such
determination and avail itself of such opportunity by appropriate proceedings diligently pursued.

Upon the occurrence of an Event of Taxability, the City shall pay to the Registered
Owner:

(H additional interest on this 2014 Bond in an amount by which (i) the interest which
would have accrued on this 2014 Bond at the Taxable Rate during the period beginning on the
Taxability Date (hereinafter defined) and ending on the earlier to occur of the date of conversion
to the Taxable Rate or the date of payment in full and retirement of this 2014 Bond, exceeds (ii)
the interest actually paid on this 2014 Bond for such period; and

(2) all costs, expenses, interést, penalties, attorneys’ fees and other losses which shall
have been paid or are payable by the Registered Owner as a result of such Event of Taxability.

For purposes of the foregoing, (i) the term “Taxable” shall mean that interest on this
2014 Bond is includable in gross income in the computation of federal income tax liability;
provided that interest on this 2014 Bond shall not be deemed "Taxable" because interest is
includable in any calculation of income for purposes of an alternative minimum tax or any other
type of taxation other than the regular federal tax imposed on income; and (i) the term
“Taxability Date" shall mean the earliest date from which interest on this 2014 Bond is

determined to be Taxable,

The obligation of the City to pay such additional interest and such other costs, expenses,
interest, penalties, attorneys’ fees and other losses shall survive, and remain in full force and
effect from and after, the payment in full and retirement of this 2014 Bond and the termination of
the Ordinance (as hereinafter defined).

The City shall promptly advise the Registered Owner in writing of any notice or inquiry
received by it from the Service questioning the exemption from Federal income tax of the
interest on this 2014 Bond and the Registered Owner shall promptly advise the City in writing of
any such notice or inquiry by the Service received by it.

A-2
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This 2014 Bond represents all of an authorized issue of “Additional Parity Obligations”
of the City designated as its Water and Sewer Refunding Revenue Bonds, Series 2014 (the “2014
Bond?), in the aggregate principal amount of § of like date, tenor and effect, except as
to number, interest rate and date of maturity, issued as Additional Parity Obligations for
refunding purposes under the Ordinance (as hereinafter defined), for the purpose of providing
funds, together with other legally available funds of the City, to: (i) refund, on a current basis,
the City’s outstanding Water and Sewer Refunding Revenue Bonds, Series 2006B and (ii) pay
the costs associated with the issuance of this 2014 Bond. The 2014 Bond is being issued under
the authority of and in full compliance with the City Charter of the City, the Constitution and
Statutes of the State of Florida, including particularly Chapter 166, Florida Statutes, as amended,
and Ordinance No. 87-35 duly enacted by the City on April 21, 1987, as amended from time to
time (the “Bond Ordinance”), as supplemented by Ordinance No. 2014-50 duly enacted by the
City on September 23, 2014 (the “Series Ordinance” and together with the Bond Ordinance, the
“Ordinance™) and other applicable provisions of law, and is subject to all the terms and
conditions of the Ordinance, the terms and conditions of which are hereby incorporated herein by
this reference. Capitalized terms used herein but not otherwise defined herein shall have the
meanings ascribed thereto in the Ordinance. Modifications or alterations of the Ordinance or of
any ordinances or Ordinances supplemental thereto may be made only to the extent and in the
circumstances permitted by the Ordinance.

This 2014 Bond is issued as a registered Additional Parity Obligation without a coupon in
an Authorized Denomination equal to the Outstanding principal amount of this 2014 Bond from
time to time. This 2014 Bond and the interest thereon is payable solely from and secured by a
first lien upon and pledge of the Net Revenues and the amounts on deposit in the funds and
accounts established under the Bond Ordinance, excluding amounts on deposit in the Reserve
Account which does not secure this 2014 Bond, and in the Rebate Fund, in the manner provided

in the Ordinance,

The full faith and credit of the City is not pledged for the payment of this 2014 Bond and
this 2014 Bongd does not constitute an indebtedness of the City within the meaning of any
constitutional or statutory provision or limitation. It is expressly agreed by the holder of this
2014 Bond that such holder shall never have the right to require or compel the levy or pledge of
ad valorem taxes for the payment of the principal of and interest on this 2014 Bond or for the
making of any sinking fund or other payment provided for in the Ordinance. This 2014 Bond
and the indebtedness evidenced hereby shall not constitute a lien upon any other property of or in
the City, but shall constitute a lien only upon the Net Revenues and the amounts on deposit in the
funds and accounts established under the Bond Ordinance, excluding amounts on deposit in the
Reserve Account which does not secure this 2014 Bond and the Rebate Fund, in the manner

provided in the Ordinance.

Additional Parity Obligations on a parity with this 2014 Bond may be issued by the City
from time to time upon the conditions and within the limitations and in the manner provided in

the Bond Ordinance.

No deposit to the Reserve Account shall be made in connection with the issuance of
this 2014 Bond and no subaccount in the Reserve Account shall be established under the
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Ordinance for this 2014 Bond. This 2014 Bond shall not be secured by, or entitled to any
benefit from, amounts held in the Reserve Account or any subaccount Reserve Account
created therein for the benefit of Additional Parity Obligations issued under the Bond

Ordinance.

The City may prepay the principal amount of this Outstanding 2014 Bond in whole or in
part on any date, at a redemption price equal to the par amount of the 2014 Bond to be prepaid,
without premium, together with accrued interest thereon to the date of prepayment. In the event
of any partial redemption of this 2014 Bond each partial redemption shall be applied first to
accrued interest, and then to Amortization Installments coming due in inverse order of
maturities. Notice of redemption shall be given as provided in the Series Ordinance. On the date
so designated for redemption, notice having been given in the manner and under the conditions
hereinabove provided, and, monies for payment of the redemption price being held in separate
accounts by an Authorized Officer or the Paying Agent in trust for the holders of this 2014 Bond
or portion thereof to be redeemed, all as provided pursuant to the Ordinance, this 2014 Bond or
portion thereof so called for redemption shall become and be due and payable at the redemption
price provided for redemption of such 2014 Bond or portion thereof on such date, interest on this
2014 Bond or portion thereof so called for redemption shall cease to accrue, such 2014 Bond or
portion thereof shall not be deemed to be Outstanding under the Ordinance and shall cease to be
entitled to any lien, benefit or security under the Ordinance, and the holder of such 2014 Bond or
portion thereof shall have no rights in respect thereof, except to receive payment of the
redemption price thereof, including accrued interest to the date of redemption,

The original Registered Owner, and each successive Registered Owner of this 2014
Bond, shall be conclusively deemed to have agreed and consented to the following terms and

conditions:

(1) The Bond Registrar shall maintain the books of the City for the registration of this
2014 Bond as provided in the Ordinance. Further, notwithstanding anything to the contrary in
the Ordinance, this 2014 Bond may only be transferred or assigned in whole, but not in part,
provided that the proposed transferee or assignee delivers to the City a purchaser’s certificate in
form and substance identical to that delivered to the City by the initial Registered Owner hereof,

(2)  The City, the Paying Agent and the Bond Registrar shall deem and treat the
person in whose name this 2014 Bond shall be registered upon the books kept by the Bond
Registrar as the absolute owner of such 2014 Bond, whether such 2014 Bond shall be overdue or
not, for the purpose of receiving payment of, or on account of, the principal of and interest on
such 2014 Bond as the same becomes due, and for all other purposes, All such payments so
madle to any such Registered Owner or upon his order shall be valid and effectual to satisfy and
discharge the liability upon such 2014 Bond to the extent of the sum or sums so paid, and the
City. the Paying Agent and the Bond Registrar shall not be affected by any notice to the contrary.

3) If less than all of this 2014 Bond is redeemed or defeased the City shall execute
and the City, as Bond Registrar, shall authenticate and deliver, upon the surrender of this 2014
Bond, without charge to the Registered Owner, for the unpaid balance of the principal amount of
this 2014 Bond so surrendered, a registered 2014 Bond in the appropriate Authorized
Denomination.
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Reference is made to the Ordinance for a more complete statement of the provisions
thereof and of the rights and duties of the City and the Registered Owners. Copies of the
Ordinance are on file and may be inspected at the office of the City Clerk. By the purchase and-
acceptance of this2014 Bond, the Registered Owner hereof signifies assent to all of the
provisions of the Ordinance.

This 2014 Bond is and has all the qualities and incidents of a negotiable instrument under
the laws of the State of Florida. This 2014 Bond shall not be valid or become obligatory for any
purpose or be entitled to any security or benefit under the Ordinance until the Certificate of
Authentication hereon shall have been executed by the Bond Registrar.

It is hereby certified and recited that all acts, conditions and things required to exist, to
happen and to be performed, precedent to and in the issuance of this 2014 Bond exist, have
happened and have been performed in regular and due form and time as required by the statutes
and Constitution of the State of Florida applicable thereto; and that the issuance of this 2014
Bond, is authorized by and is in conformity with, and does not violate, any constitutional,
statutory or charter limitation or provision.

[This Space Intentionally Left Blank]
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IN WITNESS WHEREOF, the City of Pompano Beach, Florida, has issued this 2014
Bond and has caused the same to be executed by the manual or facsimile signature of its Mayor
and City Manager and its corporate seal or a facsimile thereof to be affixed, impressed,
imprinted, lithographed or reproduced hereon and attested by the manual or facsimile signature
of its City Clerk, all as of the Dated Date shown above.

CITY OF POMPANO BEACH,
FLORIDA
(SEAL)
Mayor
City Manager
ATTEST:
City Clerk
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BOND REGISTRAR’S CERTIFICATE OF AUTHENTICATION

This Bond represents the 2014 Bond delivered pursuant and described in to the within-
mentioned Ordinance.

U.S. BANK NATIONAL ASSOCIATION,
as Bond Registrar

By:

Name:

Title:

DATE OF AUTHENTICATION: September 26, 2014
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AMORTIZATION SCHEDULE
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EXHIBIT B
DOCUMENTS RELATED TO CONDITIONAL NOTICE OF REDEMPTION
* [LETTERHEAD OF CITY)

' DIRECTION TO MAIL NOTICE OF REDEMPTION AND TO REDEEM

U.S. Bank National Association
200 South Biscayne Bivd, Suite 1870
Miami, FL 33131

Re: City of Pompano Beach, Florida Water and Sewer Refunding Revenue Bonds, Series
20068 (the “2006B Bonds™)

Ladies and Gentlemen;

The undersigned authorized representative of the City of Pompano Beach, Florida (the
“City”) hereby directs you, as the Bond Registrar and Paying Agent for the 20068 Bonds issued
under Ordinance No. 87-37 enacted by the City on April 21, 1987, as amended, as supplemented
by Ordinance No. 2005-57 enacted by the City on June 14, 2005 (collectively, the “Bond
Ordinance™), to deliver to the holders of the outstanding 2006B Bonds a conditional notice of
redemption in the form attached hereto (the “Redemption Notice”). The Redemption Notice
shall be given at least thirty days prior to October 10, 2014 (the “Redemption Date™). You are
directed to deliver such additional notices of redemption of 2006B Bonds at the times and to the
parties as shall be required by the Bond Ordinance Indenture. The City further directs you to
redeem the outstanding 20068 Bonds on the Redemption Date, subject to the deposit of moneys
for that purpose with the escrow agent for the 2006B Bonds as described in the Redemption

Notice.

All capitalized terms not otherwise defined herein shall have the meaning ascribed
thereto in the Redemption Notice.

Dated this day of September, 2014.
CITY OF POMPANO BEACH, FLORIDA

By:

City Manager
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CONDITIONAL NOTICE OF REDEMPTION

City of Pompano Beach, Florida
Water and Sewer Refunding Revenue Bonds, Series 2006B (the “2006B Bonds”)
Dated Date: May 18, 2006
Original Aggregate Principal Amount: $35,915,000

Qutstanding 20068 Bonds To Be Redeemed:

Maturity
(July 1) Principal Amount Interest Rate CUSIP No.
2015 $2,695,000 4,000% 732223DF6
2016 $2,800,000 4.125% 732223DG4
2017 $2,915,000 4.125% 732223DH2
2018 $3,040,000 4.500% 732223DJ8
2019 $3,175,000 4.500% 732223DK5
2020 $3,320,000 4.500% 732223DL3

THIS CONDITIONAL NOTICE OF REDEMPTION IS HEREBY GIVEN pursuant to
the provisions of Ordinance No. 87-37 enacted by the City on April 21, 1987, as amended (the
“Master Ordinance”), as supplemented by Ordinance No. 2005-57 enacted by the City on June
14, 2005 (the “Series Ordinance” and, collectively with the Master Ordinance, the “Bond
Ordinance™) under which the 2006B Bonds were issued and secured that the outstanding 20068
Bonds shown above to be redeemed (the “Refunded Bonds”) have been conditionally called for
redemption on October 10, 2014 (the “Redemption Date™) at a redemption price equal to 100%
of such Refunded Bonds to be redeemed (the “Redemption Price™), plus interest accrued on the
Refunded Bonds to the Redemption Date, and without premium, subject to the following
paragraph.

As contemplated by Section § of the Series Ordinance, the redemption of the Refunded
Bonds on the Redemption Date is expressly conditioned upon the deposit with U.S. Bank
National Association, as escrow agent, on or prior to the Redemption Date, of moneys sufficient
to pay, on the Redemption Date, the Redemption Price, plus interest accrued on the Refunded
Bonds to the Redemption Date. This notice will be of no force and effect unless such moneys are
so deposited.

Refunded Bonds held in book-entry form need not be presented. To receive payment of
the Redemption Price, plus interest accrued on the Refunded Bonds to the Redemption Date, you
must present your certificate(s) to us on or prior to the Redemption Date. The certificate(s)
should be delivered to the following addresses:
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By Mail: By Hand or Overnight Mail:

US Bank National Association US Bank National Association
Corporate Trust Services Corporate Trust Services

PO Box 64111 111 Fillmore Ave E

St. Paul, MN 55164-0111 St. Paul, MN 55107

Important: The provisions of the Jobs and Growth Tax Relief Reconciliation Act of 2003
(the “Act”) require Owners to submit their Taxpayer Identification Number, (either their social
security or employer identification number, as appropriate) with each Refunded Bond presented
for payment (whether by purchase or redemption). Failure to comply will subject the payment of
the principal portion to the withholding of twenty-eight percent (28%) of such principal portion.
To avoid being subject to such withholding, Owners should submit an IRS Form W-9 at the time
the Refunded Bonds are presented for payment. Form W-9 is available from your local bank or

broker.

*CUSIP numbers are included solely for the convenience of owners of the Refunded
Bonds. Neither the Issuer nor the Trustee shall have any responsibility with respect to the
selection or use of any CUSIP number, nor is any representation made as to the correctness or
accuracy of any CUSIP Number, either as printed on the Refunded Bonds or as contained in this

Conditional Notice of Redemption.

Dated as of this day of , 2014,

U.S. BANK NATIONAL ASSOCIATION,-
as Bond Registrar and Paying Agent
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EXHIBIT C

FORM OF ESCROW DEPOSIT AGREEMENT
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ESCROW DEPOSIT AGREEMENT
DATED AS OF SEPTEMBER 26, 2014
BETWEEN
THE CITY OF POMPANO BEACH, FLORIDA
AND
U.S. BANK NATIONAL ASSOCIATION,

AS ESCROW AGENT

Draft #4
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ESCROW DEPOSIT AGREEMENT

This ESCROW DEPOSIT AGREEMENT (the “Agreement”) is dated as of September 26,
2014 and is entered into by and between the CITY OF POMPANO BEACH, FLORIDA, a
municipal corporation of the State of Florida (the “City”) and U.S. BANK NATIONAL
ASSOCITATION, Miami, Florida, as escrow agent (the “Escrow Agent”).

WITNESSETH:
WHEREAS, the City is a municipal corporation of the State of Florida; and

WHEREAS, the Escrow Agent is a national banking association with fiduciary powers,
having a designated corporate trust office in Miami, Florida; and

WHEREAS, the City has previously issued and sold its Water and Sewer Refunding
Revenue Bonds, Series 2006B currently outstanding in the aggregate principal amount of
$17,945,000 (the “Refunded Bonds™) pursuant to Ordinance 87-35 enacted by the City on April 21,
1987, as amended (the “Master Ordinance”) as supplemented by Ordinance No. 2005-57 enacted by
the City on June 14, 2005 (the “Series Ordinance” and, collectively with the Master Ordinance, the
“2006 Bond Ordinance”); and

WHEREAS, pursuant to the Master Ordinance, as supplemented by Ordinance No. 2014-50
enacted on September 23, 2014 (the “2014 Ordinance™) with respect to the 2014 Bonds (hereinafter
defined), City has authorized the current refunding and redemption of all of the Refunded Bonds;
and

WHEREAS, in order to provide for the payment of the Refunded Bonds, the City has
authorized the issuance of its $17,355,000 Water and Sewer Refunding Revenue Bonds, Series 2014
(the “2014 Bonds”) pursuant to the Master Ordinance, as supplemented by the 2014 Ordinance
(collectively, the “2014 Bond Ordinance™); and

WHEREAS, a sufficient portion of the proceeds of the 2014 Bonds, together with other
funds of the City lawfully available therefor, will be deposited in the trust fund created herein and
used to satisfy the obligations of the City evidenced by the Refunded Bonds; and

WHEREAS, the moneys deposited in the trust fund created herein will be sufficient to pay
the principal and interest coming due on the Refunded Bonds by optional redemption thereof on
October 10, 2014, after giving requisite conditional notice of redemption as required by the Bond
Ordinance (the “Redemption Date”), such payment and redemption to be irrevocably provided for
herein; and

WHEREAS, the City and the Escrow Agent desire to enter into this Agreement to provide
for the taking of certain actions so as to accomplish the payment of the Refunded Bonds;



NOW, THEREFORE, in consideration of the mutual covenants herein contained, the parties
hereto, intending to be legally bound, hereby covenant and agree as follows:

SECTION 1. RECITALS; SCHEDULES. The City represents that the foregoing
recitations are true and correct and are hereby incorporated into this Agreement by reference thereto.
All Schedules annexed hereto shall without further referral be deemed incorporated herein and made
a part hereof.

SECTION 2. CREATION OF ESCROW FUND.

(a) Receipt of a copy certified in writing by the City to be a true and correct copy
of the 2006 Bond Ordinance and the 2014 Bond Ordinance are hereby acknowledged by the
Escrow Agent. Reference or citation herein to any provisions of the 2006 Bond Ordinance or
the 2014 Bond Ordinance shall be deemed to incorporate the same as a part hereof in the
same manner and with the same effect as if the same were fully set forth herein.

(b) The City hereby exercises the right granted by the 2006 Bond Ordinance to
refund and defease the Refunded Bonds and to discharge and satisfy its obligations to the
Owners (as defined in the 2006 Bond Ordinance) of the Refunded Bonds.

(©) There is hereby created and designated a special and irrevocable escrow fund
to be known as the “Pompano Beach, Florida Water and Sewer Refunding Revenue Bonds,
Series 2006B Escrow Fund” (the “Escrow Fund”). The Escrow Fund shall be held in the
custody of the Escrow Agent, in its capacity as a fiduciary and escrow agent, as a trust fund
for the benefit of the holders of the Refunded Bonds. The Escrow Fund shall be held by the
Escrow Agent separate and apart from other funds of the City or the Escrow Agent.

SECTION 3. DEPOSIT OF MONEYS AND_ INVESTMENT __AND
REINVESTMENT THEREOF.

(a) Concurrently with the execution of this Agreement, the City herewith deposits
and the Escrow Agent hereby acknowledges receipt from the City of $18,157,470.16 (which
consists of $17,290,565.47 of the proceeds of the 2014 Bonds and $866,904.69 in the
Sinking Fund established under the Master Ordinance). The foregoing amounts are hereby
referred to as the “Total Cash.”

(b) The Escrow Agent is hereby directed to hold the Total Cash uninvested,
except as otherwise provided herein. Notwithstanding the foregoing, the Total Cash held by
the Escrow Agent will be deemed invested for purposes hereof at the federal funds rate in
effect from time to time during the period during which the Escrow Agent holds such Total
Cash, all or in part, and the amounts deemed earned thereon shall be treated as Escrow Agent
fees payable to Escrow Agent hereunder.

(©) The City represents that the Total Cash will be sufficient to pay, upon the
redemption thereof, the principal and interest on the Refunded Bonds in accordance with the



schedule set forth on Schedule A attached hereto and, accordingly, the Refunded Bonds shall
be deemed refunded and defeased and no longer entitled to the covenants, agreements,
obligations and liens of the City under the 2006 Bond Ordinance. The Escrow Agent makes
no representations regarding the adequacy of any deposit under the Escrow Agreement, and,
provided the Escrow Agent has complied with its obligations hereunder it shall not be liable
for any deficiencies in any deposit under the Escrow Agreement, and shall not be required to
make disbursements from the Escrow Fund except from funds deposited therein by the City.

SECTION 4. ESCROW FUND CONSTITUTES IRREVOCABLE TRUST FUND.
The Escrow Agent shall apply the Total Cash in accordance with the provisions hereof. The Escrow
Agent shall have no power or duty to invest any cash held hereunder or to sell, transfer, substitute or
otherwise dispose of the Escrow Securities held hereunder, except as provided in this Agreement.
The Escrow Agent, acting in its capacity as escrow agent, agrees that the Total Cash on deposit in the
Escrow Fund will be held in trust for the holders of the Refunded Bonds and kept separate and
distinct from all other funds of the City and Escrow Agent. The Escrow Fund created hereby shall be
irrevocable and the holders of the Refunded Bonds shall have an express lien on and security interest
in all amounts deposited in the Escrow Fund, until used and applied in accordance herewith. The
City shall take or cause to be taken all action necessary to preserve the aforesaid security so long as
any of the Refunded Bonds remain unpaid.

SECTION 5. TRANSFERS FROM ESCROW FUND. The City hereby directs, and
the Escrow Agent hereby agrees, to take all actions required to be taken by it under the 2006 Bond
Ordinance in order to effectuate this Agreement and to pay the Refunded Bonds, in the amounts and
at the times provided in Schedule A attached hereto. The Escrow Agent shall, no later than the
interest or principal payment or redemption date for the Refunded Bonds, transfer solely from funds
on deposit in the Escrow Fund to the paying agent for the Refunded Bonds amounts sufficient to pay,
when due, the principal of, redemption premium, if any, and interest on the Refunded Bonds, all as
specified on Schedule A hereto.

SECTION 6. REINVESTMENT OF CERTAIN MONEYS REMAINING IN
ESCROW FUND.

(a) At the written direction of an authorized officer of the City, and upon
compliance with clause (b) hereof, the Escrow Agent may invest in direct obligations of the
United States of America (the “Escrow Securities™), from time to time, any uninvested cash
in the Escrow Fund not immediately needed to make payments of principal and interest on
the Refunded Bonds as specified on Schedule A hereto. Subject to compliance with clause
(b) hereof, any interest income resulting from investment of monies pursuant to this clause
(a) shall be transferred to the City as its absolute property, free from the trust created by the
2006 Bond Ordinance, the 2014 Bond Ordinance and this Agreement.

(b) The foregoing transaction may be effected only if: (i) in the opinion of counsel
with expertise in the field of tax-exempt finance such transactions will not, under the
statutes, rules and regulations then in force and applicable: (A) cause the interest on the
Refunded Bonds and 2014 Bonds not to be excluded from gross income for federal income



tax purposes; or (B) violate any provisions of Florida law or of any documents, instruments
or resolutions of the City relating to the Refunded Bonds; and (ii) a nationally recognized
firm of independent certified public accountants shall certify to the City and Escrow Agent
that the cash remaining on hand in the Escrow Fund after the transactions are completed,
together with the maturing principal of the Escrow Securities and interest due thereon, will
be sufficient to pay when due the Refunded Bonds, upon the redemption thereof, all of the
principal of and interest on the Refunded Bonds. The City shall pay the costs of providing
such opinions and certifications together with all fees and expenses (including reasonable
attorneys’ fees and expenses) incurred by the Escrow Agent in connection with such
foregoing transactions (it being agreed that additional Escrow Agent fees will be due and
payable to Escrow Agent if the amounts in the Escrow Fund are invested).

(c) The Escrow Agent covenants to take no action in the investment, reinvestment
or security of the Escrow Fund other than as provided for in this Agreement; provided,
however, the Escrow Agent shall be under no duty to inquire whether the Escrow Securities
as deposited in the Escrow Fund are properly invested under the Code, and provided further
that the Escrow Agent may rely in good faith on and shall have no liability for following any
or all specific directions in this Agreement or otherwise given by the City or bond counsel in
the investment or reinvestment of the Escrow Fund.

SECTION 7. PAYMENT TO ESCROW AGENT; LIABILITY OF ESCROW
AGENT.

(a) The City hereby appoints the Escrow Agent as escrow agent under this
Agreement and, by execution of this Agreement, the Escrow Agent accepts the duties and
obligations as escrow agent hereunder. The Escrow Agent further represents that it has all
the requisite power, and has taken all corporate actions necessary, to enter into and execute
this Agreement.

(b) The Escrow Agent agrees to pay solely from moneys on deposit in the Escrow
Fund, the principal, redemption premium, if any, and interest on the Refunded Bonds as
aforesaid notwithstanding any failure by the City to pay when due any fees or expenses of the
Escrow Agent or any paying agent relating to the Refunded Bonds. It is expressly
understood that any such fees or expenses incurred by the Escrow Agent acting as escrow
agent hereunder will be reimbursed by the City.

(c) In consideration of the services rendered by the Escrow Agent under this
Agreement, the Issuer agrees to and shall pay a one-time fee of $250 to the Escrow Agent,
and any other fees and expenses as agreed to in writing by the parties hereto.

(d) The Escrow Agent shall not be liable in connection with the performance of
its duties hereunder except for its own gross negligence or willful misconduct or failing to
comply with any of its obligations hereunder. The Escrow Agent shall not be liable for any
loss resulting from any investment made pursuant to the terms and provisions of this
Agreement. The Escrow Agent shall not incur any liability with respect to: (i) any action



taken or omitted to be taken in good faith upon advice of its counsel or counsel to the City
given with respect to any questions relating to the duties and responsibilities of the Escrow
Agent hereunder; or (ii) any action taken or omitted to be taken in reliance upon any
document, including any written notice or instructions provided for in this Agreement, not
only reliance as to its due execution and the validity and effectiveness of its provisions but
also as to the truth and accuracy of any information contained herein, which the Escrow
Agent shall in good faith believe to be genuine, provided that such document has been signed
or presented by the purported proper person or persons and conforms with the provisions of
this Agreement.

(e) The Escrow Agent acknowledges that it has no lien, security interest or right
of set-off whatsoever upon the cash and Escrow Securities in the Escrow Fund for any such
payment.

® The Escrow Agent may act in reliance upon any signature believed by it to be
genuine, and may assume that any person purporting to give any notice or receipt of advice or
make any statements in connection with the provisions hereof has been duly authorized to do
SO.

(2) The Escrow Agent may act relative hereto in reliance upon advice of counsel
with expertise in the field of tax-exempt finance in reference to any matter connected
herewith.

(h) On or before November 15, 2014, the Escrow Agent shall submit to the City a
report covering all money it shall have received and all payments it shall have made under
the provisions of this Agreement. Such report shall also list any Escrow Securities on deposit
with Escrow Agent on the date of the report and all cash held by it as proceeds of the
collection of principal of and interest on any Escrow Securities on deposit in the Escrow
Fund.

SECTION 8. INDEMNIFICATION. The City hereby agrees, to the extent permitted
by law, to indemnify the Escrow Agent and hold it harmless from any and all claims, liabilities,
losses, actions, suits or proceedings at law or in equity brought by third parties, or any other
expenses, fees or charges of any character or nature which it may incur or with which it may be
threatened by reason of such third party threats or proceedings, except in the case of Escrow Agent’s
own willful misconduct or gross negligence; and in connection therewith to indemnify the Escrow
Agent against any and all expenses, including reasonable attorneys’ fees and the costs of defending
any action, suit or proceeding or resisting any claim, including appellate proceedings.

The Escrow Agent shall not be required to institute or defend any action or legal process
involving any matter referred to herein which in any manner affects it or its duties or liabilities
hereunder unless or until requested to do so by the City and then only upon receiving full indemnity
in an amount and of such character as it shall reasonably require, against any and all claims,
liabilities, judgments, attorneys’ fees and any other expenses of every kind in relation thereto,



including appellate proceedings. The indemnification described in this Section shall survive the
termination of this Agreement.

SECTION 9. RESIGNATION, DISCHARGE, REMOVAL, MERGER OF
ESCROW AGENT.

(a) The Escrow Agent may be removed at any time by an instrument or
concurrent instruments in writing, executed by the Owners of not less than fifty-one percent
(51%) in aggregate principal amount of the Refunded Bonds then outstanding, such
instruments to be filed with the City, and notice in writing given by such Owners to all of the
Owners of the Refunded Bonds, not less than sixty (60) days before such removal is to take
effect as stated in such instrument or instruments. A copy of any instrument filed with the
City under the provisions of this paragraph shall be delivered by first-class, postage prepaid
mail by the City to the Escrow Agent.

The Escrow Agent may also be removed at any time for any breach of trust or
for acting or proceeding in violation of, or for failing to act or proceed in accordance with,
any provisions of this Agreement with respect to the duties and obligations of the Escrow
Agent by any court of competent jurisdiction upon the application of the Owners of not less
than five percent (5§%) in aggregate principal amount of the Refunded Bonds then
outstanding.

(b) The Escrow Agent may be removed at any time with or without cause upon
written notice by the City to the Escrow Agent delivered not less than sixty (60) days before
such removal is to take effect.

(c) The Escrow Agent may resign and be discharged of its duties hereunder
provided that the Escrow Agent has given at least sixty (60) days’ written notice to the City
of such resignation, specifying the date when such resignation will take effect, but no such
resignation shall take effect unless a successor Escrow Agent shall have been appointed in
accordance with clause (d) below and the requirements of clause () below have been met, in
which event such resignation shall take effect immediately.

(d)  If at any time hereafter the Escrow Agent shall resign, be removed, be
dissolved or otherwise become incapable of acting, or shall be taken over by any
governmental official, agency, department or board, or taken under the control of a receiver,
or for any other reason, the position of Escrow Agent shall become vacant, the City shall
immediately appoint an Escrow Agent to fill such vacancy. No successor Escrow Agent
shall be appointed unless such successor Escrow Agent shall be a corporation with trust
powers organized under the banking laws of the United States.

(e) Every successor Escrow Agent appointed hereunder shall execute,
acknowledge and deliver to its predecessor and to the City an instrument in writing accepting
such appointment hereunder and thereupon such successor Escrow Agent, without any
further act, deed or conveyance, shall become fully vested with all the rights, immunities,



powers, trusts, duties and obligations of its predecessor. Such predecessor Escrow Agent
nevertheless, on the written request of the City, shall execute and deliver an instrument
transferring to such successor Escrow Agent all the estates, properties, rights, powers and
trust of such predecessor hereunder. Furthermore, every predecessor Escrow Agent shall
deliver all escrowed documents, cash and Escrow Securities held by it to the successor
Escrow Agent; provided, however, that before any such delivery is required to be made, all
fees, advances and expenses of the retiring or removed Escrow Agent shall be paid in full.
Should any transfer, assignment or instrument in writing from the City be required by any
successor Escrow Agent for more fully and certainly vesting in such successor Escrow Agent
the estates, rights, powers and duties hereby vested or intended to be vested in the
predecessor Escrow Agent, any such transfer, assignment and instruments in writing shall, on
request, be executed, acknowledged and delivered by the City. The Escrow Agent shall not
be responsible or obligated to act pursuant to this Agreement after the effective date of its
removal as Escrow Agent hereunder.

§3) Any corporation into which the Escrow Agent, or any successor to it in the
trust created by this Agreement, may be merged or converted or with which it or any
successor to it may be consolidated, or any corporation resulting from any merger,
conversion, consolidation or reorganization to which Escrow Agent or any successor to it
shall be a party shall, if approved in writing by the City (which approval shall not be
unreasonably withheld), be the successor Escrow Agent under this Agreement without the
execution or filing of any paper or any other act on the part of any of the parties hereto,
anything herein to the contrary notwithstanding.

SECTION 10. NOTICES. The City hereby confirms its direction dated September |
2014 to U.S. Bank National Association, as Bond Registrar and Paying Agent for the Refunded
Bonds to send, and the Escrow Agent hereby confirms that the conditional notice of redemption (the
“Redemption Notice”) in the form annexed hereto as Schedule B has been sent. The City hereby
directs the Escrow Agent to send, and the Escrow Agent hereby agrees to send, the notice of
defeasance (the “Defeasance Notice™) in the form annexed hereto as Schedule B. The Redemption
Notice was sent and the Defeasance Notice will be sent at the times and to the persons required by
the Bond Ordinance, and containing the information set forth therein. The Redemption Notice was
sent not less than thirty days and not more than sixty days prior to the Redemption Date by mailing a
copy of the notice by first class mail, postage prepaid, to the registered Owners of the Refunded
Bonds at their addresses appearing on the registration books of the Bond Registrar for the Refunded
Bonds. The Defeasance Notice shall be delivered by mailing a copy of the notice by first class mail,
postage prepaid, to the registered Owners of the Refunded Bonds at their addresses appearing on the
registration books of the Bond Registrar for the Refunded Bonds. The City shall pay all costs
associated with giving the Redemption Notice and Defeasance Notice as provided herein and the
2006 Bond Ordinance. The Defeasance Notice shall be sent promptly following the date hereof, but
in no event later than ten (10) Business Days after the date hereof. The Escrow Agent confirms that
additional redemption notices were given by U.S. Bank National Association to Owners of the
Refunded Bonds and other parties as required by the 2006 Bond Ordinance.



SECTION 11. TRANSFER OF FUNDS AFTER ALL PAYMENTS REQUIRED BY
THIS AGREEMENT ARE PROVIDED FOR OR MADE. Whenever all principal of,
redemption premium and interest on all the Refunded Bonds have been paid, all excess cash and
Escrow Securities in the Escrow Fund shall, at the written request of the City, be transferred by the
Escrow Agent to the Trustee for deposit to the Bond Amortization Fund and/or Sinking Fund, to be
applied as provided in the 2014 Bond Ordinance, free from the trust created by this Agreement. The
Escrow Agent shall not invest or reinvest any of the cash or Escrow Securities to be so transferred
until such transfer is complete.

SECTION 12. TERMINATION. Except as otherwise expressly provided herein, this
Agreement shall terminate when the principal of, redemption premium, if any, and interest on all
Refunded Bonds have been paid by the Escrow Agent to the Paying Agent. The Escrow Agent shall
thereupon be released and discharged with respect hereto.

SECTION 13. AMENDMENTS. This Agreement is made for the benefit of the City and
the Owners from time to time of the Refunded Bonds and it shall not be repealed, revoked,
rescinded, altered, amended or supplemented in whole or in part without: (a) the written consent of
the Owners of one hundred percent (100%) in principal amount of the unpaid Refunded Bonds at the
time such proposed change is made; (b) the written consent of the Escrow Agent; and (c) the written
opinion of counsel with expertise in the field of tax-exempt finance that such action will not
materially adversely affect the rights of the Owners of the Refunded Bonds; provided, however, that
the City and the Escrow Agent may, without the consent of, or notice to, such holders, enter into
such agreements supplemental to this Agreement as shall not adversely affect the rights of such
holders and shall not be inconsistent with the terms and provisions of this Agreement, for any one or
more of the following purposes:

(1) to cure any ambiguity or formal defect or omission in this Agreement; or

(i)  to grant to or confer upon the Escrow Agent for the benefit of such holders
any additional rights, remedies, powers or authority that may lawfully be granted to or
conferred upon the Escrow Agent; or

(1ii)  to subject to this Agreement additional funds, securities or properties.

The Escrow Agent shall be entitled to rely exclusively upon an opinion of bond counsel with
expertise in the field of tax-exempt finance with respect to compliance with this Section 13,
including the extent, if any, to which any change, modification, addition or elimination affects the
rights of such holders or that any instrument executed hereunder complies with the conditions or
provisions of this Section 13. The City shall pay the costs of providing such opinion.



SECTION 14. MISCELLANEOUS.

(a) All notices, demands or other communications given hereunder shall be in
writing and shall only be deemed duly given upon mailing by United States registered or
certified mail, return receipt requested, postage prepaid, addressed as follows:

If to the City: City of Pompano Beach, Florida
100 W. Atlantic Boulevard
Pompano Beach, Florida 33060
Attention: City Manager

If to the Escrow Agent: U.S. Bank National Association
200 S. Biscayne Boulevard, Suite 1870
Miamti, Florida 33131
Attention: Corporate Trust Department

(b) This Agreement may be signed in several counterparts. Each will be an
original, but all of them together constitute the same instrument.

(c) If any one or more of the covenants or agreements provided in this Agreement
on the part of the City or the Escrow Agent to be performed should be determined by a court
of competent jurisdiction to be contrary to law, such covenant or agreement shall be deemed
and construed to be severable from the remaining covenants and agreements herein contained
and shall in no way effect the validity of the remaining provisions of this Agreement,

(d) All the covenants, promises and agreements in this Agreement contained by or
on behalf of the City or by or on behalf of the Escrow Agent shall bind and inure to the
benefit of their respective successors and assigns.

(e) This Agreement shall be governed by the applicable law of the State of
Florida.

63) This Agreement shall be binding upon and inure to the benefit of the parties
hereto and their respective heirs, legatees, assigns and transferees, as the case may be. The
Escrow Agent shall not be charged with notice or knowledge of any ancillary document, fact
or information not specifically set forth herein. The Escrow Agent shall undertake to
perform only such duties as are expressly set forth herein and no additional or implied duties
or obligations shall be read into the Escrow Agreement against the Escrow Agent.



IN WITNESS WHEREOF, the parties hereto have each caused this Agreement to be
executed by their duly authorized officers and, in the case of the City, its corporate seal to be
hereunto affixed and attested, in each case, as of the date first above written.

CITY OF POMPANO BEACH, FLORIDA
Attest:

By:
City Clerk Mayor

[SEAL]

U.S. BANK NATIONAL ASSOCIATION, as
Escrow Agent

By:

Title: Assistant Vice President
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SCHEDULE A

SCHEDULE OF DEBT SERVICE ON REFUNDED BONDS

Period
Ending

(Redemption Principal
Date) Interest Redeemed Total

10/10/14 $212,470.16 $17,945,000.00 $18,157,470.16

Schedule A-1



SCHEDULE B

FORMS OF NOTICES
NOTICE OF DEFEASANCE

City of Pompano Beach, Florida
Water and Sewer Refunding Revenue Bonds, Series 2006B (the “2006B Bonds™)
Dated Date: May 18, 2006
Original Aggregate Principal Amount: $35,915,000

Outstanding 2006B Bonds:

Maturity

(July 1) Principal Amount Interest Rate CUSIP No.
2015 $2,695,000 4.000% 732223DF6
2016 $2,800,000 4.125% 732223DG4
2017 $2,915,000 4.125% 732223DH2
2018 $3,040,000 4.500% 732223DJ8
2019 $3,175,000 4.500% 732223DK5
2020 $3,320,000 4.500% 732223DL3

NOTICE IS HEREBY GIVEN that for the payment of all unpaid principal and interest on
the above-referenced outstanding 2006B Bonds (the “Refunded Bonds”) there has been deposited in
escrow with U.S. Bank National Association, Miami, Florida, as escrow agent, refunding bond
proceeds and other funds which are held in cash.

Such cash has been calculated to be adequate to pay the unpaid principal and interest on the
Refunded Bonds as same become due by optional redemption on October 10, 2014 (the “Redemption
Date™).

The Refunded Bonds are deemed to have been paid within the meaning of Ordinance No. 87-
37 enacted by the City on April 21, 1987, as amended, as supplemented by Ordinance No. 2005-57
enacted by the City on June 14, 2005, under which the 2006B Bonds were issued and secured.

Important: The provisions of the Jobs and Growth Tax Relief Reconciliation Act of 2003
(the “Act”) require Owners to submit their Taxpayer Identification Number, (either their social
security or employer identification number, as appropriate) with each Refunded Bond presented for
payment (whether by purchase or redemption). Failure to comply will subject the payment of the
principal portion to the withholding of twenty-eight percent (28%) of such principal portion. To
avoid being subject to such withholding, Owners should submit an IRS Form W-9 at the time the
Refunded Bonds are presented for payment. Form W-9 is available from your local bank or broker.

Schedule B-1



*CUSIP numbers are included solely for the convenience of owners of the Refunded Bonds.
Neither the Issuer nor the Trustee shall have any responsibility with respect to the selection or use of
any CUSIP number, nor is any representation made as to the correctness or accuracy of any CUSIP
Number, either as printed on the Refunded Bonds or as contained in this Notice of Defeasance.

Dated as of this day of September, 2014.

U.S. Bank National Association, as Escrow
Agent

Schedule B-2



CONDITIONAL NOTICE OF REDEMPTION

City of Pompano Beach, Florida
Water and Sewer Refunding Revenue Bonds, Series 2006B (the “2006B Bonds™)
Dated Date: May 18, 2006
Original Aggregate Principal Amount: $35,915,000

Outstanding 2006B Bonds To Be Redeemed:

Maturity

(July 1) Principal Amount Interest Rate CUSIP No.
2015 $2,695,000 4.000% 732223DF6
2016 $2,800,000 4.125% 732223DG4
2017 $2,915,000 4.125% 732223DH2
2018 $3,040,000 4.500% 732223DJ8
2019 $3,175,000 4.500% 732223DK5
2020 $3,320,000 4.500% 732223DL3

THIS CONDITIONAL NOTICE OF REDEMPTION IS HEREBY GIVEN pursuant to the
provisions of Ordinance No. 87-37 enacted by the City on April 21, 1987, as amended (the “Master
Ordinance™), as supplemented by Ordinance No. 2005-57 enacted by the City on June 14, 2005 (the
“Series Ordinance” and, collectively with the Master Ordinance, the “Bond Ordinance”) under which
the 2006B Bonds were issued and secured that the outstanding 2006B Bonds shown above to be
redeemed (the “Refunded Bonds™) have been conditionally called for redemption on October 10,
2014 (the “Redemption Date”) at a redemption price equal to 100% of such Refunded Bonds to be
redeemed (the “Redemption Price”), plus interest accrued on the Refunded Bonds to the Redemption
Date, and without premium, subject to the following paragraph.

As contemplated by Section 5 of the Series Ordinance, the redemption of the Refunded
Bonds on the Redemption Date is expressly conditioned upon the deposit with U.S. Bank National
Association, as escrow agent, on or prior to the Redemption Date, of moneys sufficient to pay, on the
Redemption Date, the Redemption Price, plus interest accrued on the Refunded Bonds to the
Redemption Date. This notice will be of no force and effect unless such moneys are so deposited.

Refunded Bonds held in book-entry form need not be presented. To receive payment of the
Redemption Price, plus interest accrued on the Refunded Bonds to the Redemption Date, you must
present your certificate(s) to us on or prior to the Redemption Date. The certificate(s) should be
delivered to the following addresses:

By Mail: By Hand or Overnight Mail:
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US Bank National Association US Bank National Association

Corporate Trust Services Corporate Trust Services
PO Box 64111 111 Fillmore Ave E
St. Paul, MN 55164-0111 St. Paul, MN 55107

Important: The provisions of the Jobs and Growth Tax Relief Reconciliation Act of 2003
(the “Act”) require Owners to submit their Taxpayer Identification Number, (either their social
security or employer identification number, as appropriate) with each Refunded Bond presented for
payment (whether by purchase or redemption). Failure to comply will subject the payment of the
principal portion to the withholding of twenty-eight percent (28%) of such principal portion. To
avoid being subject to such withholding, Owners should submit an IRS Form W-9 at the time the
Refunded Bonds are presented for payment. Form W-9 is available from your local bank or broker.

*CUSIP numbers are included solely for the convenience of owners of the Refunded Bonds.
Neither the Issuer nor the Trustee shall have any responsibility with respect to the selection or use of
any CUSIP number, nor is any representation made as to the correctness or accuracy of any CUSIP

Number, either as printed on the Refunded Bonds or as contained in this Conditional Notice of
Redemption.

Dated as of this day of September, 2014,

U.S. BANK NATIONAL ASSOCIATION, as
Bond Registrar and Paying Agent
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EXHIBIT D

FORM OF INVESTOR LETTER

City Commission
City of Pompano Beach, Florida

Re: § City of Pompano Beach, Florida Water and Sewer Refunding Revenue
Bonds, Series 2014 (the “2014 Bond™)

Ladies and Gentlemen:

This letter is being provided in connection with the purchase of the above-referenced
2014 Bond which was delivered to us by the City of Pompano Beach, Florida (the “City”) as of
the date hereof.

1. We are engaged in the business of purchasing obligations similar to the 2014
Bond or the business of entering into loan transactions evidenced by obligations similar to the
2014 Bond.

2. We are purchasing the 2014 Bond from the City for our own account as evidence
ol a privately placed and negotiated loan and not for, with a current view to, or in connection
with, any resale or distribution. We have no present plans or intentions to sell or transfer or
otherwise dispose of any portion of the 2014 Bond. We understand that the 2014 Bond may be
transferred or assigned in whole, but not in part, subject to the terms and conditions set forth in
the 2014 Bond. We will notify any proposed transferee or assignee from us of the resale

restrictions set forth in the 2014 Bond.

3. We are a “qualified institutional buyer” as defined in Rule 144A under the
Securities Act of 1933, as amended (the “1933 Act”), and we have sufficient knowledge and
experience in financial and business matters, including the purchase and ownership of taxable
and tax-exempt obligations, to be capable of evaluating the merits and risks of our purchase of
the 2014 Bond.

4, We are able to bear the economic risk of our purchase of the 2014 Bond.

S. We acknowledge that the 2014 Bond does not represent a general obligation of
the City, the State of Florida or any political subdivision thereof and is not payable from taxes or
any moneys provided by or to the City, other than those described in the 2014 Bond, and we
further acknowledge that no covenant, stipulation, obligation or agreement contained in any
documents related to the issuance of the 2014 Bond is or shall be deemed to be a covenant,
agreement or obligation of any present or future board member, officer or employee of the City
in his or her individual capacity.
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6. We acknowledge and agree that the 2014 Bond has not been and will not be
registered under the 1933 Act or the securities or Blue Sky laws of any state and are not listed on
any stock or securities exchange.

7. We understand that no offering, statement, prospectus, offering circular, official
statement or other disclosure document containing material information with respect to the City
and the 2014 Bond is being or has been prepared, and that, with due diligence, we have made our
own inquiry and analysis with respect to the City, the 2014 Bond and the security therefor.

8. We have received all financial and other information regarding the 2014 Bond
that we have requested and which we consider relevant or necessary to make an informed
decision to purchase the 2014 Bond. We have made our own inquiry into the creditworthiness of
the 2014 Bond and the City, we have received all the information that we have requested from
the City or any agents or representatives thereof, and we have been afforded a reasonable
opportunity to ask questions about the terms and conditions of the offering of the 2014 Bond and
the security therefor, and the City, and have received, to the best of our knowledge, complete and
satisfactory answers to all such questions.

Dated this 26" day of September, 2014.

Yours very truly,

REGIONS CAPITAL
ADVANTAGE, INC.

By:

Title:

D-2
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EXHIBITE

FORM OF DISCLOSURE/TRUTH IN BONDING STATEMENT

City Commission
City of Pompano Beach, Florida

Re: § City of Pompano Beach, Florida Water and Sewer Refunding Revenue
Bonds, Series 2014 (the “2014 Bqnd”)

Ladies and Gentlemen:

In connection with the proposed issuance of the above-captioned 2014 Bond, Regions
Capital Advantage, Inc. (the “Lender™) has agreed to purchase the 2014 Bond. All capitalized
terms not otherwise defined herein shall have the meaning ascribed thereto in the ordinance
authorizing the issuance of the 2014 Bond (the “Series Ordinance™).

The pufpose of this letter is to furnish pursuant to the provisions of Sections 218.385(2)
and (6), Florida Statutes, as amended, certain information in respect to the arrangement
contemplated for the placement and sale of the 2014 Bond as follows:

(a) An itemized list setting forth the nature and estimated amounts of
expenses to be incurred by the Lender in connection with the issuance of the 2014 Bond
is set forth below:

Lender’s Counsel Fee (Bryant Miller Olive, P.A.): § (paid by
City)

(b} No “finder” as that term is defined in Section 218.386, Florida Statutes, as
amended, has entered into an understanding with the Lender for any paid or promised
compensation or valuable consideration, directly or indirectly, expressly or implied, to act
solely as an intermediary between the City and the Lender or to exercise or attempt to
exercise any influence to effect any transaction in the purchase of the 2014 Bond.

() The underwriting spread to be paid by the City will be:
$0.00

(d) No other fee, bonus or other compensation is estimated to be paid by the
Lender in connection with the issuance of the 2014 Bond to any person not regularly
employed or retained by the Lender (including any “finder,” as defined in Section
281.386(1)(a), Florida Statutes, as amended), except as specifically enumerated as
expenses to be incurred and paid by the Lender as set forth in paragraph (a) above.
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(e) Truth-in-Bonding Statement — The City is proposing to issue the 2014
Bond for the purpose of providing funds, together with other legally available funds of
the City, to refund the City’s outstanding Water and Sewer Refunding Revenue Bonds,
Series 2006B (the “Refunded Bonds™) and pay costs of issuance of the 2014 Bond. The
2014 Bond is expected to be repaid over a period of approximately ____ years, through
maturity on July 1, 2020 (the “Maturity Date™). Assuming an initial interest rate of __ %
per annum through the Maturity Date, the total interest paid over the life of the 2014
Bond will be $ .

The source of repayment or security for the 2014 Bond is limited solely to
the Net Revenues of the System. The authorization of the debt or obligation evidenced by
the 2014 Bond will result in approximately $ of Net Revenues of the System not
being available to the City to finance other projects of the City each year for the
approximately _ year period from the date of issuance of the 2014 Bond to the
Maturity Date. According to the City, the Net Revenues were previously pledged to the
payment of debt service on the Refunded Bonds.

(H The name and address of the Lender is set forth below:

Regions Capital Advantage, Inc.
1900 5" Avenue North, Suite 2400
Birmingham, Alabama 35203

We understand that the City does not require any further disclosure from the Lender,
pursuant to Section 218.385(6), Florida Statutes, as amended.

Dated as of this 26th day of September, 2014.

Yours very truly,

REGIONS CAPITAL
ADVANTAGE, INC.

By:

Title:
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Financial Guaranty in 1993 terminates on July 1, 2013. The Reserve Account Policy in the
amount of $3,610,945 issued by Financial Guaranty in 2000 terminates on July 1, 2020, the
scheduled final maturity date of the Series 2006 Bonds. This latter Reserve Account Policy will
be sufficient to satisfy the Debt Service Reserve Requirement as it will exist from and after July
1, 2013 for the Series 2006 Bonds.

Generally, Financial Guaranty requires among other things, (1) that, so long as it has not
failed to comply with its payment obligations under the Reserve Account Policies, it be granted
the power to exercise any remedies available at law or under the authorizing document other than
(A) acceleration of the Bonds or (B) remedies which would adversely affect holders in the event
that the City fails to reimburse Financial Guaranty for any draws on the Reserve Account
Policies, and (i1) that any amendment or supplement to or other modification of the principal
legal documents be subject to Financial Guaranty’s consent.

The Reserve Account Policies are not covered by the Property/Casualty Insurance
Security Fund specified in Article 76 of the New York Insurance Law or by the Florida
Insurance Guaranty Association (Florida Insurance Code, Sec. 631.50 et seq).

RATE COVENANT

The City has adopted a rate covenant and has covenanted in the Bond Ordinance to
collect such fees, rentals and other charges for the use of the System as will always provide
Gross Revenues in each Fiscal Year sufficient to pay one hundred twenty per centum (120%) of
the Debt Service Requirement on the Series 2006 Bonds in such Fiscal Year, plus one hundred
per centum (100%) of all reserve or other payments, including the Cost of Operation and
Maintenance of the System and the payment of any Policy Costs.

ADDITIONAL PARITY OBLIGATIONS

No Additional Parity Obligations payable from the Net Revenues of the System on a
parity with the Series 2006 Bonds shall be issued after the issuance of the Series 2006 Bonds
except for the construction and/or acquisition of additions, extensions and improvements to the
System, or for refunding purposes, and except upon the conditions and in the manner as follows:

A certificate of the Finance Director, shall be filed with the City, stating that the Net
Revenues for the preceding Fiscal Year or twelve (12) consecutive months of the eighteen (18)
months immediately preceding the date of sale of the Additional Parity Bonds are equal to at
least 1.20 times the highest Debt Service Requirement in any succeeding Fiscal Year on (i) all
bonds outstanding under the Bond Ordinance and all Additional Parity Obligations, if any, then
outstanding; and (i) the Additional Parity Obligations with respect to which such certificate is
made and that such Net Revenues are equal to at least 100% of the Policy costs then due and
owing under the Reserve Policy for the Series 2006 Bonds. The Net Revenues for such
preceding Fiscal Year or twelve (12) month period may be adjusted by the Qualified Independent
Consultant under certain conditions, for which reference is made to the Bond Ordinance set forth
in full as Appendix B herein. The foregoing does not apply to Additional Parity Obligations
issued for refunding purposes, provided that the Maximum Debt Service Requirement for all
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Bonds issued under the Bond Ordinance that will be outstanding after issuance of such
Additional Parity Obligations (excluding any bonds being defeased by proceeds of such
Additional Parity Obligations) is not greater than the maximum Debt Service Requirement for all
bonds issued under the Bond Ordinance that were outstanding prior to issuance of the Additional
Parity Obligations for refunding purposes.

The City shall not be in default in performing any of the covenants and obligations
assumed under the Bond Ordinance, and all payments required by the Bond Ordinance to have
been made into the accounts and funds, as provided thereunder, shall have been made to the full
extent required.

ADDITIONAL COVENANTS

The City additionally covenants with the holders of the Series 2006 Bonds regarding,
among other things, no mortgage or sale of the System, insurance, no free service, enforcement
of collections, no competing facilities, and defeasance of the Series 2006 Bonds. For a more
complete description of the covenants of the City, reference is made to the Bond Ordinance,
attached hereto as Appendix B. Pursuant to the Bond Ordinance and a written agreement to be
entered into by the City and the Bond Insurer, various provisions apply to the Series 2006 Bonds,
while they are insured by the Bond Insurer, requiring certain information, reports and notices to
be provided by the City to the Bond Insurer and imposing certain agreements, covenants and
obligations upon the City for the benefit of the Bond Insurer. Among other matters, these
provisions require the Bond Insurer to consent to certain actions that may have otherwise been
permitted by the Bond Ordinance, consent in lieu of Bondholders to amendments and
supplements to the Bond Ordinance and entitle the Bond Insurer, upon an event of default
described in the Bond Ordinance, to control and direct the enforcement of rights and remedies
granted to Bondholders pursuant to the Bond Ordinance.

[This Space Intentionally Left Blank]
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APPENDIX B

BOND ORDINANCE NO. 87-35,
AS SUPPLEMENTED AND AMENDED
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. CRDTNANCE WO 8735 _

AN CRDIHANCE OF THE CITY OF POMPAND BEACH,
FLORIDA, -COMBINENG TRE CITY'S WATER SYSTEM AND
SEWERL SYSTEM INTO (ME OOMBINED SYSTEM FOR
FINMHCING PURFOSES; AGTHORITING THE REPUNDING *
OF FRESENTLY COTSTAKDING WATES SYSTEM REVENUE
BONDS, SERIEE 1982, OF THE CITY AMD THE CON-
STROCTION AMD ACQUISITION GF ADBITIONS,
EATEMSIONS AND IMPROVEMENTS TC THE COMBINED
WATER AND SEWER SYSTEM; PROVIDING FOR THE
ISSORNCE OF NOT EXCEEDIMG $35,000,300 WATER
AKD SEWER REVENDE BONDS, SERIES 1987, TO B2
APPLIED 10 BUCH PURPOSES; PROYVIDING POR THb
EAYHENT OF SAID BOMDS) MARING CERTALN
COVEWARTS AND AGRESMEWTS 1% CONNECTION
THEREWITH; PROVIDING AN EFFECTIVE DATE.

WAFAEAS, pursuant to law, ten (10) 2ays' notice haa basn
givan by poblication ia a paper of general eirculation in the Cley,
satifying the pablic of this proposed ordipance and of a pablic

heazing is the Coomia

ion Meetlng Moow of the City of Pocpano
Beach, Florid

arnd

WHEHEAS, a public bearing before the City Commission was
held pursuant to the ;ub]_ur.gé notice fescribed abave at which
hearirg the parcies In Interest and all other citiress so desiting
had an opportunity to be and were ka fact heard; now, therefore

BE IT EMACTED BY THE CITY OF POMPANC BEACE, FLORIDA:

EECTION 1. ADTHORITY FORA THIS CRDINAMIE. ‘IThL! srdinance
is enacted pursuant feo the provisioss of Chapter 166, Pars 1T,
Plorida Sratutes, and other applicable provisiors of law.

SBCTION 2. DEFIRITIONS. Dnless the ccntext ctherwise

ceguires, the terms defipad in this saction s:all have the

meanlsge spoclfied in this saction. Werde isporting eingulac
fusber shall include the plural surber i each case and vice
varsa, end words i{mporting perscas akall inclode firas and
corpacaticns.

K. "Act® ghall meen Chapeer 166, Pact I1, Florkda

Statutes, and othar spplicable provielons of law.

B. "aAdditionzl Parity Chligations® shell mean additional
sbligations issued in complisnce with the terss, conditions ang
lnpitations contalned berein and which shall have an eqeal lieo oa

the et Reverues, as herele defined, and rank equally la ell

aavings accounts, (e} deposit accounts, or (d) depository
receipts of a bank, savings aad loaz assecciations and moteal
saviogs banke;

4] cercificates of deposit issced by commercial banks,

savings and loans asscciatiosn and sutual savings banks, elther
i

eacess of FOIC or PELIC inscrance or withoat FUIC or FPELIC
insurance, propacly sacured at all tlses, by collateral secucity
described in (1) and (2] wbovar

{5} cownecrcial paper rated in one of the two highest
rating categoriesa by at least two nationally recognized rating
agencies or cormerclal paper backed by a letter of credit or line
af eredit rated in one of the two higeat rating categories;

' () written reporchase agressents with any bank,
savings iomtitution or truet cospany which is insured by the
Pedaral Depoalt Iosurance Cotporaticn or the Pederal Savinga and
Loan Irsurance Cerperatioca, ot with asy brekar—dealer with retall
sustomers which falls under Securities Investors Protection
Cotporation protection, provided that such reporchake BJIEaTents
are fully secured by (1) abovae or cbligations of any agercy of
ingtrumentality of the United States of Azerica, mrl-pravidea
Further that’ (i) such collateral is held by the Issusr or aay
agent acting solaly for the Issuer during tho term of sueh
repurchase agreerent, (ii} seeh collateral is not subject to
liers or clalne of thicd partiea, (iil) mach collateral has a
market value (deternined at least once every 13 days! at least
equal to the amount invested in the rTepurchase agreecent, [iv)
the Ismuer kas a perfected first sacurity interest in the colla-
teral, (vl the agreesant ghall ba for a tere not longar than 270

zhe

days and ivi} the failure to maintain such collateral
level required in fiii} above will require the Issuer ta
liquidate the collatecal;

i p icipal obligetiona consisting of

any bonds or other ohligations of any state of the Unitad States

of Anerice or of any mjency, lostrusmntality or lecal goverrzan-

fesperts wit

tThe BoAds fRitially iasued under this Ordisance.
€. Thortisstion Instaliment® with respect to any
Current Intercet Paylng Ters Bonds shall Deen an assunt Go .
designated which is established for the Current Interest Faying
Tera Borde, provided that (i) esch suck installnent shall be
deeaed to be due on such interest or principal saturity dete of
each applicazle yesr as is fixad by subsequent resclutlon of the
Issuer, and {11} tha aggregate =f such Installrerts shall equel
the aggregate primcipal ancunt of Current Irtacest Faying Term
Bonds authenticated and delivered on original lssuance; and with

raspact to any Term Boode leeued af Capital Apprecistics Boads,

all zean the Cozpeunded Aacunts sa designeced by subseguent
resplictien of the lssier, provided that each suck ipstallmenc
8LAll be deemsd Eo be due on such date of each applicable yea: as

is fixed by sibeeguent rescluticn of the lssuer.

D.  ‘Ruthorlied Isvestsenta™ shall mean any of the

£ollewing if and to the extent the same

at the time legal for
favestrant of municipal fundes

11} @rect obligations of [ircluding chligations jssued
of teld In bock entry form on the bocks of the Depactment of the
Teeasury of the Urited States of Azarica), or obligaticas the
principal of and intezest oo which are uncorditlonally guarantesd
by the United States of America;

(2} barde, debantures or notes or other evidence of

indebtedoess pays!

caph lagued by any cfie o a combination
of any of the following federal agencles whese obligatiess repre-
sent full faith and credit of the Unlted States of Aserica:
Export Isport Bank of the United Statee, Pederal Pinarcling mamk,
Farzer's Hoce AMeinlistvation, Federal Rousierg Mministration,
Maritire Adrirlstration, Public Housing Ruthorlty, Goveramenr
National Mortgage Assocliation:

131 khe followirg fnvestments folly dnsured by the
Federal Depasit Insurance Corporaticn cf the Pederal Savings and

Lean Insurarce Cerporation: {a} certificates of depesiz, (b}
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.tal unit of any such state (i) which are not callable at the

optien of the cbligor prior to saturity orf to which irraws-

cable rotice has bean given by the obligor to call such bonde or
chligatiors on the date gpgcified in the cotice, (L1} which are
fully secored as to principal and inteceat and redeapeion pre-
wiue, if mny, by & fund consistlag only of cash of Covernment
obligatiens whieh fond may be applied only to the paymant of suoch
prioelpal of ard isterest and redecption presius, 1f any, on such
bends or otber obllgations on the matority dats or dates thereof
er tha spacified redespilon date or dateas pursuankt to such irre-
vocrble instructicns, as approprlate, (111} which fard is saf-
ficient, as werified by an independent certified public accoun-

tant, to pay principal of and im ard radeaption i if

may, on the bonds or other obligaticnos Zescribed in this subsec-
tion DI7) on the materity date or dates theraof of of tha redezp-
tion date or dates specifled in the irrevocsble inatrictiors
reterced to in subclanse [1) of this subssctien D[‘!‘}. as

appropriate ard {iv) which are rated in the highest rating cat

gory of elther Btandacd & Poor’s Cerporatiep or Moody's Tnvesteors
Bervice, or ROy BUCCEBEOIE thereto;

t8] mosey earket fonds Tated AAM by Standard & Pocr's;

91 i a3 Fproved by the Marlcipal
Band Insurer; and

1197 Ualts of particlpation fo the Local Government
Surplus Funds Trust Furd established pursuact to Part 1V, Chapters
218, Plorida Statutes, or say aleller commcn trust furnd which fle
established pursuant to law as a legal depository of publie
moreyas acd for which the Florida State Beard of Madplstration
acte as custodian.

®. *Bornd Registrar® ghall mean such bank or trust com=
pany, located within or without the State of Flocida, who shall

malataln the segistration bocks of the Issuer and who

1l cause

thoe registration, reglsteation of transfer, ard rai nea of the

Bonds within a ally tiea g to the then




. Gurrent inéustry stardazds and who alse sey be the paying egent
for the Bonds and iaterest therecn.

F. ‘'Boads® shall mean the Water and Sewer Revenue Bonds,
Gertes 1987, herein acthorized to be issued.

G, “"Capital hppreciaticn Bonde® Eh

all oean Bonds the

interest on which (i1 shall be coapounded periodically; 121 szall
reach tkeir princigal mecunt at a dete certaln either on oc prior
to returlety asd which shall be payable at zaturity or upon earlier

redeaption of the pr

cipal amouats thereof; and (1) shall be
deterrined by reference to the Compounded Ansunts cntil reaching
their principal ascunte,

E. "capltal Appreciztlon/Incere Bonds® shall zean Bonds

which are Capital Appreciation Bonds to a date cert

priatr to

ratuekty and thereafter becode Curtent Interest Paying Bonds
to zaturity.

I. ‘*Compennded A=ounts® with respeck to any Capikal
Appreciaticn Bords shall meas the ascants so desigrated In a aub-
saquent resclution of the Isszer, represanting principal and
irtecest accrued on such Capital Appreciation Bonds either o
raturlty of to & date certain prisr to casurlty.

J. "Cost of Oparaticn and Maintenance® of the System
shall mean the corrent experses, paid or acerced, of eparaktion,
salntenapce and tepalr of the Systes as calculated in azcordance
with gereraily sccepted accounting principles, but shall naot
include experses net anacally tecurring, such &s any ceserve for
ranawals and replacezents, extracrdinary repalrs or conditions,
any allowance for depreciation, or any debt service regulremest.

K. “Current Interest Payirg Bonds® ahall mean Bords the
intersst on which shall be payable on a sexiannual basis.

L. "oebt Service Requiresent® for any Fiscal Year, as
applied to the Bondas shall aean the sum of:

(1) The amount reguired to pay the interest
becoxming due on the Current Interest Faying Bonds doring mech

Figscal Year, except to the extent that such interest shall have

to matore in such year.

M. "Debt Service Reserve Regolresenc® shall mean, as of
any particular date of caleulation, either (i) the greatest Dot
Sarvice Requirenent for the then cutreot or any future Piscal
Yaar, or (ii} sieh lesser asount equal to the saxizum azount peE-
mitted as & reazonsbly required reserve by the Internal Revenue
Code of 1586, as aseaded, and the requlaticrs of the Ioternal
Revenue Service promulgated thersunder.

H. “Eeglaeer” ahall bean the City Eagloeer or such
qualified and recognized independent consulting engineer, having
favorable repute of akill and esperiesce with fespect to the acts
u_d duties to be provided to the Issver, as esployed or retaioed
by the Issuer to perferm the acts and carcy out the dutiea herein
provided.

0. “Bscrow Deposit Mreement® shall Esan that certein
Eecrow Depocit Agresmant by and between the lssuer and a bank of
trust company to be selected and oamed by the Issuer price to the
delivery of the Bonds, which agreemont shall be in substastially
guch form as shall be determisned by subseguant resolutien of the
Issuer.

' P. “Federal Securities® ehall mear, collectively,

111 cash;

und

[2} Alrect chligatleos of {incieding cbligations I
or held in book entry form on the books of the Department of the
Treasury of the Tnited States of America), or chligaticne the
principal of sod interest on which are uncocditionally guarantesd
by the United States of Amarica (*Government Cbligations®)) or

11} pra-refonded mlc(pn‘l cbligatlons conmisting of
any bonds or other Dhl‘liltionl of any state of the United Statoes
of Rzerica or of any agency, inattumentallty of local governmen-
tal wonit of any such stste (1] which are nct callable a: the
option of the cbligor prior te matority or as to which irrevo—
cable rotlce has been glven by the obliger to £all such bends or

cbligations ea the date specified in the notice, (i1} which aze

bean provided by pavrents into the Sinking Pund cut of Bond pro-

ceeds fer a sgeciflef perled cof tire. The interest due in any

eneuing Fiseal Year =z Curreak Interast Paying Bomds which have &

variable rate

ntorest Shali be assured to B2 one handred ten
percent (1108 of ke greater of {i) the daily avarage intezest
fate on such varisble rate Bonds during the twelve ronths ending
with the eonch preceding the date of calculation, or sich shortec
pericd thet sush Bonds shall have been cutstanding, er (11} the
tate of interest on guch wariable rate Bonda oa tha dake of
crleulatlien.

i2h The aggregate amount required to pay the prin-
cipal becoping die on Current Interest Paying Bonds far mach
Fiscal Year. For purposes of this definition: (1) the stated
saturity date of any Current Intefest Paylag Tern Bonds shall be
disregarded and the Rpartization Installments applicable to such
Current Interest Faying Tere Bonde in sich year ehall be desned
to mature in such year; asd 111) the principal amgunt of any
Current Interest Faying Term Bonds having (&) a slngle principal
zaturity and ne Asortizatisn Inatalleents therafor and (b) the

final Apcrtization

Ingtallzeat for any Currect Intecest Paying

Tersm Banda if such fipsl Aoocclcetion Instzlloant exceeds an
azount eguel te 2300 of the raxizue principal amsunt of such
acries of Current Iateresa: Paying Bonda due in aay Flacal Yeas,
thereinsfter callel "Designated Maturity Bonds®), shall be caleu-
iated as if the arount of such eingie maturity or final Asottiza-

tion Installmapt, ap the case may be, had bees issued over a term

of 5 yeers and was payable !n approximately equal anrual peysente
ef priscipal and interest.

£3} The agycegate ancont required to pay the
Compeurded Asoents dur on any Capital Appreclatiocn Bards raturlng
in such FPiseal Year. For puzposes of this @eflnition: im) the
srtated maturity date ef any Capltal Appreciation Term Bond shall
be disragarded ard the Amortization Installrenta applicable to

such Capital Appreciation Terz Bonde in such year shall be deoned

fully secured as to prisclzal aod intecest and redesption pre-
mium, if any, by & fund consisting oaly of cash or Governseat
Obligations whizh fund may ba applied only te the payment of such
principal of and interest and redesption premium, if any, oo such
bonds or ether obligatlons cn the =aturlty date or dates thersct
or the specified redesprion date or dstes pursuapt te soch irre-
vocable instructions, as appropriate, (1143 which furd is ssf-
ticieat, as verified by an independest certified poblic acceun-
'tang, to pay prizcipal of and intersst and redesption premiom, if
any, o the bonds ar other aliqntiun described in this subsec-
tiea P13} oo the maturlty datm or fatas thereof or on the redesp-
_L(un date or dates specified in the irrevocabls instructions
refarred to in subclause (i) of this subssction N3}, as
sppropriske ard {iv) which are rated in the hlghrest rating cate-

gory of either Standard & Poor's Corpor

ion or Moody's Iavestars
.Sox'l..ce. Or Any successors thereto.

. *Fiscal Year” shall oean the paricd eo;:nnclnq on
October 1 of each year apd snding on the siceeeding Septesber 30
or such other annnal paricd as may be prescribed by law from timc
to time for tha Isszer. I

R. ‘"Gross Revenues” or "Ravenues” shall mean all incoma
or sasaings, includlng installatioo and cocnection charges (hut
not lmpact Pess) and lacluding incose from investmants deposited
“in the Pevanue Fund, farlved by the Issuer from the operatiocn of
the Byates. -

8. ‘Holder of Bonda®™ or “Bondholders® ar any si

1.
tersm shall mean any peraon who shall be the Reglistered Owner of

any scch Bond or Boeds, or his traneferse.

T. T"Imspact Pee shall mean the fems apd charges, other
then instaliation asd coonection charges, levied opon and

collected froz new o

s of the System.
U. "Igsuer® or "Ciky" shall mesn the Clity of Pospanc
Baach, Florida

V. "Hunicipal Bond Ineurec' shall mean a Eirs or coc-



- pocation whick 4

wes & pelicy of infurdnce guarantesing paynent
of the principal of and interest on the Bands.

W, “Met gevances® of the Systea stall mean the Revenues
or Grofe Revenues, as defired in Subsection O above, after deduc-—
tlon of the Cost of Operaticn and Mainterance, as defined in
Subsection J above.

X. "gQuallfied Irdopendent Consultant® shali nemn one of

more gqualified and recognized independent consultants, havipg
favorable repote, skill acd experlence, with zespest ts the aste
and daties required of a Jualified Independent Conscltant tc be
provided to the Tssuer, as shall from tioe to time be recained by
the Imsper to perforc the acts and carry cut the duties herela

provided for sueh cansultanks.

¥. ‘"Raco:d Cate® shall zean the 1544 day of the cop

izmediately preceding any interast payoent date for the Bocds.

T. C"Refunded Boads® shall zean the Iasuer's cutatanding
Water Systen Revenue Bords, Series 1702, dated April 1, 1833,

Ak, “Begistered Owner® stall mean the owser of any Band

or Boads as shown on the registration books of the Issuer za

tained by the Bord Registras.

BA. “"Serial Booda® shall me B

4 which shall be

stated to mature In Semiasncal af annzal inetallnme

OC.  "Syater” skall mo

the water system and the sewar
sfetea row owned, operated asd maintained by the Tesuer, which are
belng combined by this Ozdinance into a mimgle ceeblned ard car-
solidated waker and sever systes, rogether with any ard all
irprovesents, extersions aad additions te sald cochined Systen
hergafter constructed or acqgeived, together with all lands ar
istezests therein, incledicg, but oot limited to, plants,
beildirgs, eachinecy, franchises, pipes, mains, Fixtures, equip-
2ant, puspleg srations, asd all preperty, real or persoral,
targitle or ictangible, mow or hereafter owred or used in canrec—
tico therewith, :

Do.  "ferm Bords® shall mean Bonds which shall bo stazed

. kasuance of the Bonds herein auchorized. The refunding progras
herein deseribed will be afvantageccs to the Isacer, by (1)
cestructuring the debt service for the Systes to anticipate future
capital reguirements, and (2] changing certain covenaaks con=
taired in the proceedicgs which antherired che Refurded Bonds.

G. It is necessary And desirable and in tha intarest of
the healtk and welfare of the City of Ponpano Beach asd its ianha-
bitants that there be constructed additicrs extenniona and impro-
wenents to sald cocbined Systen (hereinafter called the
*Froject®), together with other pUTPOERS ReceRsSATY. appurtenant
or incidental thereto.

' The Projest described above shall be construzred and
ura;:u:len in mccordance with plans and apecifications tharefor
approved by the City Council.

H. The esst of the esastruction of the refunding and of
the Project referred to shall be deened to include, without being

lialted to, the acquisition of any lands er interest therein, any

fixtures or of ptope daergd ¥ or con=

van

nt tharefor, englseerlpg, floanclal and legal expeases, bend
discount, if any, municipal bord losurance, if any, .prc\v‘!. slons
for reserves, expenses for plana, specifications asd surveys,
expenser of estinates of costs and of revenues, sdriniscrative
expanses for astablishing the eacrow for the Refunded Bonds,
laterest accrued en the Bonds for a reasonakble pericd from the
‘date of {ssuance thereof, and such sther expenses as zay be
rneceseary of incidental to the finm‘clr.g authorized by this reso-
letion, and the construction and acgulsitien of the Project
acthorlzed by this Ordinance and the placing of sane in cpera-
tioo.

I. The cstissted furds needed far the cefunding as above
.dascribad shall be derived Fros= the eale of the Borde herein
authorized and other funds of the Issier avellable therefor.

An apount which, togebher with the incobe on the invest=

ment therec!, will be sufficlent to effect the refunding will be
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Lt= mature of one date and which shall be subject Lo mandatofy

cedeapticn by opecation of the Bond MArortizatioen Pund or othervise

designated as euch by resslztion of the Issver alopted prier to
tte dellvery thereof.

SECTION 3. FPIKDINGS. 1t k8 hereby ascectained, deter-

slned and 2eclazed thaty

A. The Issuer row ocWna, operates and maintains a
separate waker systen far the supply and distribition of water to
ita inhabltants and others, and a separate sewer systes for the
collection, treatsenc and dlspesal of sewage and vastematter.

B. It is ceencd neccessary and degirabla and in the bast
financial interest of the City of Pompano Beach and lee irhabi-

tants that sald water systes and

id sawer syste® be coabined and
consolidated into a slogle Water and Sever System far financial
ard other purposas; and sald watar system and Saver system are
hereby cosbined and consslidatel lnto a slpgle Water and Sewer
Systen.

€. The Isaser 2ecives and will coatlaue to derive reve-

rie froa rates, fees, rantals and other charges ®ade and collacted

for the services of the System. Such revenoes ace m‘at now pledged
or encucbered in any Eanner except te the payzent of the Refunded
#onds, the pledjes of which, togather with all other pledgee ko
egald Amfended Bosds, will be defeased opon the isFuAnce of the
Bonds herelr authorlzed.

D. The Essue: has previcusly iesued the Refunded Borde,
of which tha estiracted sun of not exceeding $.6.%25,000 prlncipal
asoant is presently occtatandicg and onpaid.

E. The Issuer has previcualy advasce defansed all of
its cutsiarding water teverue bands and sewer revenuse bonds,
except for the Refunded ¥onds, which had a lien oo and pledge of
the revanucs of the water sysbem and the Sewer systes, respec-
tively.

F. The Issuer deems it recessary and ia its best inter-

est to provide for the refurding of the Rafunded Bonda through the
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depesieed in ar irrevocahle escrow asceant established for the
helders of the Rwfuzded Bords, and Iovested lp Pederal Securi-
ties. The prircipal avcunts of such Federal Saecurlties together
with the intereat earnings thereon will be suéficlant to make
tizely ;ayments of all presently cutstanding princlpal, !nterest
and refexption preaiums, if any, in respect to the Refunded Bonds
and all costs zaspciated wizh the acquisition ard submequent
‘aanagesant of suchk Federal Securities.

J. The principal of end interest on the Bonds and all
required sirkirg fupd, reserva and other paysents shall ba payabla
solely from the Her Fevanues derlved frca the opecation of the
System as herein provided. The Issuer ehall never be required to
levy ad valores taxes oo any property within ite corporate tecri-
tory to pay the priecizal of and interest on the Boads or to make
any af the required sisklag fund, resecve or cther paynants, and
such Bonds skall not corstitute a lien upon any propecty cwned by
or situated within the corperate territory of the Issuer.

E. The estizated Net Jeveniues to be derived from the
operatien of the Systes will be sufficlent to pay all priscipsl of
and ioterest oo the Beads to be Issued hereunder, as the sase
become due. and to make all required sinking fund, reserse or
cther peymants reguired by this Ordinarcs.

SECTION 4. CRDINANCE TO CONSTITUTE CONTRACT. In con-
sideratics of the acceptance of the Bonds authorized to be issued
kereundsr by those vho £hall hold the sasza from tise to time, this
Crdinance shall be deomed to be and shall constitute a comtract
totween the Issder and such Bolders and, so leng &y any of the
Bonds are insured by it or hald by it as sibregee of such helders
fellewicy paysect oa & municlpal bond insurmnce policy, the
Menicipal Bond Insurer, if any. The covenants And agressents
kerein set forth to be performed by the Issuer whall be for the
equal berefit, protection and sezurity of the legsl Eolders of any
and all of such Bonds, all ef which ehall te of equal rank and

withoot prefetence, prierity or dietinction of any of the Bonds

-12-



. ever any other theceef, exsept as expressly provided therein and

cein,

SECTICH 5. AJTH

IATION OF SEFUNTING CF ARF

AND OF CONSTRUCTION AND MOQUISITION OF PROCECT. Thers is beceby

authorized the refus

ding of the Refunded Bends, in the manner

re id alsoc hereby authorized the copstric

herein provided.
and aclluis.itinr. of the Proleckt.

EECTION €. ADTHORIZATION OF BONDS, S:bject and pursuast
to the previslons of this Ocdinance, cbligations of the lasuer to
D2 knowo as "Weter asd Sewe: Rovesue Bonda, Series 1387 are

hereby authorized to be issued in the aggreqgate principal a=sunt

cf not exceedirg T

rty Five Million Dollars [$35,003,000).
SECTION 7. DESCRIPTIOS OF BCKDS. The Bocda aay be

issued in ore or ooTe installzeats; each installzent shall be

dated a5 of a date to be fixed by a:haequent sesclution of the
Imgaer, bat not later than the date of isggarce. The Bonds of

each inetallme

shall baar an idectifying saffin letter (Lif pDore
than oo Installsent is ko be issued!, shall be iesued in such
caficminations, shall be ruebered, shall bear interest ab nob
exceeding the maxicus rate authorized by applicable law, payable
at such ti=zes, and chall mature on éuchk dates azd in such yeass
and in such areunts, all as are fixed by mubsequent ragolttion of
the Issuer adcpted at er prior ko the sale of the Bonds. A ape-

cial descriprion rel

ng to any of the Pends may be set forth in
parenthesie ixsediately belovw the title of the Baads, in the
dincreticn of the Issuer.

The Bonds snall be isgued in fully regietersd form

wi ‘n_au: coupons; snall te issued as Current Interest Faying Bonds
tinciudipg Variable Interest Rate Bords) or as Capital Apprecia~
ticn Bonds of Capital Mppreclation/Income Boade and as Serial
Londs or Terz Bonds of a4 cedbination thersof: shall be pavable
with respest o both principal and interes: at such bank or banka
to be detercined oy the Tssuer prier to toe delivery of the Bande;

shall be payable in lawfol money of the Uniced States of Amorica;

“iye

or may not have been asc asthorlzed.

If the Bonds are validated., a cectification as zo Circ

Court validation, in the fora hereinafter provided, zhall be exs-
cuted with the facsimile sigeatere of aay present or future Mayor,

SECTION 2. NBGOTIABILITY. The Bords shall be and have
all the gualities and ircidects of negotiable ipstrumente under the
laws of the State of Plorids, and each successive Bolder, in
accepting any of the Boads, shall be coaclusively feezel toc have
ajreed that such Bonds shall ke and bave all of the gualities and
iocidents of regotiable iestrusments under the laws of the 5tate of
Florida.

SBCTIOR 10. FREGISTAATION. The Bonds shall be fssued ooly
a5 fully reglstered bosds withpout coupone. The City shall, prior
to the proposed date of delivery of the Bonds, by resslution

desl

te the Bor2 Reglstrar and, if applicable, paring agent.
The Bond Registrar shall be responeitle for aalatainicg the books
for the registratien of apd for the tranafer of the Bonds, i3
corpliance with an Ajrecmeat to be ezecoted between the City and
guch bank as Bond Reglstrar as partlies on or prior to the delivery
date of the Bonds, Sach Agreemsent shall set forth in detail the
duties, rights, ard :esponsibtif:lns of the parties to the
Agreesent.

Upan surrender to the Bond Reglstrar for tranafer oo
excharge of any Band, duly eadorsed for transfer or accospanied by
an assignment or written asthorization for exchange, whichever is
applicabla, duly axecutsd by tha Reglatered Cwner or his attornoy
2uly authorized in writing, the Bond Rejistrar ghall deliver in
the name of the Registezed Ownegc of the transferce or transferecs,
a8 the case Bay be, & new fully registered Zond or Boods of
authorized denozinations of the same maturity end fnterest rate
for the sggregate principal amcunt which the Begistered Cwper is
entitled to recelve; provided, however, that Current Interest
Paying Bonds may only be enchanged for new Cursent Interast Paying

Eonds and Capital Appre.

fon Bonds or Capital Appreciatisn/

aat ghall pear iatecest fres sugh date, Dt not eariler than the

date of the Bonds, as is fixed by resclution of the Issuer adopred

at or pric: to the sale f the Bonds, payable by ma

to the

Fegistered Cwners at thelr addresses as they appear on the

tegistratlen bocks. If Terz Bonde are fssued, Mxortization

Installirents therefor shall be fixed the subsequent regolution
teferced to above. If Capital Appreciation Bonds or Capitsl
Appreciatioer/Izcoce Bonds ere [ssued, Compsunded Aocents and other
details therefcr shall alsp be fixzed ie the suhsequest rasolution
referred te above.

SECTION B. FXECUTION OF BONDS.  The Bords shall te exe

cutad in the pace of the City by the Mayor and countecaigned by
the City Manpager and the corporate seal of the City or a faceirmile
thereof ahall be affixed thereto or reproduced therean. fke

Tes ef the Mayer and the City Manager 2ay be either marual

matures ismprinted or reprodured or the Bosds. The

Barnd Registrar's Certificate af Authentication sball appear on the
Borde, and mo Bosd shall be valid or obligatory for any purpose or
be entitled to any seccrity or benefit under this Ordinarcs unless
sach certificace shall rave bean duly executed on such Bosd., The
authorized signacore for the Bond Reglstrar shall be either manual
ar in faceginile; previied, however, that at leas: one cf the
signaturas, including that of the authorized slgmsture for the
Bond Heaistrar, appearing ob the Bonds shall st all times bo a
manual Figratcre. In case any obe or eore of the officers vho
shall have signed or sealed any of the Boads shall cease Lo be
sach officer of the City before the Sonds so sigred and sealed
shall have been astually soid and delivered, such Bonds may
revertheless be zold and delivered as 'wrein provided and may be
igaced sz if the parson who sigred or eealed such Bopds had pat
ceased to hold sich offica. Any Bonds zay be elgned and soaled on
bebalf ef the City by such persoh as at the actual time of the
execuzien of suck Bonds shall hold the proper office, althaugh at

che date eof such Bo

sach person may not have held soch office
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Ipcoce Bonds may only be exchanged for new Capital Appreciatien

Bords or Capital Apprecistion/Income Bonds, ag the case may be.
A1l Boods preeented for transfer, exchange., redeaptios er

payrent (if o required by the City or the Bond Registrar] atall

be accospanied by a written instrument or lnetrusents of transfec

or auktrorizati.

n for exchange, in for® and with gquaranty of signa-
ture satisfactory to ehe Clty er the Bond Registrar, duly executed
by the Fegistered Cwner or by his duly authorized attorcey.

The City and the Bond Registrar may require paysent from
the Fegistered Owoer or transfarse caly of a sun sufficient to
cover any tax, fee orf other geverazantal charge that may be
imposed in connection with any exchangs of tracefer of Booda.
sach charges ard experses shall be pald before any such new Boad
shall be deliverad.

Intecset e

1 be pald on such dates as are set forth ia
a subsequeat resolution to the Registered Ownere whoee nanecs appear

of tho beoks of the Bornd Registrar ag of 5:00 p.m. (local time,

at the office of the Boad keglstrar) on the Reccerd Cakte.

' Kew Boads deliversd vpon any bransfer or axchange shall be”
walid obligations of the City, evidenclng the saze d‘ebt as the
Bonds eurrendesed, shall be socured by this Ordirance, and shall

be entitle2 to all of the security and becefita herecf tc tha sane

extent as the Bords smurrendered.

Tre City and the Bond Registrar may treat the Registered
Cwner of any Bond as the absclute owner thereof for all poeposca,
\d!'.et.‘.‘.z.r or not such Bord snall be overdue, and ashall not be bound
ty any notice to the contrary. The person in whose nare any Eond
is reglstered may be deszed the owner theracf by the City and tha
Bond Registraz, and any rotice to the contrary shall not be
binding upon tha City or the Bond Registrar.

Batwithstanding the foregoipg provislens of this Section
13, the City rosacves the right, on or priar to the delivery of
the Bonds, to amend er sedify the foregolng provisiens relatlag to

registration of the Bands in order to conply witk all applicable
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lavs, rulas. and regolaticas of the

ted States Governrent and
the State of Florida relating thereto.
SECTION 1l. DISEOSITION OF OBLTGATIONS FATO CR BEPLACED.

Wrenever any Bond shall ba dalivered o the Bord Fesi

ar for

cancellazion, wpon payment of the principal amount therect or for

Teplacement o transfer or exchange, such Bord shall, after

cancellation, either bo retained by the Band Registrar for a

poried of time specified in writisg by the City or at the eption
of the City, shall be destroyed by the Bond Fergistrar and counter-
parts of a certificate of destrietion evidencing such destruction
shall be furnished to the City.

ERCTION 1. BONDS MUTILATED, DESTAOYED, STOLEW OR LOST.

in case any Bond shall becose mutllsted, or be destreyed, stolen or

lzst, the City, actlng throogh the Bopd Aegistrar, may in its
disceetion fssue aad deliver a now Bond of like teror as the Bosde
sz sutiisted, destroyed, stolen, or lost, in axzhange asd substi-
tatler for auch mutilated Bond, upan surrender snd cancellatien of
such mitllated Bond of in liew of and suberitusion for the Bond
degtreyed, stolea or lose, and upon the Regietered Owner fur-
oishing proof of hie owtersbip and the loss thersaf {4f lost, sto-
len or destroyed) and sstisfactory iedeanicy and cosplying with
such other reasonable regulatiens and conditions as the City may

prescribe and paying such expense ac the City asd the Bond

Aeglatrar may iocuw ALl 2azds 0 eurreadered shall be carcelled
by the Bond Rogistrar. If soy such Bonds shall have matured or be
sbout to mature, Iastead of issuing a schatitute Band, the City
®ay pay the saze, upon being indemnificd as aferesaid, and if such
Band be logt, stolen or destroyed, withou: surrender =hersst.

Any such du;

cate Bonda Issued purscarc te this Sectisn
shall constitute eriglaal, additional, contrastusl oblizetions on
the part of the City, whetrer or not the lost, stoles or destroyed
Aonds be at ary tise fourd by anyore and such duplicate Bands
shall be entitled to equal and proportionate baoefits and rights

#% to lien, source and securitzy for payment, pursuant to this

17-
CUEIP:
s
UNITED STATES 0OF AMERICA
STATE OF FLORIDA s

CITY OF POMPANC BEACH
WATER AND SEWER REVERUE BOWD, EERIES (587

HAATE OF INTEREST PATCRITY DATE DATE CF CRIGINAL ISSUE

HEGISTERED OWNER:
FRINCIPAL AMOUNT:

FHOW ALL MEN BY THESE FRESENTS, that the City of Foopaco
Beach, Fiorida (hereinafter called *City"l, for value recaived
hereby promisss to pay to the RAeglstered Owner designated above,
or registersd assigns, solely frosx the special funds heraleafter
=entioned, oa the Maturity Date speclfied obu_vu the pr‘ir.clwi. mm
ehown above, upon the prasestation and sorrecder heresf st the

corporate trust office of re .

as Faying Agent and Bond Registrar, and to pay solely from smuch

gpeclial funds inkterest thereon from the date of this Bard or froa
the most recent intersst payseat date to which interast has bees
pald, whichever s applicable, until paymeat of such &um, At the
rate per annna set forth atove, payable oo PP

2nd sealannually thereafter oo 1 ard 1

in each year, by check or draft aalled to the registerod ownar at

ks addras

it appears, at 5:00 P.M. on the fifteenth day of
the hnr.:r_h preceding the applicable interest payment date, on khe

|
registration boocks of the City kopt by the Boad Reglstear. The

ipal of, preaium, Lf any, and intersst ca this Boad aze

payabl.ef in lawful money of the United States of Aoerica.

i This Bord is ons of an authorlsed issue of bords in the
nqgreqalte priocipal ancuat of oot exceeding $35,000.000 of like
tecor and effect, except as to (iastallment], dste, mizber,
interest rate and date of eaturity, issued to finmnce the cost of

fefunding the City's cutstanding Water Syster Ravenue Bonds,

series [1982, and of constructing asditions, extenslons and lzpro-
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Cedinance, from the Met Revenues, to the sazs axteat as 21l cther
Berde issued arder this Ozdinance.

EECTICH 13. FROVISIONS POR ARDEMPTION. The Borde or scy
portions therecf shall be subjest te redeaption prior to their
Tespective stated dates of maturity, at the optico of the City,
at soch tioes and dn such manner am shall be detersioed by sub-
seguent resolution adopted prior to the sale thereof.

Kotice of such redemption shall, at laast thicty (10) days
prior to the redezption dakte (L) be flled with the paying agent,
and {11) be malled, pcoatage prepaid, to all Registered Owners of
Bonds to ko redessed ab thelr add-esses ms thay appear of record
on the books of the Bend Regletrar as of forty-five {(45) days
prior to the dake fixed for redeoption. Interast shall cemse o
accroe cn oany Bood duly called for prior redempeion on the redesp-
tion dave, if paycent thereof has been duly provided. The privi-
lege of cransfer ar exchasge of any of the Bonde so called for
redecption is saspanded for a period comsercing 1% dsys preceding
tre mailing of the notice of redeaption asd erding oa the date
fixed for cedezption. 5

BBECTION 14. JFOAM OF BONDS. The text of the Bonds,

tagether with the Cartificate of Validation and the Bond

Hegistrar'se Certificats of Authentication, shall be subetantially
of the following tanor, with such caissicns, inaertions acd
wvariastions as zay be pecessary and/or desirable and aukhorized aor
peraitted by thie Ordizancze or any subseguent resolution adopted
prior te the issgance therecf, or &8 oay be necessary If the

Bonds or portions therecof are icsued ar Capital Appreciation

Bands, Capital Appreciation/lpcome Bonds er bear a vaclable rate
of interest, or as miy be necestary to ccaply with applicable

lews, rules and regulations eof the Onited States Government and

the State of Plorida In effect upon the issusnze thereof:
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vecants to the cozbired vater and sewnr systen {the "Systez®) of
the City, under the authority of and In full cosplisnce witn
the Corstitution snd Statutes of the State of Florida, incivding

particclarly Chapter 16E, Fart I, Florlda Statut

« a3d other
applicable provisiors of law, and an crdirarce duly snacted by the
City Commiasion of the City on the

aay of i

1367, a8 supplasented (herelnnfter collectively called *Crfinance®)
and is subject to all the terms and coeditioes of sich Ordinaace.
.'rhis Bond and the interest thereon are payahle solely
from asnd secured py a first lien upon and pledge of the oet ravae-
nues decived by the Cley from the operation of the Syatem, (n the
manfer provided in the Ordirance. This Bond does not corstitute
aa indebtedne

ef the City within the reaning of any cometitu=
tional or statutory provisics or limitatien.

It is expresaly agreed by the holder of this Bond that
such holder shall never have the right tc requlre or coapel the
levy of ad valores taxes for the payment of the priacipal of and
icterest oa this Bond or for the making of arny sinking fund or
cther paysent provided for in the Ordisance. This Bond and the

Lodebtednd eeidanced th

aby shall not constitute a llen upsn
ary other prepecty of cr In the Clty, but shall constitots s liec
only upon the ret revesues of tha Syste=z, in the Saaner provided
io =aid Ordinance.

iTe ba insarted where appropriste on face of basds
"RAFEARRCE IS HERESY MADZ TO THE FURTHER FROVISICNS OF THIS SOKD
GET PORTH ON TER AEVERSE SIDE HEREOF, AND EUCE FUATEER PROVISIONS
SEALL POR ALL PURPOSES MAVE THE SAME EFPECT AS IF SET FORTH OR
%318 SIDB."}

Thia Bond may be transferred only tpon tha books of

-
City kept by the Bond Registrar under the Ordinance upaa sarrvender

theraof at the principal office of the Bond Raglatear with

assigroent duly executed by the Registered Owaer or his dely
authorized atterney, bot only In the sannar, subject to ke limi-

cations amd upon paysest of a sum sufficleat ts cover any tax, fes



or governcontal charge, if any, that ray be impased in ceonection

E ecch transfer, as provided in the Or

o, and tpen

surrerder azd cancellation of this Bood. Upon any such tranegfes

there ah

be axecuted in the peme of the transfecce. ard the
Bond Reglstras shail dellves, a nev reglstered band or bonds 1

the sans aggreqate priccipal amcunt ard series, =aturicy and

interest rate of the asthorized dencaminations 28 the surrendered
bond .

In like manrer, subject to such corditicce and upen the
paysent of a aue sufliclent to cover any tax, fes or gevernoental
charge, 1f any, that say be [mpceed in conrectios with sach
exchande, as the Regletezed Cwner cf this Bond say surrender the

mane (together with a wrltten authorization for exchange eatisfac-

tory the Bond Reglstrar duly executed by the Begistered Dwner
or his duly scthorized attcraey) In exchange for an egual aggre-
gate prinsipal amcunt of fully registered bonds in authorized

Zepcainations of the saze series, paturity and interest cate as

Bord.

Tt is bereby certified ard reclied thet 81l acts, coa-
ditisns and thisgs required te exist, to happen and !.u e per-
forsed precedent to and Ln the lssuance of this Bend exiet, have
happaned and have been performed in regular and due fore and tize
as reqelred by the Statutes and Constitutlee ef the State of
Flarida applicable thereto; and that the issuance of this Bond and
of the issue of bonds of which this Boad is one, dovs ot wiolaste
any constltutional or statutory limitation.

This Bend 'ie and has all the qualities asd :ncidents of

negotiable instrument upder the laws of the State of Florida.
tlnsert redemption provisions).
¥otice of such redesption shall be l;iw-n in the manner
regulired by the Crdinance.
This Bond shall not be valid er beceme cbligatory for any
Furposa or bo entitied teo any security or benefit under tha

Créinance until the certificate of authentication hereon shall
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ASSIGHMENT

FO4 VALOE RECEIVED, the asderslignoed sells, assigns and

transfers to _ =

FIFAGE IWSEAT WAHE, ADHESS AN3 BOCIAL SECURITY OB UTEER IOENTIFIING
FUKRBER OF ASSIGNEE

the within Rond and does hereby irrevocably constitute acd appoint

as ¥ to the Bond on the bocks
kept for registration thereof. with full pswer of substitution in

the premises.

Dateds )

Signature guaranteed: %

Bank, Trust Company of Firmd

MOTICE: The sigrakture to this
assigrment soat correspend with
the oama of th gistered Owner

(huttorized Officer)

ie ars upon the face of
the within bond in every parti-
cular, without alteration or
enlargesent o any change
whatever. B
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bave toen executsd by the Bond Registrar.

IN WITKBSS WHEREQF, the City of Pompanc Eeachk, Plorida,
hag issued this Bond and has camused the sace to be executed by the
manual or Eaceieile signature of its Mayor, and its corporate seal

ot & facalmile thereof to be affixed, impressad, {zprinted,

lithographed or repzodeced hereon and attested by the manual or

faceizile signature of 1ts City Manager, all as of the first day

of __ . 198_.

CITE OF POMPANO BEACH, PLORIDA
(SEAL) R R e T
ATTEST:

City Manager
VALICATICON CEATIFICATE
(1f Bonds Validated!
This Bord 1 ooe of & series of Bonda which were wvali=
dated and confirzed by jJudgment of the Circuit Court for Broward

County, Flarida, rerdered on the day of . 288 .

Mayor

BOND REGISTRAR'S CERTIPICATE OF AUTEENTICATICH
This Bord is one of the bonds of the lsave described in

the within-zanptioned Ordicance.

gnd Registrat

BT ElSnatere

ODate of Authentication

g1~

SECTION 15. APPLICATICH OF BOKD PROCEEDS. The proceeds,
incloding accrued intecest ard premium, if any, Teceived froe the
anie of any or all of the Bonds shall be applied by the Issuer
simaltanecusly with their dalivery te the purchaner theresf. as
follews:

A. The azcrued Interest pluse, at the cption of the Issuer,
an asoont which, together with such accrusd lotersst, will equal

the amount of icter

t oa the Boads for s reasccable pericd of time
from the date of lssuance of the Bonds, shall be daposited In the
Binking Fund he

n er

d and shall be osed ooly for the parposn

‘of paying interest becomiig dis on the Boada.

B. A sup which, together with other legally available
funds of the Issuer dsposited tharein on the date of delivery of
the Bonds, will squal the Debt Gervice Reserve Requirement oo the
Bords shall be deposited into the Resarve mw'n harsinafter
creatad and astablished. ;

©. To the extect not paid or relmbursed thersfor by the

origizal purchasar of the Bonds, the Isscer shall pay all co
and expensos in connection with the preparatloa. iu.u-nr_‘g ard sale
of ths Bonds.

D. A sus specified in tha Bacrow Deposit Agreamant which
together with the other funds described ln the Zacrow Dapasit
Agroesent to be deposited in sncrov, and togatber with the invast-
mant incoss thereoda, .vl.u be sufficient to pay the principal of,
intarast and redesption preaiums, if any, ¢u the Eefunded Bonds

the mame shall bectms due or may bs redessed, stall be deposited
inte the Bacrow Account sstablished by the Escrow Deposit Agree—
mant in the respective emcunts sufficlest for such purposas.

in-

Further, an amcunt sulficient to pay the co and axpan

curred 1o connection with the issuauce asd sale of the Bonds may

e daposited In a separate Expense Account and disbursed under tha

Bazrow Deposit Agresssnt, 1f not paid uader C alave.
Bimultanspusly with tha delivery of the Bonds necessary

te acceaglish the refurding progras specified in this Ordinance,
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the Iseuer shall enter inoc the PBscrow Daposit Agrecmant in such

form ar shall be fired by sabseguent resclutlon of the Tasuer
adopied prior to the lsreance of the Boads, with a bark or truse
cocpany approved by the Tsscer, which shall provide for the depo-

ait of suma into the Beorew Account establighed theraln, and for

the investzent of such moreys ir appropriate Federel Securities sa

to prodose safficient funds to sake all of the payzents
doscribed in the firsat paragraph of this submecticn IS0 of this
Ordinance. At the tize of execotlon of the Escrow Deposlt
Mreezent, the Issuer sball faraish to the Escrov Bolder nazed
therein apprepriate documentation to democatrate that the sums
being daposited and the investrents to be sade will be safficlent
for euch purposes.

E. The balance of such funde shall bo deposited into
the *City of Poepans Besch 1987 Water and Sewer Constructios Furd®
(hezeinnfter called "Censtriction Pand®) (which is bereby created
and established, and weed only for payment of the coste of the
Project. Any funds on deposit in the Construction Pund which, in
the oplnlon of the City, acting upon the reconmendation of the

Director of Pinasce of the Clby, are oot imeediately necesaery

for exponditure say be invested is Authorised Investnento, as
harein defined, maturing at sach times as the moneys in the
Constroction Fund will be peeded for thelr fotended purposes.

All guch eecuritiss shall be held bty the depasitory bank, and all
inzooe desived therefrom shall be depositsd ints the Constroctien
Fund; provided, bovevar, that the Clty may frow tiza o tima at
iew sole option daposls such ircome or any portion thereof o the
Sinking Fund. All expenditures or disboreeseste Eros the
Cosstrection Fund shall te sede only after much experditures or
dlsbursenenta shall have bean approved lo writlng by the Director-
of Finance or his desigate. Tne date of the cospletion of the
Project shall be deteraired by the Clity Englpeer who shall cuorc-

tify soch fact In weltiong to the governing body of the Gity.

Such fusds shall be xept separate and apart from all
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in the "City of Poepaco Beach, Water and Scwer Systez Reverce
Fuad® (hereinafter called *Revence Pund®l, hereby created and
established, Such Revende Fond shall cosstitute a trist fund for
the porposes herein provided, and shall be kept separate and
distinct from all other funds of the Issuer acd used only for the
purposes asd Ia the sanner herels provided.

"- DISPOSITION OF REVENUES. ALl Revenuss at any time
remainlng on depasit {n the Reveace Pund shall be disposed of an
or be!‘c!! the 25th day of each eonth, coesencing 1a the month
imaedintely foilowing tha delivery of tha Bands only in the fol-
loving manner and in tha following order of priority:

111 Eavenaes shall first be used for deposit into a
fued to be k:uu-w‘n as the *"Operation and Maistenance Pund® which is
hereby established, of sach sums as are racessary to pay the
Coste of Operaticn and Maintenance of the Syster for Lhe then
current month.

123 Revenses shall sext be applied and allocated to
a separate fund which is hareby crested and deslgpated Cicy of
Poopacc Beach Water and Sewer Syste= Sinking Fond® lh‘eraimtul
called the *Sieking Furd®}, in mich suma as will be sufficlent te
pay one-sixth (L/6) of all ioteres: becoming dus on the Current
Iptereat Paying Bonds oo the next samiannoal loterast paymant date
therefer (If Boads with a variable rate of interast are outatanding
the Issuar shall deposit im lies of the one-sizth (1/6) Interest
deposit described above, the Intarsst sctoally accruing on such
Bands for such month, ssauming the interast rate theraon oo the
CLirst day of such oonth will contlnue throagh the end of such
month, plus any dsflcleccies in interest deposits For the pra-
ceding month} ene-aixth {176} or onc-twelfth (1/12), as the case
may be, of all principal maturing on the Corceat Intarsst Payisg
Serial Bonds agsthorized herelo oo the next maturity date, and one-
mizth {1/6) or ef.a—twiltb"llfl!l, as the casa N\)" be, of the

Comgounded Amcunt rext becomlng dus on aay Ser

1 Capieml Appre-
ciation Bonde whether by ceason of maturity or earlier redorgtion
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©other fande of the City and the moneys oo Saposit thecels shall
be withdrawn, vsed and applied by the Clty soiely for the pur-
poeesd et forth hereln. -
SECTION 16. SPECIAL OBLIOATIONS OF ISSDEM. Malthar the
Bonda nor interest thereos shall be or conatituts & general indab-
tedaess of the Issuer within the moaning of any constitaticnsl or
statutery provislon or limitatisn, but shall be payabla sclely froe
a3d secired by a first lien upon and a pledge of the Ket Ravenzes
of tha System as hecein provided. %o bolder or holders of any
Bonds issaed hecaunder shall ever have the right to raqgaoirs o
coapel the exarcles of the ad valorem taxing povar of the Issuar
or taxation in sny form of any property tharsin for payment
thereof, or ba ancitied to paysent of sueh principal and Intarsst
froxz any other fands of the Issuer except froz the %Net Ravepues
in the eannar provided herein.
Until paysent has been provided for as herein pereitisd,
tho payment of the prircipal of and ircerest on the Boada ahall

| be mecurel forchwlth egually and ratably by an lrcevocable £ir

lian oo the Ket Ravanaes, a6 deficed berein, derived frea the
cperation of the Systen, pricr and superior to all o‘!ber liens or
encusbrances on such Bat Reverues, and the Issuer dess hereby
irrevocabiy pledge such Bet Revenues from the Systes to the
ﬁyxn! of the principal of aed interest on tha Bonds, the
reserves therefor, and for all other required payrants.

SECTION 17. COVENANTS OF THE ISSUER. PFor as long as any

of the principal of and Lnte

st on any of the Bonds shall be oub-
standing and unpnid, or untll paymant has beer provided for as
herain permitted, or until there shall have beor set apart ln the
sinking Fusf and the Kessrve Accourt thereln a sus sufficient to

pay whea dus the #nt

fo priccipal of the Sords rexaining unpaid,
together with intermst accrued or to sccree thereon, the Issuer
covenants with the holders of aey and all Bonde s Eallows:

K. REVENDZ PUND. The Gross Revenues derived from the

operatlon of the Systea shall. upon ceceipt therecf, ba Zepositad
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theceof, to be subseguectly determined by resolution of the Issuer
priar to the delivery of the particular igssa of Bords, and an
amcunt sufflicien:t to pay the fess ard charges of the Bocd
Boglstrar and paying ageaks. - In the event the flrat Interast
paysent date or first principal matocrity dace shall ocecr elther

more or less than slx 16} wonths or twelvs [12) wenths, as the

case may ba, after the delivery of anf of the Boods, than tha

PAYRELLE

quired above shall be adjusted accordiagly to provids

for the payment of such priocipal and intersst. oOn a parley

therawith, Favanuos 11 eimuitanecosly be applisd and allocated
to the *City of Porpano Beach Water and Sewver Systes Rovenue
Bondn, Bond Amartlation Fund® (hereinafter calied the "Bond
Aaartisation Pund®), hareby creabtad and established, to the estent
required, in sach sums as will bs eqoal to one-slth 11/6) of the
AM.unt of the Amortivaticn Installment required to be made on the
oext semlannual payment dats or cae-twelith (1/12} of the
Mmortizetion Installsant raguired to be sade oo the oext annual
payment date for Term Bonds. Such allocations shall be credited
to a separate special account for each seriss of Tors Boods
outetapding, asd 1f there shall be pore than coe sn‘nd maturity
for Ters Bonds then intoc a upl;nt-‘ spacial account in the Boad
Masrtiration Fund for each soch separats matority of Term Bonds.
The Azortlzation Installsents say ba due either ssccally or ssai-
annually, but in any evest, the required paymsnts as sek Forth
above shall be eade wonthly commencing in the first month which iz
six (£} mantha or twslva (12) montha, as the cass may be, pricr to
the date ca which the Amgrtization Ipstallaent is required to b
eade pucsusnt to this ribsecticn (2). Pailure to make any such
application apd allocation ioto the Bond Amortlsatics Pand on the -
due date theceof shall constitute an eveat of defaelt usder this
Crdipance.

Cramdik shall be allawed againet the total intecest,
Ancrrisation Yeetallmants and principal dus on Ehe next lntersst

and priscipal payment dates, respsctively, for any othar fusds on
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band and available fer such purposes in the Si

g Furd and Bond
haortlzation Fund.

Upor khe maie of Teare Bands, 1f any, the Issoer shall, by
xcuolut,u‘:n, mstablish the amounts and saturities of such Anortiza-
ticn Installsants and 1f there shall be more than cne maturity of
Zerm Bonds tha Ascrtizatles Instalimests for the Ters Bonds of
each Eaturity.

7 {31 Moneys cecalning in the Fevenue Fund ghall next
be applied by the Issver to malntain in a Heserve Account in the
Sinkirg Fund, which Reserve Account is hereby created mnd
entablisted, & sus equal to the Debt Service Reserve Requireesnt
©n tha Bonds. Such sum shall initially be deposited thersin from
the procesds of sale of the Bonds., Theseaftar o the event the
®moneys, of any pottion thereof, oa deposlt in sald Meserve Account
shall be vsed to make up aoy deficleocy in tha Blnking Fund or the
Bond Asartitation Pund, such monsys shall be replaced and scch
Remerve hocount made whole within eleven [11) sonths after such
Lea to make up any such deficiency, from the first moneys avall-
able io the Pevenve Fund after all required currept paymants for

Cost of Operation 2nd Haintenarce and all current applications and

locatlons to the Sinkirg Fund and Bond MAeortizsticsn Pund,
itcloding all daficiencies for prior payments have besn Eade in
full, elther by depositicg auch replacemant moneys ioto said
Resecve Accoint In one lomp sum of by the deposit monthly into
8212 Reserve Account of an amount equal to 1/11ch of the dif-
ference between the ssount Temslaing ea deposit io maid Resarva
Aoeount and the Debt Sarvice Ressrve Requlressant oo the Bonds. Mo
furtber application or allocatlon of furds shall be regoired to ba
made _lntn said Rasarve Account whan there bas been deposited
thersin and as long as there shall remain on deposlt tharsin & sum
#Jual to the Debt Sarvice Reserve Reguiresant on the Bonds.  The
value of the MAuthorized Investments on depcslt in the Resarve
Accouat shall be datereined annually on the last day of the Fiscal

Year by an Ialepecdent Qualified Coneoltant, csirg the lower of
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bocome due on the Bonds then oatstanding by operation of the Bond
Amoctizatlen Pund.

(5] Revesass shall next be applied and allocated to
a *City of Pozpano Beach Mater and Sever System Fanewal, Replace-
ment acd fmprovement Pucd® (berelnafter called the “"Raneval,
Replacemant and Improvesment Fund®™), hereby created aad
eatablished. The amount of a_mch eonthly application and alleca-
tion in any Fiscal Year ahall be oce-twelfth [1/i11 of & som to be
‘Betermined by resclution of the Issuer adopted prior to sach
Fiscal Yeaz, which amount shall be, for sich year, oot less than
five per cantum (5%) of the Gross Ravenues for the precadleg
Fircal Year. - However, no such menthly application and allocation
shall be reguired whansver the unappropriated balanse in soch Fund

book valus

®shall equal at loast oae per centum [IV] of the grow
of the fized ansats of the System, as Setermined in the aadit
required by Subsection 175 hersof. The monays in the Ranawal,
Feplacement and I..lp:ovn-nl Turd shall be used only for the pur-
pose of paying the cost of extansions, solargements or additions
to, or the replacenect of capltal assets of tha System or for onu-
Sunil or extraordioary repairs thereto, nr. oon ucurr‘ir‘g ERpEARLE,
and only with the prior approval of the Clty Commlssion of the

Ispsuer, except that the sonays io said Furd shall first be used to

supplamant the Raserve Account whenaver nace £y to prevent a
default in the paymant of principal, Amortizaticn Installments and
intarest on the Boods and to veatore any deficiency in wuch
Faserve Account. Bowsver, when monays applisd to and allocatsd
to the Ranpswal, Replacessnt and Ioprovessnt Fuod axceed the
reqaired mmount such axcess may be witbdrawn acd applied and allo-
cated to the Revenae Fupd.

{6} Thersafter the balacce of any revences re-

maloing after the abave requlred paymects (incloding deficienci

for prior paymants) bave been made May be ceed by the Issner fer
any lawful purposs.
17} Tha Ravanca Fund, th

sinking Fued, the Bond

B-8

asartized coBt or mazkgs method of valuaticn. Upon such
valuaticn, any deficlency in such Reserve Accoont shall be made up
in the manner provided anove. R

Fenays in the Fegerve Account shal

be ased enly for the
pirpose of the paysent of maturing Amortization Installsents or
principal of or interest on the Bonds wien the cthar moreys sllo-
cated te the Sinking Purd and Road Asactization Pund are insaf-
ficient therefor, and for no cther parpose. Eowever, if and whes-

evar the aonays applied and allocated to the Resarve Acoo

texcapt invesizent lncoee to be deposited into thie Revence Purd as

berelnafter provided) excesd the Debt Service Fesacve Reqairemant
on all then cutstacding Bornds, such excess zay be withdrawn and
applied ard allocated into the Renewsl and Replacamant Ferd, or if
the maxiaum ascunt required to be applied and sllocated is then oo
applied and allocated in the Benewal acd Raplacement Pund, then
into the Revenue Fand. i
(41 Cpoa the issusace of any Additlonal Parity

obligations under the terms, 1§

tations and conditlons 23 herein
provided, the spplications and allocations into the Sinking Pund
tincluding the Ressrve Account therein!, asd if Nn. Bonds are
issaed, iato the Bond Amortizetion Puod, shsll ba Increased ia
mich amounts a5 Are fecasmary to eake thas payments required above
for the principal of, intersst on snd resscvas for mach Aditisnal
Parity fbligatioos, asd, if Tera Bonde ars issved, the Ascriisa~
tiop Installments with respsct theretc, all on the sn=e basis as
berelnabove provided with respect to the Bonds initlially issced
aader this Ordirance.

The lasuer shall not be Tequired to make any forther
applicatlons or allocaticns to the Sinking Furd, the Bosd Amorti-
sation Fund or the Reserve Account when the mggregits sums applled

acd allocated thereto are and remain st le

t equal to the suw of
nil of the annusl Debt Service Requiraments than doe and becoming

4ua in all ensuing yeass for the Bonds then octstaoding, plus the

amount of redemption premioms, if any, thes des and thereafbsr to
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Ascrtization Fuod, the Essarve Accoont and the Renewal, Replace-

mant and Improvesant Pand, and any other spacial funds herein

tablished ‘and created shall constitute trast funds for the pur-
posen provided hersis for maeh funde. ALl such fards shall be

contingously secursd lo the sasa manner as suniclpal depeeits

anthoriszed to be secored by the laws of the Stats of Florids.
Moneys oo daposit {n the Revenue Fued, the Sinking Fuod
and the Bond Amortisation Pond may be inw

ted and reinvested only
in Aothorised Investments, as hersio defined, matoripg not later
than the date on which the moneys thersio will be needed. MWonays
applied and sllocated to ths Ranewal, Eeplacenent and Improvement
Fand may be (nvested and reinvented in Authorised Investmants
maturing not latar than five (5} yesrs froe the date of invest-

mant. The mooeys in the Ras.

Account, to the axtant that tha
¥ield on the lpvestoent thereof is pot restricted porscant to
regulations of the Intesnal Bevenue Bervice relatisg to "arbitrags

bond

may ba invesied and reinvested in Authorized Investaents,

provided such investments mature ot later than the final matutikty
date of the Boads. Any and all incose recelved by the Issusr from
| such levestsents sball be deposzited into tha ﬂ‘“nn. Pund ce the
rext businees day following the recelpt thereof. The cash
raguired to be accounted for im each of the foregoing fusds and
accounts established hersin say be daposited in a single back
account, provided that adequats accounticg records are malotalned
te reflect and control the restricted allocation of the cash on

dsposit therein for the varioas parpe

of such fonds or accounts
as hareln provided. The designatlos and esvablishcant of thl‘
varioas funds and accousts in and by this Ordinance shall oot be
cocstraed to fequire the establishment of any completsly indepec-
daot, self-talancing fuods or sccovobs, as sach term is commonly
dafined and used in governmental accoceting, but rathar is

intended solely ko constitute an oy of cartain

and ansets of tha Systes for certaln porpeses to sstablish cervain

priorities for applicatlon of sich revenues and asssts

harsin
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provided,

C. CPERATION OF BOND AMDRTIZATION FUND. Moneys held for
the credit of the Bord Arortiration Pund shall be applles to the
fetire=eat of Tere Bords an Ecllows:

1) Sebiest to the provisions of paragraph (4) be-
low, the Issuer shall andeavor te purchase Terz Bends thes oot-
standing, at the post advantagesus price chtalpabla with reaso-
razle diligence, sdach price not to exceed tho priscipal of such

Terz Bands mad

redesption preaius whlch would be applicable 1f

the =moneys applied to such porchase were otScrwise appiied te the

redesption of Tere Bords under paragrapis (31 o (4) balow, The
Irrues ehall pey the istersst accrued on such Ters Bonds to the
date of delivery thereaf froz the Sinking Pund and the pecchase
price from the Bopd Anoctlization Furnd, but sa such perchase shall
e made by the Issuer within the pericd of forty-five 1450 days
izsediately preceding any interost payment date op whish such Tera
Boeds are eublect to eall for redesption except from moseys in
excess of the azounts ot aside or Zeposited for the redesgtion of
Ters' Bonds,

12} Sublect to the provislone of paragrash (4} be-
low, tha Iesunr Ghall call for redecption ot ench interest payment
date oz which Tere Bords are sublect to redezpiion frco zcneye in
the Bond Amortivatlen Pund sach azcurt of Terc Boods then sibiact
to rededption 2s will exhaust the moreys then held in the Bond
Azortlzation Pund as cearly as may Se practicabla. Frior to cali-
ing Term Bonds far rederption the Zsscer shall wichdraw fros the
Simkirg Pund

fron the Bond Aroctizetien Pusd and set aside in
separete accounts or daposit with the Faying Agents the respective
amounts required for paying the interest asd principal en the Ters
Honds so called for cedesption.

#3) Moneys in the Bond Aoartization Fund shall be
applied by the Issuer in eachk Piascal Year to the retirement of
Ters Bonds then oststandiog im tha followipe order:

(L} The Teew Bosds of esch series ta the extent of
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with may such parchase or redesptiecn.

D. OCPEAATICN AND MAINTEKANCE. The Teauer will maintairn
©r cause to be caintmined the System and all parts thereof ia good
condition and will operate of cause to be operated the same in an
effizlent and ecorcamlcel manner, making or causiag to be rale such
experditures for equipzent and lor renewals, reopairs and replace=
DRt a8 zay be propet for the ecorozical eperation and main-
toracce therect.

The Issuar shall annuaily pregare and sdopt on or prior
to the beginning of a‘acr. Fiscal Yeer, a detailed tudger of the
eatizated income and expenditures for operation ard malnteasnce of
the System during sach Piscal Year. The Issuer shall rake
available a copy of sBuck annual budget to any Helder or Eolders of
Bonds cpon request. 3

E. FRATE CRDIBANCE. The Issuer has adopted or will adopt
a rate ordinarce and thereby will fix, establiah and maintals sieh
rates and will collect soch fees, reantals asd other charges for
the use of tha product, eervices asd facilitles of the Systes and
covige the same from time to kime, sheoever cecessary, as will
alwaya provide Gross Bevermes in each Fiscal Year :u‘t:l.e!ent o
Fay one hundred twenty per centus (1200 of the Debt Sarvice
Reguirezant oo the Boods and any additional chligatione issued op
& parity with the Bonds, in such Piscal Year, plus one hupndred per
centum {100%1 of all cesarve or other paysente, including the cost
of oparation and maintenance of the Systex, “ereln required to be
rada in such Flscal Yesr. Such rates, fecs, rectals or other
charges shall aot be reduced 30 ma to be insutficleat to previde
Groge Revenues atequate for such puTpoEes.

The Issuer further covenant® and agrees thet the Isswar

will annually within sizty {601 days after adoptlon of the budget
described In Subsecticn © heraof, revise such fees, rates, rentals
ard other charges for the use of the product, services and facili-

ti

s of the Eystez ko the extant hecessary ko coeply with the rate

covenart contalned in the preceding pacagraph.
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the Aecrtizavion Ia

Ilment| if wny, for such Fiwcal Year for the
Ters Bonds of each such esries then cutstanding and, &f the ameunt
svailable i3 such Flecsl Yesr stall not be sufficient therefor,
then io propestion o the Mzortization Installeant, if any, for
such Fiscal Year for the Terw Bonds cf each suck series then
outszanding, provided, bowewer, that if the Term Bands of say
series ghall Aot then be subjest to redemptlon from moneps ia the
nd Atortiestion Purd and if the Issver shall st any tigs ba
unable to extaust the soneys applicable to tae Term Bords of euch
series usder the provisione of thie clause i) in the purchase of
sach Tarm Bonde under the provisions of paragraph (L) above, such
Roneys of the balance of such soneys, ae the case 3ay be, shall be
retained in the Bcod hmortization Fund and, ae socn am it isl
feasible, applled to the retirement of Term Bonds of scoch serieng

and

{ii1 any balance thez remsinisg, etker than moreys
retained cnder clasme (i} of this pazagraph, shall ba applled to.
the retirenent of the Bonds ae the Issver in its sola diss-etion

shall determite, et eoly in the case of the redempricn of Bonds

of ary series, in sach msounts and on soch terms as may be pro-

wided in the resolution avtherislng the lasvanca of the Boands of
such se:les.

(4) The Issu

© shall depasit into the Bond Acorti-
zation Pund, Mmortizatlon Installeents for the asortizatisn of the

prizcipal of the Current Intercst Paylng Ters Bards, and for the

payment of the Compwinded Ascunts for the Capital Appreciacien
Term Bonds, together withk any deficleacies for prior required
depseits into the Bond Ase:tlastion Pund, mach Amcrtizetion

Installse:

to be in such amsunts lor calculable amcunts} and to
ke due on such date or Sates apd in such years as shall he dater-
e:ned by resclution of the governing baody of the Iseuer at or
prior to the sale of the Bonda.

After all other reguired paymerts have baen made, the

Iseguer shall pay from the Reverce Fond all exparses in ecnnection
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The Issuer will rot reduce ita schedule of rates, fees,

rectals and other charges unless (L] the Iscuer is not in default

of any covenant or provision of this Ocdfrance, 110} all required
carrent pay=ents under this Ordinance have been zade in full, and
tiii] the Iadependert Juslified Consultant shall certify that the
proposed reduced schedule will provide sufficient Bavenues In each
Fizscal Year %o cosply with all cavenants and raguized paysants
urder thls Ordinance.

F.  AZCOUNTING ABCORDS. The Issuer shall palataln
ssparately identiffablea accounting recerds for the operaticn of
the Syaten by the usa of an enterprime Fund as such ters (s coe-
ranly used in governmental accocnbing mad any Beadholder snall
bave the right at all ceasonable btizes to inspect all recorés,
accounts and data of the Isausr relating thereto.

G.  ANNUAL AUDIT. The Issgar shall, lacediastely after the
close cf each Piacal Year. cause the books, records and ascounts
relating to the System te be properly acdlted by & recognired ia-
dapendart fire of certifled public mccountants, which audit say be

a parc of the Clty's o ive aanaal fiamccial report, and

Bhall gequlre the asditors to cosplete their raports withinm eng

hutdred eighty {180) days after the close of the Plscal Year.

fuch audit shall contain, but rot be linited to, the statemante
rezulred by geracally accepted accountiog principles applicable to
governzental units, and a certificate by the aufitors digelosing
any default oa the pagt of the Tssuer of any covenast harelp. A
copy of such nonual agdit shall be Pade avallable to any
Bondholdar upen request.

B, WO HORTGME (B SALE OF THE SYSTEM. The Issser icre-
vocably covernants, bleds and cblligates ltself not to well, lesse,
encutber or in any Eanner dispose of Lhe Systes as s whols ustil
all of the Honds shall have besn paid in full am o both principsl
Bad intereat; provided, hovever, that the Iasuer By dispose of
the Systes aé a vhole prior to the payrant of mll of the Bonds

upon the conditfon that, et or prior to the closing of the sale.
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che -Zssw

er shall deps trre trrevocebte eecrov sufficient fundey

or Fgigral Secorities ehe priacipal of a: rterest o which w

be sufficient to pay wnen doe all of the them cutstaniing Sonde

and the unpeid interest thereor, to maturity of 1o a e

date theg irrevocably deteraised by the Issuer pursuant to the

te:rs fized for cedeapticn of tne Bomds, and if redeemed, all

radosption previe=s which will be due on the redazption date.
Tre Issues may sell or dispose of, for fair market value,

any properties or parts of the Systes which the eper-

dant Conenltant will cestify ia w

ing are ast necessary for the

continced operation of tbe Systes and that he gale or disposal of

which will act adversely affect the Fevenuns to be derived froo

Sysces to such an extent

: the Issuer will fail to ecmply
with the coverants of the Ordinsnce, ard particulariy the cove=
rancs ecntained in Ssbsecilon 19F hereof.

The proceeds decived froxz any =zale or dispeszal of any
prepectias or parts of the System as previded for ia the above

paragraph shall, in the diseretion of the Issuer, be (1! deposited

iz the Renewal, Replacecent sad Isgrovesent Furd and used exclusi-

wely for the porpose of paying the cost of extensions, enlacge-
mants or additions to, or the replacerent. of capital assess of the
Systes and for unusual or extracedinery repairs thereto, or for
the constructlon or acquisitice of additiens, extensiocns and

improvexents to the System, or () for the purchase or retiresent

of the Bends: provided, however, that Ef the Qualifisd Indeperient
Consultant shall certify that proceeds are necessary for the por-
posaes stated ig (1) above, such procesds shall remain in the
Renewal, Repiacerent and Iaprovement Pund untll each certlfied
require=anie are satiafied and the proceede ghall not be used for
ary other purposs allowed by this Crdinance.

v X. INSURANCE. For so long as any of the Bands are
cutszanding, the Issuer will cake afeguste provisles te zaintaln
adeguate fire and windstorm insurknce on all buildisge aed etpuc-

tures of the works and properties of the Syste= wh

b are subject

L. ENFORCEMENT OF COLLECTIONS. The Issuer will dili-
gently enforce and coliech the rates, fees asd sther charges for
the services of the Systen hareln pledged: will take all seasonable
steps, actions and proceedings Far the enfercedent and eollection

of such rates, charges amd fees as shall bocome dellinguent; and

will =aminkain accurate records with respect there. BRll such

fees, rates, charges and revesues terein pledged shall, as eollected,
te keld ip brust to be applled as herein provided and not other-
wise.

H. B;'r.ns COF DEPALLT. It shall be an event of defaule
undez this Ordinazce if:

[1) The Issuar shall fail te pay the principal, Amorti-
zation Installeents asd interest oo the Bonds shen due, whethes at
maturity, by call for redemption, or otherwise.

i#) The Issuar shall fail to deposit or pay within ten
(13} days after the due date therec! any other requized deposit or
payment under this Ordinance;

#3) The Issver shall fall to cosply vith acy cther cove-

rant sade in this Ordinsnce, which failure shall continue for mate

thirty (30} days; or

14) a Zecres or order for reliof under the Federal
Bankruptcy Code shall have bean antmred with respect to tha
1spuer; of any ofder or decree by a court haviag jurisdictien
shall have been entered: (i) adjodging the Isseer baokrupt or

icsolvent undor acy sisilar applicable state or Feferal law and

any such order fer rellef, decree or order shall bave centinued
uodischacged and unstayed for a period of rimety {50} days: or
tii) previding for the appointaent of a recelver or trustee or
assignee in bapkruptcy or insclvency of the Issuer ahall have

been entered and such decree or orfer shall kave ressined in

force undischarged and unstayed for a pericd of ninety (50} days.
H. REMEDIZS. Any holder of Bands issced vader the provi-
eions kereol or a3y trustee acticg for the heléers of such Bonds

may by suit, action, mandamus or otker proceedings in asy court of

te—ioss throvgh frreor windstorsr poblic Habitity ‘nacrance and

oiher irsurance of svch types and in such anmcents as are nazmally

carried in the operacion of similar public water and sever utilitles

within the State of Flerida, for all of whieh ipsurance the Issues

¥ay be either a wholly or partial self insurer. Aoy such surance
shall e plazed with natiopally recegaized aad reputable ingurers or
crdar asthorired self-inscrance progracs or any corblpation ef beth
and shall be carried for the barnafiz of the holdars of the Bonds.
A1l moneys recelved Por losees under any of such insurasce, except
public liability, and for éiminutive itens which are oot integral
far the operation of the Systen and which AIe not tevenue pro-

decing, ére hereby pledced by the Isscer as security for the Bonds,

oati

procesds are used to resedy the leas or

dazage for which such procseds ace received, either by repaicing
the properiy danaged or raplacing the propercy destroyved with due
dilligence after the receipt of such proceeda.

7. KD FREE ENRVICE. The Isauer will not rander or cause
ts be recdered any free services of any nature by its System. The

lssuer, including its departmants, agencies and instrumentalities,

shall avall itself of the services provided by the Syskes, or any
pact therecf, and the saze rates, fees or charges spplicable to
other custessrs receiving like secvices under similar clreourstans
ces shali be charged to the Iesuer and any such departnent, agency
or instrusentality. Sceh charges skall be pald as they acerue,
ard the Isszer shall tranefer frok its relevant fundas sufficient
BURS to pay such charges. The rovarogs 3o received shall be
deeasd to be Revenues derived from the eperation of the Systes,
and shall be gapcsitld and accounted for in the sane maoner as
other tevenues derlved from such cperation of the Syseen.

¥. MANDRTORY CUT CFP. The Issumr shall eostablisk a
written policy consistent with soand business jadgzent For the

dlaconnes

n from the Systez of any custome: whe falls to pay
for gervices sendered by the System, and stall eaferce sach pelicy

dlligontly and fairly,
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@oBpetant jurisdiction, protect and enforse any and all rights.
ireluding the right to the appointsect of & receiver, existing
wader the laws of the State of Florida, of granted and contained

berein, anl ney esfozce and conpel the perferrance of all duties

herein required or by acy spplicable ststutes to be performed by
the Imaver or by any cfficer ttereof, including, but aot limlted
te, tha duty of the Issuer to reredy any event of default herein
presoribed.

Bothicg hereia, howaver, shell te conctroed bo grant to
aiy holder of such Bonds any 1lea ca any propesty of or within the
corporate boundaries of the Issuec.

0, FEPORT REGARDING SYSTEM. The Engineer shell provide
the Imsuer with coapetent counsel affecting the economical and
efficient operaticn of the Systee an2 le conoection with the
makipg of capital igprovemants aad rencwals and replacesects to
the Systes. The Tascer shell annually cagde to bBe prapered by the
Bagineer a repert or sarvey of the System, with respect to the
managerant of the properties thereof, the sufficlenry of the raten
and charges for Eervices, the proper maintepance of the propertles
of the Systen, and the ;.cu.uir_r for capital Lngrwer‘.enu and
reconnepdations thersfer. Such a report or survey shail alse shew
any fallure of the Iasuer to perform or coaply wlth the covenaaks
herein cortained.

If any sich report or survey of the Foginesr shall et
forth that the provisions hereof or any reasonable reccesendations
of sich Engineer Rave not been cooplied with, the Tssuar shall

irzadiately take such reascnable steps Ae Ar

pecessary ko comply
with such requlrezants and recormerdations. Coplas of each report
or survay shall be placed on file with the City Clerk of the
Isguer and shall be opes to the inepection of any Molder of Bonds .
of other interested pasties,

F. N0 QOMPETING FACILITIES. To the full extest per-

mitted by law, the lasuer wlll rot graat, or cause, consent to,

or allow the

5 of, any franchise or perelt to any pecacn,

—t =



fir=, corporation of body, or agescy or inrstiumentality whatsgewver,
for tre furnishing of water ard sewer encvices which will
materially compete with those of the Systes. 1y

Q. ISSUANCE OFf OTHER OBLIGATICWS. Except under the con=

ditions and in the rapner provided hecein, the Isscer will

isgee any other cbligations payable froc the Nat Reveasuves of the
Systex, nor voluntarily create or cause to be created any debt,
liea, piedge, essignzeat, eoconbrance or other chasge having
pricrity to or being on a parity with the lies of the Bonds and
the irterest Lhereoa, upon said Met Revenges. A1l otier cbliga-

tioos issued by the Isscer, other than the Bopds herein authorized

and Additionel Paclty Obligations provided for in Subsection R
belew, payable from sich Wet Revenues shall be., and shall costaic

an express statecent that such obligaticns are, junicr and mibor-

dinate in 8ll respeste te the Bosde and any such Addisjenal Pariey

Obligations, as to lien or and scurce and securlty for paymant
frew the Het Revenues.
®. ISBUANCE OF ADDITICNAL FARITY CBLIGATIONE. No

AMditioral Parity Obligaticrs payable oc 2 parity froa the Fet

Revenues of the Syatee vith the Bonds issued porsuant to cf
Ordinarce shall be isesued after the lsamuarce of the Boada hesela
authorised, excep: for the construction ard/or acqulaltior of
additions, extansicns and improvements to the System, or for
eefendlng porposes, asd eacept upon the ceaditions and ian the
zannar herein provided:

111 There shall have been obtained and flled with
the Tssuer not later than the date of delivery of scch Additiesal
Farity Obligatlcorna, a cerzificate of an Independent Cartified
Fublic Accountant of suitable eaperience and rosparslbility: (al
=tatirg that the boods ard records of the Isscer relating to the
collection and receipt of the Ravenues degived froz the operation
of the ¥ater and Sewer System have been asdited by Lim; (p)

setting forth the amcont of Met Revenues, ae defined he

rifiy

Teceived by the Issuer for either the preceding Flacal Year or far

Ll

feesed to be tho interast rate gacted in The Bond Buyer 25 Revenue
Bond Ipdex for the last woek of the month preceding the date of
gale of such Additlonal Farity Obligacions. as published in The
Bond Buyer or Lf th
Iate equ

index is no longer published, an {ateresc

T to B0V of the yleld for cutatandlemg Treasory bonds
kaviag an equivalert maturity am the Ad#itlcnal Parity Obligations
proposed to be issged, or if there are no such Treasury boods
having equivalent maturities, 80V of the lowest prevalling prire
rate of ary of the five largest cosasccial banks ic the Unfited
nr.aLo_l rarked oy assets. If nooe of the foregoing are svallable,
such interest cate shall be that sclected by & Qualified
Independent Consultant. If Additional Parity Obligaticne are
payable at the oprion ol t:e holder, the "put® date or dates shail
be ignored and the stated maturity dates thereof shall be veed for
parposes of caltulating the average Debt Service Requirezent for
such variable rate Additicnal Paciey Obiigationa.

14} Each ordinance or resolution authorleing the
isgeacce of Additional Parity Obligations will recice that all of
the covanants herein cortained will ke applizable to such
‘Mdditleaal Parity Doligations.

(5} The Issuer shall cot be in defanlt in per—

forsing asy of the covenants and chilgations

4med hereurder,
ard all paysents herein regulred to have beea made into the

accounts and funds, as provided hereonder, shall have been cade

the full extent required.

16} The Iisuer covepants that it 1 not issue
Designated Maturity Bonds fas defioed in Subsectlos IL4Z0(ii)
berpof) as Mdditional Paclty Chligatlons as long as Bonds insured
by & Municipal Band Inmurer remain eststanding unless () the
Iesuer obtains the consent of such Municipal Bond Insurer ks such
issuance, which consent sktall not be unressonsbly withheld or (if)
the Issuer covanants at the rise of issuance of such Deslgrated

Maturity Bonds either to establish a credit facility whisn

Bures

payTont of the priascipal of sach Bonds on the date of maturity
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any twelve (17] cansecutlve menths cf the eighteen {18 mcatha
tzrediately preceding the date of sale of such Miiticnal Parity
Cbligations wlth respect to which such certificate 1s made, at che
cption of the Issuer, and i) stating thabt khe Mot Pevenues for

cal Year or twelve (12} month peslod ace equal

Buzh preceding ¥
ko &2 lesst 1.30 tizes che hlgbsst Debt Service Regquiresant In any
succeeding Fiscal Year ca (L} all Bonds and a1l Mditienal Pariiy
obligations, :f noy, then outstanding and (il) the Addiclosal
farity Obligations with respect to which much certificata la made.
(31 1f demipable, the Ner Bevenues ler such pra-

cading Fismcal Year or twelve (12) month pericd may o adjusted by

the Qualified Independent Can tant as follows: {a} to reflect
for such preceding Fiscal Year or twelve (12) month peried changes
zade in the rates, fess, rentals or other charges far tha opers-

tier of the System placed in effect prior to the date of the cer=

tificate provided for in paragraph {1}, above; (B} to reflect any
chasge in such Het Feverces caused by any new projects, inclading
the seguisition of any existing water and/pr sewar systess, of the
Syates having bann placed into use and operatlon subsaguent to the
dnte of commescamant of sich preceding Fiscal Year o twelve (120
month period, a8 the cass may be, and prior to the date of such
eertificate provided for in pazagraph (1) abowe: [} to include
the estizated Ket to be derived docing the thicd fell Fiscal Year
cn"ﬂe!!c!ﬂq aftar tha date upon which the proposed Additional
Parity Cbligations are dellvered purscart to the certificate
refarred to im sckparagraph (11 abeve, on account of (1) the pro-
ject to be congtructed or acquired froe the proceeds of Guch pro-
posed A3ditional Parity Obligatiosna, and {I1) projects ander
ponstructisn oo the date of issvanca of the proposed Additicnal
Farity Cbligatlons.

13} For perposes of detersinlag the highes: Debt
Service Reg:irerant for the issusnce of Miitional Paricy
ochligations which will besr & variable rate of lnterest, the

intereat on such proposel Additicoal Parity Obilgations shall be

-4z

thereof or tc refund such Bonds, Ln slthar case At & Jate nck
Imter than five years proceding the stated matarity thereof.

5. CDNNECTIONS WITH SYSTEM. The Fesuar will, to the £all
extent permitted by law, require all lands, Suildirgs and struc-
‘tuzes within the service area which can use the facilities and
sarvices of the Systes, to conpect with and use the facilities and
scrvices of the Eystes, and tc cease all other oeans ard cethods

for the mupply of .

c aod che collection, purification, treat=

- oent and disposal of sevage and waste sattor.

T. TAX EXEMPTION. The Tasuer at all tlmas while the
Bonde and the interest theresn are cstetanding will eeeply with
the reguireszents of the Internel Revenue Code of 1986, and any
vnlid_ and applicable ruies and regulatione promulgated sheceunder,
ko the extent necessary to preserve the axasptlos from faderal
incoze taxation of the Interesat ea the Barde, and will adapt any
procedures necessary for sich complimncae.

U. FPAYMEWI FRCH MET REVENUES. The Isscer will duly and
ponctually pay or caute to ba paid fror the Wet Ravances of tha
System, the principal of, and interest and premiue, if any, on
the Bonde. 3

EECTION 1B. MODIFICATION O AMENTHGENT. %o adveree
saterial sodification or ln.-nd.mnr_ of this Ordirance or of any
crdipance or resclution amendatory harecf or scpplemental hereto
Fay be zade without the coneent din writirg of the haldars of
fifty-one percent (518) or more In principal ascunt of the Bapds
thes sutmtandicg: previded, however, that in the evant the Issuer

obt

5 a palicy of municipal bocd Lnsuracce covering the Bands,
then enly the consgnt of the Municipsl Bord Iraurer skall ke
teguired; provided, forther, that no wadificatien of anendmant

shail persit & chenge In the raturity of the Boads or a reductisn

in the rate ¢f intgrest thesecs of in the amcunt of prircipal
obligation therecf or affectlng the promise of the Issuer to pay
the priacipal of and interest on the Bosds As the fame shall

bocore due froe the Net Fevenues of the Syster or teduce the par-

—ad-



certage of the Holders of the Bonds required to conseat to any
adverse reterial redificaticn or arendment hereof without the con-
sent of tre Holders of all Boads and the Muonleipal Bond Inssrer;
and provided further., however, thet the Tdsuer may et any time
ararg this Ordinance to pfovide for the iesuance or exchange of
Sonds in ccupon fors, if and to the extent that doimg so will act
affacr the tax exespt status of the interest en the Bondas,

SECTICH 19. GSALE OF BONDS. The Bonds shall be issued
and 2514 at peblic or privake sale at one tiose of froxn tlee to
tirs and &t guch price o prices conslstent with the provisicos of
tke Act and the zeguirerents of this Crdinance as the Issuer shall
horeafter deterslee by zedoluticn; previded that the first sale of
such Boods shall provide proceeds at least sufficient Bo carey cut
the refunding prograc berelsbefore set focth.

SECTION 20. WALIDATICN AUTADORIZED., If the Mayor, the
City Manager and the City Attorrey shall dctersine in their

discretion ta

lidate the Bonds, the City Mtorney :s asthorized
and directed to prepaze and file proceadings to vallidate the Bonds
in the manner provided by law.

BECTICN 21. SEVERABILITY OF INVALIC FROVISEIONS. If any

ene or more of the covananta, agrecmonts of pro

sions berein ccn-
tafced shall be held contrary to any express provisicn of law or
contrary to the pollsy of express law, thacgh ot expresaly prohi-
bited, or againset public policy, er shall for any Teason whatscever
te reld lavalld, then sach covenants, agreements or provisions
shall be mali aod vold acd shall be deesed separable from the ze-
Eaining covenants, agressents or provisions and shall in e way
affect the validity of ary of the other provisions hereof or of the

Bonds fasued hereonder.

SECTION 21. FUBLICATION OF KOTICE OF REFUNDING, Within
thirty [30) days after the delivery of the Bouds, the Igsuer shall
cause to be published oze time in a finnncial jourral of geaecal
circulatlon in the City and State of New York, a notice of the

advance refunding of cthe Refunded Bosds.

45

Agreemants and other obligations of the Isszor to the Fagistered
Cuners of sech Bends sball contiaue to exist asd the Manicipal
Bund Insurer shall be subrogated to the rights of sach Registered
Owners. ’

Farther, in the eveot that at any tise aftar such
defeasnnce bas occurred, ma mbove previded, a deficiency of cash

or securities

found to exlst in the macrow acoount, the iesuer

coverants that it will, within soven {7} bu

esn days after balng
notified of such deficiescy by the csceow holder of the escrow
account, zake op such deficiency from any funde or sacuritiss
legally availabla to it im order that eald mscrow account shall ba
fully sefficient for the purpose of defeasing the Bopds.

SECTION 25. REFEAL OF INCONSISTENT CADINARCES ASD RESO-
LUTIoHS. A1l ordinances ot resclaticos or parts tharsof in con-
fllct herawith ace bereby repesled to the exteat of such conflict.

SECTION 26. KEPFECTIVE DATE. This Ordiraace shall take

effect upan its eoactmant in the manoer provided by law.

ATTRET: Payor 1 T

PAATD FIRST HAAGING this Tih day of MRIL _, 1857.

PASSED BECTHD FRAING this’ Zlet day of ARIL |, 1087,
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SECTION 23. USE OF FUNDS SET ASIDE PUR REFUNDRD BONDE.

The roneys mnd irvestsents the furds and ascounts established
in the proceedings authorieing the issvance of the RefunZed Bonds
siall be transFerred to ene or more of the corresponading furds and

accounts establisked ic this Ordinance ar, at the opticn of the

issuer, shall be deposited ia escrov for paycent of the Fefunded

Bonds purguant to the Eacrow Deposit Agreesent demcribed in
Section 1% herecf, The distributien of sush monaya and lavest-

oents aseng the

Leus sccounts, funde and Escrow Cepasit Agrae-
sante chall be made a4 determined by the Direcrar of Fioance of
the City prior to the delivary of any of the Boals.

SECTION 24. CDEFEASARCE. If, at any tize, the Issuer shall
bave pald, cor ctall have made provislen for payment of, the prino-
cipal, interest and redespticn preaicea, if sny, with respect to

the Bonds, then, ard in that evesn

s the pladce of ard lien oo the
fevenues in favor of the holders of the Bonds skall be no longer
in effect. For parposes of the preseding sentence, daposit of
Federal Securities in irrevocable trust with a banking loatitu-
tion or trust cozpany, fof the eole benefit of r_r.-,n Bondheldess,
in respect to which suck Pedersl Securities, the principal and

fntarast received will be safficiest to maka tizaly payment of

the primcipal, In

eat, and redecption prezivms, if any, oo the
cutstasdiag Bopde, shall be considered "provision for payeect®,
Mathing heralf shall ba deesed to reguire the Isscer to call any

of the sutstarding Bords for redemption prior to materity puz-

suant to any applicable optional redemptics provialona, or to
impair the dlscretion of the Ieszer in datarmining whether to
exerclise any wi:n option for early redesprlen.

in the event that, prior to such defeasance, the prin-
cipal and/er ioteresk die on any of the Bonds shall have beon pald
by the Municipsl Bond Insurer puresant to {ts municipal bood
insurance pelicy, the Bonds so paid ehall remain ocutstanding,
shall pot be defeased and 7ot be conaidered paid by the lssver,

and the lien and pledge of the Pledged Furds and all covenants,

LjE=
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EXHIBIT A

CITY OF POMPAND BEACH, FLORIDA

WATER AN SEWER REVEKUE BOKDS

orpzvadce wo. 92-74

mdopted September 20 | ygs2

cADINANCE No. 32-_92-T4

AN CRIINANCE  SUFPLEMENIING AND  AMENDING  ORDINANCE
NO. B87-35 ENACTED BY THE CITY COHWISSION OF THE CITY OF
POMPAND BEACH, FLOAIDA OK APRIL 27, 1%87 ENIITLED “AN
CROIFARCE OF THE CITY OF POMFARO REACH, FLORITA,
COHBINING THE CITY'5S WATER SYSTEH AND SIWER SYSTEH INTC
ONE COMBINED SYSTEM FOR FIKANCING FURPOSES; MUTHORIIING
THE REFUNDING OF PRESENTLY OUTSTANDING WATER SYSTEW
REVERUE BONDS, SERIES 15382, OF THE CITY AND THE
CONSTRUCTICN AND ACQUESITION OF ADDITIONS, EXTENSIONS
AND  IMPROVEMENTS TO THE O©OOMBINED WATER AND SEWER
SYETEM; FPROVIDING FOR THE ISSUANCE OF NOT EXCEERDING
§35,000,000 WATER AND SEWER REVENUE BOWDS, SERIES 1387,
TO HE AFFLIED 7O SUCH FURPOSES; PROVIDIRG FOR THE
PAYHENT OF SARID BONDS; MANIKG CERTAIN COVERANTS AND
AGREEHENTS IN CONNECTION THEREWITH; PROVIDING AN
EFFECTIVE DATE" 70 AUTHORIIE THE DEPOSIT COF AN
INSURANCE POLICY TO THE CREDIT OF THE RESERVE ACCOUNT
ANKD SET FORTIH CERTAIN HATTERS RELATING THERETO; T0
BEVISE THE DEFIKITION OF *COST OF ORERRTION AND
HAIHTENANCE"; TO MAMEND THE FEQUIREHENTS FOR ISSUING
ADDITIONAL BONDS; 10 AMEND THE REQUIREMENTS OF THE RATE
COVENANT SET FORTH 1IN SAID CROINANCE; TO PERMIT THE
CITY 70 SELL TO THIAD FARTIES CERTAIN OF ITS OFTIONAL
REDEMPTION RIGHTS WITH HRESPECT TO BONDS ISSUED  AS
ADDITIONAL PRRITY OBLIGATIONS PURSURNT 10 THE
ORDIMANCE; TO CREATE A& FATE STABILTIATION FUND; TO
PERMIT AMOUNTS 1IX¥ THE RATE STABILIIATION FUND TO EE
TAREN INTC ACCOUNT IN DETERMINING OCOMPLIANCE WITH THE
RATE COVENANT 1IN SAIC ORDINANCE; AND TO PROVIDE AN
EFFECTIVE DATE.

BE 1T ENACTED BY THE CITY OF POMPANO BEACH, FLORIDA:

SECTION 1. AUTBORITY FOR THIS ORDINANCE. The cClity of Pozpano Beach,
Florida {(tke “Issuer”] is authorized to adopt this ordinance under the
authoraty granted by the provisions ef Chapter 166, Florida Statutos, as
acerded, and other applicable provieions of law.

EECTION 2. FINDINGS. It is Moreby found and determined that:

A on  April 27, 1%87, the City Coonmission of the Issusr enacted
Ordinance #a. B7-35, the title of which is gquoted in the title of this
erdinance {the “Band Ordinance”) authorieing, Amcny other oatters, the
impuance of the Ismuer's Water and Sewer Revenus Bonde, Serles 1987,

pursusnt teo Section 18 of the Band Ordicance,
s with the of the "Municlpal ¥ond Insurer”

ch percits wuch
as such torm is defined ip the Bond Ordinance. Municipal Bond Investors
Aasurance Corporation le the Hunicipal Band Insurer for purpcses of tha Bond
Crdirance and has herstofors delivered to the Issusr ite writtea consent to
the azendrents to tha Bond Ordinance set forth herein.

LFE LR
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ity Commission of the
City of Ponpano Beach, Florida

RE: Proposed Anendeents to Bond Ordinance 87-35 enacted by
the City of Pompano Beach, Florida on April 27, 1587
{the “Bond Gréinance”}

Ladies and Gentlemen:

Muricipal Bond Investors Assurance Corporation, a New York
stock insurance company ("MBIA") is the insurer of the
$27,820,000 City of Pompano Beach, Florida Water and Sewer
Revenue Bonds, Series 1987 issued under and secured by the
above referenced Bond Ordinance. MBIA hereby consents, as
reguired by Section 18 of the Bond Ordinance, to the proposed
adoption by the City Coseission of the City of Pompano Beach,
Florida of certain asendeents to the Bond Ordinance, which
apendments are set forth in Exhibit A annexed hereto and made a

part hereof.
Very truly yours,

MUNICIPAL BOND INVESTORS ASSURANCE
CORPORATION

=
By: | n..

Title: il 20

pate:_ |t

RABARDIESY

(- All capitaiiezed terma usad hersin and rot otherwise defined hersin
ahpll have the meaning ascribed thersto in tha Bond oOrdinence, crless
otherviss provided or unless the context otherwise clearly reguires. 7o tha
extent neceseAry to effectuats the terss and conditlons herecf, the Bond
Crdinance 4im heraby lpccrporated herein by this refersnce. All cattecs
underilred hersln shall indicate additiens to the Bond Ordinance and all
ratters ercesed-out herein shall indicate deletions from the Bond Crdinance.

SECTION 3. SUPPLEMENT AND MAMENDMENTS TO BOND ORDINANCE. The Band
ordinance L@ hereby supplecented and amanded as follows:
A The definltien of "Cost <f Operation and Halntenance® set forth in

Section I.J of the Bond Ordinance im hareby azended and supplocentsd as
followa:

=J. ‘Cost of Oparation ard M
the Systex shall ma@an cha current sxpans
pald or accrusd, of cperation, maintenance
and repalr of the Systes as calculated in
accordence with the ganescally accepted
accountlng principles, but shall not lnclude
expany not annually recurring, such &8 any
TANEIVE far  resewa and raplacesants,
extraosrdinary repalrs or conditions, any
allowance for deprecistion o .
any debt sarvice reguiresant o a0Y _general
n:ﬂnmmmuw_nm_mmm
Fyng.®

B. Tne definition of ‘CGross Reverues™ or ‘“Revenves® wet forth in
Section 2.R of thke Bond Ordinance s hereby aszended and wupplesanted ae
followe:

“R. ‘Grows  Revanues' or  CRevenus shall
zaan  all incese  or  earnings including
installation ard connection charg (but not

Ispact Fees] and including income from
investzants deposited in ths Favanus Fund,
derived by the Issuer from the operation of
the Systen; provided,  however,  thal apy
Bevenupy av. L] i

fer_any jewiyl gurpces under Section 17.B.(6)
heggef which were <copopited in the PRate

FIRECDIG/W



c. Section 1 of the Bond Ordinance Le hereby arended and supplesented 1o

add thres new definitlsns immediately after the definivisrn

Caner” ag followes:

o. Seciion 13 of the Bond Ordinance is hereby azsnded and Bupplacented

to add the €
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~BB. _ 'Pveeprve Acccunt Folicy' ahall mespn an
ineurange  policy, surety bond, lrrevocatle
lettor of gredit or other sredit sgreesent or
sipiler facility nmajntained by the Jpeuer i
Aleu of or in pervial pubptizution for caeh

or _ BRSuEitine o poElt in  the Feserve
A craated il

CE.  Resepve Policy Comtm' sh lL:I. _mean_costg
of repayment o =8 oq .
Bpgerve Pajicien a Ceiated
fo lg. renocs  incupred by all Feserve
Agcount  Sureties, togelher :

shagepn st a  gate | —khe _Feiated
crdinangg or  cegolution or  ap  agresseat
between the Jssuer gnd the related Fegerve
Accoynt Surety.

RE.__ Beserve Accoupt Seresy’ shall gean the

fipm or cerporation that iemces & Fepepve
Account Policy for s series ©f bonds
hereunder.

one presently lattored "HB" through "DC® Ln the Bond Ordinance ace
4 ralettered to accomrodate the inciusion of the now definitions

cllowing at the and thereof:

':n_a_u_u:_umu ‘bs_e_nt_lLe.d_m_zLes_u_lu

hereunder (ke *Optional ign  Bonda®)

hueity of optional
MM&MLLELR@&M

een 8 14
Ls_tzpmm_um;w Sl 8 pArticuliar
caturity which are 9r were exercisable on the
rederpticn dete, trg Iseuex shall be entitled

ia) Zhe Opthen Rights oo mgld shall ke
evidenced m_un.xtu.n\u_mhc_._u.J.ML

_Ln_x‘_r_:._qx_ms_.;uu_muummxmm
Clerx of the Isguer and auckenticated by the
Band Fegietrar. Each Call Right Certificate
shall identity the eaturity and peinciped
Azgunt of Optionsl Federptiea Bonde to whigh
and the tire period [the ‘gptign
Ezn\gﬂl —2uzing . whigh _the Optiop Righe
svidenced by the call Flght Certificete i
exercivable. Nz single
Certificate shall be lequed for mora Lhan ans
caturity of the Opticnal FRedesption Boads.
Ihe call Right Cectificates shall represent
Lhe right to reguics a tender {of gurchase of
An_amount of Coticnal Bedespiion Bonds of

reaol r_adopted befors the
L3, i eaclution of
i _pEav he

icetryrent, she jesue
beock-entry eveten for the Ootien Righte which
in_mubstance copfopme to the provieione of
thig__sybewcijon gdealing  with  Call PRight
Sertificatep.

Igk  In goder Lo exercisg the Optlon
Mqht_mr_m&gﬂ___jr___i_._uu_lmi

ate, Lhe

u:ﬂu.u_.nru ny which
deplonaie the garchase date and. if leso than
all of the oOptiopal Asdespsion Bonde to which
the call Fight Certificate pertalne age Lo Le
purchased. the  principal amcuct  to  be
d bp_deiivernd %o the Flecal

apt 0 e t 80 4

of

“Rogh

B-14
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to_call sog ion _or_that redesstiog
gate a4 principal  amouni.  of _ Optignal

d icn PBonde of that maturity edqual $£9
the principal a=zcunt fer which Jpsjon Righte

heve not been msld.

zhe Cptional Bedespiipn Boade ehall be
subiect tc gapdatory tender for purchase st
ihe same tiTew pnd prices and upon Ll eace
x\stir_v_ £oTUiEenants  Aas  applisabis  to

jonal adorptios __the _ optional
Pedesptien Bends, LI s provided Lo the final
official statesent with mmm_m__m&
Gtiocal Pedecption Boods and the Pupchape
Contract spproved and executed by the Haver

vice-Mayor of the lsaue rauant t

am_u_‘t_lna_wm!l.m_p_u:m_ﬁ_u.n
~gnpl Fedesption  Bon

d to the Bond HRegietrap
_._u\_ Lxpresp instructlone fo cangel Ehe dgut
evidenged thegaby.

The IPpier hegeby reservgs the right to
gell ite Qoution Rights to cpe or gore third
pacties a8 previded hergin and by subeequant
resciution of iha_lmr_._zmm:m_m- I}
watisnal Fedes L Et
which ewch righee pay. ne.._ba.e_r_cu&d. and_thy

nd gmthnnl._.nnm;uh.x___w
exerciee of sych right okl
prices  and  datep. Rny  such  sale  will
tranefer te the puschaser ali of § portlen of
tha _leeuer’s cighte Lo reguire the gandatory
tender for purchass of an jdentified aaturity
and__ identified principsl accunt  of the
Cptional Fedexotion Bende {or an identified
puried of tice prior %o the patucity of thoge
Cptignal Redesption Bonde. If moch salp ig
mm._ths_umr_viu_nat_h vg th i
i for pno: esdecption  an
m..ml_nsae'x
gdezpilon Bonds for which Qetien
Riq:hta I‘wvu beop ® 1d. with the game paturity
md.l_ulm m...sn_m_m..mwn n.nus_!
hove been _ecld for the pecled silch thepe

Optien Highty pay have besn gxerciged.

amount  of

In.she _event the Iseuer seile all or
any  porticp  of lte  Optlop  Rights. the
fellewing %eime acd conditions ehall epelyi

before the purchpee date. The purchage dase

guet ke between 4% and 90 daye afiec the
si.anua_..aj_u.t_cml__numm_muunt_u
L_Agens. _mﬂ_lun_h

8 a_dw
dnciuded in the Option Ferled spacified in
Q.I.El_l'_-l‘t_lm!._m_l_#_!_i_l-_lln_thl_mmm

EMES]

idy Vpon recelet of » Call Right
ﬂm{_un_tﬁ._nhs_mmr_u_nma_ud

inas vid
sm_md_uaumn ~uEocded to select,
by leot, an Cpilepal Rodempiien  Bond  of
B {14

purchase, which Optiepal Eedszption Bond o
Qptional Pedesptlon Bonde sre sublect  to
candatary. teader {or pupchese ducing the
Option Peried spgcified An the Call Bight
icat. o, mpteri:
anount gqual te thet specifled in the Call
Right_certificate (or lnstructicns i coly a
eportion of the Optienal fedesption Bonde to
which the Call Right Certificete perteming ace
Lelny purchased). Guch gelaction whali be
gade between J0 and 45 dave priof %o the
purchese date. A portion of any Ontieoal
Ml L 4

lopn_ Bond for the A_portion
ef that Optjonal Fedezpticn Bond %o the
Kmmm m

ke delivermd %
pugchees date and upop such delivery, the
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purchase price will be pald by the Fiecal
Agent _to the gggietezed owper thareol i1L
the purchase date an inteceyt pavmert date
for__tne_ Optienal_ Eedempuion  Bongde.  the
iptereet due on the Optional lgn _Bondas
Ahall bo paid as provided jn the pescluticn
serting forth the Cptioral ion Bonde
seppect to which Opligaal Righie may be
Bpid.} Any ptional ion  Popnd  ec
casled for mgndatory tender which jp not ec
presprted  on  the porchase date ehall be
treated aw chaged Ly Lhe cwner of theg
Qption Flght belng exercived for all purpoeqs
hereof, Upon repoipt of puch
—Redezpt.en  Bead _ of _satisfactory
indenaity f{rom the reglstered owngr thergof
the purchsms price of auch ti nd
shali be paid to the registered owner of such
deesgd puechased bord. In no event ehall the
registered cwper of v ORLienal Redsspiien
Bzod which (s ¢alled for candatory tender fop
purchaee be gptitied to joteresl  Acoouing
mchsxhe J)hs_ue daig. The Bond Regipirac
m_wmn_nm:mmn Eonde

LEW h edecpt § & ]
principa} arousnt and with the gace Lntereat
rate, naturity date, {om -20d_tenor__iax eprg
that wsuch @Qptional n_ Bond
utuf_e that it im & jonal El:dr‘:rntinr ond
whigh ie not u&.ae&,m_nndmmmﬂx_m
purchane o eptignal redesption for the %isg
perigd dyging which the oOptiop Right
gvidenced by the Call Right Certificate being

for wmuch Optional jon_ Bond
Has_exprcimable) to She cwnes of Lhe Call
Bight certificate porsuant Se. which the
Optionai  Redenption  Pard  wae gelled for
pandator t o o L ED d
Registrar__shall note on the . ;:.;i_u_p_t_‘g@_
gecords that sygh Opticnal Redesmpticn Bond ie
pot subiect to masdatory tender for purchasg
gr_optional redempticn for the designated

peried of tire. I a bock-entry eyetey is

ske Sptignal Redesptien

Bonds, the Fond Registzar ehall require that

She_now Cprlensl Recezption Bond mo lwsued ke

ugnm&m_tm_nmi_m&l_d_ﬂm:jd_m

desigrated b the sezuritio

ﬂmq.c@rwm_ummzucnﬂ
pureuant tg the bock-estry mvetem.

cotice of the propoped eale by geptified or
Ezgistersd mail to the reglatered cwnere of

—agtice
lnul_uun_:hax_as._._l_mm_ﬂ_mm'
gale of option Righte with reppect to the
Coptional Rederption Bonde and shall daclude
the nave and address of & _Cececn or engity
tm-_hun._lﬂuxg_u_ux_mﬁ.wn._c_!mm
the _croposed eale

x_usn.ﬂt_x_m

addition, =uch pnotice ra
}:ssu_uj_d_z ~list, the patupities with pespect

B-15
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E.

ity 3f the ewner of Qpglon ALahte be
212 IDR ,;s_.gr_mf a:_m,..gnnl_m:naun_aeuﬂ
done Bighte

of the eaty h
owng €2l i h A ppiaine.
=hieh Opticnal Bedespiion Bend lp @

nwn_luﬂe._[_ar_u.mnp_.mm_t_u
Qpsicn Fegiod epecified jn thne Gall _Right
Copraficare, that Cptien Rights cwneg Fay

presant to the Hond Regiatrar the Call Right
Certliisate ani the epticnai Redempilen Bend
and requept ihat_the Begistrar cancel the
Sall Right Certificate and desicnate the
Optipnal Aedenptjon Bond to by sn Cptlonal

Begiet
Bederptlon Bond on ite ryecords and on the
Cptionpl Pedesption Bond iteelf (by stasping
or othep appropriste ropne of identification
gE by feesuiny 8 repl L OLLional
Federption Bond) and that optional Redesptien
Bond  _er _ aoy  Optiopal  Redesptien Sond
thereaftor iesed_in a_tranefer j;..taﬂnnu
eerptic

Mh‘:s_tﬂ_un_ﬂurx_u_.iu_&r_mtma
u_mk dj..sznnl..xs;.m:u_mg_mm;nm
peried. Jhe Pond Fegieirar e rnot geguired
te henor much a row-slir:‘ if it is made within

the 35-dav pericd preceding the selsction of
Gptisnal  Redewpbion Bonde of  the sase
caturity e the Optlonai  Redemprion  Bopd
BL for prior redeeptiop or r ¥
tender for purchase nopr %o honor euch &

¥ tendeg for
Ihe Bond Fegleirac may chacge the Option
Bighte cwmer a_fee to qoppensate Lt for ite

gover al charge } d_in ign
theres the et e e . _the
= 0l _Registear ahell cooperate
in obteining a pew CUSIP nuebaep, Lf needed or
desirable, for much Cptional \gn Bend.
8
Ihe  fzgegs. randj
o ; 1l gesien fishts ae

ded_abeve unlees thece haw been ceseived
and_ filed with_the Ieeuer an cpinion of

nasignaliv _cecoun £ou

effect :.,L_Jhs_.nm_..et_mh_usm_ﬁm
and the epplication of the procesds free such
pale_in the mannes provided in the resolution
of the Issyer providing _for..meuch _wals _is
ithin t . r
a_ieanl. wvalld and in L+

binding obligation ol Abhe
isyuer upder spolicable law, sad will not
pdvereely affect the exclusjon fgom gross

int on_the Optivnal lon Bopde,”

secticen 17 of the Bond Ordinance is hereby amended and supplezented

to add & new eubeection A following subsoction A therseof to read as follows:

Saction

hereby crested the “Cixy o =
Hatex ond Sewer Systex Fate Stabllization
Eund® _ (hered =
f:ahp_tug;lm] Pund®l.  The Ipsuer gay. fros
e of preveasting

tive to tise, for the purpoue

of micislzing future incresgee in rates and
charges, depopit suse  remsining _ in__ the
Bevenue Fund pucsysnt Lo Section 17.8(€)
hersof in the Rate Stsbilization Fund, Anv
eonia L] £

Fund_§ i1 held aod
avplied, prier teo avelication of susp in the
Cperation  and  Msintenang d

Eayeant  of she Coet  of Operation  and
Hai ef tha & (X -

Auppiezanted ad followa:

FIBECTISIT

1) ve

Bevenues shall be uped for deposit fnke
2 nen-pledged fuad to be known ae the "Rebate
und”  which iy hersby established, at the

u a1
Eevenuey shalil first pe ueed for deposit inte
a fund to ba known as the “Cperation and
Haintanance Fund” which im haraby

wstabllshed, of much sums a® are necesssry to
Fay the Coste of Operastion and Maintenance of
the Systes for the then current sonth.®

17.8.{1} of the Boad Ocrdinance is hereby

amanded

and



G Saction 17.8 of the Bond Ordinarce is hersby asended and sopplecanted
tc add the followlng new paragraph at the end of subsection (3} theraof:

IHeiwithetanding  the  foreseing.  the
lemier_may. patiely in whols or in pari Lhe
regairesant of thie wubeection by pucchesing
B _Rewecve ASeownt Policy wqual 50 all of Pert
of the Debt Secvice Fesprve n«;uum-u._on

At At All

Eurchees of a PFeeecve Account
eblloations %o pay Resopve  Account  Policy
Cowis ray zrapk ahesd 9f sll requirecsnts of
thie Sestion 17.8. eacept subsestioas (11 and
12} hereof.

H. Sectien  17.E. ef the Bond Ordinance is  hereby ananded  and
pupplenented as followsr

“E. Hate Ordinance. Tha Issusr has adopted
or will adept a rete ordinance and theraby
will fim, estatlish and caintaln such ratas
and ¢ollect wuch fees, rentals and other
chtarges for tre uss of the product, services
ard facllitles of the System and will, f#/1i¢
EMA/f(Wody  fron  tize to  tima, whenaver
nacesdary, requeet A Dualified Indepgndent

the Finance 8L BNd_upon
E8E9iving such recoms L
revisions &e mav_De [ASERSALY O Propec, Be

will always provide Grose Ravernuss in esch
Fimcal Year eufficient ta pay one hundred
twanty por centuz {1208) of the Debt Service
Requirenent on the Bonde and any additional
obligations lssusd on a parity with the
Bonds, in such Flscal Yesr, plus ore hundred
per centus {100%) of all reserve or other
payzants, Including the ccet of cperation and

11
F/RECDIGR

LT FRLED PR D o B == T A S L T T g
FRIAYLARILO] ENN BRALRARE fpY [SUINV 191 AN
FRrdid e h ] ST T B TERS ] TR R
FALRRS MO [30IRT | BERERR (ove (PR MY (PT
Viny /ABA the Finasce Digector of the Iseyes

(a) setting forth the amcunt of Not Revanums,
as dofined herein, ceceived Ly ths JTesusr for
aithar the praceding Fiacal Year or for any
twelve (12} conescutive monkths of  tha
mightesn (18] nonths immediately preceding
the date of esls of Additional Pariby
Obligations with rampact to  which  such
certificate is made, at the option of tha
Issuer, and ¢ b} etating that the Nabt
Revanuss for such preceding Fiscal Yesr or
twelve [12) month period are egqual to at
laast /39 1.20 tizes the highest Dabt
Service Requlresent in aany succesding Flacal
Yaar on {§)} =all Bonds and all Additlonal
Farity Obligations, if sny, then ocutstanding
and {ii) Addaitional Parlity Obligations with
reapact to which such certificate is mada.
Hetvithatandiog snything contaidoed hecedn Lo

the regquirecente of this

the contrary.
Section 27.Ri1) ehall nok acely to Additlonal
mhx_m.mmm_mm_m_:mgm

ocvidae t L] =a u
sxuua__amimmt_mr_nu_mm_muu
outetanding  siter

hersunder shas_ will be

Obligaticne (exeluding anv bonds belng
defeaped Dby proceeds of esuch Aditional
Eaclty obligatione) e nel creeter than the
paximan  Qobi _Beguirecent  for all

Bal
Qhiigations for refunding oureosee.

SECTION 4. BOKD ORDINARCE TO CONTINUE IX REFFECT. Except as herein

ths Bond Ordinance and all the terce and provisions
Il recain in full force and effect.

axpressly provide
theroof, are and ®

SECTICN 5. ORDIMANCE RFFECTIVE. This ordinance wshall taka affact
ircediately upon ite adoption.

Fassed thie 2200 day of _ Scpt
Adopted this 25k dny of _ Sepler Fer
CITY OF PCHPANO BEACH, FLORIDA

P g o Uik elhT e

city clerk | Hayse

1952 on firet reading.
1992 on second reading.
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zaintenance of the Systes and the CAyEent of
any Eeapcve  Rigount  Pelicy €9
requiresd to be zade in such Fiscel
Such rates, faes, rentals or other charges
Bhall not be reduced wo am to be Insufélcient
Lo provids Gross Revenues adequats for such
perposen.

TR/ XBRBAL] RiskA S ettt (S /i
FRAES At EARIRE! (LR IWaASVYS [ RLERLY fidy )
(RPT /7 AREM [ IXP0aT ([ ARSEELEN] L N0 [ Feidg o
AARer LA/ L BB G I MESEST A0V T [l
Fadd) LSRR AL ] A ) R a1
ERHS A BT IR T SRR S [ ARE SRR Add
FERLLITIASS | DS NS [T BARY RS R A gy
RARRANRLF ) N [ B TALENS WO AN (g diany
FEARAIRRA/ ERSFRASerepdidd/Fir AV AER/

Botwithstandina  anyihina %o _  the
CONSEATY  herein. the failure to mest the
covenant contaiged do the preceding varsacach
=ill not  conetitute an wvent  of default
hacewndec if the Clty coopller a1 neacly ae

et Fevenues are eufficlent Lo pay the
princival ef, redesetion presium. il anv, ad
interest oo ponde lesyed hergunder that are
pavable in such Fiseal Yeer

£ will not reduce its schedule
af + rentals and other charges
wnless (i) the Tesuer is not in default of
any covenant or provismion of this Ordinance,
(i1} mll reguired current payrants urder this
ordinance have cesn cade in full, and ({11}
the Indsperdent Quallfied Consultant wshall
certify that the proposed reduced schedule
will provide wufficient PRevenuss in  asch
Fiscal Year toc coaply with all covenants and
required paycents under thise Ordinance.®

Subsection (1) of Sestien 17.R. of the Bond Ordirance is

supplecentad and azendad as followa:

FiRALESRSR

*{1) There shall have been ocbtained and
filed with the Issusr not later than the data
of delivery of eald Addicional Parity
obligaticns, a certificate of §d/IASANLASABAL
FOPYLELSA) [ RIS ) | ity [ BEF ] f A AT
FAFRF IR [ SRARS IR AR RTINS/ AT TSy AR LA

12
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ORDINANCE NO. 2000-_65

CITY OF FOMPANO BEACH
Broweod Couaty, Florids

AN ORDINANCE OF THE CITY COMMISSION OF THE
CITY OF POMPANO BEACH, FLORIDA, AMENDING
ORDINANCE NO. §7-35 ENACIED BY THE CITY
COMMISSION OF THE CITY ON AFRIL 27, 1987, AS
SAME HAS BEEN AMENDED AND SUPFLEMENTED TO
THE DATE HEREOF, TO MODIFY THE DEFINITION OF
AUTHORIZED INVESTMENTS SKET FORTH THEREIN;
PROVIDING AN EFFECTIVE DATE-

WHEREAS, pursuant to [aw, ten (10) days' notice has been given by publicaton in &
paper of general circulation in the City, notifying the public of this proposad ordinance and of &
public kearing in the City Commission Chambers of the City of Pompana Baach; and

was held o the

WHEREAS, a public bearing before the City C
published potice described above, at which hearing the parties in interest end all other citizens s
desiring had an opporiunity to be and were, in fact, heard; now, therefore,

BE IT ENACTED BY THE CITY OF POMPANO BEACH, FLORIDA:

SECTION 1: AUTHORITY FOR THIS ORDINANCE. The City of Pompano Beach,
Floridu, {the "City"} is authonzsd 1o sdopt this ordinance (the "Ordinance™ unde: the authority
granted by the provisions of Chapter 166, Florida Stannes, as amended, and other applicshle
provisions of law.

SECTION 2: FINDINGS, It is hereby found and defermined thar:

A. Pursuam to Ordinance Mo, 87-25 enacted by the City Commission of the City
("City Commission™) en April 27, 1987 (the "Originet Bond Ordinance), as amended and
supplemented to the date hereof (collzctively, the "Bond Ordinance™), the City has previously

issued and sold its Wawer and Sewer Revenue Bonds, Series 1993, ix Weimi and Sewer

SECTION 4; BOND ORDINANCE TO CONTINUE IN EFFECT. Except as herein
ared all the terms and provisions thereof, are and shall

pressly provided, the Bond Ordi
remain in full force and effect.

SECTION 5: EFFECTIVE DATE. This Ordinance shall become effective upan

passage.

FASSED FIRST READING this _13th dayof __ June _  7000.

PASSED SECOND READING this 27th dayof _June 2000,

ATTEST:
ﬂ:u}fﬂms CITY CLERK

MARY L.

A
viven
ok X340

Refunding Reverue Bonds, Series 1993 and its Water and Sewer Revenue Bonds, Series 2000
{collectively, the "Chutstending Bonds”).
B. The City row desires to amend the Origina! Bond Ordingoce in the manner

drscribed hecein pursuant to Section 18 of the Original Bond Ondinance, which permits such

amendments with the conseat of the providers of municipal bond i with respect to the
Cutstanding Bonds, MBIA Inswence Company and Fipancial Cuarenty Insurence Company
[collectively, the "Insurers”). The Insurers have previously delivered to the City their written
consent to the amendment to the Original Bond Ordinancs set forth herein.

C. All italized tenins not otherwi

T

defined Lerein shall have the meaning
ascribed thereto in the Bood Ordinance, To the extent necessary to effegtuate the terms and

is hersby i d horein by this refersnce. Al

conditions hereof, the Boad Ordi
maners endeslinad herein shall indicate additions 1o the Onginal Bord Ordirance and all matters
erogsed-out herein shall indicate deletions from the Original Bond Ordinance

SECTION 3: AMENDMENT TO ORIGINAL BOND ORDINANCE. Subsection
{6) af the definition of "Authorized Invesuments” in Section 2D, of the Origingl Indenture is
hereby amended as follows:

“(8) written repurchase agreemments with any bank, ssvings instrtion or
trust company which is insured by the Federal Deposit lnsurance Corporation or
the Federal Savings and Loan Insuance Pm-pontlon, ar wll.‘l uny bwker-dea!er
with retail customers which falls under S
provided that such repurchase agrements are fully secur:d by il) above or
obligations of any egency or instrumentality of the United States of America, and
provided further that (i) such collateral is held by the Iasuer or any sgent scting
soiely for the Issuer during the term of such repurchase agreement, {if) such
collateral is nat subject (o liens o claims of thind parties, (ifi)} such collateral has
& market value (determined at least.once every 14 days) at least equef to the
amount invested in the repuichese sgreement, (iv) the tssuer has a perfected first
security interest in the collaterel, (v) the sgreement shall be for 3 temn not langer
than 270-days thige vears, and {vi) the failure to maintain such coliateral at the
leved sequired in (i) kbove will require the Tssuer to liquidate the coflaterais™.

(]
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CITY OF POMPANC BEACTH, FLORIDA

WATER AND SEWE R REFUNDING REVENUE BONDS, SERIES 1005

AMENDED AND RESTATED ORDINANCE NO. 2005-57

FroTssate s

AMENDED AND RESTATED ORDINANCE NO.2003-57

AN ORDINANCE OF THE CITY OF POMFPAND BEACH, FLORIDA
AMENDING AND RESTATING INTTS ENTIRETY ORDINANCE NO. 2002-
04 ENACTED ON OCTOBER %, 2001 ENTITLED:

“AN ORDINANCE OF THE CITY OF POMPANO BEACH,
FLORIDA FROVIDING FOR THE ISSUANCE OF NOT
EXCEEDING $45,000,000 CiTY OF POMPANO BEACH,
FLORIDA WATER AND SEWER REFUNDING REVENUE
BONDS, SERIES 2001 AS ADDITIONAL PARITY
OBLIGATIONS UNDER ORDINANCE NO. 8735 ENACTED
ON AFRIL 17, 1987, AS AMENDED AND SUPPLEMENTED,
FOR THE FRINCIPAL PURPOSE OF REFUNDING ALL OR
A PORTION OF THE CITY'S OUTSTANDING WATER AND
SEWER REVENUE BONDS, SERIES 1993 AND/OR WATER
AND SEWER REYENUE BONDS, SERIES 1000; FIXING
CERTAIN TERMS AND DETAILS OF SUCH BONDS;
AUTHORIZING A PURLIC SALE OF SUCH BONDS;
DIRECTING THE APPLICATION OF THE PRGCEEDS OF
SUCH BONDS; APPROVING THE FORM OF AND
AUTHORIZING THE DISTRIBUTTION OF A PRELIMINARY
OFFICTAL STATEMENT AND AUTHORIZING THE
EXECUTION AND DELIVERY OF A FINAL OFFICIAL
STATEMENT; APPOINTING THE PAYING AGENT AND
BOND REGISTRAR FOR SUCH BONDS AND
AUTHORIZING THE EXECUTION AND DELIVERY OF
AGREEMENTS BETWEEN THE CITY AND THE PAYING
AGENT AND BOND REGISTRAR; AUTHORIZING A
MUNICIPAL BOND INSURANCE POLICY AND RESERVE
ACCOUNT INSURANCE POLICY AND AUTHORIZING THE
EXECUTION AND DELIVERY OF AGREEMENTS WITH
THE PROVIDERS OF SUCH INSURANCE; AUTHORIZING
THE FORM OF AND THE EXECUTION AND DELIVERY OF
A CONTINUING DISCLOSURE  CERTIFICATE;
AUTHORIZING THE FORM OF AND THE EXECUTION
AND DELIVERY OF ESCROW DEFOSIT AGREEMENTS;
APPOINTING AN ESCROW AGENT AND AUTHORIZING
AFPOINTMENT OF A VERIFICATION AGENT;
AUTHORIZING AND RATIFYING OTHER REQUIRED
ACTIONS; PROVIDING FOR SEVERABILITY AND AN
EFFECTIVE DATE."

i FROVIDING FOR THE ISSUANCE OF NOT EXCEEDING 547,000,000
CITY OF POMFANO BEACH, FLORIDA WATER AND SEWER
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REFUNDING REVENUE BONDS, SERIES 2005 AS ADDITIONAL PARITY
OBLIGATIONS UNDER ORDINANCE NO. 87-35 ENACTED ON APRIL 17,
1987, AS AMENDED AND SUPFLEMENTED, FOR THE PRINCIPAL
FURPOSE OF REFUNDING ALL OR A PORTION OF THE CITY'S
OUTSTANDING WATER AND SEWER REVENUE BONDS, SERIES 1993
AND/OR WATER AND SEWER REVENUE BONDS, SERIES 2008; FIXING
CERTAIN TERMS AND DETAILS OF SUCH BONDS; APPROVING THE
FORM OF A OFFICIAL DETAILED NOTICE OF BOND SALE AND
AUTHORIZING A PUBLIC SALE OF SUCH BONDS; DIRECTING THE
APFLICATION OF THE FROCEEDS OF SUCH BONDS; APPROVING THE
FORM OF AND AUTHORIZING THE DISTRIBUTION OF A
PRELIMINARY OFFICIAL STATEMENT AND AUTHORIZING THE
EXECUTTION AND DELIYERY OF A FINAL OFFICIAL STATEMENT;
APPOINTING THE PAYING AGENT AND BOND REGISTRAR FORSUCH !
BONDS AND AUTHORIZING THE EXECUTION AND DELIVERY OF
AGREEMENTS BETWEEN THE CITY AND THE PAYING AGENT AND
‘BOND REGISTRAR; AUTHORIZING A MUNICIPAL BOND INSURANCE
POLICY AND, IF DETERMINED TO BE NECESSARY, A RESERVE
ACCOUNT INSURANCE POLICY AND AUTHORIZING THE EXECUTION
AND DELIVERY OF AGREEMENTS WITH THE PROVIDERS OF SUCH
INSURANCE; AUTHORIZING THE FORM OF AND THE EXECUTION
AND DELIVERY OF A CONTINUING DISCLOSURE CERTIFICATE;
AUTHORIZING THE FORM OF AND THE EXECUTION AND DELIVERY

- OF ESCROW DEPOSIT AGREEMENTS; APPOINTING AN ESCROW
AGENT AND AUTHORIZING APPOINTMENT OF A VERIFICATION
AGENT; AUTHORIZING AND RATIFYING OTHER REQUIRED
ACTIONS; PROVIDING FOH SEVERABILITY AND AN EFFECTIVE
DATE.

BE 1T ENACTED BY TBE CITY COMMISSION OF THE CITY OF POMPANO
BEACH, FLORIDA:

SECTION 1. AMENDMENT AND RESTATEMENT. On October 9, 2001 the City
of Pompano Beach, Florica (the “City”'} enscted Ordinance No. 2002-04 {the “Origina) Ordinance™),
The City now desires to amend and restate the Original Ordinance in its entirety hereby.

SECTION 2. AUTHORITY FOR THIS ORDINANCE. The City is authorized 1o

enact this amended and restated ordi {the “Ordy ") under the authority gruted by the
provisiens of Chapter 166, Floride Stetunes, as amended, the City Crarter of the City, and other
applicable provisi flaw. Ir. consi ion of the accep ofthe 2003 Bonds (herein defined)

by those who shall own the sarce from time 1o time, this Ordinance shali be deemed to be and shall
constitule @ contract between the City and such Bordbolders.
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SECTION 3. FINDINGS. [tis hereby found and determined that:

A Pursuant to Ordinence No, 87-35 enacted by the City Commission of the City
{the “City Comtmission”} on Apeil 27, 1987, as amended and supplemented to the date hereaf
(the "Bond Ordinance™), the City has previously fssued and sald, and there are currently
Outstanding, its Water and Sewer Revenue Bonds, Series 1993 (the “1993 Bonds™) and
Water and Sewer Revense Bonds, Series 2000 (the “2000 Bonds™).

B. The Bond Ordi I the issuance of Additional Parity Oblig
thereunder for refunding purposes, payable from the Net Revenues on & parity with Bands
that are Crutstanding under the Bond Crdinance.

C. The Ciry's Co-Financial Advisors have indicated that based on current market
conditions, there is an oppo'mm'ty for the City 1o realize significant present velue interest,
cost savings by g the cument refunding of el or & portion of the 1993 Bonds
andior the advance mrundmg ofallera pertion of the 2000 Bonds.

D The City hereby determines that it is nn.essar) desirable and in the best
interests af the City to autherize the un-rcm funding and d of all of a portion of
the 1993 Bonds and/or the sdvance refi 1 and d fe of all or & portion of the 2000
Bozds, &5 shall be designated by the City pursuant to Sections 4(b) mdﬂmml‘(@l]uu\d)

the “Refunded Bonds"), subject to the requirements set forth in Section 7 bereof. In
fm}mnoe thereof and pursuant 1o the Bond Ordinance, the City deems it to be in its best
interest to issue its Water and Sewer Refunding Revenve Bonds, Series 2005 in one or more
Series in the aggregate principal amount of not exceeding $47,000,000 (the “2005 Bonds™)
and 0 2pply the proceeds thereof to refund and defease the Refunded Bonds and for such
other purposes set forth herein,

E. All of the provisiens, coverants, pledges and conditions in the Bond
Crdinance shall be applicable to the 2005 Bonds herein autherized and such 2005 Bonds
shalt constitute “Additional Panity Obligations” issued for refunding purposes within the
meaning of the Bond Ondinance.

F. The principal of and inierest on the 2005 Bonds berein authorized and al]
sinking fund, reserve and other payments provided for in the Bond Ordinance shall be
payable solely from e Net Revenues and, to the extent provided in the Bond Ordinance,
from the monies on deposit from time to time in the funds and accounts created under Lhc
Bord Urdinance, and it will not be necessary nor has there been suthorized the levy of taxes
on any property in the City 1o pay for same, and the 2005 Bonds shall oot constitue a lien
upon eny of the properties of the City, except the Net Revenues and the funds and accounts
created under the Bond Ordinance, nor shall the 2005 Bonds be secured by the credit o

taxing power of the City or the generl funds of the Cit oy ot expressly pledged under the
Bond Ordinance

FTLTEXMB B

(c)  The 2005 Bonds shall be irstially isswed es & single registersd bond for each manuity,
The 2005 Bonds will be dated as of the cate specified in the final Officlal Statement (hereinafter
defined), shall be issued in dencminations of §5,000 or integrl multiples thereof, and will bear
interest payable semi-annually on July 1 and Jenuary | of each year, commencing on the date
specified in the final Official Statement. The 2005 Bonds shall manae not later than twenry (20}
years from their date Ufusuanu and, sutject to Section 7 hereof, shall bear intercst at a rate per
ennum oot ling the rate permittad by law. Notwith ding anything to th ¥
set forth in the Bensd Ordinance, payments ofinterest on the 2005 Bonds m.n) e made by the Paying
Agent for the 2005 Bonds by wire trensfer to any Registered Owners of at least $500,000 in
aggregate principal amount of 2005 Bonds.

(d} A book-entry-only system of registration is hereby suthorized for the 2005 Bonds. So
long as the City shall maintain 2 beok-entry-only system with respect to the 2005 Bonds, the

following provisions shall apply: i

The 2005 Bends shall initially be issued in the name of Cede & Co. as nominee for
The Depository Trust Company (“IXTC™), which will ect as securities depository for the 2005
Bonds and so Jong as the 2005 Bonds are held in bock-entry-only form, Cede & Co. shall be
considered the registered owner for all purposes hereof and of the Bond Cndinance. On
criginal issue, the 2005 Bonds shall be deposited vﬂﬂh DIc, wtuch shall be mwmb!r for
mainiaining a book-eniry-only system for di p interests of its parti
(“DTC Participants™), and other instiirions who clear ﬂucugh or maintain & custodial
hip with DTC Participants [“Indirect Participanis™). The DTC Participants and
Indirect Participants will be resporsible for maintaining reconds with respect to the beneficia!
ownership interests of individual purchasers of the 2005 Bonds (“Beneficial Owners™).

Principal and interest prior to and at meturity shall be payable directly to Cede & Co.
incare of DTC. Disbursal of such amounts to DTC Participants shall be the responsibility of
DTC. Payments 1o Indirect Participarts shall be the resporsibility of DTC Participants, and
payments by DTC Participants and Irdirect Participants to Beneficial Owners shall be the
responsibility of DTC P and Indirect Partici) and not of DTC, the Registraror
the City.

The 2005 Boods shall initially be issued in the form of one fully registered Rond for
each maturity. Iadividuals may purchase beneficial interests in the amount of §5,000 or
integral multiples thereof in book-¢ntry-only form, without certificated 2005 Beads, through
1he DTC Participants and Indirect Paticipants

DURING THE FERIOD FOR WHICH CEDE & CO. 1S REGISTERED OWNER OF
THE 2005 BONDS, ANY NOTICE TO BE FROVIDED TO ANY REGISTERED OWNER
WILL BE PROVIDED TO CEDE & CO. DTC SHALL BE RESPONSIBLE FOR NOTICE
TODTC PARTICIPANTS AND DTC PARTICIPANTS SHALL BE RESPONSIBLE FOR
NOTICE TO INDIRECT PARTICIPANTS, AND DTC PARTICIPANTS AND INDIRECT
PARTICIPANTS SHALL BE RESPONSIBEE FOR NOTICE TO BENEFICLAL OWNERS
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G, Al capitalized terms used berein and not otherwise defined berein shall have
the meaning ascribed therelo in the Bond Ondinance, unless ctherwise provided or umless the
context otherwise clearly requires. To the extent necessary to effectuate the terms and
conditions hereef, the Bond Ondinance is bereby incorporated herein by this reference

SECTION 4, AUTHORIZATION AND APFROVAL OF THE 2005 BONDS AND
REFUNDING OF REFUNDED BONDS.

(a}  Subject o the provisions of Section 7 hereaf, the City hereby suthorizes and approves
the issuance of Bonds in one or more Series in the initial aggregaie principal amount of not
exceeding 847,000,000 10 be known as the “City of Pompano Beach, Florida Water and Sewer
Refunding Revenue Bonds, Series 20057 for the purpose of providing funds, together with other
legally availeble funds of the City, 10 refund and defease the Refiended Bonds (on & current refundi
basis with respect to 1993 Bonds, if any, comprising the Refundad Bonds and on an uivame-
nf'.md:ns basis with mt tn the 2006 Bonds, |fa.ny, mmpmms the Refunded Bonds), pay the

for a ipal bond i policy, if d ined to be nec ¢ in accordance
!mv,w-lh,s Reserve Account Folicy, and pay costs of issuance of the 2005 Bonds, The 2005 Bonds
slm]]'belss\wdpursuanuottnbndf‘ di as Additional Paricy Obligations issusd for refumd

parposes within the meaning of the Bond Ordinance and shall be secured equally and ratably tmdcl
the Bood Ordinance with the (i} Cutstending 1993 Bonds and Outstanding 2000 Bonds that are not
refunded by proceeds of the 2005 Bonds and re-nnm Crutstanding after m\mol’ﬁu 2005 Bonds, if
any, and {ii) any Additional Farty Obligati: fter isssed and Or 1 under the Bond
Ondinance. All provisions, covenants, pledges and conditions of the Bond Ordu-mu shall be
applicable to the 2005 Bonds.

My The and defe of the Refunded Bords from proceeds of the 2005
Boods and mhzrlegn]lv :vaﬂlhlc funds of the City, including sums presently on depositin the funds
and eccounts established under the Bond Ordinance, is hereby suthorized (on & current refunding
basis with respect to 1993 Bonds, of any, comprising the Kefunded Bonds and on an edvance
refunding basis with respeet 1o the 2000 Bonds, if any, comprising the Refunded Beonds), The
specific 1993 Bonds and‘or 2000 Bonds to be refunded and which will constitute the Refunded
Bonds shall be set forth in the Awand Certificate referred 19 in Section 7 hereof. 17 the Award
Centifizate indicates that the Refunded Bonds include all or 8 portion of both the 1993 Bonds and the
2004 Bonds, the 2005 Bonds may be issued in two series s shall be set forth in the final Official
Statement, with the proceeds of one series being applied ta plish the current ding of all or
a portion of the 1993 Bonds to be refunded end the proceeds of the other series being applicd to

plish the advance refunding of ell or a portion of the 2004 Bonds to be refunded  Currently
with or prios to the delivery of the 2005 Bonds, a portion of the sums on deposit in the furds and
accounts established under the Band Ondinance shall be transferred and deposited to the credit of the
Escrow Fund established under the hereinaft ioned Escrow Ag Lifitisd ined by
the City's Finance Director to be necessary or advisable 1o make such tansfer, afier consultation
with the City's Bond Counsel and Co-Financiai Advisors, and the specific amounts 10 be so
trarsferred and deposited shall be as se1 forth in a centificate executed by the Finance Director and
delivered af the time of issuance of the 2005 Bonds,
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The City hes entered imo = y fetter of ey ions with OTC providing
for such a book-entry-only system (the “DTC Agreement”). Such agreement may be
terminated at any time by DTC or the City (subject to DTC's pohclnstrﬂpmu:dmﬁ)_ In the
event of such termination, the City shall select anather i ¥ or
such bock-entry-only system. If the City does not replace DTC, thtllcgmm will register
and deliver to the Beneficial Crwrers replacement 2005 Bonds in the form of fully registered
2005 Bords in depominations of 35,000 or integral multiples thereof, in acocrdance with
instructions from Cede & Co.

SECTION 5. REDEMPTION PROVISIONS. The redemption provisions of the 2005
Boads shell be as set forth in the form of the Preliminary Official Statement sttached hereto as
Exhibit A {the “Prel y Official S 7). Notice of redemption shall be provided as set
forth in the Bond Ordinence. Notwithstanding enything to the contrary set forth in the Bond
Ordinance, in the case of an optional redemption, the notice of redemption ay state thet (1) itis
cnndl'lmod upon the deposit of meneys, in an amount equal 1 the amount necessary to effect the
ion, withthe Bond R or e fiduciary instindicn acting as escrow agent no later than the
redemption date or (2) the C\ty retains the right to rescind such notice on of prior to the scheduted
redemption date (in either case, & “Conditional Redemption™, and such notice and optional
redemption shall be of no effect if such moneys are pot so deposited or if the notice is rescinded as
descrived herein. Any. such notice of Cnnd:hona! Redemption shall be captioned “Conditional
Red 100" Any Conditional Redemption mey be "‘um,vnm«zpnotl.nibtrndmwon

date \!'!be City delivers a writien d 1o the Bond Regi: di g e Bond Regi 1o
rescind the redemption notice. The Bond Registrar shall give prump! noru:c ufsuc,h mmmnmlh:
affected boodholders. Any 2005 Bonds subject to Conditi ption where has

been rescirded shall remain Outstanding, and oeither the rescission por the failure by the City to
meke such funds available shall constitute an Event of Default under the Bond Ordinance.

SECTION 6. EXECUTION OF THE 2005 BONDS. The Mayor of the City (the
“Muyor”) or Vice-Mayor of the City (the “"Vice-Mayor™) and the City Mimager of the City (the “City
Mansger') are hereby authcrized 10 execute, and the City Clerk of the City (the “City Clerk™} is
herehy authorized to attest, by mantal o7 facsimile signature, eschof te 2005 Bonds and 1o deliver
the 2005 Bonds to the Bond Registrar for authentication and delivery. The 2005 Bonds shall be
substantially in the form set forth in the Bond Ordinance as the bond form for the Ouistanding
Bonds, Execution of the 2005 Bonds by the Mayor and City Manager shall constitute conchusive
evidence of the approval thereof,

SECTION 7. PUBLIC SALE OF THE 2005 BONDS. ltisherchy found, ascertained,
determined and declared by the City that & public sale of the 2005 Bonds is in the best interest of the
City and is hereby authorized, approved and ratified. Tre prepararion and publication of the official
detailed notice of bond sale, certificate with respect to issue price end releted documents in the forms
se1 forthin the Preliminery Official § attached hereto as Exhibit A (the “Preliminary Official
Statement'j are hereby authorized and ap i The f e notice of bond sale
summarizing the official detailed potice 0[ bond sale is bereby nuﬂmmtdand’a;pmvcd The Mayor
or Vice-Mayor and the City Mansger are hereby suthorized to execute the official detailed notice of
bond sale. The Mayor or Vice-Mayor of the City and the City Menager, in consultation with the
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City's Co-Financial Advisors, are hereby suthorized to awand the 2005 Bonds to the bidder naming
the Jowest true interest cost to the City over the life of the 2005 Bonds {the “Purchaser™), provided
that the {a) initial aggregate par ameunt of the 2005 Bonds does 1ot exceed $47,000,000, @) City
shall realize ooe or more of the fallowing: (i) & present value svings as & resubt of the refunding of
all of 8 portion of the 1993 Bonds of not less than three percent (3% of the principe! amount of the
1993 Bonds to be refinded and/or (if) a present value savings as a result of the refunding of all ora
portion of the 2000 Bonds of not less thar three percent (3%) of the principal amount of the 2000
Torwds 1o be refunded and/or (iii) & present value savings s & result of the refunding of all or &
portion of the 1953 Bonds and all or a portion of the 2000 Bonds, on & combined basis, of not less
thar, three percent (3%e) of the principal amownt of the 1993 Bonds and 2000 Bonds o be refunded;
end (¢) 2005 Bonds do not mature more than twenty (20) years from their date of issuance. The
award and the designation of the 1993 Bonds and‘or 2000 Bonds that constitute the Refunded Bonds
saall be evidenced by the execution of a certificate by the Mavor or Vice-Mayor end the Ciry
Manager (the “Award Centificate™). The Mayor or Vice-Mavos and the City Mansger are hereby
ruthorized and directed to take all action necessary W consummate the sale of the 2005 Bords upon
the terms and conditions set forth herein and in the official detailed notice of bond sale

SECTIONSB.  APPFLICATION OF THE 1005 BOND PROCEEDS. The proceeds
derived from the sale of the 2005 Bonds shall be spplied simultaneously with the delivery thereof for
the purposes stated in, and in 8 manner consistent with, the hereinaft ioned Official 5
The specific amounts to be deposited in the funds and accourts created under the Bond Ordinance
and to the applicable Escrow Fund created under the hereinafier defired Escrow Agreemerds shall be
as 21 forth in 4 certificate executed by the City Manager and delivered at the time of issuance of the
2005 Bonds.

SECTION 9. PRELIMINARY OP‘F'ICL‘\I. STATEMENT; OFFICIAL

STATEMENT. The Prelimintry Official 5 1ating o the 2005 Bonds in substantially the
form submitted a1 d'us meeting and attached hereta as Exhibit A is heretry authorized and approved
with respect to the i jon therein ined, with such i , modifications and deletions
s are approved by the City Mansger, in consultation with the Cily‘s Co-Financial Advisors and
Bond Counsel. The distrit and use of the Preliminary Official § in ion with the
public offering for sale of the 2005 Bonds is hereby suthorized and approved. The ion by the
City Manager of s certi deeming the Frel v Official § final within the meaning of

Rule 15c2-12 of the Securities and Exchange Act of 1934 is herehy suthorized and approved, The
City Manager is hereby auth i to have prepared, and the Mayor or Vice-Mayor and the City
Mansger are hereby authorized to execute, a:nd the City Clerk is bereby muthorized 1o attest, a final
Official Statement dated the date of the award of the 2005 Boods containing such information as
necessary to confinm the details of the 2005 Boods and such other insertions, maodifications, and
changes as may be epproved by the Mayor or Vice-Mayor and City Menager (the 'Ofﬁcu!
Statement”). The delivery, upon such execution, of the Official Statement, to the Purchaser for use
by it in connection with the sale and distribution of the 2005 Bonds js hereby suthorized and
approved. The execution and delivery of the Official Statement by the Mayor or Viee-Mayor and the
City Manager shall constitute conclusive evidence of the spproval theswaf,
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the redemption due on the earliest practicable date following issuance of the 2004 Bonds. In the
eventitis d d in dance herewith to Lish the sdvance refunding of all ora portion
of the 2000 Bonds, the Mayor or Vice-Mayor and City Manager are hereby authorized and directsd
1 execute, and the City Clerk is hereby authorized to attest, the 2000 Escrow Deposit Agreement
{the “2000 Escrow Agr ™), in substantially the form submitted o1 this meeting and atiached
herrto as Exhibit D, with such insertions, modifications and changes as may be approved by the
Mayor or Vice-Mayor and City Manager. The City acknowledges that the 2000 Escrow Agreement
\»--JIII provide for any of any of the 2000 Bonds to be refunded that mature on July |, 2008 and
fer to be & bly called for red on July ! 100‘!lt|rod¢mpuanpnorof101%,
dasap tage of the J amount of the such 2000 Bonds to be redeemed on that
dam together with interest accrued through the redemption date. The execution and delivery of the
1993 Escrow Agreement and'or 2000 Escrow Agreement by the Mayor or Vice-Mayor and City
Menager shall constinete conclusive evidence of the approval thereaf, Wechovia Bank, National
Association, Miemi, Florida is hereby appointed as Escrow Agent {the “Escrow Agent™) under the +
1953 Escrow Agreement and the 2000 Escrow Agreement. The City Manager, in consultstion with
the City"s Co-Financial Advisors, is hercby authorized 10 appoint a qualified fum to act as
verification agent with respect toany 1993 Bonds and 2000 Bonds comprising the Refunded Bonds.

SECTION 14,  TAX COVENANT. The City covenants with the holders of the 2005
Bonds that it shall comply with the requiremeats of the Internal Revenue Code of 1986, as amended
{the “Code"’) necestary to maintsin the exclusion of interest on the 2005 Bonds from gross income
for purposes of federal income towtion, including the payment of any amount required 1o be rebated
to the US. Treasury pursuant to the Code, and, in particular, that it shall not make or direct the
making of any investment or other use of proceeds of such 2005 Bonds (or amounts deemed to be
proceeds under the Code) in any manner which would cause the interest on such 2005 Bonds o be or
become subject 1o federal income taxation, nor shall it fail to do any act which is necessary to
prevent such interest from becoming subject o federal income taxation. The City further covenants
that neither the City nor any other person under its control or direction will make any investment or
oibrer use of the proceeds of the 2005 Bonds {or emounts deemed to be proceeds under the Code) in
any manner which would cause the 2005 Bands to be “private activity bonds™ as that term is defined
in Section 141 of the Code (or any successor provision thereta), of “arbitrage bords™ as that term is
defined in Section 148 of the Code (or any successar provision thereto) and that it will comply with
such sections of the Code throughout the term of the 2005 Boads.

SECTION 15.  GENERAL AUTHORITY. The Mayor, Vice-Mayor, City Manager,
City Clerk rnd any other proper officials of the City are hereby wthori:nd to do all acts and things

required of them by this Ordi ithe Bond Ondi , the Pr Inary Official § t, the
Ofﬁnnl Sutement, the 2005 Bonds, the DTC Asmrmnnl or that may otherwise be dmnb'e or
with sccomplishing the full, ) and ! of all the terms,

covenants and agreements cunlumd in n.ny of the Furrgemg. m:ludms the execution of eny
decurnents or instrements relating to the purchase of Federal Secunities {including s reinvestment or
forward purchase agreement) and each member, employee, atomey and officer of the City is hereby
suthonized and directed (o execute and deliver any and all papers and instruments and 1o cause to be
done any and all scts and things necessary or proper for carrying out the transactions contemplated
therety. The applicativa by the City for Federal Securities may be filed on behalf of the City by
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SECTION 10.  AFPOINTMENT OF PAYING AGENT AND BOND REGISTRAR.
Wachovia Bank National Associntion, Miami, Florids is herebry sppointed as Paying Agent and Bond
Registrar for the 2005 Bonds. The Mayor or Vice-Mayor and the City Manager are herchy
wrthorized to execute, and the City Clerk is hereby suthorized 10 artest, without further act of the
City, sgreements with such Paying Agem and Bond Registrar v e reflect the obligation of
such Paying Agent and Bond R:g\st.m 1o accept and perfom the u;p«.ﬂve duties me-osed upan
each, and 10 efl the c plated, by this Ordinance and the Bond Odinance.

SECTION 11.  INSURANCE MATTERS. The City Manager, in consultation with the
City's Co-Financial Adviscrs, is bereby authorized to obtain s municipal bond insurance policy with
respect to the 2005 Bonds. If necessary 1o cause the ameunt on deposit to the credit of the Reserve
Account to be equal to the Debt Service Reserve Requirement for the 2005 Bonds and any Bonds
that are O ing under the Bond Ordi P of the 2005 Bonds, the City Mazager,
in consultation. w:h the City"s Co-Financial Advisors, is herehy authorized to a Reserve Accoum
Policy for such purpose.  Upon consultation with the City’s Co-Financial Advisors and Bond
Caunsel, the Mayor or Vice-Mayor and City Manage: are hereby authorized to execute, end the Ciry
Clerk is hereby authorized 1o attest, without fusther act of the City, agreements with the providers of
the municipa! bond insurance policy and Reserve Account Policy, if any, as necessary to reflect the
requirements of such providers with respect to the 2005 Bonds,

SECTION 12,  CONTINUENG DISCLOSURE. The Contimring Disclosure Catificate,
sn.bsu.nuall,} inthe l'cmn atiached as Exhibit B {the ‘thr.umg Disclosure Certificate™), is berehy
d and Bpp: 4, with such i and deletions as are ap d by the
City Manager, in c.onsu.h.nhnn with the City's Co-Financial Advisors and Bond Coumtl The Mayor
o1 Vice-Mayor and the City \damgu e hcn:lv;, uuﬂnmn!f.onecuu and the City Clesk is hereby
horized to attest, the Conti i The ion and delivery of the
Centinuing Disclosure Certificate by the Mayor or V:zv\-'!l}w &nd the City Manager constitutes
conclusive evidence of the approval thereof The City hereby coverdnts and agrees that it will
c.ornpiyml.hnnd:zn}unra]]crrm isions of the C ing Discl Certificate.
ding any other provision {dmr i or the Bond Ordi , faihure of the City to
comp]y with tse Continuing [isclosire Centificate shall not be considered an event of defaul;
however, any Holder of the 2005 Bonds or Beneficiel Owner may take such sctions as mey be
necessary and sppropriete, including sesking specific performance by court order, tn cause the City
1o comply with its obligations under this Section. For purposes of this Section, "Beneficinl Crwner”
shall have the meaning ascribed thereto in the Continuing Dischosure Certificate.

SECTION 13.  EXECUTION OF F‘a(kl‘]“ DFNS!TAGREE.\‘!E.-\TS In the event
it is & ined in dance herewith to plish fimding of all or & pottion of the
1993 Bonds, the Mayor or Yice-Mayor and City Manage: are hereby suthorized and directed to
execute, and the City C]cﬂ: is herehy anrhonzad to attest, the 1993 Escrow Deposit Agreement {the
“1993 Escrow Agr in the form et this meeting and attazhed hereto
as Exhibit C, wﬂ.h such mml ons, modifications and changes as may be approved by the City
Maznzges, in consultation with the City’s Co-Financial Advisors and Bond Cousel, The Cicy
ackrowledges that the 1993 Bords 10 be refimded, if any, will be imevocably calied for redemption
as provided in the 1993 Escrow Agreement, without premium, logether with interest sccrued through
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either Bond Counsel, the Co-Firancial Advisors, the Escrow Agent or the Purchaser, All sctions of
the Mayor, Vice-Mayor, City Masager, City Clerk end any other proper officials of the City
beretofore taken to implement this Ordinance, the Bond Ordinance, the Preliminary Officia’
Statement, the Official Statement, the 2005 Bonds, the DTC Agreement or in accomplishing the full,
punctual and complete performance of all the terms, nants and agr ined in any of
the foregoing ere hereby ratified and confirmed.

SECTION16.  SEVERABILITY AND INVALID PROVISIONS. If mny one or more
of the , agr of provisions herein ined shall be beld contrary to any express
provision of law or contrary o the policy of express law, but pot expressly prohibited or against
public policy, or shall for any reason whatsoever be held invalid, ten such covenants, agreements o
provisions shall be null and void and shall be deemed separable from the remaining coverants,
egreements o provisions and shall in no way effect the validity of the ether provisions I::ml‘olof
the 2005 Bonds.

SECTION17.  BOND ORDINANCE TO CONTINUE IN FORCE. Exceptas herein
expressly provided as to the 2005 Bonds, the Bond Ordinance and ell the terms and provisions
thereof, are aad shall remain in full force and effect. The Original Ordinance is berehy deerped
amended and restated in its entirety hereby.

ECTION 18, EFFECTIVE DATE. This Ordinance shall be effective as its second
reading

PASSED AND ENACTED on first reading this 24 dey of May 2005

PASSED AND ENACTED on second reading this 14 dayof _ Juge , 2005

FroTacias



STATE OF FLORIDA )
)58
COUNTY OF BROWARD )

We, |he m\Icmxmd memmbers of the Clrv Commission of the City of Pompano Beach,
Florida, that the purck: and owners of the Water and Sewer Refunding
Reverue Bund.i Stm:s QWS of the City ufPomperD Beach, Florida, referred to in the foregoing
Ordinance, will have acocpted such 2005 Bonds in relisnce upon this certificate, do hereby certify,
individually and collectively, that na two of more of us, meeting together in any meeting which was
not open to the public or of which the public did not have natice, reached any prior conclusion es to
whether the ction taken by said Ordinance or any part thereof should or should oot be taken by said
Ciy © jssion o should be fed a5 an action to be taken or not to be taken by said City
Commission:

" Tommlesicner

The foregoing i was scknowledged before metlds  “dayof 2005, by
o " for City of Pampano Besch, Florida.
[SEAL] —_—
Personally Known
or Produced Mdentificstion
Type of Kentification Produced
FTLTES01EE

The foregoing instrument was scknowledged before me this 9 day of _ Mavh , 2006
wumnmmnmmmdwaworwhnnmam.w
son, oo bebalf of the L who i knarwn o me.

NOTARY'S SEAL: ﬁm’\ﬂ&mﬁﬁ STATE OF FLORIDA

(Nume of Admowicdger Typed, Printed or
Stanped)

Comemission Rumber

STATE OF FLORIDA
COUNTY OF BROWARD

The foregoing instrument wad acknowledged before me this §* day of _ March |, 2006
byl(_.\\'hlmmn{‘m;mnfﬂtﬁtyd?mmm Beach, Florida, & memicrpal

i o behalf of the e who is know o e,
wlhn ies T
NOTARY'S SEAL: NOTARY PUBLIC, STATE OF FLORIDA

(Mame of Admowledger Typed, Printed or
Stamped)

Commission Number

STATE OF FLORIDA
COUNTY OF BROWARD

The faregoing nstrmment was a:hwvbdpdh{utmﬂutdqo[_m_,m
wl‘_?ATulWSu&thﬁlyanmmMEMlmmcw
on bebail of the e P on, who is | imawm to me.

NOTARY'S SEAL: NOTARY FUBLIC, STATE OF FLORITIA

(M of Acknowledger Typed, Printed o
Stamped)

Comrmission Nurnher

FTL.T53018.8 1n-a
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STATE OF FLORIDA
CORUUNTY OF BROWARD

The foregoing nucm.nml was ncknowledged before me this ¥* dey of __ March |, 2006

by JOAN C. RAYSON, as Miyor of the City of Pompano Beach, Florida, & runicipal
corportion, oo behalf of the je P , whio i W 1o me.

NOTARY égauc, STATE OF FLORIDA

Mame of Ackmowldger Typed, Prvied or
Slamped)

HOTARY'S SEAL:

Commiwnon Number i
STATE OF FLORIDA
COURTY OF BROWARD
“The focegoing i was acknowtedged before me this 9 day of __ March | 2006
by SUSAN I‘DSTH.. s Vice ‘ch)w of the (_ll)' of Fompano Besch, Flonda, & municipal

corporetion, on behalf of the

w nown to me,

¥ who s p
NOTARY PUBLIC, STATE O B.én_mfz

NOTARY'S SEAL:

Stamped)
P
STATE OF FLORIDA
COUNTY OF BROWARD
The i . 4 before me this §% day of___March , 2006

byGI(]RGlBlUMuCummnfﬂ:ﬁlynlmM Florida,
muricipal corparstion, on bebalf of the Jcipal .

HOTARY'S SEAL:

Stemped)

Commissron Fardber
STATE OF FLORIDA
CUATNTY OF BROWARD
FTL75M018 8 A
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BOND DEBT SERVICE

City of Pompano Beach Water & Sewer Revenus

Series 2014 Refunding of Series 2006B
Final Numbers
Loan Provider: Regions Capital Advantage

Period Anmogl
Ending Principal Coupon Interest Debt Service Debt Service

01/01/2015 76,940.50 76,940.50
07/01/2015 2,915,000 1.680% 145,782.00 3,060,782.00 3,137,722.50

01/01/2016 121,296.00 121,296.00
07/01/2016 2,790,000 1.680% 121,296.00 2,911,296.00 3,032,592.00

01/01/2017 97,860.00 97,860.00
07/01/2017 2,835,000 1.680% 97.860.00 2,932,860.00 3,030,720.00

01/01/2018 74,046.00 74,046.00
07/01/2018 2,890,000 1.680% 74,046.00 2,964,046.00 3,038,092.00

01/01/2019 49,770.00 49,770.00
07/01/2019 2,935,000 1.680% 49,770.00 2.984,770.00 3,034,540.00

01/01/2020 25,116.00 25,116.00
07/01/2020 2,990,000 1.680% 25,116.00 3,015,116.00 3,040,232.00
17,355,000 958.898.50 18,313,898.50 18313,898.50

Aug 14,2014 8:50 am Prepared by Pyblic Financial Management, Inc.

€ Page 8



	Debt obligations Having Prior or  Parity Liens on Pledged Revenues
	Debt obligation official documentation
	Copy of Bond Ordinance
	Debt Covenant
	Debt Service Schedule




